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¢ Environmentai Approval (EiIA) dgranted - a key

milestone for Chatree North mining leases

¢ Quarterly Gold Production 21,805 ounces
¢ Cash Costs US$436/0z due 10 low grade feed
¢ New discoveries at H West within Chatree leases

¢ $10.53 miilion placement to Thai investors

¢ Kindsgate unhedged by June 2007.

Chatree Gold Mine

¢ Cash costs were US$436 per gold ounce for the Quarter, similar to the last half
vear, due to low grade ore feed to the plant. Underlying costs per tonne treated
remair: fow at similar levels o the previous vear.

+ low grades are expected o persist until new mining leases are dranted at
Chatree North.

+ Quarterly gold production was 21,805 cunces.

¢ High processing plant throughput sates equal to 2.4Mtpa have continued for
1@ months.

¢ H West was defined as a new extension to the operating H pit and will be
integrated o the operation in the coming months.  Drilling continues with
results up 10 O9m & 7.9 ¢/t Au. Neatby extensions to this mineralisation at
| Prospect show encouraging intersections up to 5m @ 23.0 ¢/1 Au.

Development

¢+ The planned expansion 1o 5 million tonnes per annumt or appsoximately 306,600

ounces gold per vear is stifl scheduied for completion in the December Quartes
2008. Although final costs are stifl being determined with Ausenco, the detailed
design for preliminary works has commenced.

Miging Leases

*

The Environmental impact Assessment {“EIA”) for the Chatree Nosth mining
leases received official approval on 11 Aprii 2007. The HA dranting is a key
milestone reached.

¢ The Company is now welt positioned to Bnalise the grant of the mining leases at
Chatree North over the coming months.

Exploration

¢ The robustness of the A Pit minerafisation was reinforced with infll drilfing results up
to 13m @ 6.5 ¢/t Au. The new K Centsal prosped, immediately south of the A Pit,
continues to show promise for a furthes open cut with results incuding 20m @ 3.2 g/
and 6m & 8.0¢3/1 Au.

¢ Access to key regional exploration targets for drifl resting is nearing compietion.

Corporate

¢ Gold sales will be unhedged by June 2007 with only 15,000 cunces remaining.

¢ Total cash on hand was A$12.9 million (US$10.5 milon) with debt Faciities of
US$16 miflion drawn to US$13 miilion.

+ A strategic placement of 2.25 million shares with an attached option at $4.68 per
share to Thai interests was annocunced on 14 March 2007. All funds will be
available in june 26067,

¢ Asuhordinated debt facility For US$190 miilion was completed in April.



PRODUCTION COSTS

Cash costs for the Quarter are US$436 per ounce gold with
total production costs of US5514 per ounce.

Cash costs remain high, similar to the previous half year, a
direct result of low mill feed gold grades of 1.2 g/tonne.
Undetlying mining costs per tonne treated remain low by
global standards, doe mainly to grid electrical power for the
plant, a small expatriate workforce and the sourcing of most
warehotuse items in Thailand.

Low gold grades are due to the mine operating out of only
two pits which has reduced the flexibility to blend ore of
different grade. This is likely to persist until new pits are
opened within the new mining leases at Chatree North
which will provide more flexible mine scheduling increasing
the gold grade to in excess of 2g/t.
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FORECAST

PRODUCTION PERFORMANCE

Production at Chatree for the Quarter was 21,805 ounces
due to a head grade of 1.2 g/it.

The March Quarter mill throughput was 592,800 tonnes.
This is equal to an annual throughput rate of 2.4 million
tonnes per annum, which has been maintained since june
2006, above nameplate capacity. Gold recoveries remained
solid at 91%, slightly higher than the previous half.

At Chatree North, mining continued during the Quarter on
the hill of A Pit.

SAFETY AND ENVIRONMENT

Chatree continues to be the safest gold mine in the world,
based on Kingsgate's assessiment, although reliable data is
limited. The world-class safety and environmental record
continued with nearly 7 million hows werked without a Lost
Time Incident {LTl). Over S million hours has heen worked at
Chatree with only one LT which indudes the mine construction
period and over 5 years of mining operations. In addition, there
have been no reportable environmental incidents during the life
of the mine and it remains in comptianice.

This safety and environmental record demonstrates the
commitment te continual improvement in productivity and
sustainability 1o deliver industry best practice.
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Production for the financial year to end June 2007 is
anticipated to be at the lower end of the previously announced
range of 90,000 to 100,000 ounces gold.

Guidance for the following financial year 2007/08 is in the
range of 130,000 to 150,000 cunces gold, depending on the
final timing of the grant of the new mining leases at
Chatree Nortl

CHATREE NORTH MINING LEASES

The Envirenmental Impact Assessmient (“EIA") for the Chatree
North mining leases received official approval on 11 April
2007. With the ElA approval in the place, the Company has
reached a key milestone and is now well positioned to finalise
the grant of the mining leases at Chatree North over the
coming months.

The final step involves regulatory approvals by the Department
of Primary Industry and Mines and the Ferestry Commission,
prior te mining lease grant by the That Minister of ndustry.
The grant of the new leases will allow the mine to resume full
production, re-invigorate exploration activity and expand the
mine to double output to fully realise the potential of the
Chatree North area.

CHATREE KORTH EXPANSION PROJECT

Kingsgate will enter into an EPC contract soon with Ausence,
subject to the final grant of the new mining leases at Chatree
North. The planned mill expansion to 5 million toanes per
annum is still scheduled for completion in the December
Quarter 2008, when the gold production rate will increase to
approximately 300,000 cunces gold per year. Although final
costs are still being determined with Ausenco, the detailed
design for preliminary works has commenced.
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B Pif and H West Prospeet:

Resource development drilling in H West was undertaken
during the Quarter and continues te return very encouraging
results {see Appeadix A for detailed results). Significant
intersections in H West are detailed in the adjacent table.

An inferim resource estimate for H West and H South was
recently conducted internally. Results indicate recoverable
mineral resources well in excess of 100,000 ounces of gold
remaining beneath the March 2007 open pit surface.

Prilling in H West is ongoing and high priority because of
the early availability of ore to combine with current
operations. Pit optimization is nearing completion with a
view 1o commence mining in the area in the near future. H
West and H South have been combined as they would be
mined together.
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A Pit:

A limited infill drilling program was conducted in A Pit from
the current pit floor. The objective was £o assess the impact
on the block model by drilling holes inclined towards the
east in this area of the A pit which was predeminantly west
driled. I this instance, the drilling upgraded the
mineralization and confirmed that it dips steeply westward.
Significant intersections from A Pit infill drilling are included
in the table at right and further details and intersections are
tabled in Appendix A.

k Central Prospect

Coincident  resistivity and Air  Core Dbedrock gold
geochemical anomalies were tested in the area between the
proposed open pits at K West and X East, immediately south
of A Pit. Infill drilling in this sparsely drilled area continued
to return encouraging intersections including 20m at 3.21g/t
Au from 58m in drill hole 3607RC. Further drilling is
required in order to determine the extent of the
mineralisation.  Significant intersections in K Central are
included in the table at right and further details and
intersections are tabled in Appendix A.

J Progpect:

Dritling was undertaken in ] Prospect about 250m west of H
West. Results received were encouraging with good grade
mineralisation being intersected from near surface.
Significant intersections in | Prospect are induded in the
table at right and further details and intersections are tabled
in Appendix A.

Kingsgale Consolfddatod Lrfted - Quarteny Repord Tor three monifts ended 21 Aarch 2007

Fage 4



REGIONAL EXPLORATION — THAILAXKD

FINANCE

Regional reconnaissance exploration continued with new
targets identified with very similar characteristics to Chatree
mineralisation. These target areas are under granted
exploration leases [Special Prospecting Licensesy and the
Company is well advanced in negotiations to gain access for
detailed exploration and drilling. The remaining exploration
lease applications {Special Prospecting License Applications
or SPLA's) for Phetchabun Province should be granted scon.

Kingsgale Consoffcdatod Firited - Quartenly Report Tor thi

At 31 March 2007, the group had net cash on hand of AS12.9
million {US510.5 million} with debt facilities of US$16 million
drawn to US813 million.

A subordinated corporate re-financing facility for US$10 million
was completed in April with nvestec Bank (Australiaj Limited
that provided the Company with greater flexibility beyond its
previous borrowing arrangements.

The financing package was a combination of debt and equity
with 1884 million of the package convertible to equity by way
of call epticns. The Company issued nvestec with 1,126,000
two yvear call options convertible into ordinary shares at a
sirike price of A$4.55. The call option component of the
financing package was negotiated earlier this year in January
2007 when the financing was agreed subject to documentation
and existing lender approvals.

No shares were bought back by the Company during the Quarter.
GOLD HEDGE POSITION

Kingsgate's gold sales will be unhedged in june 2007. The
company continued its aggressive deliveries inte the gold
hedge positions during the March Quarter with hedge
commitments outstanding at 31 March 2007 of only 15,000
cunces. The average cash price received by Kingsgate for gold
sales in the March Quarter was egual to the hedge positions at
US$317/0z. Gold production will be delivered solely into the
prevailing spot gold price from june 2007.

The remaining hedge delivery schedule and a summary of the
gold and silver sales are tabulated at teft.

The deciston taken by the Company almost two years ago to
aggressively deliver into the outstanding gold hedge positions
has been vindicated by the rising gold spot price. Further, this
has also been supported by other gold companies raising large
sums of equity to close their out-of-the-money hedge books.
While Kingspate's decision has impacted cash flow, it has not
been at a significant dilution to shareholders.

The Kingsgate Group had no foreign exchange currency
hedging in place at the date of this report and is not exposed
to any margin calis frem hedge counterparties.

There was a negative mark te market valuation of US$5.2
nittion for the hedge book at 31 March 2007. All remaining
positions are deemed to be either “effective or ineffective
hedges” and are reflected dominantly in the company's
balance sheet.

PLACEMENT TO THAL INTERESTS

A strategic placement to Thai interests of 2.25 million
shares at $4.68/share, with an atfached 12 month option
exercisable at the same price, was anacunced on 14 March
2007. This placement will raise AS$10.53 million, with all
funds available in june 2007, for the purpose of general
working capital and exploration.

Under the terms of the agreement, the shares are issued as
partly paid shares as follows: A$2.5 million upon execution of
the agreement; A$3 million 45 days after agreement execution;
and A$5.03 miliion 90 days after agreement execution. The
options will vest upon the shares being fully paid.
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Baard of Directors

Issued Share Capital

Ross Smiyvth-Kirk - Chairman
John Falconer - Non-Executive Director
Peter McAleer - Non-Executive Director

Company Secretary

Kingsgate has 90,430,392 ordinary shares on issue with
2,250,000 unlisted partly paid shares and 5,850,00C unlisted
options as at 31 March 2007.

{luarterly Share Price Activity

Peter Warren

Senior E%"ianagement Team

Gavin Thomas

Chief Executive Officer

Phil Macintyre

Chief Operating Officer & General Manager, Akara Mining Limited
Stephen Promnitz

Corporate Development Manager

Peter Warren

Chief Financial Officer

Ron James

General Manager, Exploration & Resources Development

Registered Office

Kingsgate Consolidated Limited

Suite 861, Level 8, 14 Martin Place

Sydney NSW 2000, Australia

Phorie: 61 23 8256 4800 Facsimile: {61 2) 8256 4810
Email: info@kingsgate.com.au

Website: www.kingsgate.com.au

Competent Persons Statement

Information n this report thot relaies fo geology, drilfing,
mineralisation and Mineral Resource estimates is based on
infarmation compiled by Ron James and Mike Garman, employees of
the Kingsgate Group, who are Competent Persons under the meoning
of the JORC Code with respect to the mineralisation being reported
on. Al have given thelr consent to the Public Reporting of these
statements concerning geology, drilfing and mineralisation.

Kingsgale Consolfddatod Lrfted - Quarteny Repord Tor three monifts ended 21 Aarch 2007

Kingsgate Consolidated (ASX: KCNJ is part of the S&P/ASX 200 Index.

Share Registry

Security Transfer Registrars Pty Ltd

770 Canning Highway,

Applecross WA 6953.

PO Bex 535,

Applecross WA 6553,

Phone: {61 81 G315 2333,

Facsimile: (61 8} 9315 2233.

Email: registrar{@securitytransfer.com.au

Al direct shareholding enquiries to the share registry, please.
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H WEST PROSPECT DRILLING RESULTS - (Infercepts with Au assays > Hgram. meters)

Hole No. | Easting | Northing | Azimuth Dip Hole Depth | From To Interval Au
Local_H Local _H Local_H (degrees) {m) {m) m) my {5/t
3717RD 596 6154 50 -6 164 153 157 4 4.44
3718RC 578 6129 90 -60 237 209 210 1 14.2
3706RC 598 6124 50 -6 180 42 45 3 3.55
3619RC 543 6104 50 -6 168 82 §1 9 4.25
36206RC 522 6104 50 -6 183 175 179 4 4.29
5112RDext 463 6683 50 -6 260.7 146 150.8 4.8 2.33
3567RC 662 6680 50 -6 153 g4 56 2 1.7
3589RC 666 60628 50 -6 126 36 38 2 5.51
3593RC 641 60603 506 -60 130 88 57 9 2.85
3613RDext 725 5978 50 -6 1765.83 161.2 167.5 6.3 1.73
3599RC 575 5954 50 -6 131 66 74 & 3.3
3576RC 605 5928 50 -6 87 30 39 9 2.53
359GRC 738 5928 50 -6 164 143 148 5 4.14
35095RC 676 5928 50 -6 180 166 172 6 3.68
3704RC 838 5925 50 -6 120 76 82 6 1.88
3508RC 643 501 G0 -60 120 g1 43 2 5.78
3571RC 699 5878 50 -6 63 45 47 2 6.81
1897DDext 616 5860 96 -6 153.05 130.5 138 7.5 2.58
3498RC 716 5852 50 -6 84 59 60 1 14.9
3713RC 583 5854 50 -6 133 80 85 5 4.12
3612RC 728 5828 50 -6 164 134 149 15 1.41
3719RC 535 5828 50 -6 260 53 62 9 2.25
142 156 17 1.06
3493RC 596 5805 50 -55 150 58 67 9 7.86
3726RC 523 5802 50 -6 261 123 136 7 4.09
3488RC 722 5778 50 -55 96 84 88 4 2.77
3597RC 683 5752 40 -60 170 69 44 15 1.6
3706RC 766 5752 50 -50 120 63 66 3 4.23
46 102 6 2.84

3721RC 562 5753 50 -6 260 124 128 4 3.67
3707RC 758 5727 50 -68 133 84 89 5 2.73
3618RC 693 5654 50 -65 144 15 116 1 21.2
3626RC 737 5554 50 -6 120 105 106 1 13.9
3726RC 786 5472 90 -50 166 §2 a3 1 11.9
3729RC 800 5425 50 -77 169 83 89 6 4.01

* Infersections may not be frue width

Kingsgale Consolfddatod Lrfted - Quarteny Repord Tor three monifts ended 21 Aarch 2007 Fage 7



K CENTRAL PROSPECT DRILL

RESULTS - (intercepts with Au assavs > Lgram.meters)

Hole No. | Easting | Northing | Azimuth Dip Hole Depth| _Ffom To interval Au
iocal € Local_C Local € {degrees) {m} {m} m) (my /n
3579RC 6771 2460 90 -60 102 9 21 12 2.77
3607RC 6720 2457 G <60 126 38 41 3 3.53
58 78 20 3.21
5678RC 6721 2433 90 -55 130 64 68 4 3.64
3604RC 660¢ 2360 90 -55 132 51 57 6 2.45
108 14 6 8.02
120 i3 11 1.58
¥ Tntersections may not be troe widih
A PROSPECT DRILLING RESULTS - (Intercepts with Au assays > 10gram.meters)
Hole No. | Easting | Northing | Azimuth Dip Hole Depth| From To intenal Au
iocal € Local_C Local € {degrees) {m} {m) m) tmy w/n
5661RC 50649 109824 90 -55 120 2 1t 9 1.22
5701RC 5623 19774 90 -55 85 11 24 13 6.46
5703RC 50648 19724 90 -55 69 L 14 14 2.29
¥ Tntersections may not be troe widih
J PROSPECT DRILLING RESULTS - (Infeveepts with Ay assays > Higram.mefers)

Hole No. | Easting | Northing | Azimuth Dip Hole Depth| From To intenal Au
iocal € Local_C Local € {degrees) {m} (m) m) (m) /n

5772RC 5054 1761 90 -55 102 69 77 8 1.27
5742RC 5239 1736 90 -55 69 16 14 4 6.78
5720RC 5208 1666 90 -55 69 14 17 3 8.77
5743RC 5632 1658 90 -55 111 34 36 2 5.11
5768RC 50634 1635 90 -55 99 17 22 5 23.2
5670RC 5680 1609 90 -55 99 36 34 4 5.59
5726RC 5633 1582 94 -55 108 35 40 5 2.69
5724RC 5157 1577 90 -55 69 8 12 4 3.13
5668RC 5133 1536 90 -55 115 33 35 2 9.45
5730RC 5633 1531 90 -55 59 8 15 7 1.78
5706RC 5628 1412 90 -55 78 L 6 6 2.53
5672RC 5605 1337 90 -55 79 15 17 2 6.32

¥ Tntersections may not be troe widih
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