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KENTOR GOLD LTD
{Formerly Kentor Gold N.L,)
A.B.N. 52 &2 658 080
AND CONTROLLED ENTITY

INTERIM DIRECTORS' REPORT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2004

The directors present their repert on the company and it's controlled entity for the half-year
ended 31 December 2004.

DIRECTORS
The names of the directors in office at any time during or since the end of the half-year are:

John Barr (appointed 10 November 2004)

Andrsw Daley (appointed 10 November 2004)

Davld Royle (Managing Director)

Hugh Mekinnon

Charles Allen Moir Hider (Chairman — resigned 10 November 2004)

K Brent Cook (resigned 10 Novamber 2004)

lan Ennis (Atemate for Mr. C.A.M. Hlder — appaintment tarminated 10 November 2004)

Direetors have been in office since the start of the half-year to the date of this report unjess
otherwlse stated.

PRINCIPAL ACTIVITIES
The principal activity of the economic entity during the half.year is the explaration for gold and
base metals.

Mo significant change in the nature of these activities occurred during the haif-year,

OPERATING RESULTS
The consolidated loss of the economic entity for the half-year after providing for Income tax
and aeliminating outside equity interests is $279,905.

DIVIDENDS
No dividends were paid during the half.year and no recommendation Is made as to dividends.

REVIEW OF QOPERATIONS
During the half-year, the economic entity cantinued its exploration program In the Kyrgyz
Republic.

SIGNIFICANT CHANGES
For the half-year ended 31 December 2004, the following share issues took place;

(A} 12 August 2004 — 1,239,698 ordinary shares were issued at 33 cents per share
(B) 23 September 2004 — 1,308,881 ordinary shares were issued at 33 cents per shara
(C) 4 October 2004 — 454,546 ordinary shares were issued at 33 cents per share

A General Meeting of members was held on 25 October 2004. A resclution was passed o
{a) ehange its company type from a public no liability company to a public company
limited by shares; and
(b) change its name from Kentor Gold NL to Kentor Gold Ltd

A spedial resolution was also passed at this meeting to consolidate the share capital on the
basis of every 3 shares be converted to 1 share.

No other significant changes in the state of affairs of the econamic entity oceurred during the
half-year.



16-03 "05 WED 12:03 FAX 61 3 9614 0303 A5SY MELE LISTINGS DEPT

KENTOR GOLD LTD
(Formetly Kentor Gold N.L.)
A.B.N, 52 082 €58 03D
ANL CONTROLLED ENTITY

INTERIM DIRECTORS' REPORT

FOR THE HALF-YEAR ENDED 31 DECEMBER 2004 (CONTINUED)

FUTURE DEVELOPMENTS

Likely developments in the operaticns of the economic entity and the expected results of those
operations have not been Included in this report as the directors belisve, on reasanable grounds,
that the inclusion of such information would be likely to result in unreasonable prejudice to the

econamic entity.

EVENTS SUBSEQUENT TO BALANCE DATE

No significant events have accurred after balance date.

INFORMATION ON DIRECTORS

David Royle

Hugh McKinnen

John Barr

Andrew Daley

Mr Rovle is the Managing Director of the company and has extensive
international experience in exploration for precious metals, base metals and
diamonds with major multinational resource companies over the past 30
years. He holds a Bachelor of Science degree with horours from the
University of New England and is a Fellow of The Australlan Institute of
Mining and Metallurgy and the Society of Econermic Geologists,

Interest in shares

1,001,849 ordinary shares in Kentor Gold Lid and optlons to acquire a further
3,000,000 ordinary shares

Mr McKinnon has been a mining engineer with over twenty-five years
experience in the management and development of many operations and
exploration programs in Australia, Africa and Central Asiz. He is also a
director of Action Hydrecarbons Limited (an unlisted public company).

Interest In shares
6,193,880 ordinary shares In Kentor Gold Lid and aplions to acquire a further
400,000 ordinary shares,

Mr Barr has had = leng involvement with the Australian minerals and metals
industry having been Managing Director of Metallgesellschaft's Australian
subsidiary since the company’s inception in 1974 untll his retirement in
1994. He is Chairman of Uilities of Australia Piy Ltd, a major infrastructure
Investment fund, & Director of lluka Resources Limited and & former
Director of Oxiana Lirnited.

Interest in shares
Mil

Mr Daley is a mining engineer and resources finance executive. Mr Daley
spent severg| years working on mining projects in Africa before relacating to
Australia as Serior Engineer with Fluor Australia in 1981. In Iate 1983 he
joined the National Australia Bank resources project finance team in
Melbourne. Since then he has been Executive Directer and State Manager
of NAB's Investment Bank in Sydney, head of Bardays Australia’s resource
team in Sydney, Director of Chase Manhattarm’s project finance team in
Melbourne and more recently Director of Barclays Capltal mining team in
London. He is a Chartered Ergineer, a former Director of Oxlana Limited, a
Director of Pan Australian Resources Limited, a Member of 1IOM3 and a
Fellow of the Australasian Institute of Mining and Metallurgy.

foos
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KENTOR GOLD LTD
(Formery Kentor Gold N.L.)
A.B.N. 52 082 658 080
AND CONTROLLED ENTITY

INTERIM DIRECTORS' REPORT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2004 (CONTINUED)

INFORMATION ON DIRECTORS (Continyed)

Andrew Daley {Continuad)

Interest in shares
1,144,410 ordinary sharss in Kentor Geld Lid and options to acquire a

further 281,149 ordinary shares.

DIRECTORS’ EMOLUMENTS

Mr Hugh McKinnon received remuneration of $38,000 for the hak-yaar,
Mr David Royle received remuneration of $50,000 for the half-yaar,

ENVIRONMENTAL ISSUES

The economic entity, at this stage, operates only as an exploration eompany, and only In the
Kyrgyz Republic. Accordingly, its enviranmental issues are covered by the laws of that country.
No drilling operations had commenced at 31 December 2004. There have been na bBreaches of
any environmental requiremnents or laws.

DIRECTORS' AND AUDITOR’S INDEMNIFICATION

The economic entity has nof, durlng or since the end of the half-year, in respect of any person
wha is or has been a directar or auditor of the ecoromic entity or of & related body corporate:

- indemnified or made any relevant agreement for indemnifying against a llability,
including costs and expenses in successfully defending legal proceedings; or

- pald or agreed to pay a premium in respect of a contract insuring against a liabilty
for the costs or expenses to defend legal proceedings.

PROCEEDINGS ON BEHALF OF COMPANY

No person has applied for leave of Court to bring proceedings on behalf of the company or
intervene in any proceedings to which the company is a party for the purpose of taking
responsibility on behalf of the company for all or any part of those proceedings.

The carnpany was not a party to any such proceedings during the year.

-

Dated at Melbourne this /¢ day of March 2005
Signed in accordance with 2 resolution of the Board of Directors,

DIRECTCR
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KENTOR GOLD LTD
(Formerly Kentor Gold N.L.)
A.B.N. 52 082 658 080
AND CONTROLLED ENTITY

DIRECTORS' DECLARATION

The directors of the company declare that:
1 the financial statements and notas are in accordance with the Corporations Act 2001;

{a) comply with Accounting Standard AASE 1029; Interim Financizl Reporting and
the Carporations Regulations: and

)] give a trus and fair view of the financial position as at 31 December 2004 and of
the performance for the half-year ended on that date.

2. In the directors’ opinion, there are reasonable grounds to believe that the Company will
be able to pay its debts as and when they become due and payable.

This declaration i made in accordance with a resolution of the Board of
Directors,

o &
Datedthls ¢/ day of March 2005
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KENTOR GOLD LTD
(Formerly Kentor Gold N.L.)
A.B.N. 52 082 658 080
AND CONTROLLED ENTITY

INTERIM STATEMENT OF FINANCIAL FERFORMANCE
FOR THE HALF-YEAR ENDED 31 DECEMBER 2004

Economic Entity Parent Entity
Nota
_— $ $
CLASSIFICATION OF EXPENSES BY NATURE
Revenues from ordinary activittes 2 16,705 16,705
Other expenses from ordinary activities 2 (239,325) {(177.308)
Foreign Exchange Gain/(Loss) 3 (57,285) (109,524)

Loss from ordinary activities hefore

income {ax expense 3 (279,905) (270,127)
Total changes in equity other than those

resulting from transactions with owners :

as ownars {279,903) (270,127)

The accompanying notes form part of thess financial statements.
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KENTOR GOLD LTD
(Formerly Kentar Gold N.L.)
A.B.N. 52 082 658 080
AND CONTROLLED ENTITY

INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2004

Economic Entity Parent Entity
Note
$ $

CURRENT ASSETS
Cash assets 5 662,254 650,260
Raceivables 2] 119,795 55,015
TOTAL CURRENT ASSETS 782,049 706,284
NON-CURRENT ASSETS
Other financial assets 7 955,143 1,468,360
Property, plant and equipment & 84 862 20,668
Intangible assets "] 4,040 1,670
TOTAL NON-CURRENT ASSETS 1,044,045 1,490,597
TOTAL ASSETS 1,826,004 2,196,881
CURRENT LIABILITIES
Payables 10 57,781 55,282
TOTAL CURRENT LIABILITIES 57,781 55,289
TOTAL LIABILITIES 57,781 55,288
NET ASSETS 1,768,313 2,141,592
EQUITY
Contributed equity 11 3,913,581 3,513,581
Accumulated losses 4 (1,676,040) (1,371,280)
Qutside Equity Imterest 12 (69,228) -
TOTAL EQUITY 1,768,313 2,141,592

The accompanying notes form part of these fnancial statements.
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KENTOR GOLD LTD
(Formerly Kentor Gold N.L.)
| A.B.N, 52 082 658 080
AND CONTROLLED ENTITY

INTERIM STATEMENT OF CASH FLOWS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2004

Economic Entity Parent Entity
$ §

CASH FLOW FROM OPERATING ACTIVITIES
Paymentto Suppliers and employees (265,637) (174,763)
Interest Recelved 16,705 16,705
Net Cash (used in}/ provided by operating activities (248,932 {158,058)

CASH FLOWS FROM INVESTING ACTIVITIES
Payment for Exploration Costs (626,623) -
- (367,518)

USD Funds provided to subsidiary

ALID Funds provided to subsidiary - {206,100)
Payment for Property, Plart & Equipment (5,172) {500)
Payment for Investments {3,330} -
Payment to Related Parties (4,582) (4,582)
Net Cash used in investing activities (639,707) {578,700)
CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from share izsye 872,952 872,952
Net Cash provided by financing activifies 872,952 872,952
Net increase in cash hald {15,687) 136,194
Cash at beginning of year 677,941 514,075
Cash at end of year 662,254 850,269

The accompanying netes form part of these financial statements,
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KENTOR GOLD LTD
(Formerly Kentor Gold N.L.)
A.B.N. 52 082 858 080
AND CONTROLLED ENTITY

INTERIM STATEMENT OF CASH FLOWS
FOR THE HALF-YEAR ENDED 31 DECEMEER 2004

o1l

Economic Entity Parent Entity
§ §
Notes to the Statement of Cash Flows
Reconcillation of Cash
Cash at the end of financial year as
shown in the Statement of Cash Flows is
reconclled to the related iterms in the
Statement of Financial Position as
follows:
Cash an Hand 1 1
Cash at Bank 662,253 £50,268
862,254 §50,269
Reconciliation of Net Cash provided by
Operating Activities to profit from
ordinary activitios after Income Tax
Operating loss after income tax {278,505) (270,127)
Depreciation 16,443 4,570
Amartisation of Intangible Assats 1,512 -
Fareign Exchange Translation Loss 57,285 109,524
Changes in Assets and Liabilities:
(Decrease) Increase in trade and other creditors 28,808 29,565
(Increase) in receivables (73,073) {31,590)
Cash flows from pperations (248,932) (158,058)

The accompanying notes form part of these financial statements.
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KENTOR GOLD LTD
{Formerly Kentor Gold N.L.)
A.B.N. 52 082 658 080
AND CONTROLLED ENTITY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2004

1 Basis of Preparation
The half-year consclidated financial statements are & general purpose financial report
prepared in accordance with the requirements of the Carporations Act 2001, Aceounting
Standard AASE 1029: Interim Financial Reporting, Urgant Issues Group Consensus Views
and other authoritative proneuncements of the Australian Accounting Standards Board.

It is recommended that this financial report be read in canjunction with the annual financlal
repart for the year ended 30 June 2004 and any public annauncements made by Kentor
Gold L.td and it's controlled entities during the half-year in accordance with the continuous
diselosure requirements arising under the Corporations Act 2001,

The accounting policies have been conslistently applied by the entities in the economic
entity and are congistent with those applied in the 30 June 2004 annual report.

The half-year report does not include full disclosures of the type normally included in the
annual financial report,

International Financial Reporting Standards (IFRS)

Kentor Gold Ltd will be required to prepare consalidated financial statements that com ply
with International Financial Reporting Standards (IFRS), as issued by the Australian
Accounting Standards Board, from the first repcrting period sfter 1 January 2005. Therefore
the financial report issued by the economic entity for the year ended 20 June 2005 will be
the last prepared under existing Australian Accountng Standards,

The December 2005, half-year consolidated financial reports will be prepared under
Australian equivalents to IFRS with 2004 comparatives restated for IFRS. Kentor Gold Lid
has an audit committes and post the listing on the ASX it will establish a project team to
manage and implemeryt the transition to IFRS, The project team will report to the directors
through the Audit Committes.

The major changes identified to date between Australian GAAP and IFRS as thay impact on
the economic entity are summarised below. At this stage the economic entity has not been
able to reliably quantify the impaets on the consolidated flnancial statements.

The recently released AASE & Exploration for and Evaluation of Mineral Resources
continues to allow an area of interest approach ta impairment of exploration and evaluation
costs and the additional Australian guidance effectively grandfathers existing accounting
treatments of exploration and evaluaticn expenditure and will minimise changes in moving
to the new stancard. Impairment tests of exploration and evaluation assets will be required
once technical feasibility and commercial viabllity of the area in question is determinable.

The fair value of financial instruments used by the company must be recognised in the
Statenent of Financial Position. Other financlal assets recognised by the company must be
carrled at fair value.

Income taxes will be calculated based on the "balance sheet" approach which could result in
the recognition of ofher deferred tax assets and lisbllities and, as the tax effects follow the
underlying transactions, the impact of same tax effects will be racognised in the equity
section of the Statement of Financial Position.

The impairment of assets test will be determinad on a discounted cash flow basis with strict
tests for determining whether identiftable and unidentifiable intangible assets relating to
cash generating units have been impaired. :

Equity based compensation will be recognised as an expense in the period during which the
emplayse or contractor provides related services.

The above should ot be regarded as a complete list of changes in accounting policies that
will result from the transition to AASE equivalents to IFRS,
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KENTOR GOLD LTD
(Foermerly Kantor Gald N.L.)
AB.N. 52 0827 858 08O
AND CONTROLLED ENTITY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2004

o133

Ecanomic Entity Parent Entity
5 3
2 Revenue and Expenses
Operating Revenuss
Interest 16,705 18,705
16,705 16,705
Operating Expanses
Depraclation 16,443 4570
Amortlsation 1,512 -
Audit Remuneration 14,526 14,250
Consulting Services 2,345 2,345
Legal Costs 23,300 23,300
Professional Foes 31,721 3,721
Rental 8,454 8,454
Salarlas 50,000 50,000
Trave/ 31,590 21,580
Other expanzes 58,434 11,078
239,325 177,308
Auditer's Remuneration
Remuneration of the auditor of the parent entity for:
- auditing ar reviewing the financial report 14,250 14,250
Remuneration of other auditars of subsidiaries for:
- auditing or reviewing the financial reports of
subsidiairas 276 -
3 Profit from Ordinary Activities
Proflt from ordinary activitias bafara
income tax expense has been
determined after:
Expenses:
Foralgn Exchange Loss on revaluation of
USD Loan Recasivabla from forsign controlled entity - 109,524

Net Exchange difference recognised on translation
of forelgn controlled emtity 57,285
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KENTOR GOLD LTD
(Formarly Kentor Gold N.L.)
A.B.N. 52 082 658 080
AND CONTROLLED ENTITY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMEBER 2004

Econcmic Entity Farent Entity
5 §
4 Accumulated Losses
Accumnulated [osses at the beginning of the
financial year (1,388,080) (1,101,362)
MNet loss attributable to members
of the company (279,905) (270,127}
Net (Profit) / loss attributable to Qutsida Equity Interest 1,965 -
Accumulated [osses at the end of the
half-year (1,676,040) (1,371,989]
5 Cash Assets
Cash on Hand 1 1
Cash at Bank 662,253 650,268
662,254 650,269
-] Receivables
CURRENT
Other Receivable 63,780 -
3T Refund 53,609 63,609
Bond - Brisbane Office 1,524 1,524
TFN Withholding Tax 882 882
118,795 56,015
T Other Flnanclal Assets
NON CURRENT
Exploration Expenditure
Costs camied forward In raspedt of areas of interest
In exploratian and evaluation phases 917,562 -
USD Loan Recelvable fram foreign controlled entity - 1,031,780
AUD Loan Receivabla from foreign controllad antity - 305,193
Other Investments (at cost) 3,330
Investment in fareign controlled entity {at cost) - 27,135
Investment in Action Hydrocarbons Limited {at cost) 14,251 14,251

855,143 1,468,359
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KENTOR GOLD LTD
{Formarly Kentor Gold N.L.)
A.B.N. 32 032 658 080
AND CONTROLLED ENTITY

NOTES TO THE FINANGLAL STATEMENTS
FOR THE HALF.YEAR ENDED 31 DECEMBER 2004

fo1s

Economic Entity Parent Entity
% $
1 Froperty, Flant and Equipmeant
Flant & Equipment {at cost) 127,367 7,944
Less: Accumulated Depreciation 56,371 1,152
70,8868 6,792
Gomputer Equipment & Software (at cost) 16,608 16,608
Lems: Accumuiated Depredation 3,825 34825
12,783 12,783
Low Value Pool tems (at cost) 1,659 1,659
Less: Accumulated Depracistion 568 466
) 1093 7588
Total Plant and Equipment 84,862 20,668
Movamant in Garrying Amounts;
Movement in the camying amounts for
each class of proparty, plant and
equipment between the beginning and tha
and of tha currant financial year
Plant and
Equipment Total
E mi ] 3
Balance at beginning cf the year 86,133 06,133
Addiffons 5172 5172
Depreciation expense (18,243) (15,443)
Camying amount at tha and
of the year B4 BEZ B4 BE2
Plant and
Equipment Tatal
Parant Entlty $ %
Balanga at baginning of the year 24738 24738
Additions 500 500
Depraclation axpanse {4,570) (4.570)
Carryirg amount at the end
of the year 20,663 20 668
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KENTQR GOLD LTD
{Formerly Kentor Gold N.L.)
A.B.N. 52 082 658 080
AND CONTROLLED ENTITY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HAL.F-YEAR ENDED 31 DECEMEER 2004

Economic Entity Parent Entity
$ §
9 Intangibles Assats
Preliminary Expenses (at cost) 1,570 1,570
Geological Information & Licenses 2,470 -
4,040 1,570
10 Payahles
CURRENT
Trade Creditors 24,814 22122
Sundry Creditors 33,167 : 33,167

Provislan for Income Tax - -

57,781 05,289
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KENTOR GOLD LTD
{Formerly Kentor Gold N.L.)
A.B.N. 52 082 658 (080
AND CONTROLLED ENTITY

NOTES TO THE FINANGIAL STATEMENTS
FOR THE HAIF-YEAR ENDED 31 DECEMBER 2004

Ecanomic Entity

5

o1z

Parent Entity

$

11

12

Contributed Equity
Paid Up Capital:

22 181,132 Fully Paid Ordinary Shares 3,513,581

3,513,581

At the beginning of the reporting peried 2,640,629
Shares issued durng the period (2 listed below) 991,031
Transaction costs relating to share issues {118,079)

2,640,629
991,031
{118,079)

3,513,581

3,513,581

During the year the following capital transactions occurred:

{A) 12 August 2004 - 1,239,698 ordinary shares were issued at 33 cents per share

(B) 23 Septernber 2004 - 1,308,881 ordinary shares ware issued at 33 cents per share

{C) 4 October 2004 — 454,546 ordinary shares were issued at 33 cents per share

(D) A eneral Meeting of mambers was held on 235 Oclober 2004. A spacial resolution was passed
&t this meeting to consolidate the share capital on the basis of every 3 shares be converted to
1 shara,

The economic entfity plans to ralse §6,000,000 in capital by issuing 12,000,000 ordinary shares atan
issue price of 50 cents each as outlined in the Prospactus dated 31 January 2005,

Outside Equity Interest
Cutside Equity Interest comprises

Share Capital 6,784
Reserves -
Retained Profits/(Losses) {76,012}

(69,228)
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KENTOR GOLD LTD
{Formerly Kentor Gold N.L.}
AB.N, §2 083 658 080
AND CONTROLLED ENTITY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2004

13 Dhrectors’ and Executives’ Remuneration
(a) Names and positiens held of parent entity directors at any time during the half-year

Parent Entity Direciors

Charles Allen Maoir Hider Chairman - resigned 10 Novernber 2004

David Rovle

Hugh McKinnon

K Brent Cook Resigned 10 Novembar 2004

lan Ennis Alternata far Mr, C.A M. Hider - tarminated 10 Novamber 2004
John Barr Appainted 10 November 2004

Andrew Dalay Appointed 10 Movember 2004

{b} Parent Entity Directors’ Remuneration
Incoms paid or payable to all directors of the parent entlty
by the parent entity 86,000

Number of directors whase income fram the parent entity

was within the following bands:

$0 - $5,999 2
$30,000 - $39,999 1
$50,000 - $50,998 1

14 Parent Entity Ralated Party Transactlons
Transactions batwean parent entity related parities are on
normal commercial terms and conditions no more favourable
than those available to other persons unless othenvise stated.

PARENT ENTITY DIRECTOR RELATED ENTITIES

Charles Hider & Associates - a company in which Mr. C.AM. Hider

is a director, received funds for the provislon of legal advice and

sarvices during the half-year. The contract for services has been feminatad

during the halfyear. 23,300
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KENTOR GOLD LTD
(Formerly Kentor Gold N.L.)
AB.N. 52 082 658 080
AND CONTROLLED ENTITY

NOTES TQ THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2004

15 Financlal Instruments
(a) Interest Rate Risk
The economic entity's exposure to interest rate risk, which is the risk that a finandial instrument's
value will fluctuate as a result of changes in market interest rates and the effective weighted average
interest rates on those financial assets and liabilities, i as follows:

Floatlng Non Total Carrying Amount Waelghtud Average
intarast Interest a5 par Effactive
Financlal Instrumeants Rata Bearlng Stetamant of Financial Interast Rate
Fosltlon
June Juna June June
2004 2004 2004 2004
§ 5 H %
(1) Financlal Assats
Cash at Bank 662,254 062,254 =]
Recasivables 118,796 118,785
Total Financtal Aesets 662,254 114,795 782,049
{il} Financlal Liabliitlas
Trade: Creditars 24,814 24,814
Uther Payables 33,167 33,167
Total Financial Liatilities 51,781 57,781

{b) Credit Risk
The maximum axposura to credit risk, excluding the value of any collateral or other security &t balkance
date, to recognised financial assets is the carrying amount of those assets, net of any provisions for doubtiul
debts, az disclosed 1n the statement of financial position and notes to tha financial statements.

The economic entity does not have any material cradit risk exposure to any single dabtar or group of debtors
under finandial instruments entered into by the ecanomic entity.

(c} Net Falr Values
The net fair values of financial assets and liabllities approximate theair carryving value, No financial assets and
financial liabiliies are readily traded on organised markets in standardisad form other than listed investments,
Financial assets where the carrying amount exceeds net fair values have not been written down as the
eeonomic entity intends to hold these assets to maturity.

The aggregste net fair values and carrying amounts of financial assets and finzncial liabilities are disclosed
in the statement of financial position and in the notes te the financial statements.

fo1g
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KENTOR GOLD LTD
{Formerly Kentor Gold N.L.)
A.B.N. 52 082 658 030
AND CONTROLLED ENTITY

NOTES TQ THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2004

16 Controlled Entitles

Country of Incorporation Parzentage Cwned (%)
Parent Entity:
Kentor Gald Lid Augiralia -
Subsidlary of
Kentor Gaold Litd
Claged Joint-Stock Company Kentar The Kyrgyz Rapublic 80%

17  Company Detalls
The registered office address and princlpal place of business of the parent anfity is:

Kantor Gold Lid
Level 3

15 Queen Street
Melboume Vie 3000
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‘ . LEVEL 2, 50 BURWOOD ROAD, HAWTHORN
m S I RAG G WE I R P.0), Box 325, Hawthorn, Vicloria 3122, Australia

Tal #5713 5818 4011 Fax +813 BA_HB GTH0

Chartered Accountants Web www.raggwair.com.au

Email raggweir wer.gom.au
INDEPENDENT REVIEW REPORT goveT@raaguelreo
TO THE MEMBERS OF KENTOR GOLD LTD
(formerly Kentor Gold N.L.)

Scope

We have reviewed the financial report of Kentor Gold Ltd for the half-year ended 31 December 2004,
The company’s directors are responsible for the financial report. The financial report includes the
consolidated financial statements of the consalidated entity comprising the company and the entities it
controlled at the end of the half-year or fram time to time during the balf-year. We have performad an
independent review of the financial report in order to state whether, on the basis of the procedures
described, anything has come to our attention that would indicate that the financial raport is not
presented fairly in accordance with Accounting Standard AASE 1029: Interim Financial Reporting and
other mandatory professional reporting requirements in Australia and statutory requirements, so as to
present a view which is consistent with our understanding of the company's financial position, and
performance as represented by the results of its operations and its cash flows, and in order for the
company to lodge the financial report with the Australian Stock Exchange Limited,

Our review has been conducted in accordance with Australian Auditing Standards applicable to raview
engagements. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to the financial data. These procedures do not provide all the evidence that would
be required in an audit, thus the level of assurance provided is less than given in an audit. We have
not performed an audit and, accordingly, we do not express an audit opinion.

Qualification

The operations of the subsidiary are funded by loans from the parent entity as indicated in Note 7 to
the financial staterments. As the subsidiary is in a net asset deficiency position this means that there is
a diminution in the camying value of the loans receivable from and investment in the subsidiary as
stated in the parent company’s accounts. The parent entity has recognised the diminution in value and
written down the carrying amount of loans receivable by $715,503 for the year ending 30 June 2004, In
our opinien a further writedown or provision of $304,051 should have baen recognised in the accounts
of the parent entity for the half-year ended 31 December 2004. Had this been done the Company
accounts would show a loss for the half-year of $574,178, an accumulated loss of $1,676,040 and non
current receivables of $1,164,308.

Qualified Review Statement

Based on our review which is not an audit, except for the effects on the financial report of the matters
referred to in the previous paragraph we have not become aware of any matter that makes us believe
that the half year financial report of Kentor Gold Ltd is not in accordance with;

a. the Comporations Act 2001, including:
i. giving a true and fair view of the company’s financial position as at 31 December 2004 and of its
performance for the half year ended on that date; and
ii. complying with Accounting Standards AASB 1029: Interim Financial Reporting and the
Corporation Regulations 2001; and

b. ather mandatory professional reporting requirements in Australia.
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