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INVESTMENT HIGHLIGHTS

«  Portfolio of advanced expioration proects in Western Australia and the Xarthern Territory with potential for polymetallic mineralisation

including gold, copper, granium, zine and magnesicm.

«  Ready to driil targets identified at Batchelor, Melrase ard Mt Elephant projects.

e Eary development potentiat for Melrose goid resource with close proximity of resource 10 existing processing infrastructure.

«  Established gold resource at Melrose - 308,000 ounce resouree in Western Australiz inciuding higher grade near-surface supergene resoure.

# Management experienced in sourcing, evaluation and development of resourees prozects.
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POR NOTES AND 5TAT

Tais Prospectus has been issued by Korab Resources Limited.

This Prospectus is dated 26 May 2805 and was lodged with the ASIC on that date. Neither the ASIC nor ASX take responsibiity for the contents of
this Prosgectus or the merits of the investment 1o which this Prospectus refates.

The expiry date of this Prospectus is 13 monihs after the date the same was ladged with the ASIC [Expiry Date). No Shares wi¥ be issued on the
basis of this Prospectus after the Dxpiry Date. Shares allotted or issued pursuant to this Prospectus wil be stotted o issued on the terms and
condizions set out herein,

Before deciding to invest in the Campany, potential investoss shouid read the entire Prospectus, including the Independent Geologist's Beport
(Sectian 43 and the Independent Accountant’s Report (Section 5} 1n cansidering the prospects far the Company, investors should cansider the
risk factors that could affect the financial performance of the Company. The Company is in the early stages of its development and therefore
there are risks. Potential investors should refer to Section 7 of this Frospectus for a summary of information relating 1o risk factars.

The Shares offered by this Prospectus should be considered specutative and therefore investors should carefully consider any invesiment in lightof

persenal circumstances (inciuding financial o taxation issues) and seek professions! advice from an accountant, stockbroker, iawyer, ar other

professional adviser before deciding whether to invest.

FLECTROMIC PREOSI

This Prospectus will be availabie in paper as wed as in electronic form. The electronic Prospectus can be downioaded from the website of the

Campany ai wwwkorabresourcescomau. Aay person accessing the electronic vession of this Prospecias for the purpose of making an investment
in the Company must be an Australian resident and must only access the Prospectus from within Australia.

The Corporations Act prohibiss any persen passing on o anether persan an Application Form unless itis atiached to a hard copy of this Prospecius
o It sccompanies the compliete and unaitered version of this Praspectus. During the Offer peried any persen may obtain a hard copy of this
Prospectus by coniacting the Company oy e-mall at prospectus@iorabiresources.com.au or downioading the Prospectus in PDF file farmat from
v korabresources.com.an prospectus

The distribution of this Prospectus in jurisdictions outside Australia may be restricted by law and persors who come into possession of this

Frospecius should seek advice on and observe any of these resirictions. Failure io comply with these resteiciions may vioiate securities
laws. Applicants who are resident in countries other than Australia snould consult thedr professional advisers as ta whether any
goverrmental or other consents are reguired or whesher any other formatities need to be considered and followed.

In accordance with Chapter 60 of the Corporations Act and the ASIC policy this Frospectus is subject to an Exposure Period of 7 days from the date
of lodgement with the ASIC, This Exposure Period may be extended by the ASIC for a further period of up to 7 days. The purpose of the Exposure

Feriod is to enable this Prospectus to be examined by market participants prior to the rasing of funds. Potentizlinvestorsshould be aware that this
examination may result in the identification of deficiencies in the Prospecias and, in those cireumsiances;, any Appiication that bas been received
may reed to be dealt with In accordance with Section 724 of the Corporation Act.

Applications recelved prior to the expiration of the Ixposure Period will not be accepted by the Company antil afier the expiration of the Exposure
Feriod. %o preference will be canferred on Applications received prior to the expiry of the Bxposure Period.

Mo persons are authorised 0 give any information or fo make any representations in connection with the issue
of the Shores described in this Prospectus wihich is not contained in this Prospectus. Any informetion or
representation Hof so contaned may not be refied on os having been authorised by the Directors in connection
with the Offer, Shares offered by this Prospectus should be considered to be of o speculotive nature.

Investors showld refer to Section 10 of this Praspeetus "Glossary” for the meanings of cortoin words ond terms
used in this Prospectus.
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CHAIRMANS |

Dear Investor

Thank you for coasidering an investment in Korab Resources Limited.

Korats Resources Limited was established in March 1998 to explore prajects within Western Australiz and to seek advanced exploration and
resouree development opportunities within Austraiia and averseas. Primary focus of the Compary at that time was the Dariot Bast prospect
which 15 located in close prosamity o the currently operating Darlot Centenary mine near Leinster in Western Australia. Since thenr, Korab has
expanded s partfolic of projects to include the Melrose, Throssell and Mt Elephant projects in Western Australia and the Batchelor project in
the Marthern Territory.

The interests of the Company in the Throssell, 4t Elephans and Batchelor prajects are pursuant to joint ventures (see the Summary of Material
Contracts in the Solicitar's Report in Section 6).

The Company brings together a Board and mansgement team with experience in seureing, evaiuation, exploration and development of
resource projects.

To maximise the benefits of this experierce and in recogrition of the risk ard specwdative nature of the nios resource sector, Koraks will limit
its expinration and acquisition to those projects which in the opinion of the Directors have the potential to return significant rewards to the
Company and its shareholders,

The Melrose project for example has a resource of 306,000 ounces of gold and the focus of our early effort wili be to evaluate the most
econamic development option for the whole or part of thisresource. At the same time the Directors consider the project has additional

rified far drill

exploration meritand a namber of advanced gald fargets, including areas contained within the existing resouree, have been ide:
testing. The resource of 306,000 aunces of gold for example is open at depth and warrants explaration for depth extensions. The Resource
Statement i set out in the Independent Geologist's Report at Section 4.

At Batchelor we have secured through a ioint ventuse [Korab earning 60%) a tenement posizion that cavers the same stratigraphic hasizon that
hosis 2 number of nearby waniem, polymetallic and goid mines and resourees of other entities, These include the Woodeuizers and Rum Jurgle
mings. Previous exploration within the Batchelor tenements has not adequately explored this horizen, Rindesed in part by alluvial cover and a
recent focus on magnesium as an exploration target. We have slready developed a nember of advanced uranium and gold targets that we expect
to drill test i the near term.

Tae Throssell proiect 15 & conceptuat goid and pobymetallic play. Covering an area of anomalous magnesics and gravity adjacent fo the interpreied
rortheastlimit of the Yilgarn Craton, this project offers the high risk Jhigh reward potential for the discovery of buried greenstone belts in an
under-expiored locality.

At the Darlot bast project our consultants have identified explosation targets for structurally controlled deposizs that formed synchronously with
argets for drilling

the Garlot deposit. Acromagnetic surveys and geochemical sampling kave produced sever
Tae Mt Elephant project contains several voicanogenic base metai and gold targets and by modern standards is under explored. The main gossan
horizon for example has only been dried in the main area of outcrop with a best result of 3 metres @ 1.3206 Cu from TOR metres. At the sanmw
time a number ofsub cropping gossan zones have been identified ap dip Fom this horizon and will form early targets for further esting.

Korab's portfolio of projects will allow it to underzake exploration of advanced drill targets whilst developing longer term exploration programs. In
ing resources at Melrose project provide Karab with the potential to become a gold producer ir the medium term.

addition, the exis
Taese projects whilst having significant merit in their awn right aiso provide Korat with the strong exposure to the expioration secios thereby
potentially assisting the Company in securing ather advaneed prajects, both within Aastradia and overseas.

In summary, Korab witf undertaie an active explorazion program on is cusrent projects and will continue to seek new projects having the potential
tosignificantly increase shareholders' weealth,

Investars should pay particuiar regard to the Independent Gealogist's Report (Section 4] for a detailed geciogical assessment of s of the projects,
Before you make vour investment decision please carefulty read this Prospectus and where necessary consult vour financiat advisar,

Or behaif of the Board of Korsb Resources Limited, { commend this offer to you and invite your wint participation in this Company's future.
Yours faithfully

//

!

Andrej K. Karpinski
Chairman
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G SUMMARY

This Section of the Prospectus represents an overview of the

Company inciuding information as to 1S proects, appropraie
butgets and capitai structare, The information in this Section
inciudes in a summary form certain information contained
eisewhere in thisFrospectus,

Fotential Investors should read this Prospecius in its entirety
before making any investment decision in relation te Kosat,

11 THE COMPANY

Korat HesoL
range of exploration projects within Western Australia and the
Korthern Territery, The primary focus of these projects s gold,
copper, zine and uranium although Korab's expioration and
grguisition activities are not limited to these commaodities.

Tae projects compsise maing tenements held by the Company in its
own right and others in which the Company is earning ar inferest
RLFSEENT 10 Joint venture sgreements. For a summary of these oint
venture agreements, [nvestoss should refer to the Summary of
Material Contracis in the Solicitor's Repart in Section 6,

Korab's mission 1s to create wesltn for its shareholders through the
explozation of projects that have the potential to significantly
increase the Company's share price, showd & discovery be made,

Korabs will seek io further expand its portfolio of assets through the

grguisition of advanced projects with high exploration ar mine
deveiopment potential although as at the date of this Prospectus
the exploration activities of the Company are confined to the
explozation projecis covered hergin.

The Company considers that its current range of projects have

significant discovery potential. In addition, it is considered that

the Meirose project, which has a measured, indicated and inferred
goid resource of 306,000 aunces, has the potential to elevate the
Campany to that of producer status within the medium term.

A comprehensive review of projecis is contained in the
Independent Geologist's Report {Section 4],

Kozals pians to actively expiore its existing projects and where
considered appropriate by the Directors review and source new
opportunities. Should the existng projects be downgraded
through exploration they will be sold, joint ventured or
relinquished 1o maintain focus on our chjectives.

The Company plans initigiy to focus an Austraiia however when
considered appropriate by the Directors, It will consider offshore
opportunities, specificaty for gold, aranium, nicke! and capper.
The Diseetors and Management have experierce in project
geguisition and resources financing and the Company plans to
leverage this expertise as much as possibie,

Korabs is ssindful of the need to manage exploration funds
carefulty, Through the in house expertise of our Chief Operating
(Hficer, Mr lokn Jordan we hawe a capabie senior Geclogist who
will provide a high leve! of technical expertise, together with
geofogical and technicai consultants as and when required.

The coming 12 months has the promise of being an exciting time
for sharchoiders,

The Melrose Project for exampie will be evaluated to determine the
hest strategies for the development of the existing gold resources.
At the same dime, a aumber of higher-grade gold drill intercepis
within these existing resoarces will be drill tested fo ev#uate the
aptimus economic development aptions for the kigh-grade
supergene near sirface minezalisation and 1o determine the
potential for deeper, high-grade ore zones.

Within the greater Melrose project area a number of atiractive
stractural and geochemical anomaties have aiready been

delineated and it is planned to drill test these as well, over the

ComiEng year.

The Batchelos project has @ namber of advanced goid and aranium
fargets that are ready for deill-testing. These include the
Telegraph prospect where previeus dritling intessected 10 meires
grading at 0698 zine from shaliow depihs.

The Batchelor tenements also host some 8 kilometres of under-
explored contact zone that is a preferred host for mineraisationin
the area. Areview of the geological and driliing data avaiiable over
this zone for pase metals and gald mineralisatior wil be carried
aut assoon as practicat and it is expecied that this will generate
further explaration iargets.

Remote sensing studies of the Throsselt project will continue,
pending grant of those tenements. These studies wit focus on the
areas of coincident magnetic and gravity anemalies in order 1o
delireate drill targets for concealed Archaean greenstone belts or
Proterozoic lithologies that could host sineralisation. The targets
at Thrassell are conceptual, but are exciting from the Korab's
perspective as they are cantained within an area which is virtually
urexpiored and located in an environment of great stroctural
compiexity within the Yilgarm Craton.

Darlot bast praject is located at the southern end of the BNW-
striking Yandal Greenstone Belt seme 4km from the open cut
Darlot mine. The regional lithologies comprise doleriies and basalts
intercalated with felsic volcano-sedimentary anits and intruded by
large granite piutons to the east and west and by cross-cutting
ultramafic and mafic bodies.

The lithologies are strongly folded along a NEW axis, with paralles
fauizing. The Korab tenemenrts are located an the eastern dmb of 3
NAW-siriki
and Centenary deposits (4 Million ounces of goid] in its western
limt. The favaurable geotogical comparisons with Darlot prowvide
an excedent target for explosation.

g syncline; the same syneline that hosts the Darlot

Gegchemical sampling has produced several targets for deiting
with encouraging resuits of up to T8gft gold in rock ehip and up to
1207 gold in lag sampies. Previous preliminary shallow drilling of
ane of the targets provided inconciusive results.
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Figura 1

The Mt Elephant project contains a number of valeanogenic
exhalative horizons that outerep and suberop throughout the
lease area. The area has been explored by a number of companies,
inciuding Western Mining, Pancontinental and Nagold Hil. The
main gossan has been reverse cireulation and diamond deilled
with the est result of 3 metres @ 1.320 Cu fram 105 metres.

By having projects such as Melrose, Darlot East, Batchelor and Mt
Hephant with advanced targets ready for drill testing, Korab is well
positioned to enbance shareholder wealth in the short 1o medium
term through an active exploraticn programme.
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The Melrose and Throssed prajecis are located in the nartheast
Yitgarn region of Western Australia. The Batchelos projectis
located in the Northern Tersitory, some 70 kilometres south
southeast of Darwin. The Mt Hephant proect is located in the
Ashbirton Mineral Field, approximately 40 kiiometres south of
Faraburdoo.

The total ares covered by these projects is around 1044 square
kilometres

Korals has an option to purchase the Meirose project from
Discovery Capitat Ltd. The cost of the option was 55,000 which has
been paid. The purchase cost is $50,000 in cash and the issue to
Discovery Capital Ltd of 5,000,000 Shares,

Rotwithstanding any escrow arrangements which may be imposed
by ASX, Discovery Capital Umited has agreed to enter intoa
voiantary escrow agreement for the Shares 1o be issued under the
parchase agreement. These esorow provisions are summadisad in
Section 2.12 of this Prospectus.

The Batehelor project s a ivint venture with MNew Warld Adloys
Limited. For the expenditure of 600,000 over 4 years Korab can
carn a 608 interestin the project area. To date, appraximately
$100,000 has been expended under the joint venture conditions,
At the same time the joint venture agreement allows for the
progressive dilution of New Worid Aliays' interest, shouid that
Campany choose not to contribute once Korab has earned its
initial equaty.

The Thrassell project comprises apphcations for 4 fuil-size
explozation licences. Korab can, subject to the grant of these
applications, earn a 70% interest in the project sres with
expenditure of $500000 over 3 years.

Korab owns the Dazlot East project which comprises 2 prospecting
leenses covering an area of approximately 4 square kilometres,
The Mt Elephant project has beer ioint ventured from Renaissance
Corporation Pty Lid. Korst can earn 700% interest in the project
area for the expenditure of $500,000 over 3 years.

Investors should refer to g summary of the refevant information
regarding Joint Ventures, ownership details and applications in
relation to the various projects which is contained in the Solicitor's
Report {Section 6],

1.2.1 Mefrose
Melrose can be described as an advanced goid exploration play
with the added potential of near ters production. The project has

an established gold resource hase of 306,000 ounces and Korah

wil undertake further work, including metallurgical and additions
drill festing, to determine the most appropriaie development
aption far the whole or part of the resoiree. Investars should refer
o the Resouree Statement in the Independent Geologist's Report
in Section 4,

Another feature of Melrose & the wide extent of surficial goid
aromalism. Anomalous goid is cammon throughout the 28km of

strike within the project area, and previous exploration has already
identified a number of targets that are sufficientiy advanced to

warrant drii testing. A techaical review of the Melrose prosect,

incliding de
within the area, will priog

iermining the role of structure an mineralisation

ie these targets and highlight further
areas for foliow-up.

In addition, the existing gold resources, in particulsr Boundary,
appear to have further are potential at depth.

Frevious compasite drill intersections that inciude 56 metres at 3.6
g,"‘r from 4% meires, 22 metres at 11.6 g;’? from B0 metres, 14 metres
at 8.3gft from 77 metres, 17 metres at 14.2g/% from 153 metres
and 5 metres 3t 11.0¢/t from 120 metres, lustify furthey
examination. The testing of these deeper targets will be an early
priority of Korab's expioration grogram.

Within the Meirose area there are large areas of geology ohscured
oy both efuvial and alluvial cower. Qur analysis of previaus
exploration resuits suggests that some areas obscured by alluvium
may not kave been adeguately tested and are likely to warrant 3
re-visi This could fead to additiona! targets being generated.

1.2.2 Batchelor

The Batchelor project covers the same stratigraphic horizons that
hosted the nearby Woodeatters and Bum Jungle mines as well as
the undeveloped Brawns polymetaliic resousce. The Rum Jungle
mine which operated from 1954 to 1971 produced 3,530 tonnes of
urarium oxide from 863,000 1onnes of ore grading between .27
and 0.43% granium oxde. The Batchelor project area also covers
the Sundanee Gold Mine which was a relatively recent smali but
refatively high grade mined grade of 10.7 gft} open-cut operation,
Karab has the right to earr a 0% interest in the tenements in this
project iy sofe funding the first $600,006 of exploration costs
within 4 years of the commencement of the relevant loint Venture
{refer fo the Solicitor's Report and Summary of Material Contracts
in Section &),

The existing tenement hoider, Newe Wosid Alloys Lid focused on the
magresite potential of the Batehelor area. Their efforts did not go
unrewarded as they discovered the Winchester magnesite deposit
ard outiined an indicated and inferred resource of 166 million
ionnes of magnestum oxide. As part of their expiorstion program
for magnesium, New Warld submitted a &mited number of dri
samples for base metal and goid analysis. This sampling discovered
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& number of anomalous zones, including gold intercepts of 12
metses at 298 gft, 7 metres at 256 gft and 11 metres at 64 gft. It
is considered that these areas warrant follow up exploration.

In addition previous expiorers delineated a number of prospects
anomaious for base metals, predominantly zine, within the project
arei, many of which have strong exploration merii

Central te Korab's focus within the Batcheior area however is the
geoiogical herizon adjacent to, and along the contact zone
between the Whites Formation and the Coomalie Doiom:te. This
korizan, which is the prefersed host for much of the mineralisation
in the greater Batchelor region, is considered 10 have the best
potential 1o host significant uranium, based metals, magnesiam
and goid resources,

In the eastern half of the project area much of this horizon lies
under cover and 1t appears that it has been largely ignored or only
cursority explored by previous parties,

1.2.3 Yhrossedl
Throssell is a conceptual expioration play in which Korab, subjeet
to the grant of the relevant enem

15, has the right to earra T4
interest by sode funding the first $500,000 of exploration costs
wAthin 3 years from the grant. The exploration licences have been
applied for oy Korab's jaint venture partrer, Discovery Capitat
Limited, to cover & possitile dislocation of the Yilgarn Craton in the
vicinity of is interpreted northeast imit, Within the Throssed
project ares the agromagresic data indicates that Archaean
geoiogy may oress cut the dominant northezdy trend of rock units
seen elsewhere within the area.

Ca-incident with this change in trend are several gravity highs as
well as indications fram the aeromagnetic data of a number of

strike-sip and cross—cutting fauis,

The Thrassell project area is covered with bath Recent sediments

and sediments of the Permian Paterson formation so littie is
known af the urderlying Arckaean geology. The limited drilling
that has been compieted in the area does however suggest that
the Recent and Permidan cover thins to the west so we anticigate
that targeis within the prodect area can be tested with drilling of
less than 120m in depth.

The cause for the anamalous magnetics and gravity is totally
speculative. 1t may be the result of buried greenstone #ihologiesin
which case the potential for mineralisation becomes apparent.
Afternately it may represent remnant Praterozoie lithelogies that
ggain, because of the anamalous magnetios and gravity, may
contain lithoiogies that are krown 1o host mineralisation neariy.
Itis anticipated that the first stage of expiaration of the Throssel
project will comprise field reconnaissance in conjunction with
remote sensing such as magnetics and radiametrics to define
deidling iocations.

1.2.4 Darlot East

The Darlot Bast project is located st the southern end of the NNW-
striking Yandal Greenstone Belt seme 4km from the open cut
Darlot mine. The main lthelogies in this region comprise a series of
dolerites and basaits intercalated with felsic volcano-sedimenzary
ursizs and intruded by farge granite pluions to the east and west
and by cross-catting ultramatic and mafic bodies,

The regian is characiersed by 2 series of NNW-siriking
anticinatfsyncting! folds and NNW-striking fauizs The tenements
are located on the eastern imb of & NNW-siriking syncline; the
same syneline that basts the Darlot mine and Centenary deposit {4
Milan ounces of gotd in its western limb, The focation of the
project in the same stratigraphic and structusa position {an the
apposite fold limb} as the Darlot mine provides an excedfent target
for exploration for siruciurally controlled deposits that formed
synchroneusly with the Darlet deposit, The Darlot deposit is
hosted by matic and felsic voleanics - these units accur in the

western part of the tenement, the contacis of which have been re-

interpreted using magnetic data and indicaie the location of
prospective areas within the fenement area.

Geochemical sampling has produced several targets for driding
with eacouraging resuits of up to 18gftin rock chip and up to 1.2
uftin fag samples. Previous prefiminary shaliow drilling of one of
the targets provided inconciusive results and this target will be
revieweed for possible furthes testing within the shost term.

1.2.5 Mt Elephant

The Mt Elephant project comprises 2 granted exploration dcences
af some 72 square kilometres and is located in the Ashburian
Mireral Feld, lying approximately 40 kilometres south of
Paraburdoo. The project targets volcanogenic base metal and gold
minesalisation within a number of discrete exhalative horizons
that cutcrop and sub-oatcrop throughout the licence area,

Korab has the right to earn a 70% inferestin the b Bephant
tenemenis by sole funding the first $500,000 of expioration costs
within 3years from the Commencement Date of the relevant Joint
Wenture and in this regard investors ase referred 1o Section &
containing the Sohiciar's Report on Material Contracts.

The area has been explored by 3 number of companies, including
Western Miring, Pancontinental and Mugoid Hit The main gossan
has been previously tested with RC and diamond drilting, with the
pest result of 3 metres @@ 1.320 Cu from 105 metres.

Recentwork has indicsted that the main gossan may dip away
from the previouas drilling | in which case additional drilling i3
warranted. [n zddition there are a number of discreie gossanous
horizons located throughout the tenements whick have not been
drill zested ard the thin alluvial cover present within parts of the
gassanaus trend could be obseuring further targes.

Exploration by previous tengment holders has [ocated a number of
copper and gold anomalies and i 1s the broad potential of these
zones, rather than specific fJollow-up of the known outcrapping
zores, which appears 1o provide the greatest expioration potentisl.
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CATIVE EXPLORATION, DEVELDPRENT, AND CORPORATE BUDGET

s for the next fwo years totals $2,000,000 and is based on the assumption
that the issue is fully subseriied and $3,000,000 before costs s raised.

The expinration and development budget for the Company's proje

The budget, on that basis is as follows:

Prodeets Year 1 (%] Year 7 {5} Totat 4
Meirose 345,000 405,660 756000
Batcheiar 226,000 275,000 495,000
Tarozsedl 156,000 185,000 335000
Darlot East 20,000 401,660 0,000
it Elephant 150,000 210,000 360,000
Exploration and Development Total 885,000 1,115,000 2,660,000
Administration and Corporate 250,000 250,000 500,000
Tiptal 1,135,000 1,365,000 2500000

If only the Misimum Subzeription as stated in Section 2.2 1s raised, the budgeted exploration program expendituze for each project will be
gdjusted on & pro-raia basis with the exception of the Darlot Bast project where the first year's expenditare will be reduced 1o $15,000 and the
second year's expenditare will be reduced 10 $27,000.

To the extent that the funds raised under the Offer fall between the Minimam Subscription as stated in Section 2.2 and full subseription, the
application of those funds o exploration programs, working capitat and fees payabie to stockbrokers will be adiusted on a pro-rata basis with
the excepiion of the Darlot East project where the fisst year expenditure will be reduced to not less than $15,000.

Investors shoald appreciaze that all expiaration budgeis are subject to change and are highty dependent on the results achieved. Nevertheless
at the date of this Prospecius the budget and the programs planned are, considered by the Directors, to be reasonably stated and a fair estimate
of the proposals.

The Directors are of the opirion that on completion of the Offer and including if only the Minimum Subseription Section 2.2 is achieved, there
will e sufficient working capital for the Company 1o meet 115 stated obiectives.

g CAPITAL STRUCTURE

The capizal structure of Korab following the compietion of the Offer, assuming the Offer is fully subseribed, is summarised as follows:

To the extent that the funds raised under the Offer are greater than the Minimum Subseription but less than the full subseription, budgeted
exploration and working capizal wit be reduced accordingy (see Section 1.3,

Number of Shares Desvription Gy
25,000,060 Shares on issue at the date of this Prospectus LElE
15,000,600 Shares to be issued under this Prospectus 33%

5,000,600 Shares to be issued to Discovery Capital Lid 110
Al GO0 00
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Farsuant to this Prospectus, the Company offers for subseription a
total of 15,000,000 Shares at an issue price of 20 cents per Share
toraise $3,000,000 before the expenses of the Offer.

The Shares offered undes this Prospectus wit rank equaliy with the
existing Shares onissue.

AT L

OFPROCEEDS

The Company intends to use the funds raised from the Offer as

foliows:

ai Acguire the Mebrose project from Discovery Capitat Limited;

bl Explore and develop Korab's minera! interests as outlined in this
Prospectus, including meeting the budgets in Section 1.3;

o] Provide working capitai for the Compary to meet its general
operating and administrative expenses and where sppropriaie
to pussue other opportanities;

d] Meet the Company's costs associated with this Prospectus;

The Offer s intended o saw the Company to make application

far admission 1o the Official List of the ASK,

linder this Offer Korab secks 1o raise up to $3.000,000. At the date

of this Prospectus Koraty bas cash and receivables of approemately

340,000, For informatian regarding Company assets and

s investors shauld refes 1o the Independent Accouniants
ciion 5.t s intended that aver the next fwo vears the

liaki

Reportin Se
funds rased witl be expended a5 fodows:

{reseripticn Papenditire i minbmen subsorintion resched Bunesctiture on Tull subsoription of 3 000,000
Purchase af Mekose 50,000 50,000
Cosis of the issue 220,000 260,000
Expiosation Programs 1,370,000 2,006,000
(rther Working Capital G20,000 690,000
Tretnd 22000040 3,000 000

As nated in Section 1.3 1f only the Minimuss Subseription {as stated in Section 2.2) is raised, the budgeted exploration program expenditure for

cach project will be adjusted on a pro rata basis with the exception af the Darlot East project whese the first year's expenditure will be reduced

to 515,000 and the second year's expenditure will De reduced to 321,000, Turther, and as noted in Section 1.3, ta the extent that the funds

raised under the Offer fall between the Minimarm Subseription and fall subscrintion, the application of those funds to exploration programs,

warking capizal and fees payable 1o steckbrokers wit be adjusied on & pro rata basis with the exception of the Daiot Bast project where the

first year expenditure witt he reduced to not less than $15,000.

Adiitionally, and as noted in Section 1.3 investoars should note that all explorstion budgets are subject to change snd sre dependent upon the

resualts achieved.

The Direeiors are of the opindon that an completion of the Offer, and inciuding if only the Minimum Subsceription is achieved, there will be

sufficient working capital for the Company to meet its stated ohjectives,

2.2 RAINIRAU SUBSCRIPTHON
The Minimum Subscription to be raised from this Prospectus is
11,000,000 Shares raising $2,200,000 before expenses, Mo Shares
wall bie alintied or issued pursuant to the Prospectus unti the
atinimum Subscription is reached,

Funds will be heid ik a Trust Account unti the Prospectus is closed.
If the Minimum Scbscription has not been rzised with three (3)
months after the date of this Prospectus, Applications will be dealt
wAth in accordance with the Corporations Act 2001, Should the
ainimum Subscription not be achieved the funds will be returned
to Applicants without interess, of the Company wilt issue 2
suppiementasy or replacement prospecius and allow Applicants
one (1] month to withdraw their appication and be repaid their
spplication monies

2.3 DVERSUBSCHIFTHONS

ptions under this

The Company will not accept aversubses Her,
The maximum amount which may be raised under this Prospectus
is 53,000,000

24 INDICATIVE TI

Lodgement of Prospectus with the ASIC 26 May 2005
3 June 2005
13uly 2005

14 Juby 2005

Quetation of Shares on ASX expected o commence on 19 July 2005

Opening Date for receipt of Applications
Clasing Date for receipt of Applications

Dispaich of Halding Statements

The dates above are indicative only and may vary. The Directors
reserve the right to close the Gffer early or 2o extend the closing
date ar to otherwise change the dates of the Gffer without prior
notice {subgect to the Carporations Act and ASX Usting Rules.

2

5 APR
Appic
Apptcation Form accampanying This Praspectus,

CATIUNS FOR SHARES

cepted on the

ations for Shares under this Offer wilf anly be

Fayrnent for the Shares must be made it full at the issue price of 20 cents
per Share. Applications for Shases must e for & mindmum of 10,000
Shares {$32,000) and thereafter in muttiples of 2,000 Shares {$400}.
Mo application fees, Brokerage of stamp duty s payable by
AppHicants.
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[ Jmp|£‘f[’[‘ Application Forms and accompanying chegues must be
mailed to:

Korab Resources Limited

Cf- Advanced Share Registry Services

Fil Box 1156

Nedlands WA 6509

Or defvered 1o

Korab Resources Limited

Cf- Advanced Share Registry Services

110 5%irling Hwy

Nedlands WA G009

Cheguaes showid be made out 1o "Korab Resources Limited -
Share Issue Account”™ and crossed "Not Negotianie”. Completed
Appheation Forms must reach the Share Begistry by no fater than
the Closing Date.

The Company does not guarantee that the Company will accept an
Appheation for Shares pursuant to this Offer.

2.0 ALLOTRENT AND ALLOUCATIOT
Subject to ASX granting approval for this Company to t](’ atmitted
to the Official List, the allotment of Shares offered by this Prospectus

will take place as soon a5 practicahle after the Closing Date.

Thl% Of e is RO und@r»ursttc

20 PLACEMENT FEE

The Company reserves the o gh‘r to pay a fee of up to 5% toany

Beeased securities deater or Australian Financia! Services ficenses
in respect of vatid applications iodged and accepted by the
Company and bearing the stamp of the licensed securities dealer
o7 Ausiralian Financial Services licensee,

210 ASXLISTING

A;J{‘. ation wi si be ?’?"ad(_‘ to ASX W|Thm 7 nusiness dayx of the d i
of this Prospectus for admission to the Official List and for (Hficial
Ouotation by ASK of the:

# Shares offered under this Prospecius

«  Existing Shares other than those existing Shares that are or
thai the ASX s likely to treat as, restricted securities as defined
ir the Listing Rules

If ASX does not grant permission for Official Quotation of the

Shares within three (3 months after the date of this Prospectas, or

such longer period asis permitted by the Corporations Act, none of

the Shares offered by this Prospectus will bie aliotied or issued, 1n

that circumstance, alt Applications will be dealt with in sccordance

with Section 724 of the Corporations Act.

ASX does not take responsibility for the contents of the Prospectus.

The admission of Korab to the ASX Official List s not to be taken in

any way asan indication of the merits of the Company or the

Shares offered by this Prospectus.

As a condition of sdmitiing the Company ta the Offcia] List, ASX
may classify certain existing Shares as restricted securities,
Accordingly the owners and controfiers of those Shares may be
recaired as @ condition of the Company heing admitted to the

(yf
with the Listing Rules. Such agreements wouid prohibit the

cial List f0 enter into restriction sgreements in accordance

refevant Shares being fransferred, assigned or otherwise disposed
af during the relevant escrow period.

1tis anticipated, and subject to direction of ASX that 23,100,000 of
the Seed, Fosnders and Vendors Shares witt be escrowed for
varying periods from 12 months 1o 24 months commencing a5
and from Korab being admitted 1o the Official List of ASX.

D:.sr:.ovary Capital Limited has agreed to a voluntary escrow an the

5,000,000 Shares iT1s to receive for the purchase by Korab of the
Melrose Prospect for a periad of 12 months commencing from
Korab being admitted 1o the Official List of ASX. The Shares form
part of the purchase price payable in relation o the Mekose
Prospect (see Summary of Material Contracts in the Solicitor's
Report in Section 6.

The Company wil a Jp!\; to participate in the Clearing House
Electranic Sub register System [CHESS) which is operated by ASX
Settlement ant Transfer Carporation ey Ltd (ASTC), a whally
awned subsidiary of ASX, in accordance with the Listing Rules and
the ASTC Business Rules.

Under CHESS, the Company will notissue certificates to investors.
Instead, Shareholders will receive a statement of their holdings in
the Company. if an investar is broker sponsored, ASTC wili send a
CHESS statement.

WA
PY(J‘,{JL‘{TIV(’ IAVESIONS i thL‘ ( ompany s}"ould be Fware thzt
subseritsing for Shaves the subject of this Prospecias may involve

exposing the ivestor 1o a number of risks. Some of the attendant risks
are set outin Sectior 97 of this Prospectus and investors are urged o
consider those risks tand if necessary consult thelr professional
adviser] before deciding whether toinvest in the Company,

The risk factorsset outin Section 7, and other generat risks applicable

0 af investments in listed securities not specifically referred o, may
in the future affect the value of the Shargs. Accordingly, an

invesiment in the Company showid be considered speculative.
5k I‘éf }il‘??

Fh i5 Pr{)sp{* S prowd{‘s mrom"&'lon for [;JT{‘V‘t al mvcstur‘% in tn@
Company, and should be read in 1ts entirety.

1f you have any queries about the Offer set out in this Prospectus
ar ke to apply far Shares, please contact your stockbroker,
accountant of financial adviser.
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216 FRIVACY STATER SR .

If you: compieie an application for Skares, vou will be providing persoral information to the Company [disectly or by the Share Registry). The
Company collects, holds and witl use that information o assess your apghication, service your needs as a sharehaolder and 1o facilitate
distribution payments and corporate commurications to you as a shareholder,

The information may also be ased from time to time and disclosed to persans inspecting the register, idders for your securities in the context
of keovers, segulatory bodies, including the Australian Taxation (ffice, authorised secur:

tigs brokers, print service providers, maii houses and
the Share Regisiry.

You can aecess, correct and update the persana! information that is held about vou. If you wish to do so piease contact the Share Registry at
the relevant contact numbers set aut in this Prospectus,

Collection, maintenance ard disciosure of certain personal information is governed by fegisiation including the Privacy Act 1988 (as smended],
the Corporations Act and certain rules such as the SCH Business Rutes. You should note that if the information required on the application for
shares is not provided, the Company may not be able to accept or process your appication.

is fuily subscribed, is summarised as fodows:

tion of the Offer, assuming the

Shuares Nasmbey i
Shares on lssue at the date of Prospecius 25,000,000 H&i
Shares now offered 15,000,000 330
Shares to be issued to Discovery Capital Lid 5,000,000 11%
Totad Bhaves on issue st conipetion of the OFF A5 000000

EAGAPPLICAMNTS GUTSIDE AUSTRALLA

an where, of to any person to whom, it

any piace or jurisd

This Praspectus does not, and s not intended to, constitute an offer of securiti
wiauld not e lawful 1o make such an offer o 1o issue this Prospectus. The distribuzion of this Prospeetus in jurisdictions outside Austrahia may
be restricted by law and persons who come into possession of this Prospectus skould seek advice or observe any such resirictions, Any failure
to compiy with such restrictions may constitute 4 vielation of appliceble securities law, Mo action hasbeen taken to register or qualify these
Shares or atherwise permit 2 peblic offering of the Shares the subiject of this Prospectus in any jurisdiction outside Australia.

It 15 the responsindity of applicants cutside Ausiraiia to obiain e necessary approvais for the aliotment and issue of the Shares pursuant to this
Frospectus, The seturn of a completed Application Form wil be taken by the Company to constituie a representation and warranty by the
applicant that & relevant agprovals have been obtained.
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3. BOARD AND MANA

BT BOARD OF IRHECTORS

Andrej K. Karpinski

Executive Chairman and Company Secretary, Age: 48

Mr. Karpinski's background s in mvestment banking, commadities
trading and funds management. He has held seror positions with
Australizn and international companies operating in the arcas of
corporate finance, commaodities trading and funds management.
inclading Array Corporation Pty Ltd, Rheinemann Ltd. and Americornp
Finance [Australia). by Karpinski bas been a Director of Korab since
incasporation. He brings to the Company his network of Australian

ternational contacts within resourees and securities seciors, his

sdministrative skills ard his expertise in financial risk management,
treasury management, project fnancing and resources banking. Mr.
Karpinski i a fedlow of the Agstralian Ins

Htute of Company Direciors,
& Fellow of Aastralasian institute of Banking and Fnance, an
Associate Member of the Securities tnsgtute of Australia and a
Member of the Society of Petreleurn Engineers,

Rodney H. ). Skeet

Hon Erecutive Direciar, Age: 63

i Skeet's background is in commaodities financing and investment
tanking. During his carees spanring 37 years he has held senior
positions with financial institutions in the UK and USA including
Fhillip & Lion, IndeSuez, Credit Agricaie, Rudolf Wolf and Brody
White, Inc. His most recent posizion was asvice president with Dean
Witter-Morgan Stanley Group in Mew York, Mr Skeet has been a
Direcior of Korats far the past 3 years. He brings to the Campany his
broad network of infernational contacts within resources and

securities sectorsand his expertise in resourees fnancing,

Malcolm J. McKenzie

Hon brecutive Director, Age: 61

i MoKenzie's background is in corporate management, res! estate
progerty and land development. His corporate experience includes
24 years as adirecior of BGC one of the largest orivate
manafacturing, construction and contracting companies in
Australia with carrent sales in excess of $1 illion. Malcolm has been
& Director of Korab for the past 3 years and provides to the Company
the benefizs of his general business and corporate experience as wel
251 IR the resnurces seetor,

s ah ongoing strong g

Andrew Boon San Teo

Atternate Director 1o Malcolm | MceKenzie, Age: 52

itr. Teo's background is in accounting and business administration.
(rwer 26 years he has gained extensive experience in business
management, fingnee and corporate management In addition to
beirg aiternate directos 1o My MeKenzie on the Board of Korab, Mr
Tenisa company secretary, Chief Fnancial Gfficer and & direcior of
BGLC, ane of the lasgest private marufactusing, constraction and
contracting companies in Australia with current sales in excess of
$1 bithon, He is a CPA and a Fellow of the Taxation Institute of
Austratia,

3.2 MANAGER
John E. jordan
Chief Operating Officer, Age: 49

Wr. Jordan's background is in geclogy and project management.
He possesses over 20 yvears of broad experience in the Australian
sve knowledge of mining

rminesal resourees industry, with exten
and processing operations, and associated socio-political and
regalatory environments, He has beld senior pasitions with
{among othesst Uranerz Australiz Pty Lid, CRA Exploration Pty Ltd,
Flutonic Rescurces Lid, Frecious Metals Australia Ltd, Stackbndge
Group (Resolute Besources et aij, BHP World Mirerals Poy Ltd, and
Anaconda Nicke! Ltd.

CORPORNTE GOVERNANCE

The Board is responsinie for the implementation of good corporate

governanee principies in the Company and recognises the

abiigation to ensure that the highest standards of sccountability

ant behaviour are met.

Frimary responsibilities of the Board include:

s formuiation and approval of the strategy, objectives and goalks
of the Company,

s monitering of the Company's financial performance;

s gpproval of the Company's financia! siatements,

s mpiementation of adeguate internal control systems and

procedures and monitoring of compiiance with these;

s dentification and appropriate management of business risks;

s review of the performance and remuneration af executive

directors; and

s pstablishment and adhesence of appropriate ethicat standards,

The Board propases to prepare and pulilisk a Corporate

Governance Charier assoon as praciicably possinle following its

admission to the Official st of ASX.

T enable investors to better tnderstand the approach to

Corporate Governance the Directors achvise:

{il the primary responsibilities of the Board are set aut shove;

{ii] the Company does rot have a separate Audit Committee asat
the date of this Prospectus and the rele of such a Committee is
carried out by the full Board. Tollowing admissian of the
Company to the Officia List of ASK, the Board will establish a
Aadit Committee wiich will comprise no fess than 2 non
executive direetors of the Company;

{iii} all Bosrd meetings will have as z standing sgends item a
matier called "Continuous Disclosure”. This tem will ensure
that at every Board meeting the Directors are 1o satisfy
themseives as to whether there are any matiers requining
disclosure in aceardance with ASX Listing Rules.
Consideration of this matter at Board meetings will not be
in substitution for the obligation of the Company a7 al! times
to meet its continuous disciosure obligations under the
Listing Rudes.

1
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18 April 2005

The Directors

Korals Besourees Limited
Level 1,

89 St George's Terrace
Perth WA 6000

Dear Sirs,

Re:

INGEPENDENT GEOLOGIST'S REPORT ON THE MINERAL PROPERTIES in the EASTERN GOLDFIELDS and ASHBURTON REGIONS,
WESTERN AUSTRALIA and BATCHELOR, NGRYHERN TERRITORY.

| have beer commissiored by Korab RBesources Limited {ACN 082 140 252) {"Korab'] to provide ar independent technical report on the
company’s projects in Western Austrahia and Morthern Territory, This report is to be incleded in 2 Prospectus to be lodged by Korab with the
Australian Securities and Investments Commission ["ASICY), offering for subscription 15 million Shares a1 an issue price of $0.20 per Share (the
"Prospectus”], to raise a total of $3 million (before costs associated with the issue). The funds raised will be used for the purpose of exploration
and evaluation of the minerat properiies in which Koraby will e the beneficial cwner.

Korak i focusing or the Yandal Greensione Beitand environs of Western Australia and the Batchelor area in the Northern Tersitory, |f holds
projects at Melrase, Dariot East, Mt Elephanrt, Batchelor and Throssell. The projects are prospective for gold and polymetallic mineralization,

inchuding Granium, with major mines in the near environs to Darlot Cast and Baichelor,

This review is based on information provided by the title hoiders, along with technical reports by consultants, previous ienemenis holders and
other relevant pubished and anpublished data for the area. Alisting of the principal sources of information is included in this Report. | have
endeavoured, by making 8 reasonabie engairies, to confirm the authenticity, accuracy and compieieness of the techrical data apon which
this report is based. A final draft of this report was provided 1o Korab, slong with & weitten request o identify any material errors or omissions
pring o lodgement.

This report has been prepared in accordanrce with the rutes and guidelines ssued by such bodies s the Austraiian Secarities and Investments
Commission ["ASIC and the Australian Stock Exchange ("ASX", which pertain to Independent Expert Reports, Where mineral resources have
been refesed toin this Repors, the classifications are consistent with the Australasian Code for Reporting of Mineral Resources and Ure
Reserves ("JORC Code™), prepared by the loinz Ore Reserves Commitiee of the Austratasian Instizute of Mining and MetaHurgy, the Ausiratian
Institute of Geoscientists and the Minerals Council of Ausiralia, effective December 2004, The report complies with section 718{2) of the
Corporations Act 2007 where consent is requited 1f statements have been attributed o third parties.

Under the definition provided by the 25X and in the JORC Code, these properties are classified as 'explosation projects’, which are inherently
speculative in nature. The praperiies are considered to be sufficiently prospective, subject to varying degrees of risk, to warrant further
explozation and development of their economic potential, consistent with the programs proposed iy Korah.

R
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Kosats intends to raise $3 mifion, and a1 least half of the liguid assets held and funds proposed to be raised are understood to be committed o
t¥
and has prepared staged exploration programs, specifie to the exploration potential of the individual tenemenis, which are consistent with 118

» exploration and development of the properties in Western Australia. Xorab has sufficient working capita! to carry out iis stated objectives

budget atocations. it & considered that sufficient explozation and mining activities have been undestaken by earlier explosers in the fast 10
years to Justify the proposed pragrams and expenditare, The proposed exploration and development budgets exceed the minimum annual
statutory expenditure requirement an the Projects,

The independent technicat report has beea compiled based on information avaiiabie up to and including the date of this report. Consent has
been given for the distribution of this report in the form and context in whsch it appears.

l'am not, par intend to be & directos, officer or other direct employee of Korab and have no materiat interest in the Projects or Korab, The

relationship with Korab is solely one of professional association between client and independent consultant. The review work and this report
are prepared inreturn for professionat fees based upon agreed commercial rates and the payment of these fees isin no way contingent on the
results of this Report.

Yaurs faithfully

Ralealm Castle

Author: Mateolm Castie, Principat Geologist of Agricols Consuizants

Mefeolm Castie has 40 vears experience in exploration geology and property evaluation, working for major companies for 20 yeors as an
exploration geologist. He estoblished o consuiting compaony 18 vears ago and speciolizes in explorgtion management, technical audit, due
ditigence and property valuation af ofl stages of development. He has wide expericnce in g number of commedities including gold, bose
metals and mineral sonds. He has been responsibile for project discovery threugh to feasitiity study In indonesio ond technical audits in
muny countries.
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Australia
PROJECT LOCATIONS

1o SUMMARY

The Melrose Projeetis located 400km nosth of Kalgoorlic and
170km north of Leonora and comprises tenements covering
278.8km# . Goid minerstization is hosted by Archaean voicanic
rocks including 4 strong felsic component of Wanganoo/ M Fisher
Greenstore Belt This zone is separated from the Yanda! Belt (which
hosts the large 3.6 million ounce Bronzewing Gold Mine) to the
west by a 30 to 40km wide bady of Archacan granite. The 2.4
midien-ounce DarlotfCentenary Gold Mine is located
approximately 70km to the southeast,

The project area containg significant goid minerahzation inan area
that has not et received the expioration attention of other areas
that are closer 2o established infrastructure. Nevertheless, gald
resources of 306,000 ounces have been delineated in three
deposits in close proximizy to each other,

Figure 2

The largest resource s located at the Boundary Deposit

where 4.61 milian tonnes at 1.37g/t gold (202,000 ounces] have
neen estimated by an ndependent conswultant. The Bungarra
Depasit has an estimated 1.66 mitlion tonnes a1 1.64g/t gold
{87.000 aunces] and the Stirling deposit containg a further 0.4
million tornes at 1.37gft goid (17,000 cunces), The current
combined resource for the Melrase Project is 6.67 million tonnes &t
1436/t gold containing 306,000 cunces.

Melrose, formerly called the Dinge Bange Proieet, hasa fong
history of exploration activity for a variety of commaodities and
rmadern gald-focused exploration technigues have been applied in
the area since 1993 with sigaificant suceess. Some of the past
drilling has been unsuceessful in penetzating to bedrock through
alluviat cover and reeds 1o be reassessed, There remains significant
potential to expand on the known resources and 1o delineate
higher grade shaais, 1o test other, newly discovered surface gold
targets and to test structural targets under alluvial cover
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The Darlot East Project is located approximately 120 ke north of
the town af Leonora at the southern end of the Yandal Greenstone
Belt within tastern Goldfieids Provinee of Western Austrafia,

The mineralized target at the Darlot East Project is seen to be
similar to the Dartotand Centenary deposits further ta the west.
Recent geologicsl interpretation of magnetic information has
enhanced the understanding of the siructural geology of the
teaement area. This new siructural interpretation nciudes the
identification of & potential shadowly dipping, NNW-striking
thrusi fautt in the west of the tenement This thrust Taut is Hkely to
be part of the set of NXW-siriking conjugate thrust faults hosting
the nearby Centenary goid deposit.

The Mt. Hephant Project is jocated in the Ashburtor Basin 36 km
south southwest of Parabardas and covers a 12 kilemetre thick
succession of low grade se
Historic soil sampling indicated slightly elevated values of gold
over several traverses and sock chip samples of gossan outcrops
retusked isolated high values op to 289 gft gold and »10% copper.
Fallow up drilling confirmed that mineralisation was present at

Ementary rocks of the Wyloo Group,

depth and ASTER images of the area indicate 2 clear explosation
target associated with zones of multinie guariz veining that
warrants further work.

Further exploration witl include comprehensive surface sampling
and geophysics in preparation for both a shaliow reconnaissance
deitling progran and, subject to the results of the planned
geophysical review, a deeper prograns @ test the known gossan
areas teiow 100 metres,

The Thrasseil Project ties at the northeast margin of the Yilgam
Craton and is located 450km northeast of Kalgoorlie, The western
cdge of the tenements covers a fundamental deep seated fauit
with a possible displacement of 7 000 metres that forms the
boundary between the Yilgar Block and the Officer Basin,

The project includes a strongly anomaious WNIW rending
magnetic feature which is colncident with several discrete gravity

anomaties and structural features. Eartier work indicated the
basement rocks are at refatively shaliow depth undeshying the edge
of the Officer Basin.

The presence of deep-seated structures and geaphysical anomalies
may be indications of zones with potential for gold and
podymetallic mineralization. Korab pians to test these zones with
deitling and further geophysics to gain a better understanding of
the geotogical enviroament,

The Batchelor Project is ocated in the Northern Territery near the
town of Batchelos 1f covers prospective Lower Proterozozic
sediments which have locally hosted ecanomic deposits of
uranium, copper, zing, lead and goid. Asignificant deposit of
leadfeapperfeabalt and nicke! is currently the subject of a
feasibility study &% Browns.

The Korab tenements contain past gold production at Sundance mine
(17800 tonnes a1 10.7 gft). A Sundance East prospect & km east and
along strike of the Sundance mire, drilling has obtained best results of
T4 metres a1 1.88 gftonne Au and 12 metres 3t 298 gfronne Al

Magnestie exploration has outined a number of other goid
anomalies which are yet fo be tested. Anomalous Zine s gresent at
the White Bomb and Telegraph prospects with the best drill
intersects to date & metres at 11.7% Zn and 10 metres at 0.6%% Zn
respectively.

Up i0 2004, most recent exploration has concentrated on the
magresium potential of the Batchelor ienements, Clase spaced
drilling by Mt Grace Besources NLover the Winchester Resource
has outlined an Indicated Resource of 12.2Mt @ 43.7%
Magnesium Oxide (Mgl and an Inferred Resaurce of 4,40t @

4.3 6% fa) The resouree was considered sufficient for over 25
years production at a rate of S0,000tpa magnesium metal. The
project has reached feasibility study stage butis currently dormant
due to economic factoss,

Daring 2004 and 2005, the zine, gold and uranium potentist of the
project area was re-evaluated. A number of advanced targets were
generated ard consequently selected for further work based on
anomalous zine, gold and cobait valdes, as well as stratigraphic
position in relation 1o preferred target harizons.

Korab's primary focus is on the umarium, gold and polymetaiic
{zire, lead) potential of the area.

2. MELROSE PRO

b

The Melrose Project is hosied by Archaean voleanic rocks,

incluiding a strong felsic compenent, and is separated from the
Yandal Belt (which hosis the large 3.6 milon ounce Branzewing
Gold Mine] to the west by a 30 to 40km wide body of Archaean

granite, The 2.4 miflion-ounce Darlot/Centenary Gold 3ine is

located approximaiely 60km to the southeast.

The largest resource s located at the Boundary Deposit where 461
million tornes st 1.37¢f% gold {202,000 aunces) have been
estimated by an independent consultant. The Bungarra Deposiz
has zn estimated 1.66 miflion tonres at Ledgft gold (87 500
aunces] and the Stirling denosit contains a further 0.4 miflion
tonnes at 1.31gft gold {17,000 ounces). The carrent combingd
resaurce for the Melrose Project is 567 million tonnes at 1.43g/t
gold containing 306000 ounces.

2.1 LOCATION ALCES

z 3 Al TERILIRE
The project area is locate

north of Leanora. The tenement package covers 278.8km and falls
within the Wanganoo/Mt Fisher Greenstone Belt,
The Melrose project is covered by 2 granted mining leases,

2 granted exploration licences and 1 tenement application.

Melrose Tenement Schedule

Tenement Urarted Areg Hert! Commitment
E37/760 24 Sept 04 GOkl 56,831.00 362,700
E37/794. 31 Warch 08 8l $178200 $20,000
M37/i08 Siul 87 11.04Ha $157.08 $10,600
M37/519 22 AUg 95 185.28Ha 0 §7434.74 $18,600
M37/1167 | Applicatior : 103.00Ha

Tevtut 03,706
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2.2 REGIONAL SETTING

ithin the Archaean

Melrose is located in the Bastern Goldfields v
Yitgarn Craton. The project is part of the Wanganoo greenstone
belt, 3 narrow 5-12xm wide, northwest trending greenstong
terzain that exteads from Banjiwarn Siation ir the south o the
Gunbarrel Highway in the north, Meirose Hesin the southern
portion of the belt ard s bounded to the east by the ¥orth Banja
Batholith and to the west by the Mt Blackburn Bathalith,

The greenstone stratigraphy is folded about a broad anticlinal axis

King

that passes through the centre of the Melrose tenements st
riorth northwest and which contains the main gold prospects.
Metamorphic grade varies from amphibalite facies along the
margins of the belt to Upper Greenschist facies toward the centre,

voivanogenic rock uaits, consisting of subagqueous flows and

sediments, Syavoleanic and late-stage granitaid stocks and
porphyry bodies locally intrade the felsic sequence. Along the axis
of the antiform at the Boundary, Hurleys Reward and Bungara
deposits and prospect, granitoids and the enclosing felsic rocks act
as favourable hosts to geld mineralization.

The boundary between the felsic/metasedimentary sequence and
the owerlying matic package 1s marked oy a BIF unit, whick forms
distinct ridges over a sirike length of ke This BIF is locaHy
mineralized with goid.

The appermoest section of the greenstone package consists of &
thick sequence of tholesizic and kigh magnesium basalts, narrow
dolerite o parphyry badies and thin pelitic metasediments,
Bast-west Proterozoic dolerite dykes, laie stage porphyries and
graniioids intrude the Archaean basement. Aseries of mapped
and interpreted strike-paratie] and northeast 1o near east-west
trending obligue shears transect the greenstone package.

Rock types have andesgone intense silicification and weathering
with sicified ouicrops common in most parts of the project. These
silicified saprock exposures form prominent hilis and ridges. There
are few areas of intact latente exposed within the praject. The
dominant reqolith sefting is a stripped lateritic profife with a
remaining thin veneer of colluviumfallevium, This cover is hardpan
toafarge extent.

Subszantial Tertiary palacochannels exist in mast parts of the
project but particuiarly in the Freemans{Red Cloud area, These
often cut across present day drainage systems and are evident in
deitling as well as from the aeromagnetic data sets. Regalith
mapping has not been underiaken aver the project hut
reconnaissance drilling has indicated that there sre significant
areas af transported cover present.

The depih of weathering at Melrose varies according o lithelogicat
tyne, intensity of sheating and extent of erosion. Preferentia
weathering and the development of oxide minesalization has
oceurred over the fractures and fauizs within the sediment and

valeanoclastic anits where the depth of weathering is typicaiiy B0
o 7hm ut exceeding 90m in places.

The typical profite developed over the host unizs is {from the base
of oxidation) saprock {5 1 10m thick), saprolite (10 0 15m),
limonitic axide clays {19t 15m), mottled zone (5 30 15m) and
alluvium or transported laterize soils (2 to Smy,

The weathering profile is commanly fruncated with colluwium and
alluvium consisting of calcareous red clay soils, iron nodales and
fragments of ferruginous saprotite, directly overlying the clay zone.

Regional Structure
The rock units are broadly folded aleng a north 1o rorth narthwest
axis. The lithologies are disrupted by northwest to north northwest

strike slip fawlting with apparent right fateral displacerment fault
zones, Crosseutting northeast faulting has been observed on
magnreic maps and smalier seale northeast faults have been
mapped in the field.

These fault intersections have been postulated to have some effect
in the controd of the emplacement of mineralization and would
appear to offer a potential focus for target generation,

Mineralization and Ore types

The mineratization discovered at Melrase 1s found in both oxidised

and fresk rocks. The host structuses for this minersiization fall ints

the following categaries:

1. Flat-lying or gently dipping "supergene” layess within the
oxide profite

2. Steep, narsow quariz veins sub-parzllel to the fold axial
plane cleavage

3. Larger quariz veins occupying difation sites slong lithelogic
contacts

4. Pervasive fracturing and stockwork minesalization through
granitoid and coarse-grained voicanoclastic rocks in the
antiform care.

5. SHiciHication and difation gquartz veins slong the westem
fimb of the BIF

The volcanoclastic, sedimentary and granitoid units have acted a5

hosts to mineralization due o & combination of their brittle

defarmation around the antiform, linkage of major stractures

providing access for hydrothermal fluids, amenability to slteration

and physical{chemical affinity for the precipitation of gold, The

inter-reiated fracture systems have provided excellent conduits for

minesalization, particularly within the core of the entiferm and

along contacts.

The mineratization deseribed as "supergene” s a fanction of

weaihering zone re-distribution where vein or fault-hosied goid-

bearing stractares within the oxide profile have been weathered in

situ and the goid preferentiatiy distributed or dispersed in the sub-

horizontat plane parallel to former (pataco-] water table positions,

The weathering profile has oxide and transition zone

minesalization as a series of sub horizoatalayers exdending from

surface 1o 10m below ground. The majority of minezalization lies at

depths of between 10 and 50m.
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Fram observations in diamond drilt core the mineralization shows

the following characteristics:

1. Alteration haloes around guartz veins are genesaty small

2. Quartz veins traverse all rock types and are predominantly
steep, often cross-cutting the rack fabric

3. Quartz veins are generally white or opague and may show
brecciation but are not layered, porous o crustiform (therefore
likely tabe formed by brittle deformation;

4. Quartz veins show multipie evenis with up to 4 overlapping
sets of veins intersecting cach other

5. Alteration sssembiage is normalby silicalehioriiefalbite with
sabordinate sericitefcarbonate

6. Sulphide assembiage is daminated by pyrite, often very fing

grained in the alteration halo out reerystattised to coarser
clusters in cuartz veins
7. High-grade guartz veins show free goid in association with
coarse pyrite; other suiphide species are rare
Three main types of minesalization have been defined based on the
relative abundances of various minerals, which coour within the
geoiogical and weathering profie,
Ouide Ore - Limonitic and kaolinitic clays with varizhie
proportions of weathered mafic material form the basis of this ore
type, These tend to oceur in the first 50 metres of the profile.
Density of this clay material varies with focation in the weathering
profile, but normalty cccurs within the range 1.6 10 2.1 gmfee. A
density value of 1.8 omfec was used for the resource calcuations,
Grade varizhiiity may be high, especially associated with the
redistributed sub-horizontal ar "sapergens” type cecariences a
certain levels where grades above 100/t goid are clostered within a
lower grade, more widely dispersed envelope,
Frensitionod Ore- This ore type s, a3 the name suggests,
transitionai between the highly weathered odide materiat and

unweathered fresh material, Some paris of this intermediate zone
hawe highty weathered and altered mineralization with oxide
characteristics, other parts resembile bedrock sulphide. The global
grade tends to be higher than oxide mineralization, hawever the
tonnage is often lower. The Melrase Inferred Minera! Besource
estimates were completed assuming that the oxide rocks were
consistently weathered and no atiempt was made to separate aut
the transition material at that stage.

Sufphite Ore - Suiphide-type mineraization &5 focated in fregh
rocks below the weathering profile. The globs! average grade for
Melrose suiphide mineralizationis .1 gft gold. Ore is found in
breceiated, guartz-veined and aiered zones hosted by

ik

anoclasiics, granitoids and sediments, which have undergone
brittle defarmation and hydrothermal alteration.

sand chlorite-silics

Mineralization Is associated with guartz vels
giteration accompanied by sulphides, which are domeinantly pyrite.
The density of this type of ore varies from 2.6 to 2.85 gmfec based on
sity data and current information from nearty
hast materials in the northeast Goldfields.

standard rack de

mines with simé

24 PREVIOUS EXPLORATION AND MINING

2.4.1 Histeric Mining and carly Exploration

ok

Mickel-copper exploration was completed aver witramafic rocks,
mairly nugside the Melrose Praject area. Waork carried out inciuded
ground magnetics and P, Not all work appears 1o have beer
reported in detail, particularty costeaning and dedlling in the
northern paris of the explored ground.

Mickel exploration was undertaken on the Devine's prospect. 11 s
likely that it was to the seuth of Korab's current tenure around
AMG B962800mN: 344000mE. Work carried out included
geclogical mapping, ground magnetics, rock chip sampling, auger
sampling, pereussion driding, and the dridfing of at least five
diamond care holes. Narrow zokes of nickel sufphides (to 0.6-1.3%
Mi) were ntersected ina namber of holes. Ground investigation
suggests that some bulk rock samp
exploration included grid surveying, geological mapping, sail

e wiere taken. Further

sampling (Ca, NI, Zn), 34 line-kilometres of ground magnetics, the
drilling of 162 shafiow auger holes fanatyses for Cu, Ni, and Zn

i M
values of + 3000ppm were common, with occasional values to
000- 7000ppm.

anly] and 62 rotary-air-blast hales, At shallow depth, laters

Mickel-poiymetallic explosation was undertaken over a broad ares
from nerth of Wanganoo homesiead to south of Banjiwarn
homestead and included geological mapping, low level

aeramagreticsfradiometrics, ground magnetics, SFrock chip
sampling, soil sampling {Cu, NI Zr and Col, and percussion drilling
{location of latter uneertair from report and may not be within the

Melrose project area)

Cardy activitivs were limited to gold exploration in the general
Freernans Find area, Littie waork was done beyond reconnaissance
rock-chipfsoil sampling. Further work was carried out over a chain
of terements that inciuded a portion of the Korsb project area.

Work included geological mapping, rock chip sampiing, stream

sediment sampiing, regional soil sampiing and an
aeramagnesicfratiometric survey, The latter is of good quality
vty 0.04nT)

{200m line spacing, 60m MIC, magnetometer sens

2.4.2 Surface Evaluation

A relatively extensive grid-based angled RAB program was carried
autin the 19805 in an area extending north-nosth-west from
about S970000m A 344000mE. A series of programs associated
with 2 joint ventares were completed over an area overlapging
with & portion of Korab's cusrent tenure. Over the years the work
incleded geological mapping, rock chip sampling, gridding, ground
magresics, RAB drilling,
sampling. Apart from ene intersection af the Hodder's prospect,

ram sediment sampling and soii

south-east of Treeman's Hind that could not be upgraded by close
infit driléing, littie encouragement was spparently encountered.
Severat weak intersections were encountered on the southern
exiensions of the Hurleys Find oceurrence with best intercepis of
&m at 1.56ppm gold and 4m st 8.95 gft gold.
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The current Melrose Project was inifiated as a Joint Venture in

1990, The first phase of explosation investiated RAB intersections
previously defined at the Bungarra Prospeet. This foliowe-up work
inciuded wide-spaced reconnaissance RAB drilling that succeeded
inidentifying the Boundary and Stirling mineralization.
Expioration continued with an investigatian of historical data,
which was validaied and re-interpreted onto @ standard AMG grid.

Target areas were s¢i

ected oy examiration of geophysical,
geochemical and structuraifgeclogical data and prisitized
secording to order of decreasing economic significance as follows:

@

axide near-surface ore

@

extensions of known deposits

@

favourability of geologicalfstructural setting

@

%arge% areas under cover

2.4.3 Dritling

This approack led 1o additional RC deifling at Boundary and
Busgarra and regional BAB pragrams to the nosth and south of
this area along the strike of the BIF Resuits provided the
identification of resources at Boundary, Stirling and Bungarra and
anomaties at ¥omodo, Red Cloud, Eclipse, Hole in One and other
areas.

Resource estimations dusing September 1998 defined a global
uncut Inferred Minesal Resource at Melrose of approwimately 803
mifion tonnes at 1.5 gt Au for sbout 388 thousand ounces of gold
using & lower cut-off of 0.5t Aa

Expioration over the whale property continued however most
efforts were concentrated at the Boundary resource. This included
detailed ground P surveys to help define possible sulphide-rich
extensions to mineralization. Some deeper RC driliing to test
targets and increase drill density was completed.

AERC dril data was incorporated into a revised resource estimate
for the Boundary Deposit, As a result, 800 of the tota! resource at
Boundary was upgraded to Measured or Indicated status. Tota!
resources 3 a lower cat-off of 0.5gft Au were estimated to be 4.61
mition tannes at 1.37g/t Au {202 060 ounces). Higher grade
material is present as diserete shoots within g lower grade
envelope. For instarce, 3t the Boundary Deposit and at & cut-off of

ed to e 1.44 million

159/t Au, the gotal gold resource was esti
tonnes 3t 2519/t Au {116,000 ounces),

H

RC drilling of IF targets outined minor extensions to the Boundary
Orehoddy 1o the narth, associated with sulphide minersiization,
(ther RC driling at Boundary indicated lower-grade BIF
mineralization was present on the eastern side of the deposis

Melrose Project
Boundary Prospect
5355 CROSS SECTION 23150mN

Figure 4

A detailed airborme geophysical survey was Hown over the area in
2000, Targeis for gold and polymetaiics were identified and
drilling or wide 400 x 50m spaced grids encountered numerous

paleo-drainages up to 7-80 metres deep. Due to these difficult
drilling conditions, not i targets were effectively tested.
Bedrock gold anomalism of up to 55ppa gold (4 meire composite
samples} was encounzered in porphyritic feisic voicanics, basalts
ant taic carbonate-altered uitra mafic rocks over one target ares.
Mo detaiiod infil was completed aver these areas.

26

PR O S PECTTUS 2 0 0 5 M PNMDLEYR




L

E 5

€

E S5 0 UR

R A B K

0

K

SRR
R
N

LR
S
e

S
N

N

A
S
e
SN
SR

N

e

R
.N////////// S
SR
S

Sy

3

i
=

3
S
S

hear zonhe

or s

3

—_ M

SRR

3

N

Melrose Project
AEROMAGNETIC IMAGE & ANOMALOUS ZONES

_3._05

8

Figure 5

[

]

2

C T U S

0 s P E

P R



€ E 5 LT M I TETD

Office studies using revised resource models with better-
constraired geological limits that excluded low-gade envelopes
were generated and employed as g basis for very preliminary
scoping studies that indicated a portion of the Bungarra resaurce
couid be economicaily extracted and tol treated through either
the Bronzewing or Darlot processing plants.

Afive hale RECdrilling pragram for 785 metres af the Boundary
project in 2004 was designed to investigate the potentiat for an
aliernate mineraiized trend as well as to test far the cantinuity of
mineralization. A namber of kigh grade intersections within wide
low gracie intersections were discovered and the drifling confirmed
the extensive minesalization within the Bousdary deposit. The
carlier dridling was onented at 270 degrees and the fater program
was orienied ai 360 degrees and 180 degrees. Higher grade
intercepts include 4 metres at 6 60/t gold; 56 metres 3t 3.6t gold
(inciuding 5 metres at 5.2 gft gold; 3 metres at 4400/t gold; 2
metses at 8.5/t gold]; 1 metse at 36.0g/t gold; 6 metres at 5.7t
goit and 2 metres 21 8,30/t goid (See Figure 7 2004 Drilling Cross
Section 88300).

Melrose Project

Boundary Prospect
2804 DRILLING CROSS SECTION 8830F

Figure 8

Amore recent RAB and Alrcore drilling program in 2004

(37 holes for 1,685 metres) on other regiona! identified targets
returned background fevels of gold, arsenic, copper and nickel
though some areas indicated weak anomalism.

2.4.4 Resource Estimation

The three known goid resources at Melrose are all focated within
Rxm of each other along the Wanganoo antiform fold axis They lie
within the fold core, bounded by prominers BIF ridges that close
st north of the Boundary deposit. The antiform plunges o the
norith-northeast at approximately 40-45% Rock types within the
fold core are dominantly felsic to intermediate meta-volcanics and
voivanoclastics. Mafic-uliramafic sills intrude the voicanic pite at
&l three areas, but these do not appear mineralized. Late stage
granadiorite intrusions along the fold axis are common to each
deposit and these appear 1o be g locally favourable host to
mineralization.

Various madels far the style of mineralization have been

suggested, including skarn type glieration and minerahzation ina
porphyry system. However, it would appear from more recent work
that gold bearing fluids have been emplaced in dilationat areas
refated to shear{fotiation or thrust planes around the marging of
grancdioskte hodies, sited adjacent to majar struciures These
structures include northeast trending faults at Boundary and
Stirling and possibly a north-south fault at Bungarra.

Mare locatised fracture ar sheas sets have influenced vein set
directions and appear to be associaied with regionat folistion and
axial plane clesvage. The majority of the primary mineraization
has been assumed to be developed within brittle-ductile veins and
associated aiferation hatoes in steeply west-cipping stractures,
sub-paralled to the trend of the anticline. However, some oriented
data from the Boundary deposit also indicates some veins trend
paralled to the east northeast trending cross siruciures. A modified
siate-belt style geometry, invoiving 2 combination of shear-related
guartz vein mineralization alorg the fold fimbs and possibly folded
‘saddle reef-style” veining aboui fold axes has been proposed for
the Melrose deposits. In general, there i insufficient detaited
structural information on the geametry of the mineralized vein
sets to be confident as 1o the geometry of the mineralization
within any of the existing resousce areas.

Within the oxidised portion of each deposit, the extent towhich
the mineralization reflects primary grade distriution, as apposed
o flat-lying supergene overprinting is often difficuit 1o guantify,
Few density determinations have heen performed on any of the
cose from the main prospects and the density data atilised for
reseurce caleuiation purposes has largely been assumed by
analogy with similar styles of deposit and weathering profiles
found elsewhere in the region.

Mo metallurgical testing has been undertaken on material from
any of the prospects and Hxely recovery Tactors a7 unknown.

Boundary
The Boundary Besource estimate was as follows:

Bounc
{Above 0.5/ cut-of)
Category Tone o Tonmes 83 0 Grade (01 0 Gunees
Measured (hide: 32,000 1.45 1,000
Fresh 652,000 1.36 25,000
Subtotal 684,000 1.36 30,000
Indicated (hide: 260,600 1.46 12,000

Fresh 2,764,600
Subtotal 3,024,000

1.30 116,000
1.31 128,000

Inferred (ide 60,0040 1.4 2000
Fresh B40,6G00 1.58 43,000
Subtotal DO0.6G0 1.56 45000

Civard Total

4508 000 17 203,000
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This resource estimation used @ block moded that was largely
unconstrained to poorly constrained and governed ty statistical
examination of the assay data. Thus the polygonal zones were
interpreted mainly from goid grades, but did include some fairly
limited geotagical and structural data. Mineratizetion s primarily
aesociated with muiiple guartz vein sefs with no preferred host
rock, lithological boundary or other mappable unit.

Resource estimates af other lower cut-off grades have been
calcusated and demonstrate that significant tonrages are present
gt higher average grades. The foHlowing tahie demonstrates the
rarge of values.

Lowwer Torwes Giyade gt Curces
Casteift Cradle

0.5 4,608,000 137 203,000
1.6 2.318,606 2.02 151,000
2.0 907,060 2.6 86,000
3.0 317,660 393 46,000
4.0 104,600 4536 37,000

A1 to 15 metre thick bianket of transported clay and gravels
covers most of the deposit. The base of this unit can sometimes
contain 2 to 3 metres of plus 20 git gold material, either derived
from & mechanical or chemical corcentration. The reqolith
beneath the cover is a stripped profie of bleached pallid white
felsic clays.

Weathering is generatly between 70-00 metres vertical (to top of
fresh rock], Petrological studies of the felsic to intermediate
voleanic rocks indicate these are high-tevel shyoliticfdzcitio fowes,
crystal fithic tuffs and recrystallised volcanogenic conglomerates,
These flows are intruded by a medium to coarse grained,
sometimes porphyritic, guartz, biotite grancdiosite with interstizial
harmblende and pyrite. The granodiorite intrusion cantaing
couniry rack xeraliths and has an frregudar contact. Granodiorite
veins and dykes alse are intersected in drilling in close proximity to
the main bodies.

Goid mireraization &5 interpreted to exist mainty within steeply
west-dipping quartz (minor pyrite] veins, primarily along the
marging af the granite. Abarren phase of sericite-pysite aiteration
appears 1o predate the gold mineralising event, and in general, no
consistent correlation exists between goid grade and pyrize
content. Within these steep-dipping zones, the maiority of
individual ore shaots are generally fairly rarrow [1-3m wide}; of
rnized vertica! extent; generally traceable for less than 20-30
metres up or down dip; but more cansistent down plunge, where
many can be traced for over 50-50 metres. Whether any of these
mineralized envelopes is folded, as suggested by earlier resource
estimates s unclear.

Weins cross cot all lithologies, iut appear to be best developedin g
rorth-south to north-north east orientation along the western
cortact bethween granodiorite and volcanics. Another phase of velning
appears to be associated with northesst stractures, cross-cutting the
granodiorite, valeanics and possibly BIE. The extent 1o which
minesalization & developed within the cross-siructuresis not readily

apparent. Most veins are very narrow, hut some are widez {to D.5m) milky
guartz-pyrite veins, Gold grades within the veins are highly variatde with
some containing visthle gold and grade up to 266 gt Aa. Gold grades
within the central part of the granodiornte are generally fower than
along the marging, similas to that observed withia the BlFanits.

Where developed, BiF hosted mineralization is more continuous,
due io & pervasive suiphidation of the rocks. However,
minesalization in the BIFis generally lower grade {commonly 0.5-
1.5 gft Au) than atserved within the granite and surrounding
voleanic units. Accessory sudphides include pyrrnotite, chalcopyrite
arnd molybdenite, but these are generaily rare.

The Boundary mineralization has been intersected to depths of
250m below surface and remaing open at depth. Bastern and
Western BIF targets have not been adeguately tested, nor have all
1P anomalies been explained by deiting to date.

Bungarra

Bungarra containg an Inferred Resource currently estimated at
1.66mt @ 1.64 gft Au containing 87,000 ounces of goid.

Much of the Bungarra resource has been interpretad to be within
fwo shallowly dipping supergene bodies over an area of 400m by
180m. It is located approximately 4.6km south east of Boundaryon
the fold axis. Rock types are similar to Boundary, but atleast two
separate pyrite rich granodiorite intrusions are recognised; a grey
granodiosite and & melanoeratic granite.

The weathering grofile at Bungarra is not as deep, compared to
Boundary, averaging between 5m and 60m depth.

Melrose Project

Bnngarra Flats Prospoct
o CROSS SECTION 19500mN

Figure 7
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However, supergene gold harizons within the saprolite are well

deveioped and preserved. Primary mineralization has been
intersected in & few deeper RUand diamond holes, but portions of
the oxide mineralization are potentizlly more steeply dipping and
reflect primary arientations, rather than supergens processes,
Where recorded, quartz-pyrite veins are steepiy dipping to the
west with individual metre grades of to 86 g/t gald. They appear to
be aligned north-northwest, but this is not conclusive from the
deidling to date. Asignificant primary gold ore body may exist at
Buagarra of beneath adjacent areas of cover but this is el to be
confirmed.

Stirling

Stitliag is & small supergene gold resource approximately T.akm to
the south southeast of Boundary. The current inferred Resource i
estimated at 404,000 at 1.31 gft Au conzaining 17 000 ounces of
goid. This is defined over an area of apgroximately 50 by 75m
metres and 3 drill traverses,

Rock types a1 520rling include more ultramafic sills than at
Boundary and 1o date no granodiosite has been intersected in

deitling. e reported granodioriie ouicrop in & creex at Stirling
couid not be confirmed. The deposit appears 1o coineide with
Ernonitic guartz veining on & north-northwest trending structure.

36
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2.4.5 JORC Assessment Reguirements
In the Jaint Ore Reserve Committee (JORC) guidelines far estimation of Mineral Resources a numiber of criteria are
requited to e sddressed. The foilowing comments apply to the rescusces for the Melrose Gold Deposits.
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Classifieation

Given that the Melrose mineralization s constrained in its geniogy
and overal morphoiogy and that sampiing, assaying and
descriptive technigues are reliable, the primarny consideration
when defining reseurce categories & deill spacing. Categaries have
been defined as folfows:

Measured - Mean dritthole spacing fess thar 25m x 2bm

Indicated Mean drifthole spacing of 25m x 25m, preferably
with some detail at smalier spacing

Mean deitthole spacing at or greater than 56m x 50m.

Inferred

Resource Statement
Melrose Fineral Besouroes

(above 0 5aft cus-off;

Tonen | Srade g/t Au | Ounces Gold
Measured Resouree
Boundary 684,000 1.36 30,000
Indicated Resouree
Boundary 3,024,000 1.31 127,000
Inferred Resource
Boundary 904,000 1.56 45,000
Bungarra 1,655,000 1.64 87,000
Stisling 404 000 1.31 17,000
Tortad Besouress 867,000 1.4% 306,000

The Boundary, Buroarra and Stirling resources have been compiled
fram uapublished reports by the author who is an independent
consuitant based in Perth, Western Australia and a Competent
Ferson under the rules of the ASX and the JORC code,. This
resource calealation has been carried out to normal professionat
standards and is in accordance with the JORC code (2004).

2.5 CONCLUSIOHS AND RECORMBERTEATI(NS

Further Development of Known Resources

Canfidence in the continuity of mineraization was improved in
many areas by RCdrilling i 1989, While the major controls of
mineralization are known, the predictabiity of high-grade shoots
remains fow within much of the block model. New ateas of
possiie extension of the mireralized body have been highlighted
bry drifling, particulazly on the eastern #mb of the anticiing where
the BIF units contain wide intercepis of gold mineralization in the
1.5t0 2,50/t Au range, with rae widths of approximately 5 to 15
metees.

The existence of high grade minesalization s encodraging and may
translate to futuse undesground miniag. This provides the
potentia! for the discavery of ore zones at depth.

In addition 2 RC driliing program completed in 2004 and drilled at
gzimuths of 360 and 180 degrees and 60 degree declination infg
the Boundary resource highlighted the potential for both high
geade shaots and bulk fow grade mineratization in the area.

(ther significant intercepts from the Boundary deposit are
inciuded in the following table.

Hole Moo Morth § Bast | Az Decl Intercept

BORCOZ 23250 ¢ 8910 ¢ 270/-60 | 5m at 12.34g]t Au from 145m

BORCOZ 23275 © 8925 | 270/-60 | Smat 11.03g/t Au from 120m

BORCTT 23275 © 8900 | 270/-60 | Sm at 9427 Au from BOm

BORC2ZE 23950 ¢ 8960 ¢ 270/-60 | 3m at 7.19g/% Au from T04m

BORC3S 23750 ¢ 8930 ¢ 270/-60 | 17mat 14150/t Au from 153m

BORC36 23290 © 8980 | 270/-60 | 3m at 13.4%¢]t Au from 147m

BORCAS 23150 ¢ 8980 ¢ 270/-60 | 2m at TA.53g/t Au from 115m

BORCARE 23225 | BHBL | 270/-60 | 22mat 11,620/t Ag from H0m

BORCED 23750 ¢ BHSS | 270/-60 | 3m at 44.68q/t Au from 43m

BORCED 23750 ¢ BASS | 270/-60 | 3m at 10190/t Au from 20m

BORCEY | 23250 | 8BS0 | 270{-6G | 14mat 8289/t Au from 77m

BORCES 23300 ¢ 8020 ¢ 270/-60 | 28m at 144yt Au from 130m

BORCEE 23050 | 8745 ¢ 080/-80 | 6m at 40402 A from 67m

SirnHar high grade intercepts were encountered at the Bungarrs
deposit a5 folows.

Hode Moo Morth T East D AxfDecl! Infercept

BFRC17 12030 19475 ¢ 270/-60 | 2m at 33800/t Au from 29m

BFR{C2Z - 11960 19850 ¢ 270/-80 | 2mat 6570/t Au from 30m

BFRC31 | 11990 19625 | 270/-60 | 5mat 6079/t Au from 60m

The significance, structural controls and continuity of these high-
grade shoots suggest a well mineralized and deep seated sysiem,
A preliminary seoping study incorpozating deveiopment options
for Boundary, Bungarra and Stirling was compieted in 2004, This
study concluded that through high grading of ai resogrees and
limiting pit depth to approximately 50 metres, the resources have
the potential to be cconomicatiy mined. The best outcome was by
toll miling of the resources, Because of the preliminary nature of
this study, further work needs to be completed. It does however,
provide & patential short term development scenaria.
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COther Gold Prospects

« Wanganon Fald Ao Graup
Boundary North - Some deep drilling bas been completed just
rarth of Boundary, where the BIF fold clasure has produced a farge
magnetic feature isolated by a major northeast fauit. A 1P survey
indicated some chargeable anomaiies to be present at depth and
surface fag sampling shows weak gold anomalism over the
lzzeritised BIF and feisic voicanics. Mo potential sources far any of
these geophysical or geochemica! targets bave been tested by
deifling fo date.
Hurleys Rewerd - Rumerous shafts and other workings exist on
this deposit which occurs 1.0km 1o the nosth northwest of
Buagarra and possibly lies on the same mineralized structure.
Similar rock types and mineralization styles to Bungarra are
present at Harleys Reward including a mefanocratic graniie body
with associated hioh grade narrow guarsz pyrHe veins,
The granite body oceurs against the eastern BIF, which does not
appear to host any mineralization from drilling completed in 1988
by Indeavour Minerals,
;1 of Hurleys
Reward has not been folowed up as yet. This 700 iy 500m zone
has a peak assay of 30 ppb gold and & coincident with the
continuation of the Bungarrs - Hurleys Reward fault within
tholeiitic basals

Asurfaee lag gold anomaly to the north and northea

ere Bhesr fone Group

The Weszern Shear Zone or Melrose Fault defines the western
granffe-greenstone contact of the Wanganoo Anticline in the
rarsherr part af the project. [ extends through the south of the
project area on a strike of between 120°-140° for a further 20km
to Banihwarn siation.

The shear zone cortains a number of goid workings, gecchemical
s ant gold prospecis. Rock types are predominantly
highly sheared basaits, chlorite schists and taie chlorite schist with
areas af intercalaied BIF and metasediments.

Oz

Quariz-feidspar porphyry bodies intrude mafic rocks &t Freeman's
Find and Red Cloud prospects.

Freeman's Find - The Freeman's Find workings consist of 34
individial shafis ar excavations over an area of 600 by 300 metres,
The most substantial of these are closedy spaced on a W degree
bearing for 250m. Historice! production s 125 ounces of gold,
probably mired between 1930 and 1960, Most workings appear to
have been surk an high grade guartz gold reefs along sheared
mafic - porphyry contacts. The matic rocks consist of chlorite
sohists, basalt, and gabbro with suiphide alteration common.
Seweral quartz-Telspar porphyries appear to intrude the mafic
rocks in various orieriations. Grab samples of guartz from dumps
assay Up to 46 gft gold.

Thestructure, oriented at approximately G10%, appearstobe a
linking splay within the 320°-340% shear zone. Shatow drilling by
Hill Mtinerals, City Resources and Julia intersecied various
mineralized mafic-porphyry contacts in the area. 11 1s considered
that deeper driling has not adequately tested these contacts.

Red Cloud - The Red Cloud gold prospect is 400 metres south east
af Freeman's Find and was discovered in 1995 by fag sampling. The
prospect s the strongest geochersics! gold anomaly found to date
and covers an area of approximately 1.6 by 0.5km aligned with the
Westerr: Shear, A peak value of 17.5g/f gold inlag was recovered.
RAE and BT drilling has intersected at least 3 paralled porphyry
undies intruding basalts in the northern paris of the target zone.

These are typicaliy 5-8 metres thick, but pinch and swell along

strike and down dip. They have been traced in shallow drilling for
580m towards Freeman's Tind,

Contacts exhibit shearing with localized minesalized guartz
veining. The porphyries dip at beiween 50°-80" to the northeast.
Prewvious RC drifing was carvied cut on a 0107 gnid, based on the
Freeman's Find workings, More recently a 3207 grid was
established which showed befier conrelation of results in RAB
drilling, Mo deep dritting of the target has been conducted on the
new grid orientation.

Eclipse - The Eclipse gold prospect isfocated a further 1.6km 1o the
south east of Red Cloud in ar area frequently cut by broad and
deep palaeochannel deposits, Loiipse was discovered in early 1997
oy boizom of hole sampling of shallow Alreore drill holes, A peak
0,561 gold intesface samplie was received from ferruginous
saprofte beneath 8 metres af transported cover. nfill Aircore
drilling on original east-west 100 metre spaced lines revealed low
gold grades in very deeply weathered white felsic clays. Basement
rocks are predominantly felsic to intermediate volcanics and
intercalated sediments.

The prospect geolagy is not fuily understood, but mineralization is
associated (spatialy) with a massive suiphide unit intersected in 3
drill holes to date. Between 10 metres and 14 metzes of bleached,
extremely altered felsic clays contain up to 80% pyrite. hulti-
element assaying shows no other metals to be associated. Peak
intescenis to date are 4m at 2.3 gft goid, The minetalized zone has
neen traced for 250 metres in drilling, compieted on a new 320°
degree grid in 1998, An orientation {P Resistivity traverse was
carried out and a 200m RC hole drilled. This hole was sited based
an the IP data and intersected up to 208 pyite in voleanics,

The mineratization at kelipse appears quite widespread within g

highly weathered felsic urit. Additionad work to prospect for
souree appears warranted. At the same time an evaiuation of the
area for a possible volcanegenic massive sulphide (ViS) target,
pased on the high level of pyrite within parts of the fefsic unitis
justified.

Nuttsy - Located around 4km southeast of Edlipse, the Nuttsy
prospect overlies an area of significant faulting within favourable
geologicat units, including potential ultramafics where anomalous
nickel values have been located to the south ousside the current
tenement boundary, Limited sampling has been undertaken over
the prospect and much of the ares is obscured by sheet wash
alluviats. n '
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ineralized target at the Daslot East Project s simifar to the
Dariot and Centenary deposits further to the west in similar
lithologies and structural setting. Recent geotogical interpretation
of magnetic information has erhanced the understanding of the
structural geslogy of the ieneme
interprezation includes the identific

At area, This new structural

ation of potential shallowly
dipping, NNW-striking thrust fault in the west of the tenement
This thrast facit is likeby 1o be part of the set af NNW-striking
conjugate thrust faults hosting the nearty Centenary gold deposit.

and comprises two neighhauring Prospecting Licences (P37/4772
gnd PA714773) with a combined area of 365 hectares. The southesn
tenement, Prospecting Licence P37 /4773, is situated

approximately 4km east of the Darlet Mine open pit mine site and
3 Akm east of the underground Centenary mine.

Access from Leonora is north via the Leanora-Leinster soad and
then along the unsealed Bundarra-Melrose and Melrose-
Banjawarn roads, Access within the project area is limited to minor
tracks and cross-country traversing, necessitating the use of a four
wheet drive vehicle,

Praviot Bast Tensment Sohedule

Tenement | Granted Aren Bent ! Commitment
P37{4772 1300t 93 | 177.0Hz 33099 57,080
P37f4773 13 0ct93  1880Hs 835156 87,520

Total MR 514,600

NG
The Darfot Bast Project area is focated at the southern end of the
RMW-striking Yandal Greenstone Belt within the Eastern

Goldfields Province. The main lithelogies in this region comprise 3
series of dolerites and basalts intercatated with felsic voleano-
sedimentary units and intruded by large granite plutons to the
east and west and by cross-cutting ultramafic and mafic bodies.
The region is characterized by a series of KNW-striking
anticlinalfsynclinal folds and NNW-striking faults, The Dartot Bast
tenements are located oa the eastern limb of a NNW-striking

syncline; the same syncline hosts the Darlot mine and Centenary
deposit in its western limb, The lacation of the Darlot Bast project
in the same stratigraphic and structural position [on the opposite
fold limbj as the Datlot mine provides an excefient target for
explozation for structuraily controlled deposits that formed
synchronoasty with the Dartot deposit This deposit is hosted by

mafic and felsic voleanics that oceur in the western part of the

tenement. The Bthology contacts have been re-intespreted using
magnetic data and indicate the location of prospective sreas
within the tenement.

#any of the NNW-striking faults are probably shallow dipping
thrusts developed simutareously with granite emplacement. The
Centenary deposit is hosted by a NRW-strixing, SW dipping thrust

fauitandis interpreied to be part of a conjugate set. This
arientagion of caniugate mineralized faults in the area provides
additionai prospective targeis.

East-West and NE-5W faults crosscat the dominant NNW fabric.
The NMW striking regional fabric is a resuit of ENE-WSW
arientated principal compression. During this phase of

deformation, the mafic {and felsic] voleanic Hihologles were
defarmed preferentiatly to adjacert granitoids, due to competency
contrasts, and were squeezed info clongate greensione beis
steiking NNW. The younger ultramafic/mafic bodies intrude the -
W and NE-SW faults.

Cainozoic cover

The project is situated over an area of higher relief with poorly to
maderaiely defined drainage. & local water divide passes
northwaids through the tenements splitting the ares into two
drainage systems. Approximatedy one third of the prospect is
covesed by sheet-wash plains of clayey, Terruginous localiy gritty,
pisolitic, calcareous coduvium and alluvium,

The thickness of this transporzed and occasionally semi-residus
cover rarely exceeds 3m to 401, The semaining area is under an
erosional regime with relict iateritefpisalitic ferricrete cover,
Despite the refatively bold topographic rebef and the erosionst
regime, outerops are rare because af thin
ferruginousfsiliceousfealeareaus duricrusts and sails.

Lithologies

Severa! types of extrusivefintrusive mafic and felsic rocks have
been recognised with the doeminant lithoiogy being tholeiitic
meiabasalt, Other rocks inclute meta-dolerite/gabbro, rhiyolite
dykes and small intrusives within the greensione succession,
Granitoid racks cutcropping in the easiern part of the project ares
consist of granodioriie and harmblende quariz monzonite, which
are intensely folated along the contact with metabasait,

Structurai Geology

The Darlot East Project itself covers the maios regional Celia
Lireament at the junction of two interral granitoids and &
greenstone sequence. The carrent exploration mode! assumes
potential mineralization will be defined by this B (135 degree)
trending regionat faclt, approximately 400 m wes: of the
granitefgreenstone contact identified in the region around the
tenement. The interpreted extensian of this iineament, which has

exiensive historical gold workings, crosses the Darlot East Project
wnements,

The stracture is domirated by the NW trending
manzoaitefgreenstone contact in the NE part of the Darlot Bast
project area and local faults and sheared zones filled with quariz
reefs and fensaidat quariz veins, A major sinistral faui with
apparent displacement of several hundred metres strikes NNE
across the tenements, but 135 potential for mineralization has et
1o be determined.

§18
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Porphysitic felsic rocks
Felsic granite

guartz outcrap
Thoslitic basalt Fault structure

Feisic volcanics Synclinal axis

Feisic and mafic volcanics %< Waorkings

Gabbro, dolerite & Mine

Quartz monzonite
Magnefitic granodiorite
Granodiorite

DARLOT PIT

Dariot East Project
INTERPRETIVE GEOLOGY

Recent geologicst interpretation of magnetic information has
enhanced the understanding of the structural geoiogy of the
tenement area. This new siructural interpretation inciudes the
identification of potential shaflowdy dipping, NNW-striking thrus
fault in the west of the tenement. This thrust fault is likely to be
part of the set of NNW-striking canjugate thrust faults hosting the
nearty Centenary gold deposit, The Centenary deposit consisis of
sub-horizontal guariz veinlets hosted by dolerite [the uniz
immediatedy to the west of the thrast fauit identified in the Korab
tenements). These sub-horizontal quariz veinlets at Centenary
probably apened as tension veins parailel 1o the sub-borizontal B
directed regionat compression that formed the NNW striking fabwic.
Taere is significant potentia! for such mineralized sub-horizontal
quartz veins in the dolerite adjacent to the interpreted thrust fault

Figure 9

in the west of the tenement. At the fime of deformation and
mineralization this fauit might have acted as a conduit for the
fransporfation of mineralising Huids Az the same time, if sub-
horizoatat fractures formed in the dolerite, they may have provided
an area of low fluid pressure inte which the hydrothermat fluids
woldd flow forming veinlets ssmilar to the Centerary deposit. The
daterite, which is an iron-rich {mafic) sock would have provided an

ideal geo-chemica envitonment
hydrothermat flusds Ttislikely that sub-horizonta! fractures siso
formed inthe felsic parphyry on the esstern side of the thrast faults,

for geld precipitation fromsuch

aut felsie rocks are chemically less conducive to gold precipitation

fram hydwthermal fluids. The potential far mineralized veintes also
exists in the felsic porphyry, but the grade of mineralization mighibe
expected to be much less than in the mafic dalerite.
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Mineralization

The mineralized target at the Darlot East Project 18 seen to be
similar to the Darfot and Centenary deposit further to the west,
The Dariot gold deposii iz hasted in a shallowly aartheast-dipping
sequence of tholeditic basalt and felsic volcanic and epiclastic
rocks, intruded by an Archaean differentiated doferize sill and
andesite, granodioriie, aplite and lamprophyre dykes, The country
rocks have been folded about apen, upright, north-northwest-
plunging T2 foids, dissected by seuth-southeasi-stnking,
transpressional, ductite D3 shear zones and east- o northeast
dipping O 4 brittle-tductile faults, and meiamerphosed to
greenschist facies grade to produce actinalite-albite-chiorite-
dominant minera! assemilages in mafic rocks.

Goid is mostly contained in basalt and magnetie-bearing quariz
doierite, hat subardingte economic mineralizazion 15 alse
contained in felsic voleanic and intrusive rocks, Mineralizetion is
gssociated with 1-4 m thick guartz veins having strike and dip
extents af tens to handreds of metres along moderately-dipping
reverse faults, and with sheeted arrays of thinaer, shallowly
southwest-dipping extensionst quariz veins, Some goit ocours in
the veins, particiarly those inreverse faults, but most is in the
tely adjacent to vein margins,
This atteration is characierised by the pragressive destruction of
metamorghic mineral assembiages by chlosite, caleite, ankerite,

provimal alteration zones immadia

muscovite, pyrite, aibite and guartz.

Goid mireratization also shows a close spatial association with
steeply-dipping, broadly northeast-striking, brittle-ductile to
brittle D4 fauiis that cut across, or are constrained between pairs
of, moderately-dipping D4 reverse faults, and with suites of
andesite, granodiorite, aplite and lamprophyre dykes that are
themseives commonly emplaced along the sieep faults. The
geometsy of the system is complex, with severa! superficially
different styles of mineratization, bat all styles were broadly
contemparanecus, and accurred during fate-tectonic {D4)
shortening and vertical extension.

4.4 PREVIOUS

AP LORATION AND BIRING

3.4.1 Historic Mining and Exploration
Ko prios mining has taken place on the project sres.

3.4.2 Surface Evaiuation

Reconnaissance geolggical mapping and sampling were carried
out withia the project area by cadlier explorers, The mapping
indicates that most of the areais covered by a thin blanke: of soil
with ferruginaus scree of besalt and andesite. Leterite is ocally
present with thicknesses up to 3.5 metres. Calerete is visibie in
most places, especizlly as flling of joint planes, fractures and
cracks in the rocks. Outerops are rather scarce. The basalis and

andesites show at a few piaces faint contacts with finer grained,
silicenus fava flows. The confacts are subs horizontal indicating the
zosence of intense defermation of the area.

[ntrusive rocks are recognized as kormblende gabbiro, which oceurs
in the parth western corner, The overlying basaits are locally

metamaorphosed into muscovite schists; quariz porphyry pipes.
These pipes cceur as clusters and could represent diatremes of a
larger intrusive body, Quartz veins, which occur as reefs, dykes or
lenticudar ienses within fractures of fauit Zones are present scross

the whaole area of the project area.

The castern part of the area has been sabject to regional faulting,
paralled with the Celia Eneament. This faulting is strengly indicaied
by the intensedy ferruginized basalts and guartz veins, which show
locally a pseuda gossanous structure with hematite, limonite and

geothite minerahization.

Asell sampiing and rockehip sampling program was completed in
December 1989, The highest values were 691 gft Ao and 1.79 gt
AL, both from rock chip samples The highest soil sample was 19
peb Au, all the other soil samples were < 2 ppb

Atotal of 43 rock chip samples were codlected in Februany 1900,
The resulis gave high gold values {=1 g/t Ag) for & samples. Those
high vaiues were associated with sulphide rich guartz veins in the
central part of the area and with appraximately 150 metre long
guartz vein system in the south easiern area. This fater guartz vein
system was exposed in & trench over a fength of approximately 80
metres. Anomaious gold values, between 0.1 - 1.0 gft Au, were
recorded in four laterite samples, 8 micacesus andesite and a
guartz sample. The remaining 27 samples returned vaiues of foss
than 007 gft Au.

Explaration work in the last few yvears incladed the collation and
compilation of all available geclogicsl, serial photograph and regionsl
magneticdata. These data were assessed and photogeoiogical and
regional magnesic data inferpretation undertaken in order 1o establish
the explotation model outlined above,

East-west gridlines at a line separation of 200m were re-
estabiished and pegged every 50m. Gealogical mapping was
undertaken at @ seale of 1:5000 along the grid fines.

Alag survey was completed over the tenements in 2003 an a 200
oy 50 metre grd with infill at 50 by 50 metres over anomalous

areas. The susvey delireated a significant anomaly in a dolerite-
pasalt contact zone with felsic intrusives asseciated with
structural features, This may represent a gmilar setting to the

Darlot-Centenary deposits. The extent and tenor af the

geochemical response is comparaile with known economic
deposits in the area. Severs! other anomalies of lower tenos were
also identified.

A 68 hole RAB driliing program was completed 1o follow up the lag
sampling on a B0 by 25 metre grid. Two anomatous zones were
identificd which appear to relate to bedrock mineralization. Assay
values were over 100 ppo within an area with background values
less than 20 pph. RAB holes were generally 35 to &5 metres deep
with the deepest at 73 metres. Mast holes reached bedrock.

The recent program has revealed that exploration should facus on
the western porticn of the tenement whese prospective BNW
striking faglts have been interpreted and an extension of the felsic

voleanic unit is inferpreted to extend.

Lt
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4. MOUNT EE

The t41. Elephant Project is located in the Ashburion Basin of
Western Austratia and covers a 12 kilomaetre thick succession of
low grade sedimentary rocks of the Wyloo Group. Reconnaissance
soll sampling by previous tenement holders identified slightly
Ei.,v

ated values of gold over severat traverses across the project
gres and rack chip samples of gossar cuteraps returned isofated
high values up to 29 gft gold and = 10% copper. Follow ap driliing
confirmed that mineralisation was present at depth although no
ceonomic intersections were recorded, Recently acquired ASTER
images of the area indicate a clear exploration target associaied
with zones of multiple quartz veining proximal fo @ number of
rarthwest freading features that warrants further work.

sagth southwest of Parabardoo. [t comprises two granted bxploration
Licences covering an area of approximately 88.72 sgaare kilometres
in the Ashburton Basin of Western Australia.

plsaet Tenement Sohedule

Tenerment] Granted Fent | Domnibment
EO8/1374 20 Nov 03 108l $990 520,000
EO8/1379 § 20 Nov (3 185 51,782 520,000
Toetad §2772 LA0008

42 REGIONALSETTING

wonds to the present day outerop of the
Wyloo Group. [t comprises g 12 kilometre thick succession of low-

The Askhurtan Basin corres

geade, metasedimentary and metavoleanic rocks, Previous
explozation in the praject area has been successtul in focating
mineralization at the Mt Elephant gossan, and the Green and fast
Hephant prospects.

-

.4 BEOLOGY AND MINERALIZ/

sHan

Soil sampling of the Mt Elephant gossan and adjacent Askburton
Farmation lithologies by Mugold retumed subtie anomalies of up
to 9 ppb goid. Characteristics indicate that the mineralization is of
ypitancgenic massive sulphice (VAS) type. Splay faults with a
narthwest arientation are common andd appear 1o cantrol the bui
of the mineralization located o date.

Ashburton Basin rocks form a broad west-rorthwest-trending bess
in the centzal part of Turee Creek. Areas of tightly folded mudstone
and sandstone give rise to strike-ridge topography of low to
moderate redef. Gently urdulating hills of low redief occur where
folds are open and the propostion of mudsione is high.

g PREVIGUS EXPLORATION

4.4.1 Historical Mining and Early Exploration

Koearly mining Srecorded for the area. Gealogical mappirg and same
dizmond drilling was completed in the 1970s with further percussian
dritling in the 1980 The highest results fram diamond drifling inciude 3.7
metres at 1.3280 copper from Wb metres depth. Rock chipvalues from
the 1980 includedt 29 gft gald and .19 copper in separate samples.

4.4.2 Surface Evaluation

The principal focus of previous exploration has been evaluation of
the Mt Elephant gossan which is anomalous in copper and gold,
Anomalous copper oceurs as sediment hosted stratiform copper in
grey sandstones over an area of A6 sguare kilometres,
Chalcopyrite, surrounded by possible chalcocite or boraite oceurs
as thin impregrations between quariz grans. Chrysocoia and
malachite are typically found in the oxidized zone, The sandstones
are iniensely altered within the minerzlization zone and secondary

silicification is present.

Figure 10.
Fortion of ASTER
image used for
Target generation.

Severa stages of exploration have been casried out in recent years,
The Mt. Elephant gossan crops cut as 2 lirear sidge 500 metres
long ard up to 15 metres wide. Rock chip sampiing of the gossan
has returned results recorded in an earlies seetion of this report
and followup work confirmed the anomaiism at a lower fevel,

At the Green Elephant and East Elephant prospects soil and rock
chip sampling have returned results of up 1o a maximum of 848
Ppb gold and 4.58% copper,

4.4.3 Drilling
Mo recent drilling i recarded at the identified target areas

B8 CONG

SRS A
Approxim

NI RECOH
tely 6000 assay results have been collected ove:

MERDATIONS

the

area and should be included in the data review. Additicnal
sampling and ground geophysics would form the basis of an early
exploration program. The potential of the structural zones
interpreted from the ASTER images shauld te tested and 2
systematic evaluation of the guartz stockwork areas should be
underiaken for gold potentish

Farther exploration will include comprehensive surface
sampling and geophysics in preparation for a shallaw drilling
program aver regional targets and possible testing of the main
gossan zones at depth,

461
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The Batchelor Project is focated in the Northern Territory near the

town 0f Batchelos, Archaean basement is expased in the cores of
the Bum lungle and Waterhouse domes. The Lower Proterozoic
sediments, which inciude the Coomatie Dolomite, dip gently to
modesatedy off the domes and are dominated by siltsiones and

sandstones wit
folded about N-5 oriented axes and the metamorphic grade issub-

sser carbonate hosizons. The rocks are gently

greenschist facies. The secdiments are intruded by sils of Zamu
Dolerite and, welt beyvand the project area, by granitoids. The
deformation post-dates the intrusion of the granitoids.

The Coomatie Dolomite 1S an extensive stratigraphic unit of about
R00m thickness that drapes around the Rum Jungle and
Waterhouse Archacan Domes. 1t also ocours in the core ofan
anticline which islocated northeast of the Rum Jungle Dome.
The presumed Archaean core of this anticline does nat broach the
surfaee. The domes have north-south elongate axes and are

PINE CREEK (Au

aligned in a northeast, en echelon pattern. The Rum Jungle dome
iseut by & major struciure known as the Giant's Beef fauit which iy
roughly paralle? te the alignment of the basement domes.

;;.\/.,
proguctive. Significant deposits have been worked for uraniam (L),

Regiorally, the Pire Creek Geosynetine has been ecanomic

zine{Zn], lead {Fo] and gold {Au) (Woodeutters, Rum Jungle} whilst
a significant fead, copper (Cu}, cabalt (Col and nicke (Ni prospect
at Brown's is cusrenthy the sabject of 3 feasibility study. The
urarsum, lead(zine and leadfcopperfeobalt/nickel mireralization
aecur at the same stratigraphic horizon, this being the Whites
Formation (Black Shale)fCoomalie Dolamite contact,

Wiror geld has beer discovered within the Coomalie dolomite
near the contact with the averlying Whites Formation. At
Sandznce, 17,800 tannes of matesial containig 10.7g/t Auin
axide and suiphide fores was mined and trucked away for
reatment. The material was dominantly smali to farge lumps and
noulders, up io b min size, of dark brown hard ferruginous and
sificified haematite quariz breceia.

JABILUKA (U

Post Palagozoic sedimenis

Palagozoic sediments

Lats Proterozoic sandsfones,
silistones

iiddle Proterozoic
sandsiores, imestones
Early Proterozoic sandstenss,
limestonas, volcanics

Early Proterozoic shales,
sandsiones, dolomites

Archaean granites, gnelss

Korab {enement area
ajor faldt

Iajor syncling

Iajor anticling

Roat or frack
Iine {showing commodity)

Batchelor Project

REGIONAL GEOLOGICAL SETTING

Figure 11
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Goid bearing sulphide has been intersected in a simitar
stratigraphic position to the Sundance Goid Mine a1 the Surdance
East Praspect. This is located & km to the east of Sundance.
Intessections of 14 m @ 188 gft Auand 12 m @ 2.98 gft Au have
been ehiained but follow up drilling completed to date has failed
to demansirate sny continuity.

Sigrificant zine mineralization has been intersected at the White
Bomb Prospect which is located 3.5 km southeast of the
Winchester magnesite deposit in graphitic siltstanes of the
Wiidman Formation that is significantiy higher in the stratigraphy
thar the Woodeutiers deposit. The best intersechion i date K6 m
@ 11.7% Zn. The mineralization s reparied to ve discontinuaus,
Frior t0 2004 and 2006, most recent exploration has concentrated
o7 the magnesium potential of the Batchelor tenements. Close
spaced drilling over the Winchester Resource has outlined an
Indicated Resource of 12 2Mt @ 43,10 Magnesiuns Oxide (Mg
and an inferred Resource of 440t @ 43600 Mg, The resource
was considered sufficient for over 25 years production at a rate of
E0.000tpa magresiam metal. The project has reached feasibility
study stage but is currently dormant due to economic factors,
During 2004 and 2005, exploration was refocused on the zine,
uranium and gold patential af the ares. This program included the
resampling of many of the holes drited for magnesite for zine, lead
and gold as well as revsew of the project area o determine
stratigraphic and stractural targezs. A number of strongly anamalous
targets were subsequently developed which require drilling,

The granium potential was recognized adjacent o the Bum Jungle
uranium mine area which inclades the same lithologies.

A number of zones with anomalous cobalt vatues were identified
from previcus explosation and & program to test these areas with
radiometrics and drifling is warranted,

The Batchelor project is considered to be very prospective for
uranium mineraization and covers the same stratigraphic
contacts that host the Rum Jungle deposits

DUATHGN ACCESS £

applications.

Batohelor Tensment Sehedule

Tenerment Girasted | Avea o’ Rent | Commitment
EL 9283 12 Sept 95 13.64 3,168 36,000
EL o501 13 Sept 96 2.8 $704 540,000
EHL 134 11 Oct 84 49741 $10,648 £35,000
WLN 512 19 Anr 82 0.2 $176
WLN 513 19 Anr 82 0.2 $176
LN 514 19 Apr 82 0.2 8176
MiN 515 19 Apr 82 0.2 $176
MLN 542 19 Anr 82 0.2 $176
LN 543 19 Apr 82 0.2 5176
AR 405 Appiication 68

N515 Appiication 24
Teetad S111000

The Batchelor Froject S 1ocated in the Northern Terzitory adjacent to
and neartyy the town of Batchelor. The tenements incude the
Winchester Magnesite Prospeet which has reached feasibitity stage
for the production of magresium metal At this time the proiectis
dormant and will rely or cheaper gas from the Timer Sea to progress,
Korab's primary interest in the area siems from the presence of
urarium mingralization and significant polymetallic mines and
gold prospects associated with the Coomalie Dolomite unit of the
Wt Partridge Group in the Lower Proterozeic Pine Creek
Geosyneline. The maiority of the mineraization is associated with
the contact between the Coomatie Dolomite and the Whites
Formation.

Archaean basemnent is exposced in the cores of the Bum Jungle and
Waterhouse domes. The Lower Proterozeic sediments dip gently to
maderately off the dames and are dominated by siistones and
sandstones with lesses carhonate horizons, The age of the Pine
Creek Geosyneline & constrained between 2470 and 1870 Ma, The
rocks are gently folded about MN-5 oriented axes and the
meamorphic grade s sub-greensehist facies. The sediments are
intrided by sills of Zamu Dolerite and, well beyond the project
area, by graniioids of T8O - 1850 Mz age. The deformation post-
dates the intrusion of the granitoids,

Geophysical data suggest that granitold rocks are present virtually
everywhere in the Fine Creek Geosyncline at adepth of 1- 5km.
The geophysicat data cannot however distinglsh between the
Archaean basement and the Lower Proterozoic granites.

The Coomalie dolomite is ar extensive stratigraphic unit of about
500m thickress that drapes around the Ram lungle and
Waterhouse Archaean Domes 1t also oceurs in the core of an
articine which is located nostheast of the Rum lungie Dome. The
presumed Archaean core of this anticline does notbraach the
surface. The domes have north-south elongate axes and are
aligned in a northeast, en- echelon patiemn,

The Rum Jungle dome is cut by a major siruciure known as the
Giant's Reef fauit which is roughly parallel to the alignment of the
basement domes.

EHIY AND MIMERALIZATION

ctof the Crater Formation and Coomalie Do

Theca IS very
close o coincident with the Batchelor-Stuart Highway road, which
s siso the northern boundary between the tenements and the non-
aboriginal freekold land. To the north, the Crater Formation
auterops on & fow ridge, which stopes  the south onto the flood
piain of the Coomalie Creek, also anderiain by Coomatie Dolomite.
To the south of Coomalie Creek, the countey rises very genthy over
the White's and Wildmar: Formations until the prominrent ridge of
the Acacia Gap Quarizite is reached. In the immediate ares of
Winchester, lithalogical strike is 070" and measured dips are
netween 35°S and 7078, Average dipis around 60°S,

The Coomalie Dalamite is shawn to be 400 m wide in the vicinity of
the Winchester prospect but it appears to widen to the east of
Winchester. To the west of the Winchester prospect near

4
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Sundance, the dolomite appears to have been disturbed by north-
south arienied faalting giving an apparent thickening in the
surface expression of the unit,

The Cocmalie Dolomite is known o contam extensive magnesite as well
as dolomite. The extensive stratigraphic nature of the magnesite
investigated o date suggests that it is strongly related to stratigraphy.

Mineralization

Regionally the Pine Creek Geosyneline has been economically
productive. Significant deposits have been worked for uranium,
zineflead and golid whilst 2 significant leadfcopperfCobalt/Mickel
prospect {Brown sl is in the feasibility study phase. The urarium,
leadfzine and leadfeopperfeobaltinickel mineralization ocears at
the praspective stratigraphic horizon of the White's Formation
(Black ShateifCoamalie Dolomite contact,

The aranigm mires of Rum Juagle; White's, Dyson's and Bum
Jungie Creex Soun, produced 4,543 tornes of araniam oxide from

White's Farmation immediately above the Coomalie Dolomite. The

White's and Dyson's deposiis were located in an ares very close to
the praminent Giant's Reef Fault where it brings this contact close
to the granitic basement. Weak chlorite alteration is associated

with the mineralization. The Dyson's and Brown's deposits are at
the extremities of & single mineralized system which shows a
zanatian from uraniuss mineralization at Dyson's in the rortheast
throagh copper and urarium at White's to copper at the
Intermediate Pit and cantinues scuthwest to the Brown's deposit
which contains cobait, copoer, lead and nickel. The southwest end
of Brown's 8lso contains zine,

ineralization in the Fine Creek

The domsinant style of gold ¢
Feosyncline i

in the form ot gold bearing guartz veirs, Some
occurrences are within a stockwork of milimetre-thick guartz
veinlets; however, most are in quariz veins that range in thickness
between O.5m and 2m. Nerth-South oriented anticlinat hinge
zones have plaved an imporiant role in localisation of ore-bearing
veins, These gold deposits are typicaliy located in rocks of the
South Adigator and Firniss River Groups which overlie the Mt
Partridge Group.

The spatial distribution of the deposiis suggest that they are
confined to the northwest trending Pine Creek Shear Zone and are
within the contact aureole of post-orogenic granites some
distance away from the granite-sediment contact.

oid mineratization has been discovered within the Coomalie
Dolomite close to the Winchester Magnesite Prospect. At
Sundance, which is contained within the Batchelor Praject area,
17,800 tonnes of materiat averaging 10.7 gft Au ik oxide and
sulphide form was mined and irucked away for freatment. The
material was dominantly smali te farge lumgs and boulders, up to
Rmin size, of dark brown hard ferraginous and stlicfied haematite
quartz breceia. One mushroom shaped body of massive sulphide
and oxidised material was mined. 1t was 25m in diameter and up to
Bm thick
material, This minerafization contained up to 830 ppm tin (Sn) in

iing on a staioor pipe 7min dismeter of similas

the sulphide material,

Gold bearing suphide was intersected in a simifar siratigraphic
position 0 the Sundance Gold Mine st the Sundance Tast
Prospect, located 6 km to the east of Sundance and alsa within the
Batchelor Project area. [ntersections of 14m at 188 git Au and
12m st 298 gft Auwere obtained but follow up drilling spparently
failed to demonstrate any continuity fo date.

0n the southwest margin of the Wenchesier Prospect, hole MRC-
S intersected 7mat 26 gft Au and MRU-214, located 40m to the
notth of MRC-54, intersected 7m at 8.8 gft Ay i association with
minor disseminated pyrite within magnesite. This drilling was part
of the resource deifling program for the Winchester Magnesite
deposit and conseguently did not praperly test the zone. The size
af the zone 15 anknown and it requires further testing, Most
impertantly, 1t re-affirms the potentiai of this stratigraphic
position for geld as wel as polymetaltic mineralization.

The mining of zinefiead mineralization ceased st the Woodcutters
Wire in 1999, The mineralization at Woodcutters was located in
shears within the White's Formation close to the Coomalie
Dolomite contact - the identica! position of the Bum Jungle
urarium and polymezallic mineralization. Approximately & mélion
ionnes of ore was mined at a grade of 128 zine & 6% lead. The
minesalization 15 thought to have been of a black shale syngenetic
fype that had been remobilised. Severat polymetatic sulphide
nodies aceurred as structurally ernpiaced massive lenses and sheet
veins Thelr shape and location was infiuenced by north-south

at cross-fauits, and local
repiacement of carbonate rich units at fault intersections.

frending fauits, dilation zones

Mirerzlization consisted primarily of pyrite, sphaierite and galena.

-

The irregular le were up 1o 400m infength and 25m in width,

out were typicalty 60m to 100m long and 3m to 10m wide.

Within the Batcheior Project area significant zine mineralization
has been intersecied at the White Bomb Prospect, which 15 focated
3.5km southeast of Winchester in graphitic sitstones of the
Wildman Formation, that &, significantiy higher in the stratigraphy
than Woadcutters. The best intersection to date is6 mat 11.7% Zn.
Previous exploration suggests the mingralization s apparently
disconfinuous but folow up work is warranted.

The Brown's Polymetaliic Project is situated 7 kilometres nosth
northwest of Baichelor The Brown's and Brawn's Last deposit
form a major, stratabound polymetaliic sulphide deposit over 2
kilametres §

fength, in excess of 100m wide and open at depth,
hosted i Proterozoic graphitic shates. The depositis located on the
northern Emi, of a tightly folded synclinal structurg, adiacent fo
the Giant's Reef Fauit Zone. Magresite and dolomite are located -
adiacent to the deposit. ' o
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The Brawn's Project is lacated to the northwest of the Bateheior
Project area. [tis currenthy in feasibitity phase. The resousce (all
categories] is cusrently estimated at 38.9MWt a1 3.61% Ph 0.11% Co,
{14480 Cu, 0.09% Miand 10 ¢ft Ag. Brown's East contains an Inferred
Resource of 30.5Mt at 1,288 P, 0730 Co, 1,298 Cu, 0.735% Ni and
11 git Ag. Area 55 contains an Indicated Resource of 12,40 5t
0.5680 Fi, §.14% Co, 04980 Cu and 0.74% Ni Two secent diamend
drill holes beneath Brown's intersected higk grade lead and copper
mineralization, canfirming the spparent potential for substaniial
increases in the total resouree base at depth, Woodcutters snd
Brown's are not inciuded in the Korab tenemenis.

The Winchester Magnesite Deposit

Kozabd's primary facus is on the gold and poiymezallic potential of
the area. However, the tenements contain a significant magnesite
deposit at Wenchesier which has been examined in depth by At
Grace Resoutees NL (now New Workd Alloys Limited) and advanced
to the feasibiity study stage. 1t1s possible that this deposit wil be
eeonomically viabie in the future depending (amongst other
things] on availability of cheaper natuzal gas from the Timor Sea.
it Grace held titie over 15 kilometres of prospective magnesite
bearing Coomate Formation near Batchelor, Drilling outined a
kigh grade zone within a 7.5km by 0.5km area to a depth of 100m.
Atineralization is open at depth. Close spaced drilling over the
Winchester Resaurce has outlined an Indicated Resource of
12.2M1 at 43.1% Mg(t and an Infersed Resowrce of 440Mtat 43,690
Mgy The resource was considered sufficient for aver 25 years
production at a rate of 50 800tpa magresiam metal

In Gotober 2000, &t Grace Resources signed an agreement with
Mintek to use the continuous metallothermic process. This
replaced the Heggie technology. Mintek uses a silico-thermic DU
Are Furnace reduction technalogy. The feasibility study indicated

that the optimal size for Stage 1.of the plantis a T4MW furnace
with an arnual capacity of 12,300 tonnes. The estimated capital
costof Stage 1 including mine infrastructure, caleiner, T4MWN
furnace, condenser and necessasy ancilBaries is §76M,

Further developmert will be dependant upon market reguirements
and changes in commercizl factors,

B PREVICUS EXPLORATHIN AND MINING
5.4.1 Historic Miring and carly Exploration

Stream sediment sampiing was completed over large areas north
from the Adelaide River. In the Batchelor area limited foHow-up of
weakby anomalous zones was undertaken. Regional stream
sediment sampiing with a second follow-up progran found four
zones of elevated Zn. The area i the Glen Luckie Creek drainage
vias named the CRAY prospect {now known as the Glen Luckie
Frospect]. The elevated polymetallic leveds were thought to be
stratigraphicaly related and sbsolute levels were considesed to be
o0 low to warrant further work,

A regional soil sampling program was completed on a farge grid.
The soils were analysed for bath polymetaliics and uraniam. This
autlined several elevated areas inciuding one with over 900ppm
Znin soit This locelity was referred 1o as the OXY praspect.
Uranigm was the main focus of exploration and there 15 no
documented follow-up activity at the OXY locality, This area 1s now
known as the Gecidental Prospect,

Wery systematic work was completed in evaluating the potential
magresite resousce on the Coomalie Dolomite, over the Sundance
deposit and the Coomafie/Whites Formation contact

5.4.2 Surface Evaluation

The Sundance goid prospect was evaluaied as part of a regional
study. Exploration over Sundance confirmed a strong relationship
penween quariz-nematite breceias and gold mineralization. The
company adopted the Karsting model {infill of irregular solution
vaids within dolomite) to explain the mineralization. They
conducted grid geological mapping fodawed up by ground
radiometrics and magnetics, aulldozer costeaning, auger drilling
and geochemical sampling over the area.

South of Sundance, a pyritic zone on the contact between the
White's Fermation and the Coomalie Dolomite was focated.
Repeated assays showed no polymetaiics were present. Bulldozer
costeans were however cut and channel samples from the first
french returned @ maximuss of 0.45ppm Au. The second french cut
the White'sfCoomake contact with the highest gold grade being
G.25ppem,

1n the Glen Luckie area detailed magnezics and radiometries,
geclogicat mappiag and rock chip sampling were completed. High
leat values were asseciated with uranium whilst zine was more
ciearly associated with polymetallic mineralization. Grid rack chip
sampling delineated anomalous zones and the highest
polymetaiics were around 0.25% Zn, from a BiF unit af the base of
the Koalpir Formation. Certain fermations in the lower Koolpin
Formation are considered o be regionally anomalous as
polymetaiic targets.

Stream sediment sampling outlined a zone of elevated zing, but with
the exception of a few rock-chips this was unable to be defined. The
anomatous drainages are glong strixe fram, and in some cases
averlapping, elevated zones from an earlier sunvey. Extensive rock
chip sampling was condueted but failed to detect Zn over 020,
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RAB and soil sampling were compieted southwest of the Gould

Airsirip and ridge and spur soif sampling further to the east. Inline
with the resuits of Occidental, they defined coherent lead and zine
bedrock anomahies from RAB drilling and Ridge and Spur soil
sampling. These anomalies were thought to have been sourced
from concordant and discordant sulpbide stringers within the
sedimentary sequence.

Broad based soiis were canduceted over 753 of the area and 10
cosieans were cut over elevated gold and polymetallic zoses. Une
zone of geld in soil assayved up to 44pph. Costeans were only
anadysed for gold and apart Sfrom 1 resuds of 0.23g/t alf resiiss were
bBelow 0.04g/t

White Bomb - xplaration included initiad aliuvial sampling at
Sundarce, and trenching 2t White Bomb and White Bomb East
Gossans. Mo mapping was carried out around the White Bomb East
Gossan, A gravity survey was completed at White Bomb with
inconciusive results.

Five holes were drifled within the White Bomb anomaly with the
best intersection of Bm at 12% Zr and 2% Pb. Tae fisst hofe was
deitled tointersect a gossan which dipped toward the colar. The
intersection however was verticagy underneath the gossan,
Klineralization oceurred in a chlorite-carbonate sltered sl (30m at
348703 The thisd hole was desigred to test mineralization at depth,
[£was suceessful and terminated in weakly mineralized siltstone, The
fifth hole was drilled underneath the first at depth. Zones were
weakly mineraiized but not as strongly as in the one shove,

White Bomb East - Giants Reef Mining costeaned the ocourrence
and coliected samples in the vicinity and got a maxismum value of
2860ppm Zn. White Bomb east mineralization is of similar style to
White Bomb in that the mineralization 1s focated within the
Wiidrnan S#stone and with a dalerite mass immediately 1o the
rarih of the mineralized zone.

Glen Luckic Zn Anomaly - Sampling by Giants Beef returned some
anomaious resuiis 12470 and 1790 ppm Pb) bt no major
mineralization was found. The geochemistry is thought to refiect the
mineralized stratigraphy present at White Bomb. Giants Reef
recommended soidfs sampling and moaore intensive stream sediments.
Uecidentat Pb-Zn anomaly - The area is covered by a dalerite silt
and is thought to be similas o White Bomb on the same
stratigraphic horizoa. The soil anomaly is thought o continue i
the narth, However Decidenzal work only extended to the northern
boundary of their tenement. Fetrology of the dolerite interpreied
it asavitric tuft

Hifl 133 - Mineralization is thought to be related to guartz veins
emplaced aiong the contact between the Wildman Siltstone and
the Zama Dolerite. An ofientation soil fine showed that the size
fraction was not material for gold but for pobymezallics the +80#
sample was the most sensitive. An orientation stream sediment
program was carried out downstream fram the quariz veination.
The -200# fraction seemed 10 give the best results. Ageld value of

Bappk was the highest stream sediment assay and the others were

below 7ppls.

Rock chips taken from guartz veins in the immediate area are
promising whereas costean sampies were guite iaw In comparison.
Examination of rock chips across the prospect showed that from
the 16 samples taken, 8 were above 0.2ppm Au and 4 were gbove
Tppm Ag. Low resuizs from costean sampling are probably due to
the lack of selectivity, The highest costean values were from the

centre of the dolerite and not on it's margins,

Giants Reef Mining regarded the Sundance Bast (Coomalie Creek
Gossan] prospects as being particalady prospective. The
stratigraphic inrterval containing White Bomb, XY aromaly and
the CRA anarmaly may contain a farge lead-zine arebody and
consideration shauld be given to extensive electramagnetic {EM)
surveys aver the whole area.

As part of a regional survey of the Adelaide River area, the
Maureen and Maureen Extended Prospects were discovered. Both
prospecis are hosted within carbonacecus mudstones, pyritic
cherts and dolerite intrasions forming part of the Roalpin
Formation. Anomalous gold values were confined to the cherts
and adjacent fithologies. At Maureen baended, tourmaline rich
mudsiones and guartz veined dolerites were auriferous.
Treaching at both prospects indicated strongly anomalous goid
values associated with broad zones of quartz weining and
silicitication within originally suiphide bearing sediments,
fourmaiinites and meta-voicanics. 58 Revesse Circufation drilé
holes were compleied which indicated narrow shoots of high grade
goid mineralization sssociated with norfi-west trending quartz-

hematite veining at Maureen. This prospect s contained within
Apt
approximately 16km northeast of the main Batchelor project area.

ication far Authority (Norgal 495 which is locazed

Daring 2004, maost of the holes dritted for magnesite and located 1o
the east of the Winchester deposit were assaved for goid, zine and
lead. Although the database was incomplete, a number of elevated
zones were identified including the Telegraph prospect where
shaliow driting intersecied & wide zone of elevated zine values.

44
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tgraphic control on the atsolute levels and

There 15 & sirong sir
distribution of polymetaliics in the area of interest. Various
explozation technigues have been used over the years in the ases
toidentify polymetaiic and goid mineradization in a strongly
alkaline ervvironment caused by the presence of the Coomalie
Dolomite. As a conseguence of the strong alkaline environment

the vatidity of much of the surficial explomation in the vicipizy of
the Coomalie Dolomite could be guestionabic.

Rock Chips - Apart from White Bomb all rock ehips taker atong
the CoomaliefWhite's contact zone returmes zine levels of less
than 0.3% (3000npm). Zing in rock chips between 1000 and
3600 pprnwere confined to the Widman Siltstone and Koalpin
Formations, Guterop is generally poos in the area so sampling
was of limited exient.

Hevated gold was found by the Tanami Joint veriure north of the
Crater Hoad. This area is uniformly elevated in terms of gold
anomaksm and should be investigated. A rock chip of 3320/t Au
weas taken from the Gerowie Tuff in 2 tributary of the Glen Luckie
Creek. The Coomatie Creek Gossan also was rock chipped and
found to eontain Au =1 ppm,

Stream Sediments - The distribution of zine in stream sediments
seems 1o be strangly stratigraphically controfted within the

Witdman S
Acacia Quartzite. This appears 1o e a feature of lithoiogies that sre

#rstone and more speeifically on the eastern side of the
prospective for diagenetic lead-zine deposits.

Stream sediment samples analysed for gold have autlined several
anomaious drainages in the Gerowie Tuff (Au=20pph), These
should be investigated as @ mattes of priority as there does not
seem to have been any systematic work in the area, BLEG and
stream sediment samples have outlined several areas north of the
Crater Road draining the Acacia Gap Quarizite ridge and
surraunding Wildmar Siltstone.

Soifs - The soils reflect the stream sediments in that elevated levels
are associated with the Wiidman Siistone.

Geophysics - The sirthorne radiometrics and magnetics is valuable
indefining the strecture of the area. Radiometries shows that
there is a large seale south plunging anticline in the vicinity of
White Bomb and the Glen Luckie Grid. Tae anticline doesn't seem
to have been faulted. Other zones of felding are seen in the Burrell
Creek Formatinn and the dMount Bonnie Group. Similarty the
complex radiometric image to the east of the Stuart Highway is
interpreied as a zone of fold inferference,

BIFunits i the Koolpin formation have an elevated magnetic
signature. Simitarly zones of Zamu Dolerite on the western side of the
Acacia Gap Quartzize probably are present in the magnetic signature.

Geld Related targets

Sundgnce - The deposit oceurs a1 the contact between the
Coomaiie Dolomite and Whites Formation. This contact is a
favoured locus for mineralization in the region and provides the
setting for the lead-zine-sdver deposit at Woodeutters, the

Sundance Gold Ming, the uranéum and polymesaiiic mines at Rum
Jungle and a number of other prospects and anomalies.

Sundance was discovered in 1978 by Pancontinental, Boulders of
gossanous brecoia were found and assays returned vaiues up 1o 55/t
AL Asmall tribate mining aperation in T486 remaoved 8,500 tonnes
atan average grade of 19,7/t Au and further mining by Giants Reef
in 1993 remaved 8,030 tonnes at 2 head grade of 11 20/t Au.

A rumber of deid holes were completed by Mt Grace in the
explaration Tor magresite theough the ares which prodoced gold
intercenis of Bm at 206g/t, 14m at 1.88g/t and 12m at 2980/t at
Sundance Bast; 7o at 2.56g/t and 11m a1 6.400ft a1 Winchester
ard 12mat 2730t &t Sundance Souzh,

These results in the Suadance area remain to be followed up and
the resuits at Winchester are considered strongly anomalous,
Other Aregs - Ground investigation of an earfer result of 3.92g/t
Auin a teibutary of Glen Luckie Creek is warranted, Aromalous
drainages in the Gerowie Tuff showid be examined, Costeans
shauld be eut along stréke from the anomataus area at the
Coomalie Creek Gossan depending on rack chip results.

Polymetallic Refated Targets

The most advanced polymetallic prospects are Winchester South,
White Bomb and Oceidental. Of these, the Winchester South
prospectis considered the most interesting because i is quite close
to the Coomalie Whites contact. Shallow BAB drilling returned
values up to 2260ppm Cu and 250ppm Co. Two RE holes were
drilled intersecting zones of elevated levels of base metals. The
area is staucturally complex and further work is necessary.
The White Bomb prospect has seturmed some interesting inie:
af fead and zinc including 4m at 10.9% Pb and 6m a1 11.7% Zn.
There have been 14 hoies dritied to date and reinterpres
meneralization & necessary priar to further dritiing.

inn ofthe

The Occidental prospect is higher in the siratigraphic sequence
than the Coomatie/Whites contaci (as is White Bomb). & weakly
gossanous horizon carres a few hundred ppm base metals. Three
holes have peen drifled, wo of which returned similar mildly
elevated base metal vatues,

The Telegraph prospect was discoverad as a result of shatow
reconnaissance drilling for magnes
af the drill chips identified an intessection of 10 metres at G.65%

ip. Results of the re-sampling

zine from 21 metres to the end of the hole, The intersection is open
at depth as weil as along strike in both directions,

1t appears that there has been limited exploration glang the
contact zane in the eastern half of the Baichelor Project area. This
could be the result of the area being fargely suvial covered which
would hinder most surficial exploration technigues within the
region. Cognisant of the relationship shared by Wootdcutters, Rum
Jungle and Browns with this contact zone further explaratian
would appear to be justified.

The presence of wranium mineralization in the Bum Jungle area
ard within the Batchelor prozect should not be averlooked. A
uroad exploration program should e considered for the
prospeciive contact zones.,

[0
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The Throssedl Project hies at the northeast margin of the Yilgam
Craton and is located 450km northeast of Kalgoorlie, The western
cdge of the tenements covers & fundamental deep seated faui
with a possible displacement of 7000 metres that forms the
boundary between the Yilgarn Block and the Officer Basin,
The project includes a strongly anomaious WNW rending
magnetic feature which is coincident with several discrete gravity
anomaties and structural features. Earfier work indicated the
basement rocks are at refatively shaliow depth andeshying the edge
of the Officer Basin.
The presence of deep-seated stractures and geophysical anomalies
may be indications of zones with potential for gold and
podymetallic mineralization. Korab plans to test these zones with
dritling and further geophysics to gain a better understanding of
the geoiogical environment.

S

The Thrassell Project is covered by 4 tenement appli

6.1 LOCATION A

55 AND TENUR

o Tenement Behedule

10 Grarten Areg T Bent D Dommitment
E38{1648 Application 200k
E38/ 1649 Application 200km?
E38/1650 Application 200k
E38{1651 Application 200ks?
Total

5.2 HEHONALSETTING

The Thrassell Project is located on the Thrassell 1:250,0080 sheet
gres and lies 420 km rortheast of Kalgoorlie. The Laverton-
Warburton Road (Canning Stock Route) traverses through the
seuthern and easiern tenements and Lake Throssell lies between
the northern and eastern poriions.

The eastern edge of the Throssell sheet area covers what is
historically thought to be the northeast margin of the Yilgam
Block. in the western haif of the sheet area lie Archaean
greenstones and granitoids whilst the easiern haif outcrop
geotogy is dominated by Froterozoic and Phanerozoic sediments
of the Gfficer Basin.

The Bureau of Miners! Resources completed a sexies of short
sgismic traverses along the Laverton - Warhurton road during
1972 (Harrisan & Zadozony], 19721 1n addition a number of
stratigraphic holes Hackson et al, 1975) were drilled throughout
the Officer Basin 1o aid the interpretation of the seismic daia. This
data, combined with avaiable stratigraphic information obtained
from Hunt Git-Placid (é exploration driliing and mapping in the
gdjacent Yowalga, Westwood and Roberis 1:250000 sheet areas,
enabled the Geological Survey of Western Australia to produce an
interpreiation for the eastern portion of the Tarossell sheet area
(Bukting etzl, 1578]

Seismic traverses along the south and eastern side of Lake Throssell
suggest that the eastern edge of the Yilgarn Block (which under
the BMER study isinterpreted o lie on the eastern boundary of the
Throssed praject area) is a major fault with a downthraw of some
7000 metres. There is no gravity anomaly associated directhy with
the inferred faalt in thisarea but this could be due to lack of
density contrast between the granitic rocks and the Proterozoic
seciments to the east.

A more recent study, including seromagnetic data by Austrahan
Geologicat Survey Orgarisation in 2007 (Whitaker), interpreted the
eastern boundary of the Yilgarn Block to be araund 680km further
o the past.

and Acolian sand, silts and clays, with oceasioral auterops of a mix

af conglomerates, sendstones and glacial tillites of the Permian
Faterson Fermation.
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AEROMAGNETIC IMAGE & GRAVITY TARGETS

Throssell Project

Underlying the project area are a sexies of stronghy magnetic
gnomaies which trend west northwest, compared to the
dominant northerly (sbout 3407 trend of the Archaean lithologies
in the Western half of the sheet area. The area covered by the
Korab tenements is historically thought to straddie the eastern
boundary of the Yilgam block althaugh Fraser (1973) considers the
Throssell area couid be an eastern extension of the Yitgarn Black,

underlying the (fficer Basin, If this isso then it could represent a
new structural domain of the Yilgarn Block, characterized by an
east-west rather than north-northwest trend.

Within the project area, and co-incident with the anromalous west
narthwest frending magretic uniis, are discrete gravity highs
recarded from a 1972 BME survey completed over the Throssell
1:250,000 sheet area. Alsa co-incident with these magnetic and
gravity anomalies are a number of farge magretic siractural
features which both cross-cut and paraliel the magnetic trend.

Figure 14

(.

6.4 PREVIH
There has been minimal explozation work completed within the
project area.

AAPLOBATION AN MINING |

Driling was conducted by the BMR in 1972 approximately 20km
nirth nostheast of the Throssell Project area, near Buldya Soak.
This hole {Throsself] was terminated at a depth of 198.12m and
intersected interpreted Cainozoic calorete and lacustine deposits
o a depih of 101m and then Proterozoic Babbagooia Beds o the
end of hele. The Babbagoola Beds are deseribed by Jackson et al.
{1975] as 2 sequence of red sifistone 1o sandstone and grey,

oluish grey and greeaish grey weli :ndurated, slighily fiss
claystones and siltstane,

The Permian Paterson Formation was interpreted to be

approximately 100m thick. This was in fura interpreted to overde an
Upper Proterozic seguence less than 400m thick, which had seismic
velorities between 3,300mfs and 5 700my/s and & Lawer Proterozoic

sequence with seismic velocities tetween 6 000mfs and 6,500mfs,
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The tatal thickness of the Proterozeic sequence in the vicinity of shot
points 244 1o 249 was interpreted to be approximately 8.000m.
Reconnaissance drilling by BHP i 1978 approximately 40 km to
the northwest of the Throssed Project area intersected strongly
foliated Archaean gneiss at refatively shallow depths of 35-40m

indicating & thinning of Permiar and Quaternary cover westwards,

Appromimatedy 60 km to the east of the Thrassell Project area &
deitthale from a 1981 regional driling program by Occidental
intersected Proterazoic sediments at 108m and a single dizmond
weas found in the drili sample from 108 - 114 metres.

Alluvium, colluvium
Lake sediments
Paterson Formation

{8 Gravity high

D Korab tenement area

In 1948, sn area to the immediate east of Lake Throssell was
sedected by a private syndicate as being potentially prospective for
gold mineralization. Ten holes were subsequently drilled adizcent
o g section of the Laverton-Warburton Road o test this
hypathesis The area drilled was fargely covered by a refatively thir
veneey of ferruginaus aeolian quartz sands in the south and east
and lake sediments in the north and west, Access to other parts of
the tenement was limited largely by the Throsseli Leke itself and to
some degree by sand dune ridges which ase part of the (Great
Wictaria Desert,

Throssell Project

OUTCROP GEOCLOGY AND GRAVITY HIGHS

Figure 15
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The drilling was initially conducted by reverse circulation which

proved to be unsaceessful due to the presence of plastic days
within the profile. Asubsequent Aircore drilling program was
conducted which was more successtul but again did not
completely fulfii the initial aims of the dritfing.

Ordy two holes attained depths greater than 100 metres and of
these, only one is thought to have intersected the Upper
Froterozoic sequence. From descriptions of the cored BME holes
deitled throcghout the Dfficer Basin it is possible that one of the
hales intersected the same siltstone seguence which was assigned
to the Bahbagooda Beds in Throssell

Only one hole reported goid vaives which were consistently abave the
loweer limit of detectian (1 ppb Au). This hole unfortunately was
terminated ai 27m due to the hardness of the guartz sandsione
sequence and sa i interpreted to have only tested relatively recent
sediments. As the profile has notbeen subject to significant deep
weathering processes, as 15 evident throughout the Yilgasn Binck, itis

difficuls to determine the significance of these slightly elevated values.

Further deilling utilsing a 4.5 inch Alrcore system, which also has
hammer capacity, would e necessary to follow-up these resalts,

The drilling program failed to test the concept of gold
mineralization being present in the area with anly one drill
reaching interpreted Proterozoic lithalogies, This drilt hote did
indicate however that the depth of cover in the area was much
shallower than previously postulated with interpreted Proterozoic
intersected at around 112metres.

ISIONS AND RECOM

IATHMS
Most lode goid deposits in the Yilgarn Craten are structuraliy

controlled and relater to metamorphic andfor felfsic magmatic
fluids. Recent evidence for crustal-penetrating shear zones has
been presenied by Geoscience Austraa from deep seismic
reflection data in 2007 which appear to be related 1o major gold
mineralising events at Lenacra, Laverton and Yamarra.

Within the Throsseli Project area, the presence of major fauiting
with a down-thraw of 7000 metres as wed as the presence of
caoincident gravity and magretic anomalies adjacent to this area of
interpreted faulting warrants further investigation for the
presence of buried greenstone lithologies.

Such investigation should include detaifed geophysics to betier
define potential targets such as those indicated by the existing
gravity and magnetic data. The project area is covered by 100m+
of sediments and therefore driling wilt be the most appropriste
methad of testing these anomalies for the presence of &
mineralized system.
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Kozab has developed an exploration and development strategy
that has several aims. The detalled work programs are presented
below. They are conceptual in rature and will depend or success to
move from one stage to the next, Flexibiity in changing the
program will oe needed as resalts are received.

The proposed exploration program will include an assessment of
the wiabiity of commencing mining operations on highers grade
material combined with heapleach operations for the lower grade
mineralisation. Dxploration witl be carried out for further open pit
resources af favourable structaral sites, particulardy where aliuvia
cover may have prevented effective testing by earlier explorers.
This will include expleration of other established gold targets in
the tenement area, The potential for VMS {base metal)
mineralisation within the felsic units will be examined.

The budget proposed by Kerab includes the following elements:

Michrose - Duplovation Budget

Bit Blephant ~ Buploration Budge?

Yr LY TOTAL

Data review $10,600 5000 $15,000
Fiedd Sampling 525,000 5,000 $30,000
Geophysics 515,000 20,000 $35,000
Shaltow Driting 50,600 535,000 $85,000
Deep Drilling $50,600 £145,000 $195,000
S150,600 $210,000 360,000

4 BATLRELOR PROJECE

Korab plans io test the favourable lithologies along steike from
Rum Jurgle for araniam.

1t witl also test the Coomalie/White's contact zone for the presence
af gold and polymetallic mineralisation. This contact is a favoured
loeus for mineralisation in the region and provides the setting for
the Fo-Zn-Ag deposit at Woadeutters, the Sundance gold mine,
the uraniam and potymetallic mines &t Rum lungle and a number
af other prospects and ancmalies,

The budget proposed by Korab includes the foliawing elements:

Batchelor - Baploration Budget

HE Ty2 TOTAL

Data review $20,000 $5,000 825,600 ¥yt Yy TOTAL
Held Sampiing 315,000 $5.000 520,000 Diata rewiew $ 10,660 55,000 $15,000
Geophysics 30,000 $5.000 15,000 Fieid Sampling 515,000 $10,0856 $25,000
Shallow Drilling 395 00 $65,000 S160,000 Geophysics 40,600 515,000 $33,000
Deep Driling $140,000 $205.000 345,000 Shaltow Driting 05,000 S110,000 5205000
Metallurgicst Studies $40,000 $70,000 STHILUO0 Deep Drilling 60,600 S85,000 $145,000
Seoping Studies 325,000 $50,000 $75,000 Metaiurgical Studies 30,000 $30,000
ERTIRE $A05. 004 STEO 004 Scoping Studies 220,000 320,000

SA20,000 L3TE 008 £495,000

7.2 UARLOT EAST

Froposed exploration st Darlot Last will be based
comprehensive data review followed by BAB or Aircore driliing of
the defineated target zones.

The budget proposed by Kerab includes the following elements:

Dravied Bast -~ Buplaration Budget

Yl Ve TOTAL

Data review 35,000 $5,000 $10,600
Shallow Drilling $15.000 $35,000 50,000
G20, 000 L4000 R0 090

Kozab pians to unde

ot
gree. Additional sampling and ground geophysics will be incleded

fake 2 thorough data review of the proje

in & followup program. The potential of the struciural zones
interprezed from the ASTER images will be tested and 2 systematic
evaluation of the quartz stockwork areas will be undertaken for
goid potential,

L PROMECT

Korab has acguired the praject ares to explore the mineralisation

petential of the urderiying Proterozoic and Archaean terrain, A
focus af the exploration effort will be o test the currently
unexpiained co-incident magnetic and gravity highs as well as the
structural features evident in the nasement.

Exploration wil consist fargedy of reconnaissance driling to test
the nasement lithologies with concurrent and folow up
geophysics {magnetics and radiomeirics). Korsb recognizes
possible simitarities between the structure of the Throssed area

ant other previausly explored areas within Australia such as the
Gawler Craton.

The budget proposed by Korab includes the following elements:

Thaypnaell - Fuploration Budget

Vil Yi TOTAL

Data review $5,600 55,000 10,000
Fiedd Sampling $0 30 50
Geophysics 525,000 $35,000 $6£0,000
Deep Drilling £120 000 $145000 $265,000
E1EA000 S185,000 SHEE000

PR O S PECTTUS 2 0 0 5 M PNMDLEYR

ETTS REPOET S



RAELROSE
CattleJ, 7999 - "Dingo Range Gold Project, WA Boundary Deposit Resouree Estimate” Cotlen Pty Lid, Unpublished.

Davis B, 1998 - "Report on Dinge Range Resousces for Julia Mines NLL" Geologica Pty Ltd, unpublished.
Harn, D, 1999 - "Dingo Range 1998 Combined Annuai Report for the year ended 31 December 1998 Julia Mines Umited, Unpublished,
Harn, D, 2000 - "Dingo Range 1999 Combined Annuai Report for the year ended 31 December 19989 Julia Mines Umited, Unpubdished.

Harn, DV & Peachey T, 2003 - "Information Memorandum, Dinge Range Project” Deep Yellow Limited, Internal Repost.

lflfﬁglfi
Aron, 1994 -

"South Bronzewing - Mt Pickering Prospect”, North western Capital Co, unpublished
Aron, 2001 - Annual Technical report for the period 13 Oct 2000 to 12 Gct 2001, Melrose Project F37/4772" Meirose Metals & Minerals Limited,
unpublished.
Aron, 2001 - Annual Technicsl regort for the period 13 Oct 2000 to 12 Oct 2001, Melrose Project F37/4773" Meirose Metals & Minesals Limited,
unpihblished.

H

AT

IANT )

Jacksor, M, 2004 - "Mt Bephand (oid and Base Metal Project - Project Review, Novaléag Pty Lid, Unpublished.

4

Batchelos Magnesivm Projecs,

GO - "Stage 1 Study report, Aluminium Base Case” unpulyi

ned eport for M Grace Resources ML

Devmin Consuliants Fry Ltd, 1995 - "Batchelor Magnesite Proiect, Winchester Prospect - Geology and Resource Estimation” Unpublished report for

it Grace Resources ML

Fenny, S,1990 - "Exploration License 4943 Final Report” Unpubished, Riomin Auastralia Gold Pry Lid

Simpson, P 1994 - "Mineral leases NS42 and 8543, 1993 Annuzl Beport” unpablished repart for Glants Reef Exploration Pay Ltd,

Lren, B, 2000 - Batchelar Magnesium Froject. Winchester Prospect Geology and Rescurce Estimation” Unpublisher report for Mt Grace Resources ML

Whittie, M, 1897 - "Summary Report for Batchelar Central Froject, Batehelor Regian, NT', unpubiished report for Savanna Mineral Besources ML
Whittie, b, 1997 - Summary Beport of Previous Exploration for Batchelor Central Froject, Batehelor Region, NT', srpublished report for Savanna

Mineral Resources NL

THROSSELL )

Whitaker AJ, 2001 - "Components and structure of the Yilgarn Craton, a5 interpreted from aeromagnetic data” Australian Geological Survey
Urganisation.

Bunting, J, Jackson, 3, Chin, R, 1978 - Throssed WA 1:250,000 Geologicad Series Deplanatory Notes” Geologiea? Survey of Western Austratia,

Fraser, &, 1973 - "A Discussion of the Gravizy Anomaties of the Frecambrian Shield of Western Austraiia®, Bureau of Mineral Resources Sustralia,
GooleyB, 2002 - "Maior Structures for Gold in Seismic lmages of Crust” Agsgeo News 68, December 2002,

Hatrison, P, Zadorozry, |, 1972 - "Seismic and Gravity Survey, Southwest Officer Basin, Western Australia”, Bureau of Mineral Resources Australia,
Jacksor, M, van des Graaff, W, Boegli, 1, 1975 - "Shaliow Stratigraphic Drilling, Officer Basin, Western Australia” Bureau of Mineral Resources
Australia,

L, S, Chen, S, 1998 - "Structural Framework of the northeastern Yilgarn Craton and implications for bydrothermal gold mineralizagion” AGS0
Research Newsietter 29,

Matheson, S, 1998 - "Lake Throssell Project E38/1036. Surrender Report” unpublished report for Jerernmy Carter

B

PR O S PECTTUS 2 0 0 5 M PNDLER



LOSSARY OF TE

aealian

Formed or deposited by wind.

aerial photography

Photographs of the earths suefaee faken from an aircraft,

gerimal netic

A survey undertaken by helicopter or fixed-wing aireratt for the purpase af recording magnetic
characteristics of rocks by measuring deviations of the earths magnetic field,

girbome geopd

< of the earths crust at or near surface and collected from an aircratt,

Data periaining m the physical properi

gireore Dritting method emplaying a deidl bit that yields sample material which is delivered to the surface inside the
rod string by compressed air,
alluwvial Pertaining to silt, sand and gravel materia, transported and deposited by a siver,

alluviam

Clay silt, sand, gravel, of other rock materizls ransparied by flowing water and deposited in comparatively
recent geslogic time as sorted o semi-sorted sediments in riverbeds, estuaries, and flood plains, an lakes,
shores and in fans at the base of mountain slopes and estuaries.

alieration

The change in the minerat composition of a rock, commonly due o hydrothermal activiny

amphibolite facies

An assemblage of minerals formed at maderate to high temperatuses (450°C to 700°C)
during regiona metamorphism,

andesite Anintermediate volcaric rock composed of andesine and cne or mare mafic sxinerals.
anomaies Anarea where exploration has revealed results higher than the loca background level.

anticline

Adold in the rocks in which strata dip in apposite disections away from the central axis.

antiformal

Ananticline-like structure

Archaean The aldest racks of the Precambrian era, oider than about 2,500 miHlion years.
assayed The testing and guantification metals of interest within a sample.
Ag kemical symbol for goid.

auger sampiing

Adritl sampling method using an auger to penetrate upper horizons and obtain a sample from lower in the hole.

axial plane

The plane that intersects the crest or trough of a fold, about which the limbs are more or iess
symmetrically arranged.

basalts

Avoleanic rock of fow silics (<550%) and high iren and magresium composition, compased primariéy of
plagioclase and pyroxene.

podymetallics

Anon-precious metal, asualiy referring to copper, fead and zine,

bedrack Any solid rock underlying unconsolidated material,
BIF Arock consisting essentially of iren oxides and cherty silics, and possessirg a marked banded appearance.

BLEG sampling

Budk leach extractabie gold analysis; an anabytical method for accurately determining low levels of gald,

brittle Roek deformation characterised try brittle fracturing and brecciation,

Camozoic Anera af geological time spanning the period from 65 mitkion years ago to the present,

carbonate Rock of sedimentary or hydrathermal origin, composed primarily of calcium, magnesium of iron and 43,
Essential component of limestones and marbies,

chert Fine grained sedimentary rock compased of cryptocrystailine stica,

chiorize Agreen coincred hydrated aluminium-iron-magresium siicate mineral {mica} commaon in metamorphic rocks,

clastic Pertaining to a rack made up of fragments or pebales (elasts).

clays Adine-grained, natural, earthy materiaé composed primarily af hydrous aluminium siticates,

colluvium Aloose, heterogeneaus and iacoherent mass of soii materal deposited by siope processes.

conduits The mair pathways that facilitate the movement of hydrothermal fluids.

L‘.ongéomeratt’.

Arock type composed predominantly of rounded pebbies, cabhles ar boulders depasited by the action of water,

copper Areddish metallic element, used as an elecirical conduciar an the basis of brass and bronze.
dacite Anextrusive rock composed mainly of plagioclase, quartz and pyroxene or kormblende or both,
depietion The lack of gold ik the near-surface envirorment due to leaching processes during weathering.
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diamand drill hole
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Minesal exploration hole completed using a diamond set or dizmond impregnated bit for retrieving a
eylindrical core of rock,

diational

Open space within a rock mass commonly produced in response $o folding or fauiting.

doderite A medium grained mafic intrusive rock composed mostly of pyroxenes ard sodium-caicium feldspar,

DolR Depariment ot Indusiry and Resources, WA

ductile Deformation of rocks o rack structures involving stretching or bending in a plastic manner without breaking,
dyies Atabutar body of intrusive igreous rock, crosseutting the hast strata at a high angle.

en-echelon

Repeatiag parailel, but offset, occurrences of lenticuiar bodies such as ore veins.

erosiana

The groap of ghysical and chemd
removed from any part of the earths surface,

cal processes by which earth or rock material s locsened or dissohved and

fault zane

A wide zone of structaral dislocation and faulting.

feldspar

Agroup of rock ferming minesals.

felsic

An adjective indicating that a rack contains abundant feidspar and silica.

folding

Aterm applied o the bending of strata or 2 planar feature shout an axis.

foliated

Banded rocks, usuaty due to crystal differentiation as a result of mezamerphic processes.,

folinw-up

Aterm ased to descripe more detailed exploration work over targets generated by regional exploration,

ot {3rams per tonne, 3 standard volumetric anit for demonstrating the concentration of precious metals in a rock.

gabbra Adine to coarse grained, dark coloured, igneous rock compased mainly of calcic plagioclase, diropyroxene
and sometimes olivine.

geochemical Pertains 1o the concentration of an element.

QrophySIcs

Pertains to the physica praperties of 2 rock mass,

S database

Asystem devised to present partial data in & series of compatible and interactive layerss,

gneissic

Coarse grained metamarphic rocks chasacterised by mineral banding of the light and dark coloured

constityent minerals,

graniie

A coarse-grained igneous rock containing maialy guartz and feldspar minerals and subordinate micas.

granoniastic

Aterm deseribing the textare of 2 metamorphic rock in which the crystals are of egual size.

granodiorite

A coarse grained igneous rock compaosed of quartz, feldspar and horrblende andfor biotite,

greensehist

A rnetamorphosed basie igheous rock which owes its colour and sci

siosity to abundant chiorite.

greenstone belt

Abroad term used to describe an elongate beit of rocks that have undergone regional metamarphism to

greenschist facies.

greywackes Asandstone like rock, with grains derived from a dominantiy volcaric origir,
ESWA, Geological Survey of Western Ausiraiia,
gypsum tinerai of hydrated, or water-containing, caicium sulphate,
walite sure sait deposit formed by evaporation.
halite Impuse sait deposit formed by evaporation
hangingwall The mass of rock ahowe a fault, vein or zone of minergizatian,

hematite

Iran oxide mineral, Fe2033.

hinge zone

Azone glong a fold where the corvature s at a maximum.

hydrothermal fiuids

Fertaining to hot agueous solutions, usually of magmatic origin, whick may fransport metals and minerals in

solution.

igneaus Rocks that have selidified from a magma.

infill Refers to sampling or driléng undertaken between pre-existing sample points,

ISy In the natural or original position.

interflow Refers to the accusrence of other rock types between individual fava Hows within a siratigraphic sequence.

intermediate

Arack anit which contains a mix of feisic and mafic minerats.

intrusions

Abady of igneous rock which has forced itself info pre-exisiing rocks.

intrusive contact

The zone around the margins of an intrusive rock,

Ironstone

Acrack formed by cemented iron oxides,

13
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isoclival

Aseries of folds that dip in the same direction at the same angle.

wintventuse

A business agreement bebween twa of more commercial eatities.

komatiizic

Magresium-rich mafic to altramafic exdrusive rock,

laterite

Acemented residuum of weathering, generally leached in sificas with a high alumina ardfor ison content,

lead A metatlic element, the heaviest and softest of the common metals,
lingament Asignificant linear feature of the earth's crust, usually eguating a major fauit or shear struciure.

lizhologicat contacts

The contacts bevween different rock types.

lithotypes

Rock types.

magnetite

Amineral comprising fron and oygen which commaonly exhibits magnetic properiies,

metamorphic

Arock that has been altered by physical and chemical processes involving heat, pressure and derived Huids,

metaseimentary

Arack formed by mezamoerphism of sedimentary rocks.

B

The callection of soil samples and their anabysis, using weak extractive reagents, to determing the refative
abandance aof ioosely attached trace elementad lons, which freguently define the position of primary mineralization.

monzogranite Agranular plutoric rock containing approximatedy egual amounts of orthoclase and plagioclase feldspar, but
asualiy with a low gaartz content.

Moz tdillions of ounces.

it Million Tornes,

mylonite

Ahard compact rock with a streaky or banded structure produced by extreme granuiation of the original rock
mass in a fault or thrust zane,

rickel

Sitvery-white metal used in alioys.

nickel laterite

Mickel ore hosted within the iaterite profile, usually derived from the weathering of olivine-rich ultramafic rocks

open pit

A mine working of excavation apen to the surface.

(rthoimage Ageographically located composite plan gsing aerial photogeaphy as & base.
QUIONS Surface expression of underlying rocks.

palacochannels

An ancient preserved stream of river.

pegmatite

Avery coarse grained intrusive igneous rock which cammanly oceuss in dyke-like bodies containing fithium-
boran-fiuorine-rare earth bearing minerais.

pisolitic

Deseribes the prevatence of rounded manganese, iron of alumina-rick chemical concretions, frecuently
comprising the upper portians of a laterite profile.

playa lake

Broad shallow lakes that guickly fill with water and quickly evaporate, characienistic of deseris,

poiymictic

Referring to coarse sedimentary rocks, typically corgiomerate, coniaining clasts of many different rock types.

posphyries

Felsic intrusive or sub-voicanic rock with larger crystals set in a fine groundmass,

pab

Parts per biflion; & measure of fow level concentration,

Proterazoic

An ez of geological time spanning the period fram 2,500 millionyears to 570 million years before present.

pyroxenite

Acoarse grained igneous intrusive rock dominated oy the mineral pyroxene.

quartz reefs

D mining term used to describe farge quariz veins,

guartzofeldspathic

Compositional ferm relating to rocks cortairing abundant quartz and feldspar, commanly applied to
metamorphic and sedimentary rocks.

fquartzose

Quartz-rich, usuaily refating to clastic sedimentasy rocks.

RAE drifling

Arelatively inexpensive and less aecurate deifling technigue involving the collection of sample returned by
compressed air from autsice the drill rods.

rafts

Arelatively large block of foreign rock incorporated into an infrusive magma,

R drilling

Adriling method in which the fragmented sampie is brought 1o the surface ing
reducing contamination,

de the drili rods, therety

regolith

The laver of unconsoidated material which overlies or covers insitu basement rock,

residuat Soit and regolith which has not been fransporied from its point or origin.
FeSOUICes irsite mirera! occarrence from which valuable ar usefui minerals may be recavered.
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rhyalite
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Fine-grained felsic igneous rock cantaining kégh proportion of silica and felspar,

rock chip sampling

The cofection of rock specimens for mineral anabysis,

saline Salzy
saprock Zane of weathered rock preserved within the weathered profile.
saprolite Disintegrated, in-sity rock, partially decomposed by the chemical and physica! processes of oxidation and

weathering.

sateifite imagery

The images produced by photography of the earth's surface from satellites.

sehist

Acrystailine metamaorphkic rock kaving a fohiated or paratiel structuse due to the recrystallisation of the
constituent minesals.

SUIEE

The rubiie composed of rocks that have formed dawn the slope of a kil ar mounzain by physicat erosion.

sedimentary

Aterm describing a rack formed from sediment.

sericite Aowhite or pale appie green poassium mica, very commaen as an alieration product in metamorphic and
fiydrothermaliy altered rocks.

shale Afine grained, laminated sedimentary rock formed from clay, mad and silt,

sheared Azone ia which rocks have been deformed primarily in a ductile manner in response 10 appied stress,

sheet wash

Referring to sediment, usually sand size, deposited over broad areas characierised by sheet fioad during
storm o7 rain events, Supesficial deposit formed by low temperature chemical processes associated with
ground waters, and composed of fine grained, water-bearing mineraks of sidica,

silerete Superficial deposit formed by low temperature chemical processes associated with ground waters, and
composed of fine grained, water-bearing mirerals of silica,

silica Dioxide of silicon, Si02, usuziy found as the various forms of quariz,

sills Sheets of igneous rock which is flat Iving or has iniruded parallel to strazigraphy.

silts Fine-grained sediments, with a grain size hetween those of sand and clay.

soll sampling

The cofection of sod specimens for mineral analysis.

stocks

Asmall intrusive mass of igreous rock, usuaiy possessing a circalar or elliptical shape in plan view,

strata

Sedimentary rock layess,

stratigraphic

Composition, sequence and correlation of stratified rocks.

stream sediment sampling

The cofection af samples of stream sediment with the intention of aralysing them for frace elements,

strike

Horizontal direction or trend of 2 geslogics structure.

suberop

Poorly exposed bedrack,

sulphide

Agenerat term to cover minerals containing suphur ard commonly associated with mineralization.

supergene Process of minesal ensichment produced by the chemical remobilisation of metals in an oxidised or
tre ohal enviroament.
syenite Anintrusive igneous rock composed essentially of aikali feldspar and littie or no quartz and ferromagnesian

minerals,

syncline

Adold in rocks in whick the strata dip inward from both sides towards the axis,

tale A hydrous magnesium sificate, usually formed due to weathering of magnesium sificaie rocks,
tectoric Pertaining to the forees invelved in or the resuifing structares of mavement in the earth's erust.

thalelitic

Adescriptive term for a basalt with iittle ar no alivine.

tharust fault

Areverse fault ar shear that has a fow angle inclination to the horizontal.

tremolite

A grey or white metamorphic mica of the amphibale graup, usualily occurring as bladed erystals or
fibraus aggregates.

Ltramafic

lgneous rocks consisting essentially of ferromagnesan minerals with trace quariz and feldspar.

Yeing

Acthin infill of a fissure or crack, commeondy bearing quariz,

yoicaniciastios

Pertaining to clastic rock containing volcanic material,

yoicanics

Formed or derived fram a valeana.

zine

Alustrous, blueish-white mesallic element used in many aHloys including brass and bronze.
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FANTON PARTNERS CORPORATE
ALNO63 03631
1 HAVELOCK STREET
WEST PERTH 6005
WESTERN AUSTRALIA
TELEPHONE: (08) 9481 3188
FACSIMILE: (08] 9321 1204

g-mails wdicren@stanion.com.as

26 April 2005

The Directors

Korabs Resourees Limited
Level 1,

89 St. George's Terrace
Perth WA 6000

Dear Sirs

RE: INDEPENDENT ACCOUNTANT'S REPORT
t. INTRODUC

This repors hasbeen prepared at the request of the Directors of Kerab Resources Limited {"Corab” or "the Company'] for inclusion in

& Prospectus to be deted on or sround 26 May 2005 ("the Prospectus”) relating to the proposed issue by Karab of 15000000 shares to be issued
#t 2 price of 20 cents per share 1o raise a gross $3,000,000. The minimum subscription has been set at $2,200,000 (11,000,000 shares).

A BALIS PR I PARATHON

This report kas been prepared 1 provide investars with informatian on histarical results (Statement of Financlal Perfarmance), the Statement

financial information is presenied in an abbreviated form, insofar as it does not inclade a1l of the disclosures required by Agstralian Accounting
Standards applivable 1o annual financial reports in secordance with the Corporations Act 2001, This report does not adidress the rights
ariaching to the securities 1o be issued in accordance with the Prospectus, nor the risks associated with the investment. Stanton Partrers
Corporate Pty Ltd has not been requesied to consider the prospects for Korab, the securities on offer and refated pricing issues, nos the merits
and risks associated with becoming a sharcholder and accordingly, has not done se, nor purports 1o do so. Stanton Pariners Corporate Pry Lid
gecordingly, takes no responsibiizy for those matters or for any matter or omission in the Prospecius, other than responsibility for this report.
Risk factors are setout in Sectian 7 of the Prospectus.

Korab was iacorposated on 30 March 1998 and to 30 Jure 2004 had 21,044,244 shares an issue for a paid up capital of $258,284. The
Company's interest in mireral tenements to recently has been the area known as Darlot East.

In MarchfApril 2005, the Company issued 3,394,412 shares to further seed investors at 10 cent each to ralse a gross $339,441, Also in the same
period, the Company issued 122,800 shares as a prepayment of printing services and 438,544 share options were exereised at 1 cent each to
raise $4,354.44. Asat 22 April 2005, the number of shares an issue is 25,000 000,

HE
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In March 2005, the Compary entered into an Option Agreement ("Option Agreement”] for the purchase of the Melrose Project formerly known
as Dingo Range) awned by Discovery Capitat Limited ("Discovery™ and formerly Bounty Industries Limited {then called Ausmet Resources
Limited]. Urder the Option Agreement, Korab has ar option to expiore for minesals and obitain cestain mining information on the tenements
known as Mekrose before 30 June 2003, although it may be extended to 30 September 2006 tiy the payment of a further $30,000. If the option
is exereised, Korab aegquires the tenements comprising the Melrose Project. Any extensian payment witl be deducted from the purchase price.
If exercised, the purchase price of the tenements will be a deemed $550 000 made up of 50,000 cash payment and the issue of 5,000,000 fulty
paid shares in Korab, The deemed issue price is 10 cents per share, however for accounting purposes the share price may be deemned to be the
issue price of shares pursuant to the Prospecius less a discount for escrow. |2 1s common practice 1o glaw for a discount of between 1% and
20% for each year of escrow. As it1s assumed that the escrow pesod will be two years, we have applied a discount of 40% 1o the 20 centissue
price, so that the zecounting ssue price for the 5,000,000 shares i 12 cents each. The Option Agreement and the abligations of the parties ot
(excent the payment of the optian feel are inter-zha subiect o Korab receiving Australian Stock Exchange ["ASX") appraval for quotation of
Korab shares on the ASX prior to the expiration of the option period.

In March 2005, the Compary entered into the Batchelor Joint Venture Deed of Novation and Assignment Agreement (Batcheior Deed]. Korabs
has agreed o take over the ebligations of Discovery in refation to the Batchelor Joint Venture. Discovery had ariginally acquired an inferest in
the Batcheiar loint Ventare in March 20068 fram Bounty Indussries Limited {wha had entered into the joint veniure in Febroary 2004), The
other party to the Batcheiar Joint Ventare is Savanna Mineral Resources Pty Lid, a company contralled iy New Waorld Afoys Limited, The
Batchelor Deed is inter-alia conditional upon Korab approving quotation of its securities on the ASX, Karab is required to spend $600,000 over
three years to eam & 60% interest in the Batehelor loint Venture. if the listing spproval is not satisfied by the due date, Korsb wili pay to
Discovery as reimbursement pra-rata rent on the tenements the subject of the Batchelor loint Venture from 7 March 2005 to the expiration of
the Metrose Option Period.

[n March 2005, the Comparyy entered into the Thrassell Joint Venture Agreement with Discovery who had acquired an interest in certain
rining tenements {three exploration licence applications from Bounty Industries Limited in March 2005, Korab will sole fund the first
$500,000 of exploration experditure within three years from the date ASX spproves the quotation of the Company's shares on the ASX 1o earn
& 7080 interestin the Throssel! Joint Venture.

In April 2005, the Company entered into the Mt Elephant Joint Venture {two explozation Heences) with Renaissance Corporation Piy Ltd. Korab
will sofe fund the first $500.000 of explaration expenditure within three years of all necessary consents being otitained to earm & 708 interest
in the At Elephant Joint Venture.

Fotential investars shoudd read the Prospectus in fuli that inciudes an Independent Geslogist's Beport and a Solicitor's Reporf on Mining
Tenements, We make ra comments as to ownership or values of the mineral tenement and (oint venture interests of Karat or of those 1o be
geguired. Further details on ali significant contracts entered into by the Company that are relevani to the Prospectus are referred 1o the
Solivitors Report in section & of the Prospectus,

. SCOPEOF BOMINATION.

You have requested Stanton Partness Corparat

Pty Ltd to prepare an Independent Accountant's Beport on:

(il The resulis of Korab for the period 1 July 2004 to 7 April 2005;

(i{] The statement of firancizl position of Korab as at 7 April 2005,

(i} The pro-forma statement of financia position of Korab as a1 7 April 2005 adiusted to include funds to be raised by the Prospectus and the
compietion of transactions referred to in note 2 of Appendix 3;

Aitof the financial information refesred to above has not been acdited, however the financiai information has been subject 1o review by us,

The directars of Korab are responsibie for the preparation and presentation of the historical and pro-forma financial information, inciuding the

determination of the pro-forma transactions. We have however examined the financial statements and ather relevant information and made

such enguiries, a5 we considered necessary for the purposes of this report. The scope of cur examination was substantially less than an sudit

examination conducted in accordance with Ausiralian Auditing Standards and accordingly, we do not express such an apinion. Gur,

examination inciuded: '

(i] Discussions with Directars and other key management of Korab;

(if] Review of contractual arrangements,

(i# Areview of publicly available information; and

(

iv] Areview of work papes, accounting recortds and other documents,

PR O S PECTTUS 2 0 0 5

TH OREP4ORT &



.-R.."ZE'S(]URCES LT M I TETD

5. GPINION

Hion asset outin Appendix 2 presents f.

ement af financial pes

v, the pro-forma statement of financial

pinion, the pro-forma sta
position of Korabas at 7 April 2005 in accerdance with the accounting methodologies reguired iy Australian Accounting Standards on the
basis of assumptions and transactions set out in Appendix 3. No opinion is expressed an the histarical results, asshown in Appendix 1, except
to staie that nothing has come to our aftention which would requite any further maodification to the financial infarmation in order for it o
present fairly, the results of the pericds idengified. Based on the currentinformation oa Korabs, the adoption of the International Firancia!

Renorts Standards [MIFAS") from 1 January 2005 should have no material effect an the reported results as disclosed in the Statement of

Finanecial Ferformance or on the reporting of the assets, lisbilities and equity as disciosed in the Statements of Financiat Position as nated in

Appendix 2 and 3 respectively. The main key differences in aocounting policies that are expected o arise from adopting IFRS are as folows:
& |ncome Tax - witl adopt a balance sheet approach under which temporary differences are identified for each asset and Lability rather than

accounting for the effects of tming differences between faxable income and secounting profit. The Company currently has taxiosses and
it 5 not expected 0 book a tenefit of such losses under [FRS.

& |mpairment of Assets — currenily assess whether assets are impaired by determining the recoverable amoaunt of the asset on the basis of
undiscounted cash flows [FRS will determine recoverabie amount as the higher of fairvalue less cosis to sell and walue in use,

#  Financial Instruments - Investments available for sale to be measured at fair vaiue with changes in fair value recogrised on equity subject
te dmpairment. tnvestments in marketable securities are 0 be measured at fair values with changes in fair values recognised in the
statement of financiat performance as an expense ar income. Investmentsf Snancial assets or liabilities carried st fair value through the
statement of financiat performance.

+  Business Compinations - o amortisation of goodwill but an annual impairment testing of geodwill applies,

e Financial Instruments - the issae of shares and options to Directors and executives will need 0 be valued at fair vatue and the fair vaiue
taken up asa cost {expensed 1o the statemenst of financial performance] and the credit to 3 share andfor option reserve,

+ [xploration and Dvaluation (effective from 1 January 2006) - The costs of exploration and evaluation may be carried forward as per the
Australian Stendard in place prier to December 2004 and an impairment test on those asseis s required wher facts and circemstances
inticate that the carrying vaiue of the assets may exceed recoverable amounts. Currently, s exploration and evaluation costs are
capitatised.

In our opinion, the Company does not need to have any significant changes to s systems as a result of adopting the IFRS regime. The notests

the 2004(05 firanciai statements will include 3 note regarding implementation of IFRS and the finaneial affect of adoption 0f TRS. To the best

of our knowledge and belief, there have been no other material items, transactions of events subseguent t 7 April 2005 that kave come to our
ariention during the course of our review which wouid cause the information included in this repart to be misieading.

At the date of this report, Stanton Partners Corparaie Pry Ltd does not have any interest in Korab either divectly o indirecily, or in the cutcome
of the offes. Starton Partrers Corporate Pty Ltd were rotinvalved in the preparation of any ather part of the Prospectus, and secordingly,
make no represeatations or warranties as to the completeness and accuracy of any information contained in any other part of the Prospectus,
Stantan Partrers Corporate Pty Ltd consents to the inctusion of this report including Appendices 1 to 3) i the Praspectus in the form and
content inwhich it included. At the date of this repory, this consent has not been withdrawn,

Yaurs faithfully
STANTON PARTNERS CORPORATE PTY LTD

1PVan Dieren FCA

Directar
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ENDEX 1 - UNAUS

ENDENT ACCOUNTANT S |
PETA

SAENT OF

THANCIAL PERFORMANCE

1 July 2004 to 7 April 2005

$
Operating Revenue - interess 5%
Freliminary expenses written off (1,422}
Depreciation {2003
(perating casts (24,522)
Kot (lossy before tax (25,892
Income Tax expense attributable to net foss -
Net lloss) after tax {25,802

PPENEIEX 2 - UNALL

SNDENT ACCOUNTANT S |

NS

PATAT

F FINANC

AL POSTTIC

Note Unaudited Company 7 April2605 Pro-forma Unaudited 7 April 2005
$ $

Current Assets
Cash assets 3 196,184 2948350
Receivabies 2,084 24084
Prepaid capitat raising costs 4 12,280 -
Total Cusrent Assets 210,548 2,950,434
Non Current Assets
Acquisition expendituse 217,720 923,120
Fixed assets g #55 655
Total ¥on Current Assets 218375 Q73,774
Total Assets 428,923 38742009
Current Liabilities
Payables 7 17,155 -
Total Cusrent Lishitties 17.155 -
Tatal Bahilities 17,155 -
Net Assets 411,768 3,874,209
Eguity
Contribuied equity 68 471,949 3,954,390
Aceumuiated fosses 4 (60,181) (80,181
Total Equity 411,768 1.874,20%
To be read in conjunction with Appendix 3
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SERT ACCOUNTANT S B

MANCEAL P

ORI AN

N OF SIGMNIFICARNT ACCOUNTING POLICIES

{#) Basis of Accounting
The Statements of Financial Performance and Staternents of Hnaneial Position have been prepared in accordance with applicable accounting
standards, the Corporations Act 2001 and mandaiory professional reporting requirements in Australia and we have made such disclosures as
considered necessary. They have also been prepared on the basis of historical cost and do not take into sceount changing maney values. The
accounting policies have been consisiently applied, unless othenwise stated.

{b) Income Tax
The Company adopts the Eahility method of tax effective accounting, whesely the income tax expense in the Statement of Financial
Performance is based on the aperating profit before tax adjusted for permanent differences, Future incame tax benefits (estimated at 7
April 2008 1o be around $30,000] are not brought to account uriess realisation of the asset is assured beyond reasonable doubt. Futare
inceme tax benefits in relation to tax losses are rot brought fo account untess there is virtual certainty of realisation of the bene

7. The
amaunt of benefits brought to account or which may be reatised in the future is based on the assumption that no adverse change wil

acels in income tax legislation, the anticipation that the Company wil derive sufficient future assessable income o enabie the benefitio
ne realised and that the Company will compiy with the condiziens of deductibility imposed by the law,

{¢) Exploration, evaluation and development expenditure
Exploration, evaluation and development costs are carried forward where right of tenure of the area of interest is current and they are
expected 1o be recouped through sale or successful development and exploitation of the area of interest ar, where explosation and
evaluation activities in the area of interest have not yet reached a stage that permits reasonatie assessment of the existence of
economically recoverable reserves. When an area of interest is abandoned or the Directors degide that it is nat commercial, any
accurmulaied soguisition costs in respect of that area are written off in the financial period the decision is made. Each ared of interest s
alse reviewed at the end of each accounting period and sccumudated acquisition costs written off to the extent that they will not be
recoverable in the future. Amortisation is not chasged on costs carried forward in respect of areas of interest in the development phase
until production commences.

{d) Accounts Paysble
Accounts payabie represent the principst amounts outstanding at balance date, plus, where appscaile, any acerued interest.

{€) Recoverable Amount of Non Current Assets
The carrying amounis of non-current assets are reviewed anrually by Directors to ensure they are not in excess of the recoverzshle amoeunts from
those assets. The recoverable amount is assessed an the basis of the expected net cash Hows, which wilt be recetved Trom the assets ernploved and

subseqaent disposal. The expected net cash flaws have not been discounted o present values in determining recoveratile amounts,

{(f) Operating Revenue
Revenue represents interest received and reimbursements of exploration expenditures.

{g) Contributed Equity
lssued capital s recognised at the fair vaiue of the consideratiaon received oy the Company. A% transaction costs on the issae of shares are
recogrised directly In equity as a reduction of the share proceeds received.

_____ AL AND PROPOSED TRANSACTIONS TO ARFIVE A MENT OF FINANCIAL POSTION.

Actual and proposed transactions adjusting the 7 April 2005 unaudited Staterment of Financial Position of Koral in the anaudited pro-forma

i

45 UNALDT

Statement of Financiai Position of Korab are as follows:

(2] The payment of an aption fee of $5,000 and the exercise of the option under the Option Agreement regarding Metrose ard the payment of
$50,000 and the issie of 5,000,000 shares at an accounting cost of 12 cents each. The accounting cost of 855,000 has been capitalised;

(b1 The receipt of & further $142,449 and the issue of a further 1,424,412 shares a1 10 cents each to seed investors,

(¢]  Thesignieg of the #MgElephant Joint Venture;

(dl Theissee of 15,000,000 ordinary shares at 20 cents each pursuant to the Frospectus to raise a gross $3,000,000;

(] The paymens of accounts payabie of $17,155;

(fi The payment of further expenses of the public issue estimated at $247,720 and expensed agaibst contribated equity alobg with the
expensing of prepaid capital raising cosis of $12,280agzainst contributed equity (tota capital rising costs of $260,000);

(g The incrring of further admindstration costs of say $20,000 to 31 May 2005, and

gy

b The payment of stamp duty estimated not to exceed $50400 and capitalised.
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Note 2 Unaudited 7 April 2605 Unaudited Pro-forma 7 April 2005
$ $
A0 CABH ASRETS
The movements i cash
at bank are as follows:
Unaudited 7 Aprii 2005 196,184 196,184
Fayments re Melrose {a) - {55.000]
Receipt of funds from investors (b - 142,441
lssae of shares purseant i
the Prospectus (d] - 2000000
Repayment of payables {e) - {17,155
Frospecius issae costs (% - {247,720)
Fusrther adminisiration costs (0] - {20,000]
Stamp duty (h) {50,400
196,184 2,948,350
4, PREPAID CAPITAL RISING CORTS
Balance as at 7 April 2005 12,280 12,280
Less: Transfer to contributed equity () - {12,280
12,280 -
b, BEXAPLORATHIN EXPENDITURE
Luploration and evaluation cosis 217,720 297720
Melrase paymeris {a) - 655,000
Stamp duty [estimated] (h) - 50,400
217,720 923,120

The recoverabiity of explaration, evaluation and acguisition costs capitalised i dependant upan the suecessful commercialisation of the
relevant mineral projects. In the event of the failure to commercialise the projects (by development or sale), the capitatised costs pestaining to
the prajects may need to e written oif.

B FIARD ASHETS

Flant at cost 1,154 1,154
Less: Accumuiated depreciation (49497 (409)
655 655

7. PAVABLES

Accounts payabie 17.155 17,155
Less: Payment of payables {e - {17,155
17,155 -
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Note 2 Unaudited 7 April 2605 Unaudited Pro-forma 7 April 2005
$ $
g, CONTRIBUYED E0ITY

Share Capital
23,575,588 shares at 7 April 2005 471949 471,944
1424472 shares at 10 cents each (k) - 142441
5,000,000 Shares at 12 cents each {a) - 600,000
16,000,000 shares a1 20 cenis each {d] - 3,000 5086
471949 4274390
Less: share issue costs (£} - {260,000]
Fro-forma (45,000,000 shares) 471,949 3,854,390

In the event that only the minimum subscription of $2,200.000 15 raised, the number of shares decreases by 4,000,000 to 41 500,000, the issued
capital decreases to $3,194,390 {after decreased capital raising costs of say $4G.000) and cash at bank decreases 1o $2,188,350.

Note
9. ACCURMUTATED LOSSES
Balance 7 Apri 2005 60,181 &0, 181
Adminstration costs (9] - 20,0856

60,181 84,181

10, CONTINGENT

BARATRAENTS
Based on discussions with the Directors and fegal advisors, to our knowledge, the Company kas no material contingent liz
disclosed in the Prospectus and as referred to in the Background section 3 of thisreport. Investors shoald sead the Soicitor's Reporf on title
(inciuding native title issuesi to the mineral projects and the Independent Gealagiss's Report for further possible contingencies znd
commitments. Various tenements may be subiect to native title claims. The Company proposes to rent premises ance it is listed on the ASX,
Ko commitment has yet been made to lease premises urder a contractual arrangement. An arrangement may be entered into with another

bifities not atherwise

mineral explozation compary to share premises and persannel,

The company kas cammitments under various iint ventures te spend a tatal of $1,600,000 over three yvears [Batcheior loint Venture
$600,660, Thrassell Joint Ventare $500,000 and Mt Elephant Joint Venture $500,600].

11, EXPLORATIHON COMMY

NS
For details on proposed explozation commitments on mineral tenements, sefer to the Independent Geolagist's Report in Section 4 of the
Prospectus and a summary under section 1.3 of the Prospectus (titfed Indicative Exploration, Development and Corporate Budget).

&6
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37 St Gearges Tersace
Perth 6000

Western Australia

Tel: (618) 9323 09494
Fax: (61 8] 9323 6900
Maobile: 0438 972 843

Email: diernan@culawyers.com.au
ABM 78017 513784

19 May 2605

The Direciors

Korab Resources Limited
Level 1,

85 5t George's Terrace
Perth WA 6000

Dear Sirs

SOLICITOR'S REPCRT ON MINING TENEMENTS and MATERIAL CONTRACTS

This report kas been prepared for inclusion in & prospectus to be issued by Korab Resources Limited ["the Company®] on or about 23 May 2005
to raise up to $3,000,000 by the issue of fully paid ordinary shares ["the Prospectus”).

| kawve beer instructed {0 pravide a report on the mining tenements in whick the Campany has an interest either in its own sight or pursuant te
legal coniracts with third parties, Detalls of the relevant mining tenements are listed in Schedale 1in this Report {"Schedule of Mining") and

Scheduies 1and 2 and the notes to Sehedule 1 form part of this Report.

Kote thatin Schedule 1 a reference to Melrose Metals and Minerals Ltd 1s a reference to Kerab Resources Limited being the former name by
which the Company was known.,

This Report comgprises the following Sections:

1. Overview 7. Mative Title Ciaims

2. Searches . Mative Title - Vatidity of Tenement Titles
3. Opinion 4, Quatifications

4. Genesatinformation on Tenements 1. Consent

5. Ahoriging] Sites Schedute T: Scheduie of Mining

6 Mative Title fegistation Sehedude 2; Summary of Material Contracts

In this Beport reference s made to granted mining tenements and applications for mining tenements. Unless the context otherwise requires,
granted mining ienements and applica

tions for mining tenements will collectivedy be referred 1o a5 "Tenements” Schedule 1shows those
mining fenemenis which kave been granted and those which are in the application siage.

As at the date hereof the Company has entered into agreements with Discovery Capital Limited, Savanna Mineral Resources Piy Ltd, New
World Aloys Limited and Renaissance Corporation Pty Lid ("Material Contracts”]. Under these Material Contracts the Company has acquired
or isentitied to acquire inferests in warious granted miniag tenements and applications far mining tenements in Western Austiaiia and the
Nartherr Territory, The Material Contracts are summarised in Scheduie 2 to this Report.

In addition to the interests being acquired under the Staterial Contracts the Company i registered as the owner of warious mining tenements
and has made apphication for the grant of other Ienemenisin its own right.
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I have or have had by my agent conducted searches of the

Tenements in Schedule 1 as follows:

(z] inthe Minerst Titles On-Line System maintained by the
Western Australian Department of Indusiry and Resources
{"DIR" o 27 April 2005 in relation to the Tenementsin
Western Australia;

(b in the register maintained by the Northern Tesritory
Department af Business, Industry and Resource Development
{"DEBIRD"y on 27 Aprii 2005 in relation o the Tenements in
the Northern Territory;

(] native titie "Quick Appraisal” searches of DIR' electronic
regsster and cross checked those against the National Native
Title Tribunal's [("NRTTY] electzonic register in relation o the
Tenements in Western Australiz on 28 Aprit 2005,

(d]  reviewe of the reports from DEBIRD o determine if any native
gitle claims are regisiered over the Tenements in the Northern
Terrizary conducted on 8 and 9 March 2005;

Where the Company's rights ta acguire an interest in Tenements

depends upon a Materizl Contract, these righis are contingent apon

the enforeeability of the particular Material Contract and the relevant
parties compliance therewith. Schedule 2 i a Summary of Materil

Cantracts. These Materiad Contracts become relevant because as

Scheduie 1 shows, the Companyis not the registered proprietor as

such of most of the Terements. 1ts rights therefore depend upon the

Material Contracts and the enforceabd ity of the same.

In some instarces the Company does nat kave a direct legal

contract with some of the registered propriciors of the Terements.

In thissituation have revieweed registrable Transfers under the

appropeiate Acts of Western Austraha and the Northern Territory

to estabiish the cannection between the registered proprietor and
the party o whom the Company 5 1n contract with under the

Materiat Contract

Where Karanis not the registered proprietor iTis able toiodge &

caveat to protect its interesis in relation thereto and { have advised

the Compary to da so.

A0 DPIMEIN

Or the pasis of the various searches conduacted and my review of
the Maieriat Contracts, and sabject to the enforceability of those
Agreements and on the basis of the assumptions and
gualifications set outin Sections 3 and 9 of this Report, | consider
that this Beport and Schedule 1 being the Schedule of Tenements
provides an accurate statement in refation to the Tenements as at
the dates the various searches were conducted,

| kave assumed the infarmation @ the registers maintained by the
appropriate authorities to which | refer to inthis Reportis
secusate, The references in Schedule 1 to the areas of the
Tenements are taken from details shown on DIRS and NRTTs
clectronic registers. o survey was conducted to verify the
gecuracy of Tenement areas. | have further assumed that the
variols parties' seals and signatures on ali the Material Contracts

are aathentic, and that the Matedal Contracts are and wese within
the capacity and powers af those who executed them. | assame
#of the Material Contracis were validly authorised, executed

tha
and delivesed by and are binding on the parties 1o them and
comprise the entire agreements of the parties to each of them
with respect 10 their respective sabject matterss.

S AL TRFORMATION O8 TEN

Tenemens are in the main located in Western Australia however
those relating ta Batchelor are ir the Northern Terrfanyg

Mate thatabbreviations are used in relation to the Tenementsin
Schedule 1and these are set out 3t the end of Schedule 1 and for
example's sake "E" refers to an buploration Licence

Westorn Austratian Tencments:

{a) Mining Lease
A Mining Lease gives the holder the exclusive right fo find,
extractand dispose of any minerals on the land the subject of
that diniag Lease and remains in force for a period of 21
vears from the date of grant. The hoider has an aption te
renew for successive periods of 21 years on expiry. In
Schedute Tunder "Darlot East”, the Company (which is
registered under its previous name) has matie appiication to
convert the prospecting licences 1o & mining fease.
Tae holder of a Mining Lease is reguired to expend cestain
BMOUNTS Upon expioration activities during the termand the
fadure to do so exposes the Mining Lease to possible
forfeiture under the Mining Act {WA),

{b} Explovation Licence
Anexploration licence remaing in force for & period of Syears
with the appropriate Westerr Australian Government Minister
beirg able o extend the same for further periods of 1ar 2 vears.
Tae holder of ar expioration licence is required to expend
certain amounts upon expioration actvities during the teres
and the failure to da so exposes the explaration licence to
possibie forfeiture undes the Mining Act (WA). An exploration
livence canrot be assigned dusing the first vear of its term
without the prior written consent of the Minister. Subject @
the pravisions of the Mining Act (WAY and any particular
conditions on the licence, the holder of an exploration licence
has the right to have granted one of more mining leases over
the arez within the licence,

Morthern Tersitory Tenements:

The Batchelor Tenements noted on Schedude 1 arg within the

MNarthern Tessitony,

{a) Exploration Licence
Anexploration licence is granted for 4 ferm not exceeding 6
vears and the licensee has an abligation to carry cut approved
exploration programs and meet minimum expenditure
requirements. The licence may be extendead for a further
perod of 2 years but ondy 2 such gxiensions are permitted.
After the first 2 yvears the nolder of ar exploration licence
must reduee the licence ares so that the number of blocks
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therein is not mare than half the number of Blocks contained

in the licence area the previaus yeas. The appropriate Minister
may agree 1o a deferral of such a reduction.
fb] Exploration Retention Licences
The haider of an exploration cence may apply for an
exploration retention licence over an area in which an ore
nody or anomalous zone of possible economic potential kas
neen discovered. An exploration retention licence may be
granted for a term of up 1o b years and may be renewed for
essive periods not exceeding 5 vears. Minimum
expenditure recairernents ase imposed and a secusity deposit

sSuCh

may be required. The hobder of an explosation retention
licence s entitled to carry out studies that may be necessary
10 evaluate the development patentiat of any ore body ar
anomalous zone of passible economic potertial and during
the terms of the licence has the right to apply for a mineral
lease or mingral claim.

el Minerat Lease (Northern)
Ir: the past the Korthern Territory has divided minerst
provinees into northern, central and southern. The

designation mineral iease [northern) or "ML is &
designation for a mineral fease in the northern region. There
is o materist effect arsing from this historical classification.
Minera! leases are granted for the purpose of mining minerals
set out in the appropriate lease document andfor for erecting
infrastrueture in suppaort of a mine. The lease is granied for
ihe length of time specitied in the conditions and the
Minister may renew for suecessive terms naot exceeding 25
years and the Mirister shall not refuse o grant a renewsat of 3
rineral lease except with the approval of the Administrator
of the Northern Tersizary,

fd]  Authorisations under Section 178
Under Section T78(1] of the NT Mining Act, the Minister may
deciare an area of land the subiect of a reservation from
accupation. This has the effect of arohibiting any application
for an exploration licence, exploration retention licence or
mining tenement. Lands within 10wns are generaily the
subject af a reservation from occapation. Xaiwithstanding
such @ prohibition the Minister may (sfter consultation with
the appropriate land owner] suthosise s persan who had
entered into a contract with the Morthern Territory the right
10 occupy and use a defined area of the land for explosation,
mining, the freaiment or processing of refining of mineras or
fo1 anry other purpose specified in the authorisation by the
Minister and far such periods and such condizions as the
Miri
Mining Act that aliows or faciitates the sale, transfer,

ster may think, | am notaware of any provision of the NT

disposal, mortgaging or encumiering of an authorisation
granted under Section 178,

Conditions attached to Tenements

The Tenements are granted subiect to various conditions which
hawe the force of law and are prescribed by the Mining Acts of
West

ern Austrata and the Northern Territory, Condiztions inciude

payment of rent, complianee with minimum expenditure
recauirements or the Tenements, the provision of security deposizs
ar bonds where necessary and reportiag requirements in
compiiance with the appropriate Acis,

Conditions that appiy to one of more af the Tenements include
standard enviranmenzal corditions. Tenements are slso subject to
staiutory reguirements of certain ather acts including Aboriginal
Heritage legislation, environmenta! protection kegisiation and
various rights in relation towater legislation.

Encumbrances

Ercumbrances, caveats and registered agreements apphicable in
refation to the Tenements are referred to in Schedule 1 and the
Motes therein.

Material Contracts

Schedule 1 cross references to any appicabie Material Contract in
refation to the Tenement under the cofumn headed "Notes” and
the references to A, B, C, D andfor Bis a reference to a particuiar
Material Cortract set aut in Schedule 2 1o this Report.
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nisgranted in We
thereon drawing the tenement holder's attention fo the provisions of
the Atoriginal Herizage Act 1972 WA "WA Heritage Act’].

.

stern Australian have an

5

serment nated

Tereme

The WA Heritage Act protects sites and areas of significance to
Aharigingl peopie and the Minisier’s consent is required where any
use of land is likely to result in the excavation or aiher alteration of
ar damage to ar aboriginal site or objects on or under thatsite, An
aboriginal site is defined to include any sacred, ritual or ceremenial
site which is of importance and special significance 1o persons af
Ahorigingl descent,

Both the Aboriginal Land Rights {Noerthern Territory Act 1976
{Commonwealthi and the Rorthern Tersitory Aboriginal Sacred Sites
Act (NT) define a sacred site as a site that is sacred 1o Aboriginals o
atherwise of significance according to Aboriginal tracition.

There is no requirement for a site to be registered in any public
mangner or, indeed, be in any way acknowledged as ar Aboriginal
site for it to qualify as an Aboriginal site for the purposes of the
WA Heritage Act. Whilst the Abosiging! Affaizs Department of
Western Australia mainzains a register of sites, the WA Heritage
Act appiies to all aboriging! sites and objects whether or not they
are registered thereunder.

The Aboriginal and Torres Sirait siander Heritage Protection Act
{1884] (Cth] {"Commonwealth Heritage Protection Act’) also
affords protection to abogigingt sites in Western Australia and the
Morthern Teritory. This Act allows declarations to be made which
protect ar preserve agjects or areas which are of significance te
Aharigingls, whethes situated on private or erown fand.

Korab wil need to ensure that any interference with sites an the
Tenemenis i in strict accordance with the WA Heritage Act, the
Ahorigingl Land Rights (Narthern Territory) Act 1976 (Cth), the
Morthern Territory Aborigingl Sacred Sites Act {NTyand the
Commonwealth Heritage Protection Act.

U
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b, NAHIVE TITLE LEGISLATION

Or 3 lune 1992, the High Court of Ausiralia held in Mabao -v-
Queenstand (No. 2) {1972 175 Commaenweaith Law Reports 1, that
the common faw of Australia recognises a form of native

le.
Rative Title rights to land will generally be recogrised where:

(il those making the claim for the rative title rights can establish
hat they have maintained a continuous connection with

@
land in accodance with thelr traditionat izws and customs sinece
settiement of Australia in the 18th century by the British; and

(if]  those making the claim can demonstrate or upbold the claim

fied,

that the native tile righis have not been lawfully extingais
Aciaim for native title would not be recognised i the native tithe
hasheen extinguished:
= fyvaluniary sursender 1o the Crown; of
e death of the last survivor of the community entitled o native
witle; or

«  thegranting of 2 wholly "incensistent interest™ in the land by
the Crown,

#

An example of such an "inconsisient interest” would be the

graniing of a freehold or some type of exclusive possession
leaschald interest in the land.

Before an extinguishmert can be lawful that extingaishment must

comply with the ehligations imposed by the Racial Discrimination
Act 1875 {Cth] which is binding on Western Austzalia and the
Korthern Jerritory, Fodawing the Mabo decision the
Commonwealth Parlizment passed the Native Titie Act 1993 {Cth}
which enahied a State o Territary Parliament to validate mining
tenements granted prios 1 its commencement which might
otherwise have been invalid by reason of the Racial Discrimination
Act, The Native Title Act 1993 (Cth] was extensively amended by
the Mative Title Amendment Act 1998 (Cth) [callectively referred to
a5 "NTAY. These amendments inciuded the ability of a State or
Tesritory Farliament ta validate any titles which may have been
invalidly granted over pastoral leases and certain other leasehald
interests during the period 1 danuary 1994 to 23 Decermnber 1996,

The Mative Titie Amendment Act w

in substantial response to the
High Court case of Wik -v- Queensland which recognised the
granting af a pastaral lease did not necessarily extinguish a4
native Ttle rights.

Hative Title legislation is complex and sometimes difficult to
foliow. The Company needs 1o be careful in addressing nat ondy
heritage issues tut native title issues under the various Acts,

Fersons cla on for
determination of native title with the Federal Court. Onee a native
titie claim has been lodged, the Court will refer the appiication to
the ative Title Registrar. The Native Title Registrar must
determine whether the claim meets certain conditions coneernirg
the merits of the claim, and certain proceduai and other

recairernents set out by the NTA

If the Mative Title Begistrar s
registratina requizements set out in the Commenweaith Act i will

isfied the lodged claim meets the

be entered on the Register af Native Title Claims maintained by the
Mational Mative Title Trinunal. Claimants of registered claims are
afferded ceriain procedural righis under the Commonwealth Act
incluiding the "right to negotiate”

Claims which fail ta meet the registration requirements ae
recorded on the Tribural's Schedule of Appiications Received.
Sueh claims may be entered on the Register of Native Title Claims
at a fater date if additional information & provided by the claimant
that satisties the registration requirements.

Some of the Tenements relate ta land which is currently the
subject af ane or mose regisiered native title claims. These caims
are identified in Schedule 1. IF aative title is found to existin
refation to g Tenement, its grant wil be subiect to the procedures
under the Commonwealth Act including the "right o negotiate’
In redation to the Native Teide claims that have been registered
against some of the Tenements noted in Schedute 1,1 have not
carried oot any historical, anthropological or ethrographic work to
determine the likelirood of the success of sieh a caim or whether
the ciaim can be challenged o the possibility of any further claims
heing made ia the future,

MATIVE THTLE - WALIDIVTY OF TENERENT TEITLES
g} Tenements granied prior to T Joauoary 1994;
A mining tenement granted over land befare 1 lanuary 1554

other thar frechoid "exciusive possession” leasehold ar vested

reserve was an aci capahle of affecting native titie and could
have been invaid under the Racial Discrimination Act 1975
[Cth]. However the Native Title Act and various State and
Territory legislation has validated thase mining tenements.
Tae following Terements were granted prior 1o 1 January 1994
and the extent that they may have been invalidated because of
native title rghts and interests have been validated by the

i

Native Title Act and State ar Territory legislation.

Western Australian Tenement:

Holder Tenement

Juliz Gold Féy Ltd M37/108

Melrose Meials & Minerals Ltd P37/4772
Fa7/4773

Northern Territory Tenements:

Holder Tenement

Savanna Mineral Resources Pty Ly MENSTZ
MLNS13
MEMET4
MLMBTE
MLNE42
MLNSA3
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b} Temements granted between T Jonuary 1994 amd 23
December 1896:
The grant af a mining terement over land other than freehold

“exciusive possession” leasehold or vested reserve was an st

that s capable of affecting native title and must comaly with
the future aot processes of the Native Titde Act.

The State Gavernment and Nosthern Terrizary Government
granted some mining tenements during the period between
January 1994 and 23 December 1996 without complying
with the reguizements of the NTA meaning there was a risk
that some of the Terements granted during this period may
have heen invaid. This risk was removed Iy the 1998
amentments to the NTA (and corresponding State and
Terrizary legislation] so far as the Tenements were granter
aver land which is the subject of a pastoral lease or ather
preserined leasehold land, | am not aware as to whether the
Tenements were i fact granted over land which 15 the subject
af a pastoral lease or other prescribed feasehold land.

The following Tenements were granied between 1 January
1994 and 23 December 1996:

Western Australian Tenement:

Holder Tenement

Juiia Gold Pry Ltd M37/515

Northern Territory Tenements:

Helder Tenement

Savanna Resources Pty Ltd {19253
EL9201
ERL134

¢} Tenements granted since 23 Becember 1996:
Mining Tenements granted since 23 Decernber 1996 which
affect native title righis and interests will be valid provided
that the future act procedures set out in [d] below were
followed by the relevant parties. | understand it hasbeen g
practive of the Governmenis of Western Australia and the
Morthern Tesritosy since 23 December 1996 o comply with
those processes sabject 1o certain cases however § have no
specific information in reiation to this,
The foliowing Tenements were granted since 23 December 1996

Western Australian Tenement:

Helder Tenement
Ausmmet Resources Limited [37/794
Deep Yeilow Ltd £37/769
Renaissance Corporation Pty Lud £8/1378
E8/1374

g} Future Tenement Gronts!
Any of the current applications for Tenemenis which may
affect native title require compliance with the provisions of
the NTA for a valid grant.
The NTA regulates all future actions {which inciudes the grant
of a mining tenement) which affect native title rights, These
aczions are known as "future aots” which wilt be vahd If it falls
within ane of a number of categories of fand dealings

specified in the NTA provided there is complisnoe with certain
procedural sequirements within the NTA,

Tagrefore if the grant af any of the cusrent application of
Tenements affects native title, the grant will be a future act
and will be valid ondy If there has been compliance with the
relevant requirements of the NTA,

The foliowing Terements are current appications:

Western Australian Tenement:

Holder Tenement
Ausmet Resources Bmited FLAZS{ 1548
ELA3E 1649
ELAZB{ 1650
ELA3E{ 1651
luliz Gold Fry Ltd MEAIZITIRT
Melrose Meials Bt Minerals Ltd MEASZZ{B32
Northern Territory Tenements:
Holder Tenement
Savanna Resources Py Lid ANAADS
ANARTS

9. QUALIFICATIONS

While the status of the Tenements s dealt with in deta

Schedule 1and the Notes to Schedule 11

al  have assumed that ali searches conducted on my behalf oy
the departments are complete and aceurate as at the time the
sgarches were conducied;

B have assumed that all information or advice, whether oral or
weritien provided to me by the Company, its officers, emaloyees,
agents or representatives s accurate and complete;

¢l inrelation to each tenement application | express no opinion
a5 10 whether sach tenement application wilt ultimately be
granted, inciuding whether relevant Ministerial consent will
be obtained) nor the conditions to whick such tenement
application may te granted ar may not be granted subiect to;
and

dl  inrelation to native titie determinations | do not express an
opinicr gn the merizs af any determination.

This report is given solely for the benefit of the Company and the
directors of the Company in conrection with the issue of the
Frospectus and is not to be relied on ar disciosed to any other
purpose of geoted of referred toin any public docament of filed with
any government body o other person withaut my prior consent.

Anthony Kiernan
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KEY 10 TENERMENT SCHEDNULE

Western Australian Tenements:

E Licence

ELA Lxpioration Licence Appiication
| Mining Lease

MLA Miniag Lease Application

F Prospecting Licence

MNorthern Territory Tenements:

ANMA - Application for Authorisation Under Section 178 of
the Mining Act (Northern Territory)

Bl [xpioration Licence [Northern Territory]

ERL Lxptaration Retention Licence (Narthern Tersisory)

MIN  Mineral Lease Northern (Northern Terrizory

Contracts

Areference A, B C D andlor T in the colume of Notes in Schedule 1is
areference to a Material Contract in Schedule 2 by that letzer,

All rerements in Western Australia and sn the Nartherr Territory when
issued are subject to standard endorsement and conditons imposed
respectively by and (in Western Australia) the Depariment of Industry
and Resources and {in respect of the Norghern Territory) the
Deparimens of Business, Industry and Resource Development.

licensee tenerment holder) attentian is drawn

MNOTES

1. The {being the
w0 the provisions of the Aboriginal Heritage Act, 1972,

All surface holes deilled for the purpose of exploration are do
ne capped, filled or otherwise made safe after completion.

14,

ENCUMBRANCES

The Heensee of transferee, as the case may be, shall within
thirsy (30] days of receiving written notification of:

% the grant of the Heence; or

« registration of 2 transfer infroducing a new Heensee;
advise, by registered posy, the helder of any underlying
pastoral lease details of the grant or fransfer,

Susvey.

Campliznce with the provisions of the Aboriging| Heritage
Act, 1972 to ensure that no action i taken which would
interfere with or damage ary Aboriginal site.

Ko deveiopmentat or productive mining or construction
activity being commenced unill the tenement holder has
submitted a pian of the proposed aperazions and measures ta
safeguard the environment to the State Mining Engineer for
assessment; and untid hiswritten approval has been obtained.
Al topsail being removed ahead of all mining operations and
stockpiied for replacement in aceordanee with the directions
of the District Mining Engineer.

Mining on any road, road verge of road reserve being confined
tor belowe a deptk of 15 metres from the natural surface.

Tae fand the subject of this licence does Aot include land the
subject of Prospecting Licence 37f3561,

MLAZ7IR32 is a section 49 conversion of P37/4772 &
P37/4773. F37/4772 &t PA7{4773 remain in force unti the
determination of MLA37/832.

3. Allcosteans and other disturbances to the surface of the land A, Desling 8527 (Agreement), lodged 24 February 1897,
made as a result of exploration, including dril pads, grid lines approved and registered 26 March 1997 between Giants Reef
ant aceess tracks, being back&led and rehabilitated to the Exploration Pty Ltd, Starley Exploration Services Pty Ltd and
satisfaction of the District Mining Engineer, Backfilling and Savanna Mineral Resources Pty Led providing for earn-in by
renabilitation teing required no later than & months after Savanna Mineral Resources Pty Lid and the subsequent
excavation unless otherwise appraved in writing oy the formation of the joint venture. Terminated by Dealing 6760
District Mining Engineer. (Agreement].

4. All waste materiass, rubbish, pfastic sample bags, sbandoned B Desling 6760 (Agreement), lodged 30 Oetaber 1998 approved
equinment and temporary buildings being semoved from the and registered 4 Novemnber 1998 as bebween Giants Reef
mining tenement priar to or at the termination of explaration Exploration Pty Ltd, Savanna Wineral Resources Pry Lid, T8
progeam, Fry Ltd and Stanley Exploration Services Py Ltd providing for

- . . i . . the sale of a remaining interests in the Tenement not held b

5. Unless the writien approval of the District Mining Engineer is X . E ] ) . ¥
s ) e e i Savanna Mineral Resources Pty Lid and held by (Giants Beef
frst obtained, the use of scrapers, graders, butdozers, o ) ]
tackhoes of other mechanised equipment for surface Expioration Pty Ltd 1o be transferred to Savanna Minerat
disturbance or the excavation of costeans & prohibited, RE"SG_U{CGS Py Ltdand for the joint venture agreement [o be

armimated recnlting i 10000 cwnerchin of the Tepe i
Following approval, all topsoil being removed ahead of tﬁL...mmatt.d‘rt.sult‘ng in 100% ownership of the Tepement py
- i . ) ) . . Savanna Mineral Resourees Pry Licd,
mining opeations and separately stockpiled for repiacement
after backfilling andfor completion of operations, ¢ Dezling 919948 (Agreement), lodged 10 August 2004 approved
. - L . . . and registered 13 August 2004 as between Ausmet Resources
6. Thelicensee netifying the hoider of any underlying pastoral E "] New World ;l:{’t L ’b d‘ X Mi t’? e
lease by telephone or in persan, or by registered postif mred, w'\r O'r Aoys Limited an 56-‘5‘??““ kT
) ) S ] Resources Piy Ltd, : :
contact cannot be made, prior to undertaking airborme
geophysical surveys or apy ground disturbing activities
utising eguipment such as scrapers, graders, bulidozers,
nackhoes, drilling rigs, water carting equipment o other
mechanised equipment.
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A BHORT FORR AGRE

By Agreement made 24 March 2005 as between Discovery Capitai

Limited (*Discovery"] on the one hand and the Company an the

other, Discavery agreed.

(3] ograntthe soie and exclusive option o the Compary to
purchase the Dingo Range Project (and referred to in this
Frospecius aiso as Melrose);

(b toassign itsinterests in the Batehelor Joint Ventuse to the
Company,

(] toenterinioanexplosation and mining joint venture with
the Company in relation {o the Throssell Project; and

(d]  toassist the Company to enter into the Mt Elephant Joint Venture,

The Short Form Agreement set ol the general commercia

parameiers relating to each of the abowe transactions which have

been now inciuded in more formal and comprehensive documents
which are referred 10 below. Gven that the more formal
documents will be summarised below, | do not indude a summary
of those cammerciat terms i this Part A of the Summary of

Materiat Contracts and refer the reader to the summaries below.

The Skort Form Agreement, other than in relation to the Mt

Blephant joint Venture was made subject 1o

(i]  shareholdess of the Company spproving s the transactions
contemplated thereir;

(if] the Company receiving such consents and approvals that may
ne required under the Mining Act 1978 [(WA] and the
Batchelor Joint Venture; and

(i} Australian Stock Exchange Bmited approving quotation of
the Company's Securities on the Official List of ASX prior to

30 lune 2003 (or prior ta 30 September 2005 if the Company

elects fo extend the Opsion Period of the Option Agreerment
an the Melrose Tenements as refesred to in Part B of this
Schedule 2 by the payment of $30,000).
| & advised that both the Compary and Discovery agreed to
waive condition (i) above relating to the approval of the
sharehalders of the Company.

B OPTHON ADREERENT O THE MELREOSE
AEVEILES LY NGO RANGE] TENEMENTS

The Company has entered into an Option Agreement dated 24
tarch 2005 with Discovery Capizal Limited {"the Grantor')

whereby the Grantor granted to the Company:

an

(8] thesole and exclusive option ("Option"} to parchase free from

encumbrances ali of the Granior's right, titie and inferest in:

(il the following Tenements whick collectively comprise what
has heen called the Dingo Range Project {out in this
Frospectus is referred to as Melrose] namedy:

Exploration Lcence 37/379
Exploration Ueence Application 37/794
Miking Lease 37/0108
Miking Lease 370514
Miring Lease Application 37/1167
which includes any Tenemenis issued in substitution for the
soove {coBiectively the "Mebrose Tenements™); and
{1 all mining information relating to the Melrose Tenements in
the care, custody ar cantrol of the Grantor; and
{b]  thesole and exclusive right to carry out exploration on the
Melrose Tenements during the Option Period,

The Opzion has been granted in consideration of the option fee

paiti 1o the Grantor by the Company of $5,000.

The Option may be exercised by the Company an or before 30
June 2005 {ar on or before 30 September 2005 if the Company
elecis to extend the option period by paying the (Grantor a non-
refundable amount of $30,000 ("Extension Fee"}} ["Option Period")
far $550,000 satisfied by
8]  the payment to the Grantor of $50,000 {fess the Extension

Fee if any); and
] the siotment and issue of 5,000,000 fuily paid ordinary

shares in the Company.

Setffement of the sale and purchase of the Melrose Tenements is

conditional upor.

{a)  Australian Stock Exchange Limited {"4SX") approving
guatation of the Company's shares and options on the
(Hficial List of Austratian Stack Txchange Limited prior to the
expiration of the Option Period (a5 referred to abovel; and

{b]  thereceipt of such consents and approvals as may be
required under the Mining Act {WA]

The Company must use its best endeavaurs to obiain the above

approval and consentsin a imely manner.

Frior to settiemnent the Grantor must provide the Company,

immediately tpon receipt, copies of e notices, requisizions of

ather dacaments in respect of the Melrose Tenements and koid
the Melrose Tenements in good starding and act in a responsible,
reasonable and prudent manner i relation thereto.

If at settlement, any nghts of the Grantor as legat or beneficial

awner of the Melrose Tenements are not capable of being

transferred io, conferred upon or exercised by the Company in Hs
name, the Granior must hold those rights in trust for the

Company.

The Company has the right to lodge caveats over the Melrose

Tenemenis 1o protect its interests under this Optior Agreement. if

the Company conducts explaration an the Melrose Tenements

during the Option Period it must do s in secordance with the
terms af the Mining Act {WA),

The Company will reimbarse the Grantor for any renzals paid by

the Grantor during the Option Pericd and applicable for that

Option Period.
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If the Campary does not exercise the Optior, or if the Option is
terminated by the Grantor the Company shall be respansible for
any rehabiitation on the Mehrose Tenements as a result of the
Coampany's activities on the Melrose Tenements during the Option
Feriod and provide 1o the Grantor a report of the Campany's
aetivities on the Melrose Tenements during the Option Pesiod and
any mining information derived as a result of such actavities,
Under the Short Form Agreement refersed to above the shares to
be ssued 1o Discovery in the event of any exercise of the Uption
shall, be subject to an escrow period of 12 months,

HNT W
By Agreement [V Agreement”] dated 20 Februany 2004

[("Commencement Date”) Ausmet Resources Gmited entered into a
wintventure agreement with Savanna Miners! Besources Fry Lid

("Savannaz"] and New World Alloys Limited ("New World ") in
respect of the fellowing:

(2] Exploration Licerces 9253 and 9501,

(b]  Exploration Retention Licence 134;

(¢]  Minerai Leases (North) 512 - 515, 542 and 5473;

(] Application for Minesal Lease {North] 1984;

(]  Application for Authorities (North) 495 and 515; and

[fl  anytenements issued in sebstitution of any of the sbove

Tenemert
which such IV Agreement established the Batchelor loint Venture,
Kew World was a party to the NV Agreement anly insofar as it
guaranteed and indemnified Ausmet in respect of the due and
panciual performance by Savanna of ai terms, covenants,
conditions and obligations of the part of Savanna o be performed,
observed or given andey the IV Agreement.
The I Agreement was amended by letter dated 7 March 2005 as
between Ausmet, Savanna and MNew World insofar as the payment
of $30400 which was required under the IV Agreement 10 be paid
to Savanna in February 20056 has been extended antii 20 fehruary
2006.
Under the IV Agreement Ausmet had the right to earn a 600
partcipating interest i the IV Tenements by sole funding the first
$600,000 of exploration costs in respect of the IV Tenements
within 4 vears,
By Deed of Assignment made 14 March 2005 a5 between Ausmet,
Savanna, New World and Discavery Capital Limised {"Discovery"],
Ausmet with the consent of Savannz and New World assigned all
its interests in the IV Agreement to Discovery.
Subsequent to the assigrment to Discovery referred to above, the
Company and Discovery entered into a Deed of Assignment dated
26 March 2005 pursuant to which s the interests of Discovery in
the Batchelor loint Venture were assigned to the Company.
The assigrment of the Batchelor Joint Venture interest 2o the
Coampany is subject to and caonditional upon:

the Company receiving the approval of assignment from
Savanna and New World;

] the Company receiving sueh consents and approvals as may
be required under the mining legisiation of the Xorthern
Territory; and

{e]  Australian Stock Exchange Limited approving quotation of

the shares of the Company prios 10 30 June 2005 {or 30
September 2005 if the Option Pesiod as deseribed in Part B of
this Schedule 2 being the Optien Agreement in relatian to the
Melrose Tenement is extended until 30 September 2005
Savarma and New World have approved the assighment by virtue
af executing the Deed of Assignment of 24 March 2005,
When the assignment becomes effective, the Company shali have
the same rights, Hiabilities and obligations of Ausmet asif it had
initially entered inte the & Agreement save and except it shall not
ne responsible for anything prior 1o the effective date. The
abigation of the Company shall include making the $30,600
paymeri on or befare 20 Tebraary 2006 as referred to shove.
Under the IV Agreement the Company shal cantinue as the indal
manager of the joint venture {"Manager™s which was 2 role carried
aut oy Ausmet and subsequerily Discovery, The Manager shall by
itself or through its employees, agents or coniractors, have the
conduct of all joint venture operations on behalf of the parties and
snall far that purpose have possession and controf of the joint
venture properties.
While the Campany is soie funding ali exploration costs it shall
conduct the joint venture operations as i sees fit hut subject
always to the Marnager's generat duties, including 1is duties to
comply with all statutary obligations, keep appropriate hooks of
account and records and prepare guarierly susmmaries of
expenditure and operations,
{Ince the Company has completed its sele funding of exploration
costs, the parties shall estabiish & committee "Management
Commitiee™ to, amorgst ather things, review the conduet of the
jeirt venture operation by the Manager, determine the policies,
nature and content of programs and budgets to be prepared by the
WManager, give general direction to the Manager as to the manner
inwhich it should carry out [oint veniure operations and receive
and discuss reports of the Manager. Each Joint Ventare party shall
ae entitled to appoint one person a5 & member of the
Managemernt Committee and voiing pawer shall be in proportion
o their respective participating interest in the [oint verture from
fime to time as at the commencement of the relevant meeting.
The Manager may charge the joint ventare with all costs, expenses
and liabiities of the Manager incurred by the Manager in the
performance of its duties,
The W Agreement conzains provisions which If become relevant
woald fead to the Manager ceasing to be the Marager. This
includes the Manager sesigning or 90 days noticg, Tading o
compiy with a notice of material nor-compliance of its obligations
under the IV Agreement, an order being made for its winding up or
a seceiver of externat administrator appoinzed.
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The transfer of a party's participating intesest in the nint veniure
tova third party {other than z refated hody corporate] is subject to
pre-emptive rights in favaur of the other parties,

Jointventure contrinutions shall be made by the parties in
gecordance with thewr respective participating interests from time
to fime however parties have the right to dilute in aecordance with
the formuia established urder the IV Agreement.

A party may elect ta withdraw from the joint venture by giving at
least one month's written notice to the other partles, excep? that
Ausmet was unabie towithdraw anti after it had expended an
amount of $75,000 on explaration costs, A party shall be deemed
to have withdrawn from the joint verture if 55 participating
interest falls below 10% parsuant to the dilution provisions in the
W Agreement.

The W Agreement shai continue in force antii there is anly ane
remaining party or until no party holds any beneficial interest in

the IV Tenements or anté termirated by the unanimous

agreement of the parties.

0. THROSSELL JOINT VENTURE

By Agreement "V Agreement”] dated 24 March 2005
("Commencement Date") the Campany entered into a joint

venture agreement with Discovery Capital Limited {"Discovery™] in
respect of the fellowing:

(8] Exploration Licence Application 38/1548;

(b1 Exploration Lcerce Application 38/1648;

() Exploration Lcence Application 38/1650;

(d1  Exploration Licerce Application 38/1651; and

(8] Anyienements issued in substitution of sany of the sbove

Tenements
which such IV Agreement established the Throssell Joint Venture
and the anove Tenemenis are referred o as "N Tenements
Under the IV Agreement the Company had the right ta eam & 708
partcipating interest in the IV Tenements by sele funding the first
$500,000 of exploration costs in respect of the W Tenements
within 3 yvears of the grant of terements.
The W Agreemes
subject to and conditional upon:

in relation to the Throsseli loint Venture is

(2] the Company receiving such consents and approvals as may
ne recuired under the mining legislation of Western Australia;
and

(b Australisn Stock Bxchange Bmited approving quotation of
the shares of the Campany prior to 30 June 2008 [or 30
Septembes 2005 1f the Ootion Period as described in Part B of
this Sehedule 2 being the Option Agreement in refation to the
Melrase Tenement is extended until 30 September 2005).

Under the IV Agreement the Company shall be the initial manager

of the joint venture {"Manager"). The Manages shall by itself or

throagh its employees, agents or contractors, have the conduct of
gl joint venture operations or behalf of the parties and shali for

that purpose have possession and control of the joint veniure

propesties,

While the Company is sole funding ali exploration costs it shal?
conduct the joint venture operations in accordance with prudent
and sensibie exploration practices but otherwise as it sees fitbut
subject always to the Marager's gerera duties, including its duties
tocomply with ali statutory obiigations, keep appropriate books of
account and records and prepare guarierly summaries of
expenditure and sperations. Additionaily while the Company is
sofe funding exploration costs it shall also expend such sums oa
Exploration Expenditure (zs defined in the W Agreement) as are
necessary under the Mining Act WA i keep the 3 Tenements in
good standing,

If any party to the Joint Venture, at any time during the term of the
Joint Venture, acguires directly or indirectly any interest in any
ground within what i described within the [V Agreement as the
Exploration Sphere of Influence then that party shall offer to the
Joirt Venture the apporiunity to acquire that interest atany
reasonable cost incarred iy the party acgairing the interest.
Decisions in relation to whether the Joint Venture will aval iself of
the apporiunity to acquire the interest shall be determined oy the
Company soledy during the period in which it s the sole
contributor to exploration costs but thereafter by the
WManagemen: Committee with the party that has the interest in
the areas within the said Exploration Sphere of Influence not being
entitied to vate. The "Explosation Sphere of Influence” is defined
under the W Agreement o mean the ares exiending for 16
kilometres from all external boundaries of the W Tenements as at
the Commencerment Date and includes al land below the surface
af that arca.

{Ince the Company has completed its sele funding of exploration
costs, the parties shall estabiish & committee (Management
Commitiee™ to, amorgst ather things, review the condact of the
jeirt venture operation by the Manager, determine the policies,
nature and content of programs and budgets to be prepared by the
WManager, give general direction to the Manager as to the mananer
i which it should carry out [oint veniure operations and receive
and discuss reports of the Manager, Each Joint Ventare party shall
ae entitled to appoint one pesson as & member of the
WManagemeni Committee and vating power shall be in proportian
o their respective participating interest in the joint venture from
fime to time as at the commencement of the refevant meeting.
The Manager may charge the joint venture with all cosis, expenses
and lizbifities of the Manager incurred by the Manager in the
perfarmance of its duties and is entitled to an overhead charge of
158 caleulaied in aecardance with a defined Accounting
Frocedurs {ander the JV Agreement] on exploration expenditure.
The IV Agreement coniains provisions which if become relevant
would fead to the Manager ceasing to be the Manager. This
inclides the Manager resigning on 90 days notice, faiiing o
compiy with a notice of material non-comphiance of its obligations
under the W Agreement, an order being made for its winding up or
a seceiver of externat administrator appointed.

R
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The transfer of a party's participating interest in the nint veniure
tova third party {other than z refated hody corporate] is subject to
pre-emptive rights in favaur of the other parties,

After the Company ceases to be the soie contributor fo exploration
expenditure, Joint Venture coniributions skall be made by the
parties in accordance with thelr respective participating interests
from time io time however parties have the right 1o ditute in
secordance with the formula established ander the IV Agreement.
A party may elect ta withdraw from the Joint Venture by giving at
least one month’s written notice 1o the ather parties, except that
the Compary is unable to withdraw uatil after it had expended an
armnount of $75,000 on exploration costs. A party shall be deemed
to have withdrawn from the loint Venture if its participating
interest falls below 5% pursuant to the dilution provisions in the
W Agreementand its mterest shall revert to g 1.5% net profit
interest which is to e calculated in secordance with Australian
Aceounting Standards,

The M Agreement shai continue in force antii there is anly ane
remaining party or until no party holds any beneficial interest in
the IV Tenements of unté terminated by the unanimous
agreement of the parties.

E. AT ELEP

By Agreement (" Agreement”) dated 8 April 2005
("Commencement Date"] the Campany entered into a joint

HANTJOINT VE

venture agreement with Renaissance Corporation Pty Ltd

("Renaissance™ in respect of the following:

ai bxploration Licence 08{1378;

bl Exploration Licerce 08{1379;

t]  any tenements issced in substitution of any of the above
Tenements

which such IV Agreement established the M Eephant Joint

Venture and the above Tenements are referred to as "IV

Teaements”,

Under the IV Agreement the Comgany had the right o eam & 708

paricipating inferest i the IV Tenements by sole funding the first

$500,000 of exploration costs in respect of the W Tenements

within 3 vears,

The W Agreement in relation to the Mt Elephant Joint Ventuse is
subject to and conditional upon the Campany receiving such
consents and approvals as may be required under the mining
legisiation of Western Australia. In the event that consents and
approvals are reguired under the Mining Act{WA) and the same
are not obtained within 2 months of the Commencement Date (o
by such other date as the parties to the W Agreement may agree]
the W Agreement shali be st an end. This condition is for the
berefit of the Company which is at Hberty to waive the same and
in the event that it does so waiver (in writing] then the condition
shall be deemed to have been satisfied.

Under the IV Agreement the Campany shall be the initial manager

of the joing venture ("Manager”). The Manager shall by iself ar

through its empioyees, agents or contractors, have the conduet of all
jaintventure operations on behalf of the parties and shall far that

purpose have possession and controi of the joint veniure proper

5 it shali

White the Company is sole fanding all exploration cos
conduct the joint venture operations in accardance with prudent and
sensible expioration practices but otherwise as it sees it but sebject
always 1o the Manager's general duties, including its daties to comply
with all statutory obligations, keep appropriate hooks of account and
records and prepare cuartesly summaries of expenditure and
aperations. Additionally while the Company issoie funding
explaoration costs it shall also expend such sums on bxplaration

Expenditure s defined in the IV Agreement] 25 are necessary under

the Mining Act (WA] to keep the IV Tenements in good standing.

If any party to the Joint Venture, 3t any time during the term of the
Joint Venture, acguires directly or indirectly any interest in any
ground within what & deseribed within the IV Agreement as the
Exploration Sphere of Influence then that party shall offer to the
Joirt Venture the apporfunity to acquire that interest atany
reasonable cost incarred by the party acgairing the interest
Decisions in relation to whether the Joint Venture will avall iself of
the opporiunity to acquire the irterest shall be determined by the
Company soledy during the period in which i1 s the sole
coatributor to exploration costs but thereafter by the Management

Committee with the party that has the interest in the areas within
the said brploration Sphere of Influence not being entitied to vote.
The "Exploragion Sphese of Influence” is defined under the IV
Agreement to mean the area extending for 10 kilometres from al?
external boundaries of the 3 Tenements as at the Commencernent
Date and inciudes af fand below the surface of thatarea.

{Ince the Company has completed its sele funding of exploration
costs, the parties shall estabiish & commitiee (“Management
Commitiee™ to, amorgst ather things, review the conduet of the
jeirt verture operation by the Manager, determine the policies,
nature and content of programs and budgets to be prepared by the
WManager, give general direction to the Marager as 10 the manner
i which it should carry out [oint venture operations and receive
and discuss reports of the Manager. Each Joint Ventare party shall
ae entitled to appoint one person as a member of the
WManagemeni Committee and vating power shall e in proportion
1o thedr respective participating interest in the joint venture from
fime to time as at the commencement of the relevant meeting.
The Manager may charge the joint venture with all costs, expenses
and lizbéities of the Manager incurred by the Manager in the
performance of its duties and is ¢rtitled to an overhead charge of
150 caleulaied in geeordance with a defined Accounting
Frocedure {andes the V Agreement] on exploration expenditure.
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The M/ Agreement contains provisions which if become relevant

wiauld lead to the Manager ceasing io be the Manager. This
inciudes the Manager resigring on 80 days notice, failing to
comply with a notice of materizl non-compliance of s obiigations
under the N Agreement, an arder being made for (s winding up or
& receiver or external sdministrator appainted,

The transfer of a party's participating interest in the joint veniure
tova third party {other than  refated body corporate] is subject to
pre-emptive rights in favaur of the other parties,

After the Company cesses to e the sole contributor o exploration
expenditure loint Venture contributions shall be made by the
parties in accordance with thelr respective participating interests
from time io time however parties have the right 1o ditute in
secordance with the formula established under the IV Agreement.
A party may elect ta withdraw from the Joint Venture by giving at
least one manth's written notice 1o the ather partes, except that
the Company is unable to withdraw uatil after it had expended an
amount of $40,000 on exploration costs and paid $2,772 in
relation to rent on the [V Tenements, A party shali be deemed 1o
have withdrawn from the Joint Venture if its participating interest
fails belaw S pursuart to the ditution provisions in the JV
Agreement and 115 interest shall revert to 2 1.5% net profit interest
which is to be calealated in aceordance with Austraiian
Aceounting Standards,

The M Agreement shai continue in force until there s only one
remaining party or until na party hoids any beneficial interestin
the IV Tenements or unti terminated by the unanimous

sgreement of the parties.

Her
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70 INTRODUCTHIN
Aninvestment in the Company is not risk free and prospective
Investors should consider the risk factors described below,
together with information contained elsewhere in this Prospectus,
before deciding whether to apply for Skares.

The fotowing s notiatended to be an exhaustive list of the risk
factors 1o which the Company is exposed.

T ERONORMIC RISKS

(General economic conditions, mavements in interest and inflazion

rates and currency exchange rates may have an adverse effect on
the Company's explaration, development and future production
aetivities, as well as on its shility to fund those activities,

subject to varied and urpredictable infiuences or the market for

couities and in garticulas, resource stocks. Neither the Company
nar the Directors warrant the future performance of the Company
of any return on an investment in the Company,

7 r»i ?’X?’_I_A.{.}i’s ATHIN 51
The 1

Frospectus are atvarious stages of exploration, and potential
investors shoudd understand that mineral exploration and

HEESS

ineral tenements of the Company as deseribed in this

deveiopment are speculative undertakings.

There can be no assarance that exploration of the project areas
deseribed in this Prospectus, or any other tenements that may be
geguired in the futre, will sesult in the discovery of an econoemic
oredeposit. Bven if an apparently viable depasit is identified, there
Is no certainty that it can be cconomicaily exploited,

OPTRATIRG BISKE
The operations of the Company may be affected by various factors,
inciuding, without dmitation, failure ta locate or identify mineral
deposits, failure to achieve predicted grades in exploration and
mining, operational and technical difficuities encountered in

mining, difficuities in commissioning and operating plant and
eoaipment, mechanical failure or plant breakdawn, unanticipated
metallusgical problems which may affect extraction casts, adverse
weather conditions, industrial and environmental accidents,
industriai disputes and unexpected shortage or increases in the
cosis of consumables, spare parts, plant and eguipment.

Atthough the Company has been incarporated since March 1998,
it shouid be noted that no assurances can be given that the
Company will achieve commercial viability through the successful
enement interests,

exploration sndfor mining of is

The operations and proposed ac

THAATES

7.6 RESQURCE EX .

Resource estimates are expressions of judgement based an

knowiedge, expe 5, which

were valid when orig

nee and ndustry practice. Estimat
by caleulated, may alter when rnew

information or technigues become available. in addition, by their
very naturse, resource estimates are imprecise and depend fo some
exient on nterpretations, which may prove 1o be inaecurate. As
further information becomes avallable through additions
fieldwark and analysis, the estimates may change. This could
resuitin aiterations to development and mining plans, which may,
in turn, adversely affect the Company's operations.

1.7 COMMU
If the Company achicves exploration success leading 10 minera
production, the revenue it wili derive through the sale of

commoidities may expose the potential income of the Company 1o

HITY PRICE AND EACH

Huctuaie and are affected by many factors beyond the control of
the Company. Such factors include supply and demand
Huctuations for precious and base metals, technological
adwancements, forward seding activities and ather macro-
geonamic factors,

Furthermore, international prices of various commadities are
denominated in United Siates doliars, whereas the income and
expenditure of the Company are and will be taker into account in
Australian cusrency, exposing the Company to flactuations and
volatifity of the rate of exchange between the United States dollar
and the Australizn coiar as determined ir international markess,
T8 CMVIRONBENTAL RiSES

tivities of the Company are subject
1o State and Feders! laws and regulations concerning the
environment. As with mast expiaration projects and mining
aperations, the Company's activities are expecied to have an
impact oa the environment, pasticwarly i advanced exploration or
mine developme

Eproceeds. [tis the Company's intention 1o
conduct &5 activities to the highest standasd of envisonmental
abitigation, including compliance with ali environmental laws,

ND NATIVE T1TLE

Ingerests in tenements in Australia are governed by the respecti
State fegistation and are evidenced by the granting of licences or
leases. Lach licence or lease s for a specific term and carries with it
annual experditure and reporting commitments, as weli as other
coaditions recuiring compiiance. Conseguently, the Company
could fose title fo, ar interest in, fenements if Leence or lease
conditions are not met or if insuificient funds are avallanie to meet
expenditure commitments,

In addition, the Compary cannoi guarantee thai those fenemenis
thatare stilf at application stage will ultimately be granted in
whole o7 in part pursuant ta appropriate mining legisiation in the
Morthern Tersitory and Western Australia.

It 15 also possible that, in redation to tenements which the

:

¥
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Company has an interest in, arwill in the future acguire such an
interest, there may be areas aver which legitimate common faw
native title rights of Aboriginal Australians exist. 1f native title
Fighis do exist, the abality of the Company iogain access 1o
tenements {through obtaining cansent of any refevant
landowner), or to progress from the exploration phase to the
deveiopment and mining phases of operations may be affected.

The Directors will ciosely monitos the potential effect of native
titie claims involving tenements ia which the Company has or may
have an interest.

T ONGOING CAPITAL REO
The Company believes that the net proceeds of the Offer will be
sdegguate to fund the expioration of the existing projects and other
Company objectives as outlined in this prospecius.

However the Company is dependant upon being able to obtain
future equity or debt funding to support ionger term expioration
and ohiectives.

The Company's ability to raise further capital wilt vary according io
& numier of facters including the share marketand indusiry

condiions, the exploration results achieved and the prospectivity
of the Company's existing and future projects.

Asy inability o obtain additional finance, if sequired, would have &
material adverse effect on the Company's business and its

financizl condition and performance.

PR O S PECTTUS 2 0 0 5 M RISK FAUTOHRS

e
At
Lot



R.."ZE:S(]URCES LT M I TETD

This page kas been fefi blank intentionally

8 PR OS PECTTUS 2 0 0 5 M RISK FAUTOHRS




T E D

H

M

L

5

E € E

8}

0

5

E L

R A B

0

B

S
i
.hﬁ‘m‘m‘

ik
S

o

i
"/':’:1:3:3‘

»‘:é‘%:“‘o




will make kimself avatable to contirue in this pasition for a period
of atieast 3years following the sdmission of the Company to the
(Hficial List of ASX. The Board will consider at that time separation
of the executive and non-executive duties af the Chairman and
the creation of positions of Chief txecative Officer and Mon-

Executive Chairman,

P

HE OF INTE

TS

ghy Shares. As at the date of this Frospectus, the Directors have
relevant interest in Shases as setautin the tabie below:

Director Shares
Andrej K. Karpinsk: 10,364,806

KMalcolm 1 MeKenzie 3814282

Rodney H. 1 Skeet 303,703

Andrew Teo, who s an alternate director for Matcolss MeKenzie

kasa relevant interest in 600,000 Shares,

(M the Shares referred toin this Section 8.2, the folowing were

issued as detaled below:

(2] on 31 January 2008, 100,000 Shares at 10 cents each to
Chancery Haldirgs Fry Ltd, an entity associated with
Watcolm MeKenzie a directos of Korab,

(b1 on 31 March 2005
{it 164,285 Shares to the said Chancery Holdikgs Fhy Ltd

at 1 cent per Share following the exercise of options
which such opticns were part of a rights issue of shares
and options made to all the then Sharcholders of Korab
an & May 2003,

i 100,600 Shares at 10 cents each 1o the said Chancery
Heldings Poy Ltd;

{iil] 9,250 Shares to Rodney HJ Skeet, a director of Korab, st
1 ent per Share following the exercise of options
which such apiions were part of a rights issue of shares
and optians made to all the then Sharcholdess of Korab
an & May 2003, and

{iv} 100,600 Shares at 10 cents each to0 Bodney H 1 Skeet, a
direczor of Korah,

N
The agaregate remuneration payahle 1o nan-executive Directors
hasbeen set at an amount rat to exceed $120000 per annua,
iy Karpinskl s the only executive direcior of the Company. His
rernuneration wil be fixed by resolution of the Directors. The
remunerazion of any future executive Directors will be fxed by the
Directors and may be paid by way of fixed salary. As at the date of
this Prospectus, the Company does not have any CoOmMmIitments of
contractual obligation with respect to executive Directors, other
than as detailed in Sections 8.1, 8.3 and 8.4 of this Prospectus.

s are not reguired under the Company's Constitition to hoid

The Directors are entitled to be paid reasonable travelling,
accommodation and other expenses incusred in conseguence of

e in the

their attendance at meetings of Directors and other
execation of their duties as Directors. A Director may also te paid
additionat amounts as fees or as the Directoss determine where a
Director performs extra services or makes any special exertians,
which in the opinion of the Directors are outside the scope of the
ardinary duties of a Director,

B AND BENEFITS

Other than asset out below or elsewhere in this Praspectus, no:

al  directar or proposed director of the Company;

4] person named in this Prospectus as performing a funetion in
& professional advisory o other capacity in cornection with
the preparation or distribution of this Prospectus;

¢l promoter of the Company; or

dl  financizl services licensee ramed in the Prospectus as a
firancial services licensee invalved in the Offer,

has, ar had within 2 vears before fodgement of this Prospectus

with ASIC, any interestin:

a)  the formation or promotion of the Company;

bl any property scouired or proposed to be acquired by the
Company in cannrection with its formation or prometion orin
connection with the offer of Shares ander this Prospectus; or

¢] the offer of Shares under this Prospectus,

and no amounis have been paid or agreed to be paid and no benefits

have been given of agreed to be given to any of those persons as an

inducement to become, or to qualify as, a Director of the Company or
for services rendered in connection with the farmation or promation
af the Company or the offer of Shares under this Prospectus.

Stanton Partners Corporate Pty Lid has acted as the Independent

Accountant and has prepared an Independent Accounts’ Report

which has been included in Section § of this Prospecius. The

Company estimates itwili pay Stanton Partners Corporate Pty Lid

a total of $5,000 {inciusive of goods and services taxj for these

senvices, Any fees sibsequent to this will be charged in accordance

with hormal charge outrates. Stanton Partners Corporate Py Lid

have received no fees for other services provided 1o the Company

sinee its incorporation oa 13 March 1998,

Anthony Kiernan has acted as the Soficitor to the Company in relation

0 the Gffer and has prepared the Solicitor's Report on Tenemenis

whick has been inciuded in Section 6 of this Frospecius, The Company

estimates it will pey Anghony Kiemnan $10000 [inclusive of goords and
services tax] for these services, Subsequently, fees will be charged in
ace incorporation of the

Compary on 13 March 1998, Anthony Kiernan has not recelved any

fees for any other legal services.

accordance with normat charge out rates. S

WMaicalm Castie has prepared an Independent Geologist's Report
which has been inciuded in Secgon 4 of this Frospectus, The Company
estimates it will pay Malcolm Castle a tatal of $6,000 (inclusive of
gonds and services fax] for these services, Since incosparation of the
Comparyon 13 Mareh 1998, Maleolm Castie has aot received any
fees for any other geniogical consultancy services,
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8.5 COMNSENTS
Each of the parties referred o n this section:
ai does not make, of purport o make, any statement in this
Frospectus other than those referred 1o in this section; and
Bl tothe maximum extent permitted by faw, expressly disclaims
and takes no responsibility far any part of this Prospectus
ather than a reference 1o their name and a statement
included in this Prospectus with the consent of that partas
specified in this section.
Andrew Boon San Teo has giver his written consent ta be named
s an alternate director to Malcolm ). McKenzie in the form and
context in which it appesrs in Section 3.
Stantan Partrers Corporate Pty Ltd has given i written consent
to be named an Independent Accountant to the Company in this
Frospectus and to the inciusion of the Independent Accauntant's
Reportin Section b in the form and context in which the report is
inciuded and ali statements refering to that report in the form and
context in which they appear in this Frospecius, Stanton Pariners
Corporate Pty Ltd has not withdrawn its consent prior to
lodgement of this Prospectus with the ASIC,
Anthory Kiernan has giver his written consent ta be named as
selicitor to the Campany in this Prospectus and 1o the inciusion of
the Selicitor's Beport on Tenements in Section 6 in the form and
context in which the reportis inciuded and all statements refering
to that repart in the form and context in which they appear in this
Frospectas. Anthany Kiernan has not withdrawn his cansent prior
to lodgement of this Prospectus with the ASHC
#aicolm Castle has given his written consent o be named an
Independent Consulting Gealogist in this Frospectus and to the
inclusion af the Independent Geologist's Repart in Section 4-in the
form and contexd in whick the report is included and all statements
refering to that report in the form and context in which they appear
irs this Prospectus. Maleolm Castle has not withdrawn his consent
pfior o indgement of this Prospectus with the ASIC.
Actvanced Share Registry Services has given i35 written consent o
beirg named as the Company's Share Reqistry in this Prospectus
and has pot withdrawn 125 consent prior 1o lodgement of this
Prospectus with the ASIC
CF Sharkey and Co has given ifs written consent to being named as
Auditor to the Company in this Prospectus and has not withdrawn
its consent prior to lodgement of this Prospectus with the ASIC.

8 contains a Summary of Materia!
Contracts that bave been entered into by the Company being:

«  Short Form Agreement made 24 March 2005 with Discovery
Capital Brmized

«  Option Agreement made 24 Mareh 2005 with Discovery Capital
Limited on the Melrase Project

«  Deed of Assigrment made 24 March 2005 in relation to the
Batchelor Joint Venture

¢ Throssed loint Venture Agreement made 24 March 2005 with

Diseovery Capital Limized

# Mt Eephant lointVenture Agreement made 8 Apris 2005 with
Renaissance Corporation Pry Ltd

The Directors consider that all the contracis summarised thesein are

material and should be considered by nvestors. As those Matesial

Contracts are summarised in the said Sodicitor's Report in Section &,

this Section 8.6 of the Prospectus does nat repeat the Summary,

8.6.1 Exccutive Service Agreement

There are no executive services agreements other than that
referred toin Section 8.1 pursuant to which Mr Karpinsii has made
himself availabie to continue a5 the Ixecutive Chairman of the
Company for a period of at feast 3 years foliowing its admission to
the Official List of ASK,

8.6.2 Consuitancy Agreement
There are no consultancy agreements.

8.6.3 Deeds of Indemnity, Insurance and Access

The Company has entered info, or will enter into, a deed of
indemnity and insurance and access with each of the Disectars and
the Company Secretary [Deeds).

Under the Deeds, the Company wilt indemaify each officer to the
exient permitied by the Corporations Act against any liabiity
arising as a resuit of the officer acting as an officer af the
Company.

Under the Deeds, the Company is required to maintain insurance
policies for the benefit of the refevant officer for the term of the
appointment and for & period of 7 years after retirement or
resignation.

The Deeds alse provide for the right 10 Directoss to aceess Board
papers for a period of 7 years following retivement or resignation,

CHING T SHARE

The following are the more important rights, privileges and

restriczions aitaching to the Shares offered for subsceription by this

Frospecius:

al  subject toany special rights or restrictions for the time being
attached o any class or classes of Shares in the Company {at
present there are nonel, at a general meeting every
Shareholder present in person or by proxy, sepresentative or
gitomey will have ore vete on a show of hands and, on a poll,
one vote for each Share held;

o] each Shareholder will e entitied to receive notice of, and to

ttend and vote &1 general megiings of the Company and to

receive &ll notices, accounts and other documenis reguired o

be furnished to Sharehalders andes the Constitution, the

Corporations Act or the Listing Rutes;

¢l subject toany special rights of the hotders of any Shares as to
& divitend [t present there are none], any dividend declared
shall be payable on all Shares in proportion 1o the amount
paid up or credited as paid up in respect of such Shares;
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d] subject 1o the rights of hotders of Shares with special rights in
a winding-up (at present there are rone), on a winding-up of
the Company all monies end property that are 1o be legaldy
distrinuted among holders of Shares will be distebuted so
that, to the greatest exient possible, the amount distributed is
in propostion to the Shares held by Sharehoiders respectively,
irrespective of the amounis paid up ar eredited as paid up in
respect of the Shares. At the commencement of the winding-

up, shares classified by ASX as restricted securitios shall rank,
an a distribution of assets to Shareholders, after ali other
Shares: and

e]  subject fo the Constitution, the Carporations Act and the
Liszing Rules, Shares are freely transferable,

ASX has indicated that certain existing security hoiders may be
required 10 enter into agreements, which restrict dealings in
Shares held by them, These agreements will be ertered into in
gecordance with the Listing Ruies. Investors shouid aiso refer to
Sections 211 and 212

8.9 EXPENSES OF THE OFFEf

The total expenses of the Offer assuming full subscription are
estimated to be approximately § 260,000 made v as folows:

Amount
Commission to Brokers ® 5150,000
ASIC and ASK fees $45 000
Legal fees $10,000
Independent Accountant's fees 5000
Independent Consulting Geologist's fees 56,000
Prnting and associaied cosis 513000
Miscellaneous expenses 31,000
Total SEG0,000

* Assuming Hfer is fully subscribed and a fee of 5% i payable an
all Applications received {and accepted by the Company).

Some of the abave amounts are inclusive of goods and services
tax, which must be sbsorbed by the Company pursdant to cerent
taxation laws on deemed financial services.

810 LITIGATION

Asg at the date of this Prospectus, the Company s not involved in
any material legat proceedings and the Directors are noi aware of
any fegal proceedings pending or threatened against the
Company.

TS AVAILAD

ORINSPECTI

Copies of the following documents are available far inspection

during normal office hours free of charge at the Company's
registered office, for a period of 12 manths from the date of this
prospectus:

s Constitution of the Company

+ [aterial Contracts

# The consents referred to in this Prospectus

LTRANIC PROSH .

= ASIC has exempied compliznee

Fursuant to Class Order (0
with certain provisions of the Corporations Act to allow
distrivugion of an efectronic prospectys on the basis of a paper
prospecius lodged with the ASIC and the issue of Shares in
resporse 1o an electronic application form subject to compiiance
with certain provisions.

1f you have received this Prospectus as an electronic prospectus
please ensure that you have received the entire Prospectus
accompanied by the Application Form. If you have not, you can
aceess the entire prospecius st

Wi korabresauTees.comau/prospectus or you may e-mail the
Company at prospectus@korabresaurces.com.au and the
Company wii send you free of charge either 2 hard copy ar g
further electronic copy of the Prospectus, or both.

The taxation obligations and the ts of participating in the
0ffer can vary depending an the circumstances of each individual
investor, the particular circumstances relating o their respective
holdings of securities and the taxation laws appiicatle to invesiors

as residents of different jurisdictions,

1tis the resporsibility of individual invesiors to inform themselves

af their respective axation positions resulting from participation
in this Offer.

If the Company & admitted to the al List of ASX, then despite
anything ir the Conszifution of the Company, if the Listing Rues
profibit an act being done, the act must not be done. Nothing in
the Constitution prevents an act being done that the Listing Rules
regaire tobe done. if the Listing Rules require an act to be done or
not {0 be done, authority is given for that aot to be done or not to
be done [as the case may be). 1 2 provision of the Constitazion is or
hecomes inconsistent with the Listing Rules, the Constitution 1s
deemed not to conatain that provision 10 the extent of the
INCENSISIENTY.

.15 INTERNATTGNAL FINANCIAL REPORTING
STANDARDS

For reporting periods commencing from 1 lanuary 2005 the
Company mast camply with Ausiralian equivalents of
Internationat Financial Reporting Standards ["FRSY) as issued by
the Australian Aceounting Standards Board.

The Independent Accouniant prepared its Beport in accordance
with Aastraian Accounting Standards. That Reporiseis aut the
differences in accounting policies that are expected to arise from
the Company adopting IFRS.
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FECTORS AUTHORISATIO!

G, TiE

This Praspectus is issued by Korab Rescurees Limited and its issue has been authorised by a resolution of the Directors,

In accordarce with Section 720 of the Corporations Act, each Director has consented to the lodgement of this Prospectus with the ASIC

The Directors of Korsh Resources Ltd state that they have made all reasonable enquiries and on that basis have reasonable grounds to believe
thatany statements made in this Prospectus are not misleading or deceptive and thatin respect toany other statements made in the
Frospectus by persons other than the Directars, the Directors have made reasorable enguiries and on that basis hawe reasonable grounds o
believe that the persons making the staiements were competent to make such staiements, those persons have given their consent to such
statemenis being included ir this Prospectus in the form and context in which they are incladed and have not withdrawn that consent befose

lodgernent of this Prospectus with the ASIC
This Praspectus is prepared on the hasis that certain matters may be reasenably expecied to be known to likely investors or their professional
advisers.

Signed for and on behalf of Korsb Resources Uimited

Andrej K. Karpinski
Chairmar

Dazted 26 May 2005
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10, GLOSEARY OF WORDS AND TERMS
WHERE THE FOLLOWING TERMS ARE ISED N THES PROSS

A% or $ means an Australian dollar,

CTUS THEY MAVE THE FOLECGWING BEARNGS:

Application Form means the application form atfached 1 and forming part of this Prospecius,
Application means a valid application to subscribe for Shares,

ASIC means Ausiralian Securities and investments Commissian,

ASX means Australian Stock Exchange Limited (A8% 98 008 624 691,

Board means the board of Directoss of the Company as constituied from time to time.
Business Day has the meaning given to that term in the Bsting Rules.

Closing Date means the closing date for receint of Acceptance Forms under this Prospectus, being 5.00 pm [(WST on 1 July 20065 or an
extended date asset by the Board.

Company means Korab Resources Limited {ABN 082 140 252)

Constitution means the constitution of the Company.

Corporations Act means the Carporations Act 2001 (Cth),

Directors mean the directors of the Company at the daite of this Prospectus.

Exposure Period means the period of seven (7] days after the date of ladgement of this Prospectus with the ASIC, which period may be
extended by the ASIC by not more than 7 days pursuant to Section 727(31 of the Corporations Act,

Founders and Vendors Shares means Shares issued between March 1998 and December 2004 including shares issued on incorporation.
Korab means Korab Resources Limited [ACR D82 140 252)

Korab Shareholders means holders of Korab Shares.

Korab Shares means fully paid ordinary shares in the capital of Korat,

Listing Rules means the official Listing Rules of ASX,

Material Contracts means the contracis and agreements referred to in Section B.6.

Minimum Subseription means the minimam subscription referred toin Section 2.2,

Offer means the offer of Shares pursuant to this Prospectus as outlinerd in Section 32,

Cficial Quotation means official guotation by ASX in accordance with the Listing Bules.

Cpening Date means the apening date for receipt of Application Forms under this Prospectus on 3 June 2005,

Opton mesns an option to subseribe for one Share, exercisable at $0.01 Per Share on or before 30 June 2006,

Prospectus means this prospectus dated 26 May 2005

Seed Shares means Shares issued between January 2005 and Aprit 2005,

Share means a fully paid ordinary share in the capital of the Company.

Share Registry means Advanced Share Registry Services (ABN 51 736 575978)

Shareholder means z hoider of Shares.

Tenements means those renements referred to in Scherdule 1 of Section § - Solicitors Report on Tenements, of this Prospectus.

WST rmeans Western Standard Time, Perth, Weszern Austraia,

B

PR O S PECTTUS 206 6 05 M GLOGSEARY



1 A sl s

SCATION FORM

Before completing this Application Form, vou shouid read the Prospectus dated 26 May 2005 and the insiructions overieaf, ¥o Shares will be
issued pursuant o the Prospectus later than 13 months after the date of the Prospectus.
[ e apply for:

In KORAR RESOURCES LIMWITED ar such fesser number of Shares whick may be allocated to mefus by the Directors

[fe lodge full application monies of:

Full Name (FLEASE PRINT)

loint Applicant #2 or <desighated accounts

loint Applicant #3 or <designated accounts

Fastal Address {PLEASE PRINT]
_S‘rree% Rumber Street

SubrbyfTown
State Post Code

Contact Name Telephone nemier - Business hours

Telephane number - After hours

CHESS HIN fwhere applicable)

Tax File Number, ABN or Exemption Applicant #2 Applicant #3
CHEQUE DETAILS
Orawer Bank

BSE Amount of cheque

1tk L $lae Leems arad Co 5 et Ot in the Prospecius a0l by

riary Prospectus G agpticable] free of charge if we reguest so

e ol Shares ro mefus; ang
vy 0F Uhe Appy

stior Form ar g dises [t 0F the

Ao ofer fo ssbseribe for Sharesia Korgh sad thal no notice of

#LL (4]

MG SIGHATURE 1S REQL

IMTERHET, I{WE DECLARE THAT IAWE HAVE RECEIVED THIS PROSPECTLS PERSOHALLY, OR APRINT DUT OF IT ACCOMPARZED BY OR ATTACHED TO THIS APELICATION F0RM
FRIGR TO APPLYING FOR SHARES.
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This Application Form relazes to the Offer of 15,000,000 Shares in Korab Resources Limited pursuart to the Prospectus dated 26 Ray 2008,

APPLICATION FORMS
Please complets all paris of the Agplication: Form using BLOCK ££1%
namemay e rejected. Carrent CHESS partivipants should complete the

saions using thewrong form of
gly registered in the CHESS system,

RS, Use correct forms of registrable name (see below?. Appli
szt and address i the ssme format as they are prese

Insest the number of shares that you wish to apply. The application must be far a mirimum of 10,000 Shares ard thereafter in muitiples of 2,000 Shares. The
appiicant(sl agreals) upon and sutiect to the terms of the Prospecius 10 sake any rumber of Shares egual to or less than the number Shares indicated on the
Applcation Form: that reay be alotied to the appficants pursiant to the Prospectus and declarsts] that ali details of statements reade are complete and accurate,
o notics of aeceptance of the application will be provided by the Compary prior 10 the allotmens of Shares. Applicanis agres o be bound upon acceptancs by
e Company of the applicaticn.

Please provide us with a telephone contact aumber (ineluding the person responsible i the case of an application by a company] o that we can cortact you
pramsstly if these 45 a query in your Apgfication Forem. 1f your Applicaticr: Form is ot completed correctly, #t may stifl be zreated aswalid. There is no reguire
s 50 the Appdication Form. The Company's decision as to whether totrest your application gsvaiid, and how to consirae, amend or complese it shall e final,
PAYMERNT

Applications for Shares must be accompanied by the appfication money of 20 cents per Share (in Australiar currereyl. Chegaes should be made payable 5o
"Korah Resources Limited -Share 1ssue Aceount” and crossed "Not Negotisble”

LODGING OF APPLICATIONS
Completed Application Forms and chegues must be:

Prostedt 1o {8 Deliviered to

Korab Resources Limited Kesrab Resolrces Limited

Cf Advanced Share Registry Services (- Advanced Share Registry Services
PO Bex 1156 140 Szirling My

Mediards W 6904 Mesdlands WA 6004

Applications st be receivest by no fater than & prs WST o the Closing Date (1 2uly 2008),

BROKER SPONSORLED APPLICANTS

e Comparsy intends to become an Issuer Sponsored participant in the ASK CHESS Systera. This enables a hodder to receive a statement of holding rather than 2
certificate, if you are already a Broker Sponsored participant in this systerr, vou may complete this section or forwarnd a signed Application form to your
sponsoring broker for completion prior to fadogement. (thensdse, feave This box blank and vour Shares will astomaticaily be lssuer Sponscred or allotment.

TAX FILE NUMBERS

The collection of tax file nuraber ["TEN"} information: is autharised and the tax iaws and the Privacy Act s
is 1 aggainst the faw not to provide vour TEN or claim arexeraption, however if you do not provide vaus
sl e Taker: out of any unfranked dividead distrivation at the reaximum tax rate,

iy regalate s use and disclosure, Please noie that it
G claim an exernption, you should be aware st

If o are comgleting the application with: one or more joint applicarss, and vou do 007 wish to disclose vour TFH ar claine ar exeraption, a separate form may be
abtaines frares the Australizn Taxation Office to be used by vou to provide this inforreation to the company. Cersain persong ase exempt from prosiding a TFN,
Fest further information, please contacs your taxation adviser or any Taxazion Office.

CORRECT FORM OF REGISTRABLE T17LE

Moie that ORLY legal entities are allowed to kold securiies includieg Shares, Applicagions must be in the rameis] of a natural persen(s), companizs and other legal
entizies acceptable 1o Korab Resources Limited. At least one fuil giver name and the sur - is reguired for each natural person. The name of the bersficizny or ary
wiher nen-registrablie name may be included By way of an account designation if completed exacily as deseribed in the examgle of correct forms of regisiratle Titles,

Type of investor Correct Form of Registrable Title Incorrect Form of Registrable Title
Ingdivirazl
Llse givers names in fuli not iniziais FAr Jodie Alfred Smith 1A Smisn
Company
Lise the company's full title, ABC Py Ltd ABCPILor ARC Co
not abbreviaions
Joint baldings fd Joba Alfred Smith Zohn Alfred 8 Michelie 5 Smith
Use fudl and complete azarmes Bt Adichele Susan Smith
Trizsis fidr John Alfred Smith Jokin Seaiths Farrslhy Trust
Lse trustes(s] personal nameiss = John Sraith Farrly AT
Deceased Estates A Jokn Adfred Smith and Estate of Late Frang Smith or Frank
Use the executaris] personal namels: fdicheils Susan Smith snith decessend
<Estate Frark Wiltiam Smiths
Iiner [a persor: under the age of 18) Fdy Jodie Alfred Smith Master Peter Smith
Use tne name of a responsible aduit < Peter Smith AJCs
with an appropriate designation
Parinerships i Johr: Alfred Smith Joskin Srrsith £ Sor:
Lise the partners' names, and Br fAichazl John Smith
Danet use the name of the partrership < Jahn Sraith and Son ACs
Clutisfiinincorporated Bodies fdr Jokir: Alfred Smith ABC Tennis Associztion
1B Lsiness Mames IABC Teanis Association AfC:]
Use office bearer[s) personal rameis).
Do not use the narses of clubs et
Superannuaiion Funds Zohn Sith Pry Ltd Joshry Sersith Poy Lidd
Lt the name of trustee of the fund, [Super Fund AC-) Superannuation Fund
Do not use the narme of the fundg
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APPLICATION FORM

Before completing this Application Farm, you should read the Prospectus dated 26 May 2005 and the instructions overleaf. Mo Shares will be
issued pursuant to the Prospectus later than 13 manths after the date of the Prospectus
[f\We apply for:

Irs KORAB RESOURCES LIMITED or such lesser number of Shares which may be aHocated to mefus by the Directars

[JWe todge fuil application monies of:

Fult Name (PLEASE PRINT)

Joint Applicant #2 or <designated accounts

Joint Applicant #3 or «<designated accounts

Fostal Address {PLEASE PRINT)
_Str{‘. 1 Numbar Street

SuburiTown
State Post Code

Contact Name Telephane number - Business hours

Tetephone number - After houss

CHESS HIN (where appiicabie)

Tax Fite Bumber, ABN or Exermption  Apphicant #2 Applivant #3
CHEQUE DETAILS

Drawer Bank BSB Amount of cheque

Declaration and Statements:

ior: Fosm:

i [t g L f.l'}.
RO SIGHATURE 15 REGIHRED G THIS FORA.
1EMTS OF THE CORFPORATIONS ACT, TENS FOARM MUST MNCT BE HANDED TO ANY PERSDMN UNLESS 7715 ATTACHED TG OR ACTOMPARIED BY THE
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This Application Form relazes to the Offer of 15,000,000 Shares in Korab Resources Limited pursuart to the Prospectus dated 26 Ray 2008,

APPLICATION FORMS
Please complets all paris of the Agplication: Form using BLOCK ££1%
namemay e rejected. Carrent CHESS partivipants should complete the

saions using thewrong form of
gly registered in the CHESS system,

RS, Use correct forms of registrable name (see below?. Appli
szt and address i the ssme format as they are prese

Insest the number of shares that you wish to apply. The application must be far a mirimum of 10,000 Shares ard thereafter in muitiples of 2,000 Shares. The
appiicant(sl agreals) upon and sutiect to the terms of the Prospecius 10 sake any rumber of Shares egual to or less than the number Shares indicated on the
Applcation Form: that reay be alotied to the appficants pursiant to the Prospectus and declarsts] that ali details of statements reade are complete and accurate,
o notics of aeceptance of the application will be provided by the Compary prior 10 the allotmens of Shares. Applicanis agres o be bound upon acceptancs by
e Company of the applicaticn.

Please provide us with a telephone contact aumber (ineluding the person responsible i the case of an application by a company] o that we can cortact you
pramsstly if these 45 a query in your Apgfication Forem. 1f your Applicaticr: Form is ot completed correctly, #t may stifl be zreated aswalid. There is no reguire
s 50 the Appdication Form. The Company's decision as to whether totrest your application gsvaiid, and how to consirae, amend or complese it shall e final,
PAYMERNT

Applications for Shares must be accompanied by the appfication money of 20 cents per Share (in Australiar currereyl. Chegaes should be made payable 5o
"Korah Resources Limited -Share 1ssue Aceount” and crossed "Not Negotisble”

LODGING OF APPLICATIONS
Completed Application Forms and chegues must be:

Prostedt 1o {8 Deliviered to

Korab Resources Limited Kesrab Resolrces Limited

Cf Advanced Share Registry Services (- Advanced Share Registry Services
PO Bex 1156 140 Szirling My

Mediards W 6904 Mesdlands WA 6004

Applications st be receivest by no fater than & prs WST o the Closing Date (1 2uly 2008),

BROKER SPONSORLED APPLICANTS

e Comparsy intends to become an Issuer Sponsored participant in the ASK CHESS Systera. This enables a hodder to receive a statement of holding rather than 2
certificate, if you are already a Broker Sponsored participant in this systerr, vou may complete this section or forwarnd a signed Application form to your
sponsoring broker for completion prior to fadogement. (thensdse, feave This box blank and vour Shares will astomaticaily be lssuer Sponscred or allotment.

TAX FILE NUMBERS

The collection of tax file nuraber ["TEN"} information: is autharised and the tax iaws and the Privacy Act s
is 1 aggainst the faw not to provide vour TEN or claim arexeraption, however if you do not provide vaus
sl e Taker: out of any unfranked dividead distrivation at the reaximum tax rate,

iy regalate s use and disclosure, Please noie that it
G claim an exernption, you should be aware st

If o are comgleting the application with: one or more joint applicarss, and vou do 007 wish to disclose vour TFH ar claine ar exeraption, a separate form may be
abtaines frares the Australizn Taxation Office to be used by vou to provide this inforreation to the company. Cersain persong ase exempt from prosiding a TFN,
Fest further information, please contacs your taxation adviser or any Taxazion Office.

CORRECT FORM OF REGISTRABLE T17LE

Moie that ORLY legal entities are allowed to kold securiies includieg Shares, Applicagions must be in the rameis] of a natural persen(s), companizs and other legal
entizies acceptable 1o Korab Resources Limited. At least one fuil giver name and the sur - is reguired for each natural person. The name of the bersficizny or ary
wiher nen-registrablie name may be included By way of an account designation if completed exacily as deseribed in the examgle of correct forms of regisiratle Titles,

Type of investor Correct Form of Registrable Title Incorrect Form of Registrable Title
Ingdivirazl
Llse givers names in fuli not iniziais FAr Jodie Alfred Smith 1A Smisn
Company
Lise the company's full title, ABC Py Ltd ABCPILor ARC Co
not abbreviaions
Joint baldings fd Joba Alfred Smith Zohn Alfred 8 Michelie 5 Smith
Use fudl and complete azarmes Bt Adichele Susan Smith
Trizsis fidr John Alfred Smith Jokin Sraiths Fareshy Trust
Lse trustes(s] personal nameiss = John Sraith Farrly AT
Deceased Estates A Jokn Adfred Smith and Estate of Late Frang Smith or Frank
Use the executaris] personal namels: fdicheils Susan Smith snith decessend
<Estate Frark Wiltiam Smiths
Iiner [a persor: under the age of 18) Fdy Jodie Alfred Smith Master Peter Smith
Use tne name of a responsible aduit < Peter Smith AJCs
with an appropriate designation
Parinerships i Johr: Alfred Smith Joskin Srrsith £ Sor:
Lise the partners' names, and Br fAichazl John Smith
Danet use the name of the partrership < Jahn Sraith and Son ACs
Clutisfiinincorporated Bodies fdr Jokir: Alfred Smith ABC Tennis Associztion
1B Lsiness Mames IABC Teanis Association AfC:]
Use office bearer[s) personal rameis).
Do not use the narses of clubs et
Superannuaiion Funds Zohn Sith Pry Ltd Joshry Sersith Poy Lidd
Lt the name of trustee of the fund, [Super Fund AC-) Superannuation Fund
Do not use the narme of the fundg
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