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Dear Shareholders,

It is with pleasure that I present to you the Annual Report of Kingsrose Mining Limited  
(‘Kingsrose’ or ‘the Company’) for year ended 30 June 2012.

A key objective of the Board has always been to create and then maintain Shareholder value.  
The dedicated and hard working team at Kingsrose have worked consistently throughout the year to 
ensure that 2012 has been both productive and positive for the Company.

Against the backdrop of weak and fractured global markets, the Board continued to view the 
fundamentals of the long term gold price as bullish, and furthermore, maintains a strong confidence 
in the Company’s ability to sustain both production levels and extremely robust cash operating 
margins at its flagship project, Way Linggo. This belief resulted in the decision to declare a maiden 
unfranked 4c dividend in May. 

Credit must be given to the team at Way Linggo for their aggressive but disciplined approach, 
which inside of 12 months saw the ‘virgin discovery’ of Talang Santo in June 2011 followed by 
the delineation of a maiden resource in December 2011 and the subsequent rapid move towards 
production with commencement of trial mining in June 2012. It is anticipated that ore from Talang 
Santo will assist in increasing production levels to enable the company to meet its production 
forecast of 40,000 to 50,000 ounces of Gold for 2013.

The Company continued to maintain an aggressive exploration campaign with 12 rigs operational 
on additional high priority targets throughout the licence area. We have been extremely encouraged 
by initial exploration success, and will continue to evaluate these results as the Company moves 
towards locating its third mining front. 

Our commitment to Sumatra is underpinned not only by our key objective of unlocking the mineral 
wealth within the Way Linggo project, but also by our fundamental belief that our activities have 
the potential to provide long lasting, social and economic benefits to the local community and 
stakeholders. As such, Kingsrose has been an active participant in community development 
programs including initiatives to improve the health and education within the local communities, as 
well as stimulating the local economy and providing unique business opportunities.

I would like to take this opportunity to thank Mr Peter Cook who stepped down as a Non-Executive 
Director in August. Peter played an integral part in Kingsrose’s growth, especially as we made the 
transition from explorer to producer. Furthermore, I would like to welcome Mr Andrew Spinks to 
the Board as a Non-Executive Director. Andrew brings valuable experience to the Company as we 
embark upon our next chapter of growth.

On behalf of the Board, I thank you for continued support and look forward to sharing in the  
future success of the Company.

John Morris 
Chairman 
Kingsrose Mining Limited
6th September 2012

Chairman’s Address
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Kingsrose Mining Limited is a specialist 
high grade, narrow vein underground gold 
miner. The Company operates a gold mine 
in Indonesia.

HIGHLIGHTS OF 2012

•	� Net profit after tax 
attributable to Kingsrose: 
A$17.6m (2011: A$12.2m)

•	� Talang Santo Resource 
increase by 73%

•	� Way Linggo project 
production:  37,650 ounces 
of gold and 432,754 ounces 
of silver

•	� Project sales revenue: 
US$62.4 from the sale of 
37,260 ounces of gold

•	� Cash operating cost after 
silver credits: US$254/oz

•	� Cash at bank:  A$30.1m  
at June 30, 2012

•	� Maiden 4c unfranked 
dividend declared in  
May 2012.

Growth of Total Project Mineral Resources

2008 2011 2012

669,000t @  
8.44g/t Au 

for 181,534oz

1,589,000t @  
7.89g/t Au 

for 396,430oz

2,188,460t @  
6.91g/t Au 

for 485,869oz

2012: A Review
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Kingsrose Mining Limited owns 85% of the  
Way Linggo Project in Southern Sumatra, 
situated on the highly prospective Trans 
Sumatran Fault. The Way Linggo project is a 
4th generation Contract of Work (Mining Title) 
covering an area of 100km2. 

Way Linggo contains high grade, narrow vein, 
low sulphidation epithermal gold and silver 
deposits that are extracted utilising simple, 
underground non-mechanised mining methods. 
The processing plant consists of a conventional 
crushing, SAG and ball mill circuit and employs 
a Merrill Crowe circuit to extract the gold and 
silver. As a result of the high grades, silver credits 
and simple mining methods, Way Linggo is a low 
cost gold producer, generating high cash flow.

Production for the 2012 financial year  

THE WAY LINGGO 
PROJECT:

reached 37,650 ounces of gold and 432,754 
ounces of silver at a cash operating cost  
of US$254 per ounce.

In June 2011, Kingsrose made a virgin  
discovery at Talang Santo, located 7km to the 
north of the Way Linggo mine and processing 
plant. The development of this discovery became 
the focus for Kingsrose during the 2012 financial 
year and commenced with an aggressive 
resource definition drilling campaign. 

Successful drill results led to the calculation  
of a maiden resource for Talang Santo in 
December 2011 and provided enough  
confidence to enable the commencement of a 
mine adit and the sinking of a separate external 
underlay shaft.  The aim of this development  
was to provide access to the Talang Santo 
mineralised veins and allow trial mining 
of parcels of ore. The intersection of the 
mineralised veins was achieved in June 2012 
and allowed the commencement of mine 
development in ore.

Exploration continues to focus on resource 
definition and extensional drilling at Way Linggo 
and Talang Santo, as well as on additional  
high priority targets within the project area  
with the aim of locating an additional  
mining front.

Resource calculation was updated to include 
drilling and mine depletion to June 30, 2012.  
See JORC Statement for further details.

Classification Deposit Tonnes Au g/t Ag g/t Au Ounces Ag Ounces

Measured Way Linggo 339,215 14.45 174.84 157,592 1,906,804

Indicated Way Linggo 174,145 6.30 61.09 35,273 342,036

Inferred Way Linggo 14,120 12.15 86.98 5,516 39,486

Subtotal Way Linggo 527,480 11.71 135.05 198,380 2,288,326

Indicated Talang Santo 863,625 6.19 16.25 171,873 451,200

Inferred Talang Santo 797,355 4.51 17.31 115,616 443,751

Subtotal Talang Santo 1,660,980 5.39 16.77 287,489 894,951

Grand Total 2,188,460 6.91 45.28 485,869 3,183,278
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Managing Director’s 
Report
The 2012 financial year marked a significant turning 
point for the Company. Our dedicated and disciplined 
approach to development and production saw Kingsrose 
consolidate its position as one of the lowest cost gold 
producers in the world.

Steady production from the Way Linggo mine 
allowed the Group to close the year with cash 
and gold inventory of $A34.2m. Gold production 
for the year totalled 37,650 ounces with 432,754 
ounces of silver as a by-product. Cash operating 
costs were $US254 per gold ounce produced, 
whilst total costs, including depreciation, 
amortisation and government royalties totalled 
US$541 per gold ounce (both cost per ounce 
figures include a silver by-product credit of 
US$309 per gold ounce). This allowed the project 
to generate a healthy operating surplus (EBITDA) 
of US$51.7m for the full year with Kingsrose’s 
share of the Indonesian operation’s after tax 
profit reaching US$22.5m.

Mining
During the year solid advances were made at  
the Way Linggo and Talang Santo mines.

Way Linggo
The Way Linggo mine produced 82,539 tonnes  
of ore at a grade of 13.7g/t gold and 178g/t  
silver for year. 

During the year ore was sourced from a 
combination of short-hole stoping, level 
development and sub-level development. 

Key Indicators Unit
Sept-11  

Qtr
Dec-11  

Qtr
Mar-12  

Qtr
Jun-12  

Qtr
FY 2012 

Total

WAY LINGGO PROJECT

Ore Mined t 21,775 17,150 20,309 23,305 82,539

Mined Grade - Gold g/t 15.0 16.2 13.2 10.9 13.7

Mined Grade - Silver g/t 191 219 164 147 178

Figure 1: Aerial view of Way Linggo and processing plant.
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Figure 2: Talang Santo shaft.

Stoping and sub-level development occurred 
on the three established levels at 1060mRL, 
1020mRL and 970mRL. At times, mining rates 
were slowed due to some areas requiring 
additional ground support as well as other areas 
needing to be back filled and set up for post fill 
mining methods.

Development of a rail underlay drive below  
the 3 level (970mRL) commenced to enable 
production from a new level.

Development also commenced to enable access 
to the southern portion of the Way Linggo 
Indicated Resource on the southern side of the 
dividing Semung River with the sinking of a new 
shaft (the “Old Camp Shaft”). The Old Camp 
Shaft was completed to a depth of 30 meters and 
level development commenced.

Talang Santo
Since the virgin discovery of Talang Santo in  
June 2011, Kingsrose continued to work  
rapidly to move the project into production.  
By December, the Company had completed the 
Maiden Mineral Resource estimate calculation.   
It was anticipated that trial parcels of ore could 
be fed to the Company’s processing plant 
adjacent to the Way Linggo mine, 7km due  

south of Talang Santo by the end of June 2012.  
Working to that timeline, the Company moved 
quickly to establish a mine adit into the upper 
parts of the outcropping vein system and the 
sinking of an underlay shaft to access the  
ore at the 3 level.

Development in the mine adit extended over 100 
metres and a 50 metre internal winze and short 
crosscut were established to intersect the Mawi 
veins (hanging wall and main). Ore development 
commenced in June 2012 with parcels of ore 
being extracted just 12 months after discovery.

Sinking of the underlay shaft progressed to  
3 level and intersected the Mawi hanging wall 
vein by the end of June 2012 and then the 
main vein shortly thereafter. Preparations for 
establishing services to allow ore development 
commenced.

Managing Director’s Report (continued)
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Figure 3. Talang Santo winze and cross cut progress showing 
comparison between drill results and face sampling.

The wash-out of gold/silver bearing acrylic altered clays during the drilling  
and core preparation process make estimation of grade challenging with  
the processing of development ore ultimately providing the more accurate 
grade estimation.

Managing Director’s Report (continued)
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Figure 4. Talang Santo mine shaft progress comparison 
between drill results and face sampling.

Exposure of the Mawi vein during mine development has revealed significant clay bands within the 
quartz lodes that were not present (potentially washed out) in the core extracted during the diamond 
drilling process. 

Face sampling results have also returned higher than expected grades than those originally indicated 
from diamond drilling intercepts. 

This is similar to what occurred at the Way Linggo mine and is thought to be responsible for grade 
overcalls in the heavily clay altered parts of that ore system. Whilst it is still too early to draw any 
definitive conclusions, Kingsrose is encouraged by this and believes that the higher than expected 
grades vindicates the decision for early mine development at Talang Santo.

Managing Director’s Report (continued)
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processing
A total of 37,650 ounces of gold and 432,754 
ounces of silver were produced in 2012, 
representing an increase of 37% for gold and 
36% increase for silver production compared to 
the previous year.  Production statistics for the 
year are shown below.

The successful installation and commissioning 
of the SAG  mill adjacent to the Way Linggo mine 
in September 2011 was central to eliminating 
processing bottlenecks and reducing materials 
handling issues. This enabled production 
rates to increase to around 30,000 tonnes in 
the September and December quarters, or 
approximately 325tpd by feeding stockpiled ore  
in addition to mine feed.

The higher throughput rates in the  
September and December quarters resulted  
in lower gold and silver recovery rates largely  
due to reduced leach residence time and  
CCD wash efficiences.
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Plant trials also indicated that higher throughput 
rates of up to 400tpd would negatively impact 
gold and silver recovery rates further. To mitigate 
this, a PSA oxygen plant and a 6th CCD were 
installed. The PSA oxygen plant has increased 
leach kinetics and the 6th CCD has improved 
wash efficiency with the combined effect of 
raising gold and silver metal recoveries at mill 
throughputs of up to approximately 400tpd.

The added benefit of the SAG mill installation  
is that grinding capacity of up to approximately  
600tpd is now in place. This will become a  

significant advantage as mined ore  
tonnages increases with production from  
Talang Santo. It is anticipated that overall 
processing plant capacity could be increased  
to 600tpd with additional leach and Merril  
Crowe circuit capacity.

Metallurgical testwork completed on a  
composite of vein intercepts from Talang Santo 
during the year obtained gold recoveries of 
92.3% and silver recoveries of 96% under similar 
conditions to the Way Linggo ore processing 
circuit. It is anticipated that Talang Santo ore  
will be amenable to processing in the Way  
Linggo processing plant.

EXPLORATION
Early in 2011, Kingsrose initiated an aggressive 
scout diamond drilling program with the 
objective of first pass drilling a number of  
the 15 high priority target areas generated in 
earlier reconnaissance.  

Success was achieved in June 2011 with the 
discovery of a mineralised vein at Talang Santo. 

The focus for the past year has been resource 
and extensional drilling at Talang Santo, scout 
drilling at Linggo-Sapta, Semung Kecil and the 
Rowo Rejo prospects as well as reconnaissance 
exploration at several other propsects. A total 
of 66,682 metres of diamond drilling were 
completed during the year utilising a total  
of 13 drill rigs.

Managing Director’s Report (continued)
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Talang Santo
Talang Santo is located 7km to the north of the 
Way Linggo mine and processing plant. Access is 
provided by a 17km all weather access road.

Drill Hole Results

DDH-208 10.65m @ 8.27g/t gold and 11g/t silver from 251.1m

DDH-226 4.65m @ 16.31g/t gold and 47g/t silver from 305.6m

DDH-246 3.65m @ 8.38 g/t gold and 36g/t silver from 417.1m

DDH-249 6.30m @ 5.54g/t gold and 11g/t silver from 131.45m

DDH-253 5.45m @ 8.56g/t gold and 21g/t silver from 111.4m

DDH-362
1.80m @ 33.59g/t gold and 17g/t silver from 27.1m; and  
1.75m @ 19.11g/t gold and 99.1g/t silver from 228.9m

For further results please refer to the periodic market releases during the year which detail drill results at 
Talang Santo with 1 g/t gold.

Figure 5. Contract of Work showing target areas

Following the drilling of a 
discovery hole in June 2011, 
resource definition drilling 
in the first half of the year 
culminated in the estimation 
of a Maiden Resource for 
Talang Santo. The Total 
Inferred Resource comprised 
879,000 tonnes at 5.89g/t gold 
and 14.63 g/t silver containing 
an estimated 166,400 ounces 
of gold and 413,000 ounces  
of silver.

Further drilling in the second  
half of the year to test the 
extent of mineralisation was 
successful in extending the 
strike length of the Mawi 
vein to over 1.2km in length. 
Deeper drilling has proven 
that the vein still exists at 
400 meters depth and the 
system remains open in all 
directions.

Numerous drill intersections containing 
significant gold and silver mineralisation  
were encountered with the some of the  
better intersections tabulated below.

Managing Director’s Report (continued)
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The Talang Santo Mineral Resource estimation 
was updated as at 30 June 2012 to include the 
additional extensional and infill drilling. The 
updated Mineral Resource estimation increased 
in total contained ounces of gold by 73% to 
287,489 ounces and total contained silver by 
116% to 894,951 ounces. 

Classification Deposit Tonnes Au g/t Ag g/t Au ounces Ag ounces

Indicated Talang Santo 863,625 6.19 16.25 171,873 451,200

Inferred Talang Santo 797,355 4.51 17.31 115,616 443,751

TOTAL Talang Santo 1,660,980 5.39 16.77 287,489 894,951

Over the next 12 months, the focus will continue 
on infill and extensional drilling with the aim of 
identifying more high grade epithermal areas 
that can be developed into additional mining 
fronts and expand mine output at Talang Santo.

Linggo-Sapta Prospect
Linggo-Sapta is located approximately 200 
metres south-east of the Way Linggo mine and 
is separated from it by the Semung River. It is 
considered to possibly be an offset southerly 
extension of the Way Linggo ore system.  
A number of narrow sub-parallel veins have  
been outlined over a strike of approximately  
600 metres and a width of 300 metres.

Geological reconnaissance and fieldwork 
undertaken during the year outlined a number 
of outcropping epithermal veins which led to a 
wide spaced drill program, aimed at intersecting 
multiple veins in each hole. Numerous holes 
intersected narrow veins with significant gold  
and silver mineralisation. The better 
intersections included:

Linggo-Sapta remains a focus for the Company 
as a highly prospective target for a possible third 
mining front.

Drill Hole Results

DDH-302 1.70m @ 6.02g/t gold and 3g/t silver from 38.6m

DDH-316
1.00m @ 22.80 g/t gold and 1g/t silver from 29.0m; and 1.90m @ 10.57g/t gold  
and 5g/t silver from 64.2m

DDH-328
4.60m @ 4.21 g/t gold and 1g/t silver from 20.2m; and 2.90m @ 12.02g/t gold  
and 4g/t silver from 32.0m

DDH-347
1.30m @ 7.94g/t gold and 324g/t silver from 31.0m; and 0.60m @ 13.74 g/t gold  
and 58g/t silver from 154.4m

For further results please refer to the periodic market releases during the year which detail drill results  
at Linggo Sapta with 1 g/t gold.

Figure 6. Drilling activity at Linggo-Sapta

Managing Director’s Report (continued)
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Semung Kecil Prospect
Semung Kecil is located approximately  
2km East South-East of the Way Linggo mine 
in rugged terrain with challenging access and 
logistics. During the year a field camp was 
established to provide a base for fieldwork and 
geological reconnaissance. A number of targets 
were defined, and subsequently five scouting  
diamond drill holes were completed utilising 
helicopter support.  
The better results included.

Drill Hole Results

DDH-261 85m @ 1.01g/t gold and 3g/t silver from 327.9m

DDH-303 4.00m @ 2.62g/t gold and 18g/t silver from 348.7m

DDH-342 0.45m @ 1.44g/t gold and 3 g/t silver from 332.95m

For further results please refer to the periodic market releases during the year which detail drill  
results at Semung Kecil with 1 g/t gold.

Whilst Semung Kecil remains a compelling 
target based on outcrop and stream sediment 
results, drilling at the prospect has been deferred 
in favour of more immediate targets at Talang 
Santo and Linggo-Sapta.

Rowo Rejo Prospect
The Rowo Rejo Prospect contains a large  
sinter zone associated with brecciation.  
CSAMT traverses conducted during the year 
defined a well-developed resistivity zone, 
considered to be the feeder of the anomaly. 
Detailed mapping and grid based soil 
geochemistry provided evidence of epithermal 
gold mineralization and provided the impetus  
for scout drilling. More detailed mapping and 
a re-assessment of the CSAMT and BLEG 
sampling in conjunction with the knowledge 
obtained from the holes drilled will occur  
before further drilling is undertaken.

Drill Hole Results

DDH-251 0.80m @ 14.69g/t gold and 17g/t silver from 302.4m

DDH-300 4.00m @ 1.52g/t gold and 27g/t silver from 94.3m

For further results please refer to the periodic market releases during the year which detail drill results at  
Rowo Rejo with 1 g/t gold.

Figure 7: Exploration activity at Rowo Rejo.

Managing Director’s Report (continued)
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CORPORATE SOCIAL RESPONSIBILITY
Community
Across all of its activities in Sumatra, Kingsrose 
recognises the need to be socially responsible. 
The Company is committed to building a lasting, 
mutually rewarding relationship with the 
surrounding communities.

Kingsrose’s Corporate Social Responsibility 
program has three key goals.

1.	� Assist local community development to 
achieve a better quality of life;

2.	� Assist the local community to develop  
their own businesses;

3.	� Improve the relationship between the 
Company and local community.

Health initiatives include equipment and food 
donations, health care maintenance, subsidised 
medical care and assistance with malaria and 
birth control programs.

Education initiatives include the provision of 
student scholarships, school book donations, 
school building renovations and teacher 
allowances.

Economic stimulation and providing the tools to 
build a long term and long lasting local economic 
structure that can extend beyond the life of 

the mine is pivotal to Kingsrose’s Corporate 
Social Responsibility Program. The Company 
provides micro-loans aimed at assisting local 
entrepreneurs to start their own businesses. 

One of the biggest benefits to the local 
community is the opportunity to work at the 
locally-managed mine. Many of Kingsrose’s  
1,000 employees are Sumatran with many 
coming from nearby villages. Training programs 
help to broaden their skills, equipping them for 
work at Way Linggo and other businesses in  
the future.

Kingsrose works closely with local government 
to ensure that community objectives are met. 
The Company provides financial and technical 
assistance to local infrastructure projects, such 
as the upgrading of roads, building bridges, 
water drainage and assisting with development 
of micro hydroelectric systems for power 
generation.

Kingsrose is particularly proud of the positive 
social and economic benefits that its activities 
have had on this area. The Company looks 
forward to continuing to build on its relationship 
with the local government and local communities 
to assist in helping them achieve a better  
quality of life.

Managing Director’s Report (continued)
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Environment
Kingsrose strives to ensure the appropriate level 
of environmental care is achieved within the 
project areas and to conduct all operations in an 
environmentally sustainable manner. To date, 
environmental impacts have been minimal and 
the Company will continue to take all necessary 
measures to mitigate any potential adverse 
impacts on both the environment and the 
community. 

Safety
Kingsrose is committed to upholding the highest 
safety standards with respect to our employees, 
the environment and the community in which we 
co-exist.  Building a culture of safety awareness 
is crucial to the continuous improvements that 
are being achieved at the Way Linggo project. 

Managing Director’s Report (continued)
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SARINC Project
The SARINC Zinc/Lead Tailings Retreatment 
Project is located in Sardinia, Italy. 

The Project was put on hold in January 2012  
due to the metallurgical complexity and 
marginality of the project at current metal prices 
combined with a lack of active cooperation from 
the local authorities.  The Project consists of 
multiple tailings deposits located in areas visible 
to the local communities so it is very important 
that the local and regional governments provide 
support in assuring that all stakeholders, 
including the local populace, understand the 
merits of the project and its potentially large 
scale and long life.

CORPORATE
Dividend
The Company declared a maiden unfranked 
4c dividend in May. The declaration followed 
an extremely successful period for Kingsrose, 
culminating in the Company having $43m in 
cash and bullion at the end of the March Quarter. 
Furthermore, it reflected the Board’s confidence 
in the Way Linggo project and its ability to 
continue to increase production levels whilst 
keeping cash costs circa US$300 an ounce.

Indonesian Divestment
In March 2012, new foreign investment and 
ownership rules were introduced into Indonesia 
that require some foreign companies to divest 
their stake in Indonesian mining projects down 
to a maximum of 49% over a 10 year period. 
The remaining 51% is to be owned by either an 
Indonesian government body or an Indonesian 
national.

The new law does not directly affect Kingsrose  
or its 85% owned subsidiary, PT Natarang Mining 
(PTNM), operator of the Way Linggo Project. 
However, the Company is obligated to follow 
a similar timetable under PTNM’s Contract of 
Work (CoW), which is a legal agreement between 
the Government of the Republic of Indonesia  
and PTNM. 

The Company must offer for sale equity  
tranches in PTMN, which, if taken up, would 
result in the Company’s share of PTNM reducing 
down to 49% over a 10 year period following 
commencement of production in accordance  
with the divestment schedule outlined in the 
CoW. Each tranche is to be offered for sale 
at a fair market price to either an Indonesian 
government body or Indonesian national. 
Applying Article 24 of the CoW, the Company’s 
obligation to offer for sale equity in PTNM should 
commence in March 2016, six years after the 
commencement of production. The Company 
believes it is in a strong position to follow the 
CoW timetable and is currently waiting formal 
advice from the Ministry to confirm this.  
Should a tranche offered for sale not be 
purchased by the government or an Indonesian 
national within the requisite three month window 
(April to June) it must be offered again in the 
following year. There is no penalty on  
the Company if the tranche is not sold but it 
remains available for sale.

The CoW system was created in 1967 and was 
used to grant concessions and define mining 
rights and obligations to foreign companies in 
a transparent manner. It provides security of 
tenure, allowing the mining company to proceed 
from general survey through exploration all the 
way through to mine development, production, 
processing and marketing. Of fundamental 
importance is the provision of security of 
investment, covered as “lex specialis” treatment, 
which assures that the investment is not subject 
to changes in government laws or policies after 
signing for the period in force. The PTNM CoW  
is valid until 2034.

Managing Director’s Report (continued)
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JORC Resource Statement
As at 30 June 2012, the Measured, Indicated and Inferred 
Mineral Resources were as follows:

Classification Deposit Tonnes Au g/t Ag g/t Au ounces Ag ounces

Measured Way Linggo 339,215 14.45 174.84 157,592 1,906,804

Indicated Way Linggo 174,145 6.30 61.09 35,273 342,036

Inferred Way Linggo 14,120 12.15 86.98 5,516 39,486

Subtotal Way Linggo 527,480 11.71 135.05 198.380 2,288,326

Indicated Talang Santo 863,625 6.19 16.25 171,873 451,200

Inferred Talang Santo 797,355 4.51 17.31 115,616 443,751

Subtotal Talang Santo 1,660,980 5.39 16.77 287,489 894,951

Grand Total 2,188,460 6.91 45.28 485,869 3,183,278

Notes 
•	� The figures quoted below represent the geological resource. No “Modifying Factors” have been applied as per the 2004 

edition of the Australian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves (“JORC Code”).
•	� For the Way Linggo resource estimation, the geology model was formed via the incorporation of geological mapping, 

production face sampling and drill-hole data. In the main Way Linggo zone, grade estimates have been based upon 
development data only. Outside of the main ore body drill hole data has been the basis of grade estimates. For the Talang 
Santo resource estimation, the geology model was formed via the incorporation of geological mapping, face production 
sampling and drill hole data. Talang Santo grade estimates have been based upon development and drill hole data.

•	 The void files used to deplete the respective models were current as at 30 June 2012.
•	 The Classified Mineral Resource is reported above a 2.5g/t Au cut-off grade.
•	� A top-cut of 150.00g/t Au and 1,800g/t Ag was used during estimation at Way Linggo. A top-cut of 25.00g/t Au and  

75g/t Ag was used during estimation at Talang Santo.
•	� At Way Linggo, the portion of the resource in the area above existing mine development north of 10,050mN is considered 

as Measured. Fans of drilling completed to circa 900mRL allow the zone between the current base of mine development 
at 930mRL and 900mRL north of 10,050mN to be considered Indicated. Drilling to the north of current development also 
allows the mineralisation north of the main ore body to be considered Indicated. The mineralised zones to the south of 
10,050mN are currently considered Inferred in those areas which have not been intersected by mine development, which in 
turn are considered Indicated. Mineralised zones peripheral to the main Way Linggo zone are primarily considered Inferred.

•	� At Talang Santo the well-drilled portion of the primary Mawi Vein and its two 300o trending footwall structures are 
considered Indicated. The remainder of the Mawi Vein, the footwall structures and all other peripheral mineralised zones 
are considered Inferred.

•	� Following a critical appraisal of all Measured resource blocks by the Chief Geologist at the Way Linggo site, a decision  
was made to factor the resource down by 15% to account for the non-recoverability of mining pillars. 

•	 Note that small discrepancies may have occurred due to rounding. 

The graph below shows a substantial increase in the resource at the Way Linggo Project from the original 
calculation in 2008 to 30 June, 2012.

600,000 6,000,000

500,000 5,000,000

400,000 4,000,000

300,000 3,000,000

200,000 2,000,000

100,000 1,000,000

C
O

N
TA

IN
ED

 G
O

LD
 (O

Zs
) 

W
ay

 L
in

gg
o/

Ta
la

ng
 S

an
to

C
O

N
TA

IN
ED

 S
IL

VE
R

 (O
Zs

)

2008 2011 2012Talang Santo
Way Linggo

Managing Director’s Report (continued)



KINGSROSE MINING LIMITED     ANNUAL REPORT 201218

Competent Person Statement
The information in this report that relates to exploration results, 
mineral resources and ore reserves is based on the information 
compiled by Mr Peter Cook, BSc Applied Geol, MSc (Min Econ), who 
is a member of the Australasian Institute of Mining and Metallurgy 
and a consultant to Kingsrose Mining Limited. 

Mr Cook has sufficient experience which is relevant to the styles 
of mineralisation and types of deposits and to the activity he is 
undertaking to qualify as a Competent Person as defined in the 
2004 edition of the Australasian Code for Reporting of Exploration 
Results, Mineral resources and Ore Reserves (‘JORC Code’). 

Mr Cook consents to the inclusion in this report of the matters 
based on his information in the form and context in which  
it appears. 

Managing Director’s Report (continued)
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Key Indicators Unit
Sept-11 

Qtr
Dec-11  

Qtr
Mar-12  

Qtr
Jun-12 

Qtr
FY 2012 

Total

WAY LINGGO PROJECT

Ore Mined t 21,775 17,150 20,309 23,305 82,539

Mined Grade - Gold g/t 15.0 16.2 13.2 10.9 13.7

Mined Grade - Silver g/t 191 219 164 147 178

Ore processed t 30,779 29,860 20,380 22,306 103,326

Head Grade - Gold g/t 11.3 12.8 12.5 13.0 12.3

Head Grade - Silver g/t 148 161 155 157 155

Recovery - Gold % 89.8 91.6 93.0 93.4 91.7

Recovery - Silver % 82.9 82.4 83.3 86.5 83.6

Gold Recovered (1) oz 9,997 11,235 7,168 8,694 37,545

Silver Recovered (1) oz 120,698 126,944 84,787 97,449 429,878

Gold Produced (i) oz 9,702 11,576 7,609 8,763 37,650

Silver Produced (i) oz 120,663 126,495 85,169 100,427 432,754

Cash Operating Cost  
(before Ag Credit) US$/oz 484 584 649 547 563

Less Silver By-Product Credit US$/oz (330) (291) (351) (272) (309)

Cash Operating Cost (ii) US$/oz 153 293 298 275 254

Total Production Costs (iii) US$/oz 385 587 557 640 541

Capitalised Mine Development US$m 0.6 1.7 1.5 1.7 5.5

Capital Plant & Equipment US$m 1.6 1.0 0.8 1.3 4.7

Exploration US$m 4.2 3.3 3.3 4.3 15.0

Gold Sold oz 8,519 12,152 6,430 10,159 37,260

Average Gold Price Received oz 1,728 1,685 1,694 1,606 1,675

Silver Sold oz 101,017 118,000 92,515 89,016 400,549

Average Silver Price Received US$/oz 32 29 29 27 29

(i)	 Gold and silver production is actual metal poured. 
(ii)	 Includes all expenditure incurred at site plus dore transportation and refining costs less by-product. 
(iii)	 Includes cash operating costs plus government royalties, depreciation and mine development amortisation.

Key Indicators
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Directors’ Report
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Directors’ Report (continued)
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Directors’ Report (continued)
For the year ended 30 June 2012



KINGSROSE MINING LIMITED     ANNUAL REPORT 201224

Directors’ Report (continued)
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Directors’ Report (continued)
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Directors’ Report (continued)
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Directors’ Report (continued)
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Directors’ Report (continued)
For the year ended 30 June 2012



KINGSROSE MINING LIMITED     ANNUAL REPORT 2012 29

Directors’ Report (continued)
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Directors’ Report (continued)
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Directors’ Report (continued)
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Directors’ Report (continued)
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Directors’ Report (continued)
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Directors’ Report (continued)
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Directors’ Report (continued)
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Directors’ Report (continued)
For the year ended 30 June 2012
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Auditor’s Independence Declaration
For the year ended 30 June 2012
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Consolidated Income Statement
For the year ended 30 June 2012
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Consolidated Statement of  
Comprehensive Income
For the year ended 30 June 2012
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Consolidated Statement of  
Financial Position
As at 30 June 2012
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Consolidated Statement of  
Cash Flows
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Consolidated Statement of  
Changes in Equity
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Notes to the Financial Statements
For the year ended 30 June 2012



KINGSROSE MINING LIMITED     ANNUAL REPORT 2012 45

Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012



KINGSROSE MINING LIMITED     ANNUAL REPORT 2012 47

Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012



KINGSROSE MINING LIMITED     ANNUAL REPORT 2012 59

Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012



KINGSROSE MINING LIMITED     ANNUAL REPORT 201268

Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012
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Directors’ Declaration
For the year ended 30 June 2012
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Independent Auditor’s Report
For the year ended 30 June 2012
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Independent Auditor’s Report (continued)
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Shareholder Information
For the year ended 30 June 2012
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Shareholder Information
For the year ended 30 June 2012




