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18 February 2003

Dear Sir/Madam

UPDATE - INRELATION TO PLAINTS

Mr Moreliini’s plaint against Mining Lease 70 / 816 (Tampia Hil), which was previously adjourned part
heard, was listed for hearing in Perth on 06 and 67 February 2003, (as announced to the ASX on 66 January
2003 and in the Second Quarter Activities Report for the period ended 31 December 2002, as announced to
the ASX on 31 January 2003). On 03 February 2003, the Company became aware that the Minister for
Mines had issued an Exemption Certificate for Mining Eease 70 / 816, notwithstanding the fact that the
objection to the exemption had not been heard by the Warden. A question then arose as 1o the status of that
Certilicate and as to what, il any, action the Department of Mineral and Petroleum Resources
(*Departmenti™) may take in respect of it. As no decision had been made by the Department by 06 February
2003, the matier was adjourned at the request of the solicitors for both the plaintiff and the Company so that
the status of the Certificate could be clarified and the intention of the Department in respect of it determined.
The plaint is now listed for mention before the Warden in Perth on 06 March 2063.

With regard to the outcome of the re-hearing of My Morellini’s plaint fodged against Mining Lease 15/ 621
(Geko), the Company anticipates the handing down of the decision {originally reserved) by His Worship
Warden Calder, to be imminent. The ASX announcement of §6 January 2003 and the Second Quarter
Activities Report for the period ended 31 December 2002, as announced to the ASX on 31 January 20063,
also refers.

The Company is confident that all plaints lodged by Mr Morelliai will be dismissed.

Yours laithfully
SYNERGY EQUITIES GROUP LIMITED

Ronald Moir /
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