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HALF-YEAR FINANCIAL REPORY

Directors’ Report

Your dizectzes present thedr raport on the corsolidated entity consisting of Lindsay Australia Limited and 12¢ controfled entites
for the half year ended 3% December 2303,

DIRECTORS

The following persons were dirsetors of Lindssy Avstraiia Limited {"Lindsay Avstralia™} during the whole of the halfyear snd
up f0 the date of this repart: -

J F Pressler
W E Lindsay
R A Anderson
55 Dousnany
L B Hancosk
T K Lindsay

PROFIT

Far the half-year ended 3% December 2003, Lindsay Australia recorded a consolidsted net grofit after tax of $1,849,000. The
halfyearty profit is not directly comparabie with that achieved 1sst year of $453,000.

The protit fer this half-year includes 100% of Lindsay Brothers Transport and PAH Raral Supplies. Last vear Lindsay
Australia Limited's (formesty P & H Rural Limated} operations included ealy #'s 50% investment in P&H Rural Supplies which
was equily aceounted.

DIVIDEND
The 2003 fully franked final dividend of $1,208,000 (1.2 cents per share} was paid on 30 September 2003,

A fudly franked inzerim davidend of 31,058,000 (1 cent per share| has baen declared on 20 February 2004, This dendend &=
gayabis on 31 March 2004,

REVIEW OF OPERATIONS

The group’s operations comprise two divisions, Lindsay Brothers Transport and P&H Rural Supplies.
For the six months ended 31 December 2003, the groug achisved the following:

» improved operating performance for both Transport and Rural Supplies,

» the purchase of Sordoma Brothers Transpon,

» further expansion and modemisation of the transport flees, and

» cortinued cost focus,
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Directors’ Report (cont)

Operating revenus for the groug for the six months was; -

Pro-forma
2002

% nerease /

$000 {Decrease}
» Freight cartage 45715 197
+ Safes of agricuitural supplies 1.3 12.1

57z (7.6

87

» Sales of fuel and bricks

The gra-forms 2002 comparatives show e revenue of these businesses iy that period. A3 neted ghove, in 2002 the groug
did not ewn the Trangpart division and owned 50% of the Rural Supplies division (which was equity accounted for the 2002
half-year),

Revenue growth for Transport was gensrated from an increased harvest sut of the Wide Bay, Central Highlands, and Gatton
areas of Queensland combined with increased freight from major customers i Melboume and Sydney. Whits there was
strong geowth in these areas, revenue in Northern New South Wales declined as produetion of traditional erops grown in
these areas reduced, or land has been converied te other uses.  Becent rainfall in most of our customer produse areas
indicates tat solid freight levels for the next six months should be achisved,

Cost contral hias centinued particularly in the use of subsontractors. Additional contral aver labour costs will be
strangthened with the introduction of & cemputerised time and sttendance system susrently being implementad. An
increased facug on pallet controf has identified a nuraber of issues which sre being addrassed, and has resultad m
additional aceruats of $250,000 5t 31 December 2003 for discrepancies in padlst counts,

The result for Transport for the six months was also impacied by a number of aecidents during November sesulting in an
increase in insurance costs for the halfyear. Gveral the Transport division increased its operating performance for the
haifyear

Or: 1 Oetober 2003, the group purchased the assets and goodwill of Cordoma Brothers Transport, which operates out of Mildura
and Rehinvale in Western Victoria, This purchase has allowed the Transpor? division fo enter the Victarian produse growing
areas. As the peak harvest time in Wastern Victoria oceurs during the seasensl low in Transport’s exésting markets in
Gueensland and nerthem New South Wales, the Cordoma asquisition provides the opportunity for the relocation of trucks
during their peak season Tesuiting in increased utilisation. Trangpert revenue from Wildura and Robinvale for the three months
to December 2003 was $1,065,000.

Buring the 2003 halfyesr an additional 15 prime movers and trailers were acquired to increase the flest to meet growdh in
freight welumes. In addition, 10 prime movers and B-doubie trailers were soguited as past of the Cesdoma Brothers Transport
acquisition. Owerall, the linehau Heet has increased approximately 15% since 1 Juby 2003 to 180 units.

The growth in sales for PAH Rural Sugplies was principally generated fom increased sales of packaging matesials. This
increase reflects the strong hanest in most of the divisien's operating areas which concentrate an the Wide Bay and Central
Highlands areas of Queensland. The gross margin on sales also increased compared to the grevisus correspanding serod. All
hranshes cominug to operate satistactaely within established markes share,
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On 1 January 2004, Rural Supplies began opezating in Febinvale and Midura in Westemn Victoria, Initial operations have
baen restricted 1 packaging materials and aze accommodated i the existing Cosdoma transport depats, Sales for January
from these two locations were $330,000. Thase operations will be expandad to sugpéy tha fult product range during the
next six months,

The naw staras will provide Rural Supglies with sales groveth opporiunities in additon to geographic diversity of operations.
On 2 February 2004 the cranes division of the Transport group was seié for $455 000, which mainly coraprised plant and
seuipmet. The crang division was not part 6f our core operations ard the oppartunity was taken %o dispose of these assets
during the cyciical high a the beilding and censtzuction industry. The sale was approximately $200,000 above book value.

ROUNIHNG

The amsunts in this report and in the financial report have bean reundad 1o the nearest $1,000 fwherg rounding is applicabie)
urder the option available to the company under ASIC Class Order 98/01G0. The campany is an entity to which the Class
Order applies.

This report 18 rade in aceardancs with a resolution of the disectars.,

e

e =

John F Pressler
Diresior

Brishang, Quesnsland
20 February 2004



LINDSAY AUSTHALIA LIVITED AND CONTROLLED ENTITIES

Consolidated Statement of Financial Performance
FOR THE HALF-YEAR ENDED 31 DECEMBER 2003

Kote alf-year ended
3t Dec 2002

$000
Revernue from ardinary activities 3 477
Expenses from ordinary activities
Changes iy inventaries
furchase of inventories
Employes benefits and related costs 238
Subeoatractoss
Fuel costs
Depreciation and amortisation 15
Hepairs and mainienance
Horrowing costs expense BG
Pallet charges
Insurance
Carrying valug of net assets sold
{ther expenses 120

453

Prisfit / [toss] betore tax and share of net profits from associate {31
Share of net grofits of sssociste accountad far using the equity method 484
Profit from ordinary activities hefore income tax 453
Ineome tax sipenss
Net profit 453
Hasic earnings per share 27¢
Diluted eamings per share 27¢

The congolidated statemant of finarcial performance should be read in conjunction with the accompanying notes.
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Consolidated Statement of Financial Position

AS AT 37 DECEMBER 2003

Note

Current assets

Lash assets

Ressivables

Inveninries

Current tax assets

Othar

Total current assets
Non-current assets
Ressvables

Other financial assets
Property, plant ang aguipmant
Deferrad tax assets
Imzangisie assets

Total non-cursent asses
Total assets

Cuarrent Eabilities
Payables

Inzarest bearing liabilities
Current tax lishilities
Prowisiong

Othar

Total current liabiiities
Non-current liabilities
Imzerest bearing Liabilities
Deferred tad Habilities
Provisions

Total non-cursent Eakilities
Total liabilities

Net assets

Equity

Contriterted ity
Resarves

Accurmislated lnsses
Total equity

30 Juns 2003
$000

1,183
26,664
4,655
843
1,445

29557
4593
822

31,0683
468
{7284

The conzolidated statement of financial position should be read in cenjunction with the accompanying notes.



LINDSAY AUSTHALIA LIVITED AND CONTROLLED ENTITIES

Consolidated Statement of Cash

FOR THE HALF-YEAR ENDED 31 DECEMBER 2003

Flows

Note ended

3t Dec 2002

Gash flows from operating activities

Haceipts in course of operationg

Payments to suppliers and employess

Intarest received

Borrowing costs

Incomse taxes refunded

Insome taxes paid

Mat cash grovided by /{used in) sperating activitias
Cash flows from investing activities

Payments for purchase of controiled entities, net of cash acguired
Payments for acquisEion of business

Fayments for property, plant and equiprent
Proceeds from disposal of property, plant and egueipment
Praceeds from sale of business (in prior period)

Mat cash used iy investing activitias

Cash Hlows from financing aetivities

Proceeds from igsues of shares

Proceeds from borrowings

Share issue transaction costs

Hepayment of barrowings

Hepayment of leass liahilities

Dividends paid

Mat cash provided by financing activities

Net increase / (decrease) in cash hebd

Cash at the beginning of the reporting period

Cash at the end of the reporting period

|86)

{12.888)

{51

97
{12511)

10,188
3508
{1,526)
{370

11,692
{1,505]

{332)
12437

The consalidated statement of cash flows shovid be read in conjunction with the socompanying notes.
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Notes to the Financial Statemenis

1. BASIS OF PREPARATION OF HALF-YEAR FINANCIAL REFORT

This genersl purpose finansial rapor for the ingsrim hatbyear reparting seriod ended 31 December 2003 has been pregarsd in
accordance with Aecounting Standard AASE 1029: Interim Financia! Reparting, tther mandatary professional reporting
requirements {Urgent Issues Groug Consensas Views), other authoritative pronouncements of the Australisn Accounting
Standards Board, and the Somporations Act 2601

This interian financial report doas not melude all the notes of the tyge normally ncluded in an annual financial regort.
Accordingly, this repost i3 to be read i eonjunction with the annuat report for the year ended 30 June 7003 snd any
gablic announcements made by Lindsay Australiz Limited during the intesim reperting period in accardancs with the
cantinuous disclasure reguiremants of the Corgorations Act 2001,

The secounting policies adepted are consistent with those of $ie pravious financial year and corresponding half-year interim
reparting pericd.

Whare necassary, comparative figures have baen adjusted to conform with changes in presentation fer the curmant pariod.

2. SEGMENT INFORMATION

The consolidater entity eperates predominantly in the feliawing business segments:
» Transport — Cartage of general and refrigerated praduct and anciliary sales,

» Rural Supplies — Sale and distributien of a range of agriculural supply products,

The consalidaset entity acquired the Transport operations and the Ruzal Supplies operations during December 2002, with the
results of these operations included in censolidated resuits from ¥ January 2003, Thersfore no segment infermation is shows
for these business segments for the period ended 31 December 2002, Prior to the sequisition of the Transpost and Roral
Supplies husinesses, the sevenue of the consolidated entity consisted of management fees and the share of et profits of te
rural supply operstion, the latier being acesunted for using the squity methed ug to 31 December 2002,

Primary Reporting - Business Segments

Transport Rural Supplies  Efimination Consolidated

HaH Year 2003 $'065 $000 $000 $000
Revenue

Total segment revenie 57802 248 2G7 {398} 81411
Unallocazad revende 233
Revanus from ordinary activiies #1644
Results

Segment result 438 2798 45 B,281
Unallocazad revenue less unallocated expenses {38505
Peofit fram ogdinary activitizs hefore relazed income tax axponse 2531



LINDSAY AUSTHALIA LIVITED AND CONTROLLED ENTITIES

Notes to the Financial Statements

3. REVENUE

{Cont.]

ended
3t Dec 2002
$000

Revenue from operating activities
Freight cartage and hire
Sale of goods

Reverue from sutside the aperating activities
Management fees - Lindsay Brothers Transparnt
Insurance recoveries

Ingerest

Hertal insome

Sale of property, plant and equigment

{ther

Rovenua from ordinary activitios
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4. EARNINGS PER SHARE

Hatf-year ended
31 Dec 2002
[

27
27

Basic sarnings per share
Diluted eamings per sharg

Alrarnative basic samings per share 0.5
Alernative dilused earmnings per share 0.5

The attarnative basic and diluted earmings per share values disclosed for the period ended 31 December 2007 were caleaiated
to reflact the major capital restrusture that was finafised in Decemier 2002, under which the comparty issued 83,888,417
shares fully paid at 25 cents. At this date the company asquired Lindsay Brothars Holdings Piy 1td and its subsidiaries snd the
remaising 50% of P & H Rural Supplies Pey Lid which & did not own. The sperating result of Lindsay Brothers Haltings Py Lid
and its subsidiaries and P & H Rural Supplies Pry Ltd were consefidated from 37 December 2002 The altemative basic and
diluted easmings per share tharefore reflects the total issusd capital as at perad end 31 Cecember 2002, but does not afiect
the operating results of the entities scquired 85 a conseguence of the restructure, with the exception of the consotidated
anfity’s origingl 50% nterest in P & H Rural Sapglies Pty Ltd that was equity accoanted.

Mg the opersting results of entifies acquired during the restructure were includad in the consofidated aperating result from

1 Jariary 2003, the related shares issusd pursuant to the capital sestructure have been included in the caleslation of basic
and diluted sarmings per share from that date. Theretore no altemative basic or difuted samings per share values have been
caleulated for the current periad ended 31 Deeember 2603
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Notes to the Financial Statements (cont.)

4. EARNINGS PER SHARE {Cont)

Details of the weightad average number of ordinary shares uzed in the caleulations are:

31 Dec 2002
Number of Shares

Weighted average number of cedinary shares used in calouiating basic
samings per sharg 16,750,000
Effect of dilutive securitios:
* comvestibie notes
» shares to be issed as part consideration for Cordoma Brothers - refer note 5
» ASK disted opfiong
Wainhted average number of cedinary shares ang potential srdinary shares
used in calcuisting diluted eamings per shara 16,750,000
Weighted average number of shares used s denominator in:
Alternative basic eamings per share 100 516,417
Alternative diluzed earmings par share 100,615,417
Details of earnings usad in the calcuiations ass:

5000 £000
Eamings used in caleulating basic / altemstive basic
samings per share — net profit 453
Adjustmants:
Ingerest savings on comvertibile notes
Eamings sed in caloulating difvted / alternative diluted earmings per share 453

10
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5. ACQUISITION OF BUSINESS

During the pedod endad 31 December 2003 the consofidated entity acquired the assets of Cordoms Brothers Refrigesated
Tranzpert Pty Ltd {"Cordoma Brothers™). This transastion was compigted on 2 Getober 2003 and e assets were smployed by
Lindsay Brathers Transport from that date. Details of the acquisition are as foilows:

Fair value of identifiable net assets acqaired

Inveninees 54
Property, plant and eguipmeant £ BEG
Deferrad tax assets &7
Provisions — empioyee benefits (192}
Net identifiable assets acquired 4454
Goodwill 18
5112

Consideration
Parchase price - paid noash * £179
-yendar finanee 138
- shares issusd 278
- shares & be issued *7 2i8
Arruisition costs 2249
5112

* Total cash paid $4,418,00C.

** A further 310,747 shares ara to be issued an 2 October 2004 as part of the gurchass consideration for the acqaisttion of
Cordoma Brothers. The issue of thase shares is sontingent spon the achisvement of defined future sales levels per the sale
agreament. The directors betiewe that i is probable that these sales iavels will be achieved,
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Notes to the Financial Statements (cont)

6. CONTRIBUTED EQUITY

31 Bec 20003 38 June 2003

Fully paid gedinary shares
Othar equity securities
Other — Cordoma Brothers

The amount showen as "Other — Cordoma Brothers™ comprizes the 810,747 shares to be issued oa 2 Octsber 2004 as part of $he
purchase consideration for the acquisition of Cordoma Brothers - refer note 5.

Number of shares Issze Price Vafue

¢ 000

Movement in flly paid ordinary share capital
{pening balance at 1 July 2003 106571,485 30812

Issue of shares as part consideration for the sequisition of
Cordoma Brathers:

» fssued on seftlement 910,747 05¢ 278
Issue of shases pursusnt 1o the exercise of

* ASK listed apfions® 141,002 sy 35

» Employee share options™ 977 505 g 278
Issue of shares on corvarsion of convertible notes 2,990,436 iy Fig
Ciosing balance at 31 December 2003 105541170 32,151

* iszued for cash
7. DWIDENDS

ended
31 Dec 2002
5000

Oedinary shares
Davidends paid during the half-year

Dividends not recognised at the end of the halt-year

Since the end of the half-year the directors have recommended the payment of an ;
interien dividend of 1 cent per fully gaid ordinary share, fully franked based sn tax paid
at 30%. The aggregate amount of the proposad imerim dividend expested fo be paid
on 31 March 2004, but not recognised as a lability at the end of $he hatfyear, is
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8. NON-CASH FINANCING AND INVESTING ACTIVIHIES

Hatf-yoar ended
31 Dec 2002
$°000

Acsuisition of plant and eguipment By means of finance leases *

Arnuisition of controlled engitizs — refer Note 23e) 2002 annual report
Arnuisition of tusiness —refernota 5

Comwerzion of convertisla notes 2 fully paid srdinary shares — refer note §
* (38T exclusive amoung

9. SUBSEQUENT EVENTS
Sale of North Coast Cranes

{In 2 Febsuary 2004, Undsay Brothers Transport sold its crane hise division for $455,000. The profit on sale of the net assets of
the division was approdmately $200,00C.

The financial affects of the shove were not recognised as at 31 December 2003,

16. CONTINGENT LIABILITIES

O 15 July 2003 P & H Rural Supplies Pty Lid was served 3 statemant of ciaim for damagss of approximately $5.8 million in
respert of the supply and installation of an irdgation system. The claim relates to the desiga, sugply and instaflation of
centsal automation irigation centrod system. P & H Rural Supplies Pty Ld are named as second defendant, the first
tefendant being the comgany that designed and supplied the system. The Directors are of the view that e clam is not
supported by the faces and deny any lisbiliey. Accordingly the claim i to be vigorousty defended. The Directors consider that
a0 fiability is likely ta be incurred by P & H Rural Suppfies Py 1d. The Directors believe that, even ¥ the claim against P & H
Rural Supplies Pty Lad were to be successiul, the consolidated entity would fave indemnity fram their insurer fo at ieast $3.3
million of the total ciaim,

A5 at 31 December 2003 the directars are not sware of any other sknificant changes in contingent kabilities from those
disciased in the 2003 annoal repars.

i3
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Directors’ Declaration

The directors declare that the attachad financial statements and notes:

(i comply with Accounting Stardards, the Sorpeations Reguiations 2001 and other mandaiory professional reporting
requirements; and

ihigive a true and fair view of the consolidated enzity’s faancial pesdion as at 31 December 2603 and of its parformance, as
reprasarmad by the resclts of s operations and 22 cash fows, for the half-year ended on that date.

I the directars” opinian:
{ai the finantial statements and notes are in ascordance with e Corporations Act 2801; ard

{hithers are measonabiz grounds to betieve that Lindsay Austratia Limied will be ahle 2 pay its debts as and when they
bacoama due and payabis,

This declaration is made in acezrdanee with a resolution of the dissctos.

ﬁf“ ;ﬁ%ﬁmm

4

John F Pressler
Direetor

Arishang, Gueznslard
20 Febseary 2004
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Independent Review Report to the
Members of Lindsay Australia Limited

R BCHLEE

Scope

gpveyitamsd

W have raviewed the financial separt being the Girectors” Deslaration,
Consotidated Statements of Financiaf Performance, Financial Positien and Cash
Flows and Notes to the Consolidated Financial Statements of Lindsay Australia
Limited {the compary; for the halfyear ended 31 Decernder 2603, The company's
directors are respongibile for the finanzisl report which nciudes the consofidated
financial staterments of the consolidated antity comgrising the company and the
entities it controlled at the end of the halfyear o from time to tme during the
falfyear. We have performed an indepandent zeviaw of the financia report i order to state whether, on the bagis of the
srocedures described, anything bas come to our attention that would indicate that the financial repert is not presented faidy i
arcordance with Actounting Standarg AASE 1029; Interim Financial Reperting and sther mandatory financial reparting
requirements i Australa and statusory requiremants, so as to prasent a view wiich is consistent wath sur understanding of the
consalidated entity’s financial position, and performance as represented by the results of its operations and it cash flews and in
order tor the sompany to lodge the financial repost with the Australian Securities & Investments Commission.

Barnk Moune

+ Fey

Our review has been conducted in secordance with Australisn Auditing and Assuranes Standards applicable te review
engagements. The revigw s limited primaniy 1o inguinies of company persernel and snstytics| procedures appled to the fnancisl
data. These proceduras de nat provide all the evidence that would be required in an sudi, thus the level of sssuranee provided 15
less than that givan in an audis. W have aot performed an audit and, accordingly, wa do nat express an sudis opirian,

Statement

Based on sur review, which 15 not an audit, we have not become aware of sy matier that makes us belisve that the halfesr
financial seport of Lindsay Austahia Limited is not in aceedanse with:

{a) the Corporations Act 2001, incheding:

{i piving & gue and fair view of the consolidated entity's financial position as st 31 Decembier 2063 and of its performance
tor the halt-year andad sn that date; and

{il) complying with Accounging Standard AASB 1029; Interisn Financial Reporting and the Corporations Reguiations 2001,
s

th) other mandatasy finansial reporting requirements in Austzalia,

JOHNSTON RORKE
Chartered Accountants

R { N Walker
FParfner

Brishang, Quesnsland
20 Febraary 2004
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