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Dear Sir
WHOLESALE BUSINESS ESTABLISHED

Lindsay Rural a division of Lindsay Australia Limited (LAU) has entered into a
warehousing and distribution agreement with Australian Independent Rural
Retailers to manage their warehousing and distribution function for customers
in Northern New South Wales and Queensland. A percentage of sales is paid
to Lindsay Rural for this function.

This warehousing and distribution function wili be undertaken by the
Wholesale Division of Lindsay Rural which has been established. The
objective of the wholesale division is fo service major rural customers for bulk
purchases in areas where Lindsay Rural currently does not have outlets.

Yours faithfully
LINDSAY AUSTRALIA LIMITED

GRAHAM JOHNSTON
Chief Financial Officer and Company Secretary
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