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Latrobe Magnesium Limited

ABN 52009173611
Reg. Officz: Levsl 29 Tower Building, Australia Squars, 264 George Streel, Sydnay NSV 2000
Postal Address: F O Box H195, Australia Square NSV 1215

Telephone:  + 612 9251 15846
Eacsimile: 4+ 01 2 9251 2550

10 February 2003

Company Announcements
Australian Stock Exchange Limited
20 Bridge Street

SYDNEY NSW 2000

Dear Sir
ISSUE OF CONVERTIBLE NOTES

Please be advised that the Company has amranged financing of $150,000 via an unsecured
redeemable convertible note issue. A total of 3,191,450 notes have been issued to Diazill Pty
Limited at $0.05 per note which includes a placement fee.

The notes carry an interest coupon of 12% p.a and are convertible at the option of the
noteholder inte ordinary shares of the Company on a 1 for 1 basis. The interest is cumulative
and payable 1 July 2003,

If not converted, the notes will be redeemable at face value on 31 July 2003. The terms of the
note issue provide for the maturity date to be extended to 31 December 2003 by the
Noteholder and/or by mutual consent.

Funds raised from the note issue will be utilised to reduce bank debt and provide additional
working capital.

An Appendix 3B New Issue Announcement is attached.

Yours faithfully

NREW
D L Hughes
Secretary
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Appendix 3B
New issue announcement

Rule 2.7 3./003,3.10.4, 3.70.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not availeble now must be given to ASX as sopn as available.  Informalion and
documents givan to ASX become ASX's property and may be made public.

litreduced 177706, Orgin: Appendix 3. Amended 177/9%5, 1A%, 172000, 3002001, 117372002,

Name of entity

LATRCBE MAGNESIUM LIMITED

ABN
52 009 173 611

We (the entity) zive ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not engugh space).

1 *Class of Tsecurities issued or to be
jssuad TNLISTED CONVERTIBLE NOTES

2 MNumber of *securities issued or to
be issued (if known) or maximum | 3191490
number which may be issaed

3 Principal terms of the ‘*securities
(eg. if options, exercise price and | CONVERTIBLE NOTES ISSUED AT 5
sxpuy  date; if  partly paid | CENTS, CONVERTIBLE ON BASIS OF 1
Tsecurities, the amount outstandin_g FOR 1 MATURING 31 JULY 2003 UNLESS
and due dates for payment: if | preNpER UNTIL 31 DECEMBER 2003.

“convertible seciurities, the
comversion price and dates for
conversion)
+ See chapter 19 for defined terms. asx?120dc

11/3/2002 Appendix 3B Page |
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New issue announcement

4 Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*zecurities”?

If the additional securitizs do not

rank 2qually, please state:

= the date from which thev do

« the extent to  which they
participate for the next dividend,
(in the case of a trust,
distribution) or interest payment

» the extent to which they do not
rank equally, other than in
relation to the next dividend,
disiribution or inrerest payment

NO

> Tssueprice or consideration

&  Purpose of the issue
(If issued as consideration for the
acquisition of assets, clearly identify
those asssts)

ON  CONVERSION OF NOTES TO
OEDINARY SHARES

[ $150,000 Net of placement fee

TO RAISE FUNDS TO REDUCE BANK

DEBT AND TPROVIDE ADDITIONAL

WORKING CAPITAL.,

7 Dates of entering *securities into
uncertificated holdings or desparch
ot certificates

10 FEBRUARY 2003

Number *Class

& Number and “*class of all
*securities  quoted  on ASX

107,038,316 FULLY PAID ORDINARY

{including the securities in clause SHARES
2 if applicable)
Number *Class
9 Number and fclass  of all | 196,000,000 ESCROW SHARES

*securities not guoted on ASX
{including the securities in clause
21f applicable)

2,000,000 OPTIONS EXERCISABLE
AT 5 CENTS EXPIRING

12/12/2004

2,000,000 OPTIONS EXERCISABLE
AT 10 CENTS EXPIRING

12/12/2004

3,191,490 UNSECURED
CONVERTIBLE NOTES
Issued at 5 cents maturing
317772003 unless extended.

+ See chapter 19 for defined terms.

Appendix 3B Page 2
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Appendix 3B
New issue announcement

10 Dividend policy (m the case of a
trust, disteibution policy) on the
increased capital (interests)

Part 2 - Bonus issue or pro rata issue

13 s security holder  approval
required?

12 1z the issue reppunceable or non-
renounceable?

13 Ratio in which the *securities will
be offered

14 *Class of *securities to which the
offer relates

15 “Record date  to defermine
chtitlements

16 Will holdings on different registers
{or subregisters) be aggregated for
calcujating entitlements?

17 Policy for deciding entitlements in
relation to fractions

18 Matnes of countries in which the
entity has ~security holders who will
not be sent new Issue documents

Wote: Scearlty holders must be told how their
snfitlemants are to be dealt witk.

Cross reference: rute 7.7

19 Closing date for receipt of
acceplances or renunciations

+ See chapter 19 for defined terms. asx2108dc

11/3/2002 Appendix 3B Page 3
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20

21

22

23

24

25

26

27

2%

29

30

3t

Names of any underwriters

Amount of any underwriting fes or
commission

Names of any brokers to the issue

Fee or commission payable o the
broker o the issue

Amount of any handling fee payable
to brokers who lodge acceptamces
or  renunciations on  behalf of
*security holders

If the issue i3 contingent on
*security holders’ approval, the date
of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent o
persons entitled

[T the entity has issued options, and
the terms entitle option holders o
participate on exercise, the dawe on
which notices will be sent to option
holders

Date rights wading will begin {if
applicable)

Date rights trading will end (if
apphcable)

How do *security holders scli their
entitlements i full through a
braker?

How do “secunty holders sell part
of their entitlements through a
broker and accept for the batance?

+ See chapter 19 for defined terms.

Appendix 3B Page 4
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Appendix 3B
New issue announcement

32 How de "secunty holders dispose of
their entitlements {(except by sale
through a broker)?

33 "Despatch date

Part 3 - Quotation of securities

You reed only complete this section if you are appiving for quotation of securities

34 Type of securities
{tick are)

{a) I:l Seeurities described in Part |

) All other securiiies

Example: restricted securitics at the end of the escrowsd petiod. partly paid securities that bocoms fully paid, employee
incentive sharc scewitics when restriction ends, securities issued on expiry or conversion of convertible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities
{(If the additional securities do not farm & new elass, go to 43)

Tick to indicate you are providing the information or

docunerns
35 If the *securities are *equity securities, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *secutities held by
those holders

30 D If the *securitizs are ‘*equity securities, a distribution schedule of the additional
*securities setting out the number of holdets in the categories
1-1,000
1,001 = 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over

37 D A copy of any trust deed for the additional *securities

inew go to 43)

+ See chapter 19 for defined terms. aax9108de
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New gsue announcement

Entities that have ticked box 34(b)

38

39

40

41

43

MNumber of securities for which
*gquentation is sought

Class of ‘securities for which
quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securities?

If the additiopal securities do net

rank equally, please state:

» the date from which they do

» the extert to  which they
participate for the next dividend,
(in the case of a trust
distributien} or interast payment

+ the extent to which they do not
rank equally, other than in
relation {o the next dividend,
distributicn or interest payment

Reason for request for quotation
now

Examplc: [n the casc of restricted secwities, end of
restriction period

(if issued upon conversion of
another security, clearly identify that
ather security)

Number and “class of all "securities
gquoted on ASX (imcluding the
securities in clause 38)

(mow go to 43)

Number

*Class

+ Sze chapter 1% for defined terms.

Appendix 3B Page 6
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\ Appendix 3B
New issue announcement

Quotation agreement

i *Quotation of our additional *securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

2 We warrant the following to ASX.

. The issue of the ~securities to be quoted complies with the law and is not
for an ilfegal purpose.

. There is no reason why those *securities should not be granted *quotation.

. An offer of the "securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.
Mote: An cotity may teed to obtain appropriats wamanties from subseribers for the secutifies in ondet to he able w give
this wartanty

. Sectjon 724 or section 1016E of the Corporations Act does not apply to any

applications received by us in relation to any *securities to be guoted and
that no-nhe has any right to retum any *securities to be quoted under
sections 737, 738 ar 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been
provided at the time that we request that the *securities be quoted.

. If we are a trust, we warrant that no person has the right to return the
+securities to be quoted under section 10198 of the Carporations Act at the
time that we request that the *securities be quoted.

3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the
watranties in this agreament.

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before "quotation
of the *securities begins. We acknowledge that ASX is relying on the information
and documents. We warrant that they are (will be) true and complete.

Sign here: LTINSl Daten Ll AT i

(Secretary)
Print name; D L Hughes
+ See chepter 19 for defined terms. asx9108de
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