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APPENDIX 4C - QUARTER ENDED 31 DECEMBER 2003

Montec Intemnational Limited's ("Montec International® or “the Company”) quarterly report
for entities admitted on the basis of commitments for the quarter ended 31 December
2003 is attached.

Key items of noie in relation to the Company's consolidated cash flow for the December
quarter are as follows:

Cash flow related to Operating Activities

Net cash flow from operations is weighted to the quarter ended 31 December 2003 when
compared with operating cash flow for the 6 months to 31 December 2003 as the
commercial activities of Montec Interaational were appropriately resourced from November
2003.

Included within other working capital are payments to suppliers in respect of certain of the
initial shipments of raw materiais to Qingdao, China.

Cash flow reiated to Investing Activities

The investing cash outflows relate directly to commitments contemplaied in the prospecius
dated 22 September 2003, being:

=  Equity investment cash outflow related to the equity investment in Chongging
Montec Co Lid: and

= investing cash outflow in respect of intellectual property relating to certain contracts
acquired by Montec international from Montec Holdings Limited, and the exercise
of the Call Option Deed between AFl Management Ply Limited and Montec
international.

Cash flow related to Financing Activities

Financing cash inflow in the December 2003 quarter relates to funds raised through the
initial public offering. The cash cost incurred in relation to the initial public offer is in
excess of thal presented in the piospectus, by virtue of additional costs that arese through
an extended due diligence process. These additional costs were not anticipated by the
Company at the time of prospectus preparation or during the offer period.



Ends

For further information contact:

Nick Geddes Malcelm Camphbell
Company Secretary Managing Direcior

Montec internaticnal Limited Montec international Limited
+81 2 8252 1833 +81 2 8258 7834
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Quarterly report
for entities admitted
on the basis of commitments
Trdredueced 3§:3/2000). Amended 30/0/200§
Name of entity
Montec International Limited
ABN Quarter ended (“eurrent quarier™)
62 104 606 544 31 December 2003
Consolidated statement of cash flows
Current guarter Year to date
Cash flows related {o operating activities fA000 { 6 months)
$AT000
i1 Receipts from customers {3 0
1.2 Payments for (&) stafl costs {104y {108)
(b} advertising and marketing {89} {93}
{¢) rescarch and development
{d} leased assels
{¢) other working capital {393} {536}
1.3 Dividends received
1.4 Interest and other Hems of a similar nature 55 56
received
1.5 Interest and other costs of finance paid
i.6 Income taxes paid
1.7 Other {(provide details if materialy {21} {21}
Net operating cash flows {552} {7043

+ See chupter 19 for detined terms.
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Current guarter Year to date
$A7000 { 6 monihs)
$AT000
1.8 Net operating cash flows {carried forward) {552} {7043
Cash flows related te investing activities
1.9 Payment for acquisition of:
ta) businesses (item 59 {132y {132}
{b} equity investmenis
{6} inteflectual {4,068} (4,077
properly
{d} physical non-
cutrent asscls
{&} other non-current {49} (49
AS80LS
1.1 Proceeds from disposal oft
(ajbusinesses (item 5
(by equity investments
{6} inteflectual
properly
{d} physical non-
cutrent asscls
{&} other non-current
A850L8
1.11 L.oans to other entilics
1.12  Loans repaid by other entities
1.13 Other (provide details if material)
Net investing cash flows {4,249} {4,258}
i.14 Total operating and investing cash flows {4,801} {4,962}
Cash flows refafed to financing activities
1.15 Proceeds from issues of shares, options, ete. 10,0060 11,254
1.16 Proceeds from sale of forfeited shares
1.17  Proceeds from borrowings
1.18 Repayment of borrowings
1.19  Dividends paid
1.24) Other — [nitial Public Ofler costs (1,456) {1,456}
5 L
Net financing cash flows 8,344 8,798
Net increase {decrease) in cash held 3,743 3,836
1.21 Cash at beginning of quarter/year to date 98 3
1.22 Exchange rate adjustments to item 1.20
3,841 3841
1.23 Cash af end of quarter ’ i
+ See chapter 19 for detined terms.
Appendix 4C Page 2 3092001



Appeadix 4C
(uarterly report for entifies
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Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Current quarter
SAOBG

1.24 Aggregate amount of payments to the parties included in item 1.2 {199

1.25 Aggregate amount of loans to the parties included in item 1.11

1.26 Explanation necessary for an nnderstanding of the transactions

Paymenis comprise of salary & allowances paid to Directors of the parent entity, a reimbursement
of operating costs borne by a related entity on behalf of Monlec International Lid, and a consnlting
fee paid to a related entity for services rendered with respect to operations prior to the indial
public offering.

Non-cash financing and investing activities

2.1 [xetails of financing and investing transactions which have had a material effect on consolidated
assets and lisbilities but did not involve cash flows

ln addition to shares in Montee International Lid to the value of $180,000 issued as part of ihe
sransfer of certain assets and ligbilitics from Montec Holdings 14d to Montec International Lid, there
have been shares to the valoe of $352,300 issued in respect of cerlain rights. The shares issued in
respect of the ascribed values attributable to rights were reflected in the total issued share capital
presented in the company’s prospectus.

In respect of the payment for acquisition of an interest in Chongging Montee Co Lid, and in addition
1o the cash consideration of $131,605 there have been shares to the value of $150,000 issued to
vendors™ in respect of 15% of Chongging Montec Co Lid. These shares issued in respect of the 153%
interest in Chongging Montec Co Ltd were reflected in the total issued share capital presented in the
COMPAny’s prospectus.

3]
b

Details of outlays made by other entitivs to establish or increase their share in businesses in which
the reporling entity has an inlerest

None noted.

Financing facilities available
Addd notes as necessary for an understanding of the position. (See AASE 126 paragraph 12.2).

Amount avaiiable Amouni gsed
$ATO0O $AOOO

3.1 Loan facilitics

32 Credit standby arrangements

+ See chupter 19 for detined terms.
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Reconciliation of cash

Reconciliation of cash at the end of the quarter {as | Cuorrent guarter Previous guarter

shown in the consolidated statement of cash flows) to | $ATB00 SA D00

the related items in the acconnts is as follows.

4.1 Cash on hand and at bank 544 a8
3,301

4.2 Deposits at calt

4.3 Bank overdrafl

4.4 Other (provide details)

{
Tetal: cash at end of quarter (item 1.22) 3,841 /8
Acquisitions and disposals of business entities
Acquisitions Disposals
(liem T 9(a)} {Hem 1 107a)

LA

Name of entity Chongqing Montec Co L#d

52 Place of incorporation | Chongging, China
or registration

5.3 Consideration for $131,605 cash & $150,000 shares
acquisition or disposat
5.4 Total net assets 529,508
5.5 Nature of business Management  of  Technology
implementation with dairy

company clients as approved by
Montee  International and raw
materials procurement and
handling.

Compliance statement

1 This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act.

2 This statement does give a true and fair view of the matters disclosed.

Sign here: Original signed by Maleolm Campbell Date: 3¢ Janaary 2004

Managing Director

Print name: Maleoim Campbell

Notes

+ See chapter 19 for detined terms.

Appendix 4C Page 4 300972001



Appeadix 4C
(uarterly report for entifies
admitted on the basis of commitments

Lt

The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity wanting to
disclose additional information is encouraged to do so, in a note or notes attached to this
report.

The definitions in, and provisions of, 4A4ASB 7626: Statement of Cash Flows apply to this
report except for the paragraphs of the Standard set out below.

. 6.2 - reconciliation of cash flows arising from operating activities to
operating profit or loss

. 8.2 - itemised disclosure relating to acquisitions

. 2.4 - itemised disclosure relating to disposals

. {2.1{a) - policy for classification of cash items

. {2.3 - disclosure of restrictions on use of cash

. {31 - comparative information

Accounting Standards. ASX will accept, for example, the use of international Accounting
Standards for foreign entities. if the standards used do not address a topic, the Australian
standard on that topic {if any) must be complied with.

+ See chupter 19 for detined terms.

3092001

Appendix 4C Page 5



