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APPENDIX 4D - HALF YEAR ENDED 31 DECEMBER 2003

Moniec International Limited's (*Moniec International” or “the Company™} Appendix 4D for
the Half Year ended 31 December 2003 is attached. Key items of note in relation to the
Company's consolidated half year result and financial position for the half year ended 31
December 2003 are as follows:

Statement of Financiat Performance

Revenue to 31 December 2003 reflects sales activity in Australia in respect of Montec
Infernational's patenied premix formuda, and inierest income. 1t is planned that the launch
of Montec International's mono-unsaturated milk products in Qingdao, the first targeted
region of China, in the near future wil lead 1o the generation of revenues.

The Company holds cash generated through the recent initia public offering which is to be
applied in exesuting geographic and product extension initiatives. In the execution of the
Company’'s business strategy there has been expenditure necessarily incurred in areas
including marketing, employment, compliance, professional advice and a range of general
and administrative commiiments. These charges have exceeded revenue leading to a
loss from ordinary activities for the 6 month period to 31 December 2003, as envisaged.

Statement of Financial Position

Moniec International's primary asset comprises its patented mona-unsaturated formula
and a range of acquired rights as outlined in the company's prospectus dated 22
September 2003.

Statement of Cash Flows

The Company's investment in patents and acauired rights comprises the major iiem of
investing cash outflow, as foreshadowed in the Company's prospectus. For further
guidance in respect of the Company's cash flow, reference should be made 1o the
Company's December Appendix 4C, lodged with ASX 30 January 2004.

Ends
For further information contact:
Nick Geddes Malcolm Camphbell

Company Secretary Managing Director
+81 2 9252 1833 +81 2 8258 7834
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Appendix 4D

Half yearly report

ntrodaced 30/6/2002,

Name of entity

Rufes 4.1, 4.3

Montee International Limited

ABN or eguivalent company Half yearly Preliminarey Half vear/financial yesr ended (feurrent period’}

reference feicks final (rick)

2 104 600 544 ,\/ 31 December 2003

For anneuncement to the market

Extracts from this report for armouncement lo the markel (see note 1. A0
Revenues from ordinary activities (item 1. 1) up/down % o 161
Profi {loss) from ordinary activities affer tax attributable to - up/down % o {830%
members (item 1,22
Profit {loss) from exiraordinary items after tax attributable  gain (loss) -
to members (e 2 3(d)} of
Net profit (fossy for the period attributable to members up/down % o {830%

(item F. 11}

Bividends {distribations)

Amount per security | Franked amount per

seeurity

Final dividend ¢Prefiminary final report onfy - item 15.4}
Interim dividend (Half vearly report only - itew 13.6)

Previous corresponding period (Prelininary final report -
Hem 13.3; half yearly report - fiem 13.7)

*tReoord date for determining entitlements {0 the
dividend,
(in the case of a trust, distribution} (see fem 13.2)

Not applicable

Brief explanation of any of the figures reported above (sce Note 1} and short details of any bonns or cash

issug or other item(s) of importance not previously released to the market:

If this is a half yearly report it is to be read in conjunction with the most recent annual

financial report.

+ Bee chapter 19 for defined terms.
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Condensed consolidated statement of financial performance

Current period - Previous corresponding
SADOG period - SAN00
1.1 Revenues from ordinary activities feee items .23 101 .
-1.23}
1.2 Expenses from ordinary activities (see ifems 126 (931) .
& 1.27
1.3 Borrowing cosls
1.4 Share of net profits (losses) of associates and joint
veniure entilies {see Hem 167
(830) »
1.5 Profit {loss) from ordinary activities before tax
1.6 Income lax on ordinary activitics (see note 4}
(830) 3
1.7 Profit {loss) from ordinary activities after tax
1.8 Profit (loss) from extraordinary items after tax . .
{see dem 2. 5%
(830) »
1.9 Net profit {loss)
10 Net prafit {loss) attributable to outside Tequily 2 -
interests
1.11  Net profit {loss) fer the period attributable to (828) .
members
Non-owner transaction changes in equity
112 Increase (decrease) in revaluation reserves - -
1,13 Net exchange differcnces recognised in equity . .
.14 Other revenue, expense and initial adjusiments (16
recognised directly in equity 16) )
Initial  adjustments  from LG transitional " "
1.15  provisions
.16  Total transactions and adjustments recognised (16) -
directly in eguity {items 1.12 (6 1.15) '
1.17 Tetal changes in equity not resulting from (844) -
transactiens with owners as ewners
Current period Previous
Earnings per security (EPS) corresponding
Period
118 BRasic EPS S(0.015) -
1.19  Diluted EPS $(0.015)

+ Bee chapter 19 for defined terms.
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Notes {o the condensed consolidated statement of financial perfermance

Profit (loss) from ordinary activities attributable to members

Cuarrent  period -
$ADOO

Previous

corresponding period

SA'000
1.20 Profit {loss) from ordinary activitics after tax
{ftem 1.7} (830) .
L2101 ess (plus) outside *equity inferests - -
1.22  Profit (loss) from ordinary activities after (830} -
tax, attributable o members
Revenue and expenses from ordinary activities
{see note 15}
Current  period - | Previouas

$A000

corresponding period

SA'DO0

1.23  Revenue from sales or services 45 -
1.24  Interest revenne 6 -
125 Oiher refevant revenue - -
1.26  Details of relevant expenses 930 -
1.27  Depreciation and  amortisation  excluding 1 -

amorlisation of intangibles (see ifem 2.3}
Capitalised outlays
1.28  Inflerest costs capitalised in asset values - -
1.29  Outlays capitalised in  intangibles (unless 24 -

arising from an Tacquisition of a business)

Consolidated retained profits
Current period - Previous corresponding
SA'GH0 period - SAGOG

1.30  Retained profits (accwmuiated tosses) at the - -

beginning of the financial period
1.31  Net profit (loss) attributable to members (item

110 (828) -
1.32  WNet transters from (1o} reserves (details if _

mrterial) (16) -
1.33  Net effect of changes in accounting policies ) "
1.34  Dividends and other ecquity distributions paid

or payable

+ Bee chapter 19 for defined terms.
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1.35 Retained profits (accnmalated losses) af end

of financial period

(844)

Intangible and extraordinary items

Consolidated - current period

Before tax Related tax Related Amount {after
SAN00 SA'DO0 oulside tax}
*equity attributable to
_ _ interesis r‘ﬁcmhers
(a) ) [ $a000 $ADBO _
) @
2.1 Amortisation of goodwill .
2.2 Amortisation of other 51
intangibles
2.3 Total amortisation of 51
intangibles
2.4 Exiraordinary items .
{details)
2.5  Total extracrdinary ifems

Comparison of half vear profits
{Prefiminary final report onky

31

Consolidated profit (loss) from ordinary

activitics afler fax atiribuiable fo members

reported for the 7z half year (item 1.22 in the

half yearly report)

Consolidated profit {loss) from ordinary
activitics afier tax atiribuiable to members for

the 2ned hall year

Cuarrent year - $A'000

Previous year - $A'000

+ Bee chapter 19 for defined terms.
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Condensed consolidated statement o

financial position

Current assets

At end  of
current  period
$ATO00

As shown in last
annaal report
$ACO0

As in last half
yearly report
SATGO0

4.1 Cash 3,841 -
4.2 Receivables 27 -
4.3 Investments -
4.4 Inventorics 264 -
4.5 Tax assets -
4.6 Other {provide details if malerial) 78 -
£7 Total current assets 4,210 -
Non-current assefs
4.5 Reccivables
4.t Investments {(equity accounted)
4.1¢ Other invesiments
4.11 Inventories
4.1z Exploration and evaluation expenditure
capitalised fsee para 71 of 4458
1022)
410 Development properties (T mining
cntities)
4.14 Other property, plani and equipment 82 -
{net)
4.1 Intangibles {net) 4811 -
4.1¢ Tax assets
4.13 Other (provide details if material) -
4.1% Tetal non-current assets 4,893 "
4.1% Total assets 9,103 "
Carrent liabilities
4.2¢ Payables 150 -
4.21 Interest bearing Habilitics
4.22 Tax liabilities
4.27 Provisions exc. iax labilities 6 -
4.24 Other (provide details if material)
4.2% Total carrent Habilities 156 "
Non-current liabilities
4.2¢ Payables
4.27 Interest bearing Habilities 26 -
4.2% Tax liabilities
2E Provisions exc. (ax liabilities
4.3¢ Other (provide details if material)
4.31 Total non-current liabilities 26 -

+ Bee chapter 19 for defined terms.
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Condensed consolidated statement of financial position continued

4,32 Total liabilities 182 "
4.33 Net assets 8,921 -
Equity
434  Capital/contributed equity 9,764 -
435  Reserves {16}
4.36  Retained profits {faccumulated losses) (828) -
4.37 Equity attributable to members of the 8,920 -
parent entity
438 Ouiside ~equity interests in controdled 1 -
entitics
439  Total equity 8,921 -
4.40 Preference capital incloded as part of
4.37

Notes to the condensed consolidated statement of financial position

Exploration and evaluation expenditure capitalised
(7o be completed only by entities with mining brterests if anownts ave matevial clude oll expenditure incurred

Current period $A'GO0 | Previous
corresponding period -
$A'000

5.1 Opening balance
5.2  Expenditure incurred during current period
5.3 Expenditure writien off during current period
54  Acquisitions, disposals, revaluation
increments, ete.
5.5  Expenditure transferred to Development
Propertics
56  Closing balance as shown in the
consalidated halance sheet {jiein 4 12}
Development properties
(T be completed only by entities with mining interests if apwmis are material)
Current period SA'00G | Previous

6.1
62

Opening balance
Expenditure incurred during current period

corresponding
period ~ $A'000

+ Bee chapter 19 for defined terms.
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6.3 Expenditure transferred from exploration and
evaluation

6.4  Expenditure written off during current period

6.5 Acquisitions, disposals, revaluation
increments, ete.

6.6  Expenditure transterred to mine properties

6.7  Closing balance as shown in the

consolidated balance sheef (item 4 13}

Condensed consolidated statement of cash flows

Current period Previous
SA000 corresponding period
- $ACH0
Cash flows related {o operating activities
7.1 Receipts from customers
7.2 Payments Lo suppliers and employecs {739 -
7.3 Dividends received from associates
7.4 Other dividends received
7.5 Interest and other items of similar nature 56 -
received
7.6 Interest and other costs of finance paid
7.7 Income taxes paid
7.8 Other (provide details if material} (21) "
7.9 Net aperating cash flows {704) -
Cash flows related {fo investing activities
7.10 Payfncnt for purchases of property, plant and 49 -
equipment
7.11 Proceceds from sale of property, plant and
equipment
7.12 Paymenl for purchases of equity investments (4,209 -
7.13 Proceeds from sale of equily investments
7.14 Loans to other entitics
7.15 Loans repaid by other entities
7.16 Other (provide details if material}
7.07 Net investing cash flows {4,258) -
Cash flows related to financing activities
7.18 Proceeds from issues of Tsccurities (shares,
optians, etc.) 10,254 -
7.19 Proceeds from borrowings
7.20 Repayment of borrowings
7.21 Dividends paid
7.22 Other (provide details if material) {1,450) -
7.23 Net financing cash flows 8,798 -

+ Bee chapter 19 for defined terms.
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7.24 Net increase {(decrease) in cash held
7.25 Cash at beginning of period

fsee Reconcitiation of cash)
7.26 Exchange rate adjustments to #em 7.25.
7.27 Cash at end of period

fsee Reconcitiation of cash}

3,836

3,841

Non-cash financing and investing activities

Details of finencing and investing transactions which huve had o material effect on consolidated assets and lisbilities
bt did not involve cash flows arve as follows. ¢ an amonnt Is quantified, shiw comparative amount.}

company’s prospectus.

prospectus.

In addition to shares in Montee International Lid to the value of $180,000 issued as part of the transfer of
certain assets and liabilittes from Montec Holdings Ltd to Montec Internationat Lid, there have been
shares to the value of $352,300 issued in respect of certain rights. The shares issued in respect of the
ascribed values atiributable to rights were reflected in the total issned share capital presented in the

In respect of the payment for acquisition of an interest in Chongging Montee Co Lid, and in addition to
the cash consideration of $131,605 there have been shares to the value of $150,000 issued o vendors’ in
respeet of 13% of Chongging Montec Co Ltd. These shares issued in respect of the 15% interest in
Chongging Montec Co Ltd were reflected in the total isseed share capital presented in the company’s

Reconciliation of cash

Reconciliation of cash at the end of the period (as
shown in the consolidated statement of cash flowsy o
the related items in the accounts is as follows.

Current period $A'G00G

Previous
corresponding
period - SA0

8.1 Cash on hand and at bank 340 .
8.2 Deposits at call 3,301 .
8.3  Bank overdrafi
84  Other (provide details)
3.841 -
8.8  Total cash at end of period (item 7.27)
Other notes to the condensed financial statements
Ratios Current period Previous
corresponding
period
Profit before tax / revenue
9.1  Consolidated profit (loss) from ordinary (822)% .

activitics before tax (Mem 7.5) as a percentage
of revenue (irem 1. 1}

+ Bee chapter 19 for defined terms.
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Profit after tax / “equity interests
Consolidated net profit (loss} from ordinary
activities after tax attributable to members
{item 111 as a percentage of cquity (similarly
attributable) at the end of the period (item
4.37}

(9.28)%

Earnings per security (EPS)

16. Details of basic and diluted EPS reported separately in accordance with paragraph 9 and 18 of

AASE 1027 Earnings Per Share are as follows.

NTA backing

{see note 7)

Current period

Previous corresponding
period

LT Net tangible asset backing per Tordinary
seeurily

Discontinuing Operations

$0.08

tEntities must report & description of any significant aetivities or events velating to discomtinuing operations in aecordance
with paragraph 7.5 (@) of AASB 1029: buerim Finoncial Reporting. or, the details of discontinuing operations they have
disciosed in their aecounts in accordance with AASB 1042 Discontinuing Operations (see note 17}

12.1 Discontinning Operations

None.

+ Bee chapter 19 for defined terms.
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Control gained over entities having material effect

131 Name of entity {or group of Chon gc]ing Montec Co Lid
eniities)

13.2 Consolidaied profii (loss} from ordinary activitics and
extraordinary items afier tax of the controlled entity (or $(16,320}
group of entities) since the date in the current period on
which control was Tacquired

13.3 Date from which such profit has been calenlated P luby 2003

13.4 Profit (loss) from ordinary activities and exiraordinary
ftems afler tax of the controlled entity {or group of entiticsy | $-
for the whole of the previous corresponding period

Loss of control of entities having material effect

14,1 Name of entity {or group of entities} | Not Applicable

14.2  Consolidated profit {loss} from ordinary activities and
extraordinary ftems after tax of the contrelled entity {or group $.
of entities) for the current period fo the date of loss of controt

14.3  Date to which the profit (loss) in item 14.2 has been calculated

1.4 Consolidated profit (oss) from ordinary activities and
extraordinary Hems affer tax of the controlled entity {or group $-
of entitics) while controlied during the whole of the previous
corresponding period

14.5 Contribution to consolidated profit {loss} from ordinary
activitics and extracrdinary items from sale of interest leading $-
£ loss of control

Dividends (in the case of a trust, distributions)

15.1  Date the dividend (distribution) is payable Not Applicable

TRecord date to determine entitlements to the dividend
{distribution} {ic, on the basis of proper instruments of transfer
received by 5.00 pm if Tseeurities are not TCHESS approved,
or security holding balances established by 5.00 pm or such
fater time permitted by SCH Business Rules if Tsecurities are
TCHESS approved)

15.3 1fitisafinal dividend, has it been declared?
(Preliminary finad veport only}

+ Bee chapter 19 for defined terms.
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Amount per security

Amount per Franked Amount per
security amount per secarity of
seeurity at % | foreign source
tax {sce note dividend
4)
{Prefiminary finad report only)
15.4 Final dividend: Current year ¢ ¢ ¢
155 Previous year ¢ ¢ é
{Half vearly and preliminary final reporis}
15.6 Inferim dividend: Current year g g é
15.7 Previous year ¢ ¢ wd

Total dividend (distribution) per security (interim plus final)

{Preliminary final report only)

Currenl vear

Previous vear

15.8 *Ordinary securitics

L& .
159 preference Tsecarities

Half yearly report - interim dividend (distribution) on all securities or
Preliminary final report - final dividend (distribution) on all securities

Previous corresponding
period - $A000

Current period $A000
15.10 TOrdinary securities feach class separately)
1511 preference securities feach class
separatelyt
15,12 Other equity instraments feach class
separdaiely}
15.13 Total

The Tdividend or distribation plans shown below are in operation.

The iast date(s) for receipt of election natices for the

“dividend or distribution plans

Any other disclosures in relation to dividends (distributionsy. (For half yearly reports, provide details in
aecordance with paragraph 7.5(dE of AASE 1029 Interim Financial Reporting)

+ Bee chapter 19 for defined terms.
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Details of aggregate share of profits (losses) of associates and joint venture

entities

Group’s share of associates’ and joint venfure
entities’:

16,1 Profit (lass) from ordinary activities before tax

16.2  Income lax on ordinary activities

16.3 Profit {loss) from ordinary activities after
tax

16.4 Extracrdinary items net of tax

16.5 Net profit (loss)

166  Adjustments

16.7 Share of net profit {loss) of associates and

joint venfure entities

Current period
FAO00

Previouns

corresponding period

- $A'000

Material interests in entities which are not controlled entities
The ceonomic entity has an interest (that is matertal o it) in the following entities. (I the interest was acyuived or
disposed of dhiring either the curvent or previous corresponding period, Indicate dete of acquisition (" from ddimmay ™}

ov disposal {Vto dedimmipe ).

Nume of entity Percentage of ownership Caontribation to net profit {loss) (item
interest held at end of pericd or | 1.9}
date of disposal
. Current Previous Carrent period Previous
17.1" Equity accounted period corresponding | SATO00 corresponding

associates and

eriod
joinf venture P

period -

entities $ATGO0
17.2 Toetal
17.3  Odher material

interests
17.4 Taotal

+ Bee chapter 19 for defined terms.
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Issued and quoted securities at end of current period
{Description must include rate of inferest and any redemption or corversion rights together with prices and dates)

Issue Amount
Category of *securities Total number Number quoted price per | paid op
seourity per
{see note | security
143 {sec
{cents} noie 145
{cenis)
18.1 Preference Tsecurities
fdeseription)
182  Changes during current period
{a} Increases throngh issues
{b} Decreases throngh retarns
of capital, buybacks,
redemptions
183 *Qrdinary securities 54,299,843 3,874,122
18.4  Changes during current period
{a} Increases throngh issues
{by Decreases through retarns
of capital, buybacks
18.5 *Convertible debt securities
{deseription and conversion
Jactor}
18.6  Changes during current period
{a} Ingreases throngh issues
{b} Decreases through
securities matured, converted
18.7 Options (description and Fxercise FExpiry
conversion factor} price deite
{if eamy)
4,323,430 30.50 | 30/06/05
5,000,000 30.560 | 30/06/06
2,548,500 $0.35 | 30506407
609,826 30.50 | 30/06/05
HHLO00 $0.560 | 0107407
18.8 Issued during current period
18.9 Exercised during current
period
18.13  Expired during carrent period
18.11  Debentures {description)
18.12  Changes during current period
{a} Increases throngh issues
{b} Decreases through
securties matured, converted

+ Bee chapter 19 for defined terms.
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18.13  Linsecured nofes
fdeseription)

18.14  Changes during current period
{a} Increases throngh issues

(b} Decreases through
securities matured, converted

Segment reporting

{Information on the business and geographical segments of the entity must be reported for the current period in
accordance with AASE F003: Segment Reporting and for half year reports, AASE 1029 Interim Financial
Reporting. Beeause entities employ different stroctures 2 pro forma cannot be provided. Sepment information in

the layout employved in the entity’s Taccounts should be reporled separately and attached to this report.)

Comments by directors

{Comments on the following matiers are reguired by ASX or, in relation to the half vearly report, by AASE 1029 fnterim
Fingncied Reporting.  The comments do not take the place of the directors’ report and statewent {as reqeired by the
Corporations Act) and may be incorporated into the directors’ report and statement. For both half yearly and preliminary {inal
reports, H there are no comments in a section, state NIL. ¥ there is insufficient space to comment, attach notes to this report.}

Basis of financial report preparation

9.5 If this report is a half yearly veport, it is a general purpose financial report prepaved in accordance with
the listing rules and AASE 1028 Interim Financial Reporiing. I should be read in confunction with any
ARROURCEMERTS fo the market made by the entity during the period. The [financial statements in this
report are “condensed financial statements” as defined in AASE 1029 Inferim Financial Reporting. This
report does not include all the notes of the tvpe normally included in an annual financial report.

16.2  Material factors affecting the revenues and expenses of the cconomic entity for the corrent period. Ina
half yearly report, provide explanatory comments about any scasonal or irregular factors affecting
aperations.

Montec International Limited is currently in the development phase of its
business. As such expenditures have been incurred with the expectation of future
revenues, resulting in losses in the half year being reported.

0.3 A description of each event since the end of the current period which has had a material effect and which
is not already reported elsewhere in this Appendix or in attachments, with financial effect quantified (if
possiblel.

No material subsequent events.

+ Bee chapter 19 for defined terms.
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194  Franking credits avallable and prospects for paying fully or partly franked dividends for at least the next
year.

No income tax paid, therefore no franking credits available to be paid.

195 Unless disclosed below, the accounting policies, estimation metheds and measurement bases used in this
report are the same as those ased in the last annual reporl. Any changes in accounting policies, estimation
methods and measurement bases since the last annoal report are disclosed as follows. (Disclose chunges and
differences in the hall vearly report in secordance with A4SE J029: Interim Finencial Reporting. Disclose changes
in accounting policies in the preliminary final report in accordance with AASE JOOI: Accounting Policies-
Disotosure).

No previous annual report.

16.6  Revisions in estimates of amounts reported in previons interim periods. For half yearly reports the nature
and amount of revisions in estimates of amounts reported in previous +annual reports if those revisions
have a material effect in this half year.

No previous annual report.

19.7  Changes in contingent Hiabilities or assets. For half yearly reports, changes in contingent Habilities and
contingent assets since the last ” annual report.

No previous annual report.

Additional disclosure for trusts

20,01 Number of units held by the management
company or responsible entity or their
related parlics.

202 A statement of the fees and commissions
payable 1o the management company or
responsible entity.

Identify:

. initial service charges
. management fecs

. other fees

+ Bee chapter 19 for defined terms.
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Annual meeting

{Prefiminary final report only)

The annual meeting will be held as follows:

Place

Dale

Time

Approximate date the “annual report will be
available

Compliance statement

I This report has been prepared in accordance with AASB Standards, other AASB authoritative
pronouncements and Urgent [ssues Group Consensus Views or other standards acceptable to
ASX {see note {2).

[dentify other standards used

2 This report, and the “accounts upon which the report is based, use the same accounting
policies.
3 This report does give a true and fair view of the matters disclosed {see note 2}
4 This report is based on “accounts to which one of the following applies.
(Tick one)
D The “accounts have been The “accounts have been
audited. subject to review.
D The ‘accounts are in the The ‘accounts have nof yet
process of being audited or been audited or reviewed.

subject to review.

5 The review report by the auditor is attached fo the Half Year Financial Report

6 The entity has a formally constituted audit committee.

Sign here: Original signed by Malcoim Campbeil Date: 23 February 2003
{Director)

Print name: Maicoim Campbell

+ Bee chapter 19 for defined terms.
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Notes

For announcement to the market The percentage changes referred to in this section are the
percentage changes calculated by comparing the current period’s figures with those for the
previous comesponding period. Do not show percentage changes if the change is from profit to
loss or loss to profit, but still show whether the change was up or down. If changes in
accounting policies or procedures have had a material effect on reported figures, do not show
either directional or percentage changes in profits. Explain the reason for the omissions in the
note at the end of the announcement section. Entities are encouraged fo attach notes or fuller
explanations of any significant changes to any of the items in page 1. The area at the end of
the announcement section can be used fo provide a cross reference to any such attachment.

True and fair view [f this report does not give a true and fair view of a matter (for example,
because compliance with an Accounting Standard is required} the entity must attach a note
providing additional information and explanations to give a true and fair view.

Condensed consoiidated statement of financial performance

ftem 1.1 The definition of “revenue™ and an explanation of “ordinary activities” are set
out in AASB 1004: Revenue, and AASE 1018: Statement of Financial
Performance.

ftem 1.6 This item refers to the total tax attributable to the amount shown in item 1.5.
Tax includes income tax and capital gains tax (if any} but excludes taxes
treated as expenses from ordinary activities {eg, fringe benefits tax)}.

Income tax if the amount provided for income tax in this report differs {or would differ but
for compensatory items) by more than 15% from the amount of income tax prima fucie
payable on the profit before tax, the entity must explain in a note the major items responsible
for the difference and their amounts. The rate of tax applicable to the franking amount per
dividend should be inserted in the heading for the column “Franked amount per security at %
tax” for items {54 t0 15.7.

Condensed consoiidated statement of financial position

Format The format of the consolidated statement of financial position should be followed as
closely as possible. However, additional items may be added if greater clarity of exposition
will be achieved, provided the disclosure still meets the requirements of AASB 1029: Interim
Financial Reporting, and AASB 1040: Statement of Financial Position.  Also, banking
institutions, trusts and financial institutions may substitute a clear Hguidity ranking for the
Current/Non-Current classification.

Basis of revaluation If there has been a material revaluation of non-current assets (including
investments} since the last "annual report, the entity must describe the basis of revaluation
adopted. The description must meet the requirements of A4SB 1010:  Accounting for the
Revaduation of Now-Current Assets.  if the entity has adopted a procedure of reguiar
revaluation, the basis for which has been disclosed and has not changed, no additional
disclosure is required.

Condensed consolidated statement of cash flows For definitions of “cash™ and other terms
used in this report see A4SB 1026: Statement of Cash Flows. Entities should follow the form
as closely as possible, but variations are permitted if the directors {in the case of a trust, the
management company} believe that this presentation is inappropriate. However, the

+ Bee chapter 19 for defined terms.
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presentation adopted must meet the requirements of AASB 7026. TMining exploration entities
may use the form of cash flow statement in Appendix 5B.

7. Net fangible asset backing Net tangible assets are determined by deducting from total
tangible assets all claims on those assets ranking ahead of the ordinary securities (ie, all
liabilities, preference shares, outside “equity interests etc). "Mining entities are nor required
to state a net tangible asset backing per Yordinary security.

8. Gain and less of confrol over entities The gain or loss must be disclosed if it has a material
effect on the “accounts. Details must include the contribution for each gain or loss that
increased or decreased the entity’s consolidated profit {loss) from ordinary activities and
extraordinary items after tax by more than 5% compared fo the previous corresponding period.

9. Reunding of figures This report anticipates that the information required is given to the
nearest $1,000. 1f an entity reporis exact figures, the $A’000 headings must be amended. [f
an entity qualifies under ASIC Class Order 98/6100 dated 10 July 1998, it may report to the
nearest million dollars, or to the nearest $106,000, and the $A’006 headings must be
amended.

10, Comparative figares Comparative figures are to be presented in accordance with A4SB /018
or AASE 1029 Inferim Financial Reporting as appropriate and are the unadjusted figures from
the latest annual or half year report as appropriate. However, if an adiustment has been made
in accordance with an accounting standard or other reason or if there is a lack of
comparability, a note explaining the position should be attached. For the statement of
financial performance, AASB 1029 Interim Financial Reporfing requires information on a year
to date basis in addition to the curreat interim period. Normally an Appeadix 4B to which
AASB 1029 Interim Financial Reporting applies would be for the half year and consequently
the information in the current period is also the year to date. [f an Appendix 4B Half vearly
version is produced for an additional interim period {eg because of a change of reporting
period}, the entity must provide the year to date information and comparatives required by
AASB 1029 Interim Fingrelal Reporfing. This should be in the form of a multi-column
version of the consolidated statement of financial performance as an attachment to the
additional Appendix 4B.

It Additional information An entity may disclose additional information about any matter, and
must do so if the information is material to an understanding of the reports. The information
may be an expansion of the material contained in this report, or contained in a note attached to
the report. The requirement under the listing rules for an entity to complete this report does
not prevent the entity issuing reports more freguently. Additional material lodged with the

TASIC under the Corporations Act must alse be given to ASX. For example, a director’s
report and declaration, if fodged with the TASIC, must be given to ASX.

12, Accounting Standards ASX will accept, for example, the use of lnternational Accounting
Standards for foreign entities. [f the standards used do not address a topic, the Australian
standard on that topic {if one exists) must be complied with.

I3, Corporations Act financial statements This report may be able to be used by an entity
required to comply with the Corporations Act as part of its half-year financial statements if
prepared in accordance with Australian Accounting Standards.

14, {ssued and quoted securities The issue price and amount paid up is not required in items
{8.1 and 18.3 for fully paid securities.

+ Bee chapter 19 for defined terms.
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i5 Detaiis of expenses AASE [0/¥ requires disclosure of expenses from ordinary activities
according to either their nature or function. For foreign entities, there are similar requirements
in other accounting standards accepted by ASX. AASB ED 105 clarifies that the disclosures
required by AASE 1018 must be either off according to nature or aff according to function.
Entities must disclose details of expenses using the layout {by nature or function) employed in

their Taccounts.
The information in lines 1.23 to 1.27 may be provided in an attachment to Appendix 4B.

Relevant liems A4A4ASB /078 requires the separate disclosure of specific revenues and
expenses which are not extraordinary but which are of a size, nature or incidence that
disclosure is relevant in explaining the financial performance of the reporting entity. The term
“relevance” is defined in AASB 71018, There is an equivalent requirement in 4ASE 1029:
Interim Financial Reporting. For foreign entities, there are similar requirements in other
accounting standards accepted by ASX.

16 Bollars If reporting s not in AS, all references to $A must be changed to the reporting
currency. 1f reporting is not in thousands of dollars, all references to 000" must be changed
to the reporting value.

17. Discentinuing operations

Half yearly report

All entities must provide the information required in paragraph 12 for half vears beginning on
or after 1 July 2001,

Preliminary final report

Entities must either provide a description of any significant activities or events relating to
discontinuing operations equivalent to that required by paragraph 7.5 (g) of AASB [029:
Interim Financial Reporting, or, the details of discontinuing operations they are required to

disclose in their “accounts in accordance with AASB 1042 Discontinuing Operations.

in any case the information may be provided as an attachment to this Appendix 4B.

18, Format

This form is a Word document but an eatity can re-format the document into Excel or similar
applications for submission to the Companies Announcements Office in ASX.

+ Bee chapter 19 for defined terms.
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MONTEC INTERNATIONAL LIMITED
ACN 104 600 544
AND CONTROLLED ENTITIES

PMRECTOR'S REPORY

Your diractors submit the financial report of the economic entity for the half-year ended 31 December 2003,

Directors
The names of direciors who heid office during or since the end of the halfyesr:

Jim Grant Nor Executive Chairman, appointed 22 Septamber 2003

Malcolm Campbelt Managing Director, appointed 27 May 2003

Dr Xueqin Dy Exacutive Direclor, appeinted 27 May 2803

Terry Cuthbherison Non Executive Direclor, appointed 22 September 2003

Poter Herd Non Executive Director, appointed 19 September 2003

Spiro Lymberatos Executive Director, appointed 27 May 2003; resigned 22 September 2003

Review of Operations

A review of the operations of the economic entity during the half- year ended 31 December 2003 and {he resulls of those
cperations found that during the half year, the sconomic entity contimuad fo engage in its principal aclivily, the results of which
are disciosed in the attached financial statements,

The business activiies of the economic entity were resourced from November 2003 through the successful listing of Montec
International Limited on the Australian Stock Exchange.

This repert is signed in accordance resclution of the Board of Directors.

s

Maicolm Campbell

DHrector

Dated this o? 3 day of February 2004



MONTEC INTERNATIONAL LIMITED

ACN 104 800 544
AND CONTROLLED ENTITIES

CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE
FOR THE HALF-YEAR ENDED 31 DECEMBER 2003

Revenuas from ordinary activities
Compliance and professional fees
Marketing expenses

Employment expenses

General and administrative expenses
Travel expenses

Insurance expenses

Deprechtion and amorntisation sxpenses
Other axpanses from ordinary activifies

Loss from ordinary activities before income tax expense
ncome tax expense relating to ordinary activiies

Net loss from ordinary activitios after Income tax expense atributable to members of the
parent entity

Net ioss attributable o cutside equity interests
Net loss atfributable to members of the parent entity

Net exchangs difference on translation of financial report of seif-sustaining foreign operations

Total revenues, expanses and valuation adjustments attributabis to members of the
parent entity recognised directly in equity

Total changes in equity other than those resulting from transactions with owners as
OWNErS

Basic loss per share (cents per shara}

Difeted loss per share (cents per share)

The financlal staterments should be read In conjunction with the accompanying noles.

Foonomic Entity

31.12.03
$

100,566
(236,422)
(199,764}
(174,923)
(124.997)
(58,844}
(28,244}
(52,918)
(55,148)

31.12.02

(828,671)

(828,671)
1,543

(828,123)

{16,120}

(16,120}

(844,245)

$40.018)

$(0,015)



CONSGLIDATED STATEMENT OF FINANCIAL POSITION

CURRENT ASSETS
Cash assets
Recelvables
inventorias

Gther

TOTAL CURRENT ASSETS
RON-CURRENT ASSETS
Receivables

Property, plant and equipment
intangible assets

TOTAL NON-CURRENT ASSSETS
TOTAL ASSETS
CURRENT LIABILITIES

Payables
Provisions

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Interest-bearing llablitles

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUHTY
Contributed equity
Reserves
Accurnilated losses

Parant antify interest
Cuiside equlty interest

TOTAL EQUITY

MONTEC INTERNATIONAL LIMITED

ACN 104 600 544
AND CONTROLLED ENTITIES

AS AT 31 DECEMBER 2002

The fnancial statements should be read in conjunction with the accompanying notes.

4

Economic Entity
31.12.08 30.6.03
$ $
3,840,829 4,888
27,391 -
264,241 -
17814 16,761
4,210,376 24,150
82,137 12,876
4,810,607 1,263,495
4,802 744 1,306,475
9,103,118 1,328,225
180,538 1,317,800
5,571 -
156,107 1,317,800
26,262 -
26,282 -
182,369 1,317,800
§,920,750 10,425
9,764,178 11
{16,120} -
{828,123} -
8,916,935 11
815 10,414
8,820,750 16,425




MONTEC INTERNATIONAL LIMITED
ACN 164 600 544
AND CONTROLLED ENTITIES

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2003

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers

Payments o suppliers and employess
{nterest received

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of non-current assets

Purchase of Inteliectual property

Payment for subsidiary, net of cash acquired

Net cagh used in investing activities

CASH FLOWS FROM FINANGING ACTIVMITIES
Proceads from lssus of shares

Net cash provided by used in fnancing aclivities
Net increase in cash held
Cagh at 1 iy 2003

Effect of exchange rates on cash hoidings in foreign currencies

Cash at 31 December 2003

“the financial statements should be read in conjunction with the

accompanying notes,

Economic Enlity

31.12.08 311202
3 $

{769,533} -
55,832 -

{703,901} -

{48,798) -
{4,G17.495) -
{131,805} -

{4,257,898) .

8,797,787 -

8,797 7187 -

3,835,688 -
4,991 -
{150} -

3,840,829 -




MONTEC INTERNATIONAL LIMITEDR
ACN 104 600 544
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE
HALF-YEAR ENDED 31 DECEMBER 2003

NOTE 1; BASIS OF PREPARATION

The hedf-year consclidated financiat siatements are a general purpose financial report prepared in accordance with the
requiremsnts of the Corporations Act 2001, Accounting Standard AASE 1029: interim Financiat Reporting, Urgent Issues Group
Consensus Views and other authoritative pronouncements of the Australian Accounting Standards Board.

it is recommended that this financial report be read in conjunction with any public announcements made by Monteo Internationat
Lirnited and Hs controlled entities during the half-year in accordance with continuous disclosure requirements arising under the
Corporations Act 2001.

‘The financial report has been prepared on an accruals basis and is based on historical cosis and does not take info account
changing meney values or, except where stated, current valustions of nor-current assets. Cost is based on the fair values of the
consideration given in exchange for assels.

The following is & summary of the material accounting poficies adopied by the economic entity n the preparation of the financial
report. The accounting policies have been consistently applied, unisss otherwise staied.

a, Principies of Consolidation

A conirolled entity Is any entity conirolled by Montec International Limited, Conirol exists where Montec Infernational
Limited has the capacily to dominate the decision-making in relation to the financial and operating polivies of another
entity so that the other entily operates with Montec Intemational Limited to achieve the cbjectives of Montec intermational
Limited.

All Inter-company batances and transactions between entities In the economic entily, including any unrealised profits or
losses, have beean eliminated on consclidation.

k. Income Tax

The aconomic entity adopts the ligbility method of tax-effect accounting whereby the income tax expense is based on the
profit from orinary activities adjusted for any permanent differences,

Timing differences which arise due fo the different accounting periods in which items of revenue and expense are
included in the determination of accounting profit and taxable income are brought to ascount as elther a provision for
deferred income iax or as a fulure income tax benefi at the rate of iIncome tax applicable to the period iny which the
benefit wilt be received or the liability will become payabie,

Feture income tax benefits are not brought 1o account untess realisation of the asset is assured beyond reasonable
doubt. Future income tax benefits in relation 1o tax losses are not brought to account unless there is viriual certainty of
regiisation of the benefit,

The amount of benefits brought fo account or which may be realised in the future is based on the assumption thatno
adverse change will ocour in income taxation legistation and the anticipation that the economic entity will derlve sufficient
fiture assessabie income 1o enable the benefit 10 be realised and comply with the conditions of deductibliity imposed by
the kaw.

N
c. inventories

inventories are measured st the lower of cost and net reaiisable value. Costs are assignad on ths basis of weighted
average costs.



MONTEC INTERNATIONAL LEIMITED
ACN 104 600 544
AND CONTROLLED ENTITIES

NOTES TO THE EINANCIAL STATEMENTS FOR THE
HALF-YEAR ENDED 31 DECEMBER 2003

NOTE 1: BASIS OF PREPARATION

d. Property, Plant and Equipment

Each class of property, plant and equipment are carried at cost or fair vaiue less, where applicable, any accurmnulated
depreciation,

Plant and equipment
Pant and equiprment are measured on the cost basis.

The camrying amount of piant and sguipment is reviewed annuaily by directors to ensure it is not in excess of the
recoverable arnount from these asseis. The recoverable amount is assessed on the basls of the expected net cash flows
which will be received from the assets employment and subsequent disposal. The expected net cash flows have not
beesn discounted o their present values in determining recoverable amounts,

Repreciation

The depreciable amcunt of all fixed assets including bullding and capilalised lease assels, but excluding freehold land, is
depraciated on a siraight line basis over their useful fives to the economic entity commancing from the time the asset is
held ready for uss.

The depraciation rates used for sach class of depreciable assets are:

Class of Fixed Asset Depreciation Rate
Plant and equipment 25%
e. Leases

Leases of fixed assets whore substantially all the risks and benefits Incldental to the ownership of the asset, but not the
legat ownership, are transferred {o entities in the economic entity are classified as finance lsases. Finance leasss are
capitafised, recording an asset and a fiabifity equal to the present value of the minimum lease payments, including any
guaranteed residual values, Leased assets are depreclated on & straight line basis over their estimated usefut lives
where it is likely that the economic entity will oblain ownership of the asset or over the term of the iease. Lease paymentis
are alocated between the reduction of the lease Habllity and the lease interest expense for the period.

Lease payments for operating leases, where substantially al the risks and benefits remain with the lessor, are charged
as axpenses in the periods in which they are incurred.

£ investments

Nen-current investments are measured on the cost basis. The carrying amount of non-current invesiments 5 reviewed
annusally by directors to ensure it Is not in excess of the recoverable amount of these investments. The recovarable
amount is assessed frorm the quoted market value for isted Investiments or the underlying net assets for other non-listed
nvestmends, The expected net cash flows from Invastments have not been discounted to their present valus in
determining the recoverable amounts,



MONTEC INTERNATIONAL LIMITED
ACN 104 600 544
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE
HALF-YEAR ENDED 31 DECEMBER 2003

NOTE 1: BASIS OF PREPARATION

o, Intangibles
Goodwili

Gooawill and goodwill on consolidation are initially recorded at the amount by which the purchase price for a business or
for an ownership interest in a controlied entity exceeds the falr value atirbuted to its net sssets at date of acquisition.
Both purchased goodwill and goodwill on consolidation are amortised on a siraight line basis over the period of 20 years.
The balances are reviewed annually and any batance representing fulure benafiis for which the realisation s considered
0 be no {onger probable ars written off.

Patents and Acquired Rights

Patents and acquired rights are recorded in the accounts at cost of acquisition and are amortised over the period in
which thelr benefits are expected fo be realised. The carrying amount of patents and acquired rights are reviewed
annually to ensure they do not excesd the recoverable amount,

H Foreign Currency Transactions and Balances

Foreign currency transactions during the year are converied to Australian currency at the rates of exchange applicabie at
the dates of the fransactions, Amounis receivabie and payable in foreign currencies at balance date are converied at the
rates of exchange niling at that date.

The gains and losses from conversion of assets and liabilities, whether realised or unrealised, are included in profit from
ordinary activities as they arise.

The assels and Habilities of the overseas controlied entities, which are seff-sustaining, are translated at year-end rates
and operating results are translated at the rates ruling at the end of each month, Gains and losses arising on franslation
are taken direclly fo the profit and loss.

Exchange differences arising on hedged fransactions undertaken fo hedge forelgn currency exposures, other than those
for the purchase and sate of goods and services, are brought to account in the profit from ordinary activities when the
oxchange rates change. Any material gain or loss arising at the time of entering into hedge transactions is deferred and
brought to account in the profit from ordinary activities over the lives of the hedges.

Cosis or gaing arising af the time of entering hedged fransactions for the purchase and sale of goods and services, and
exchange differences that occyr up o the date of purchase or sale, are deferred and ingiuded in the measurement of the
purchase or sale. Gains and losses from speculativa foreign currency transactions are brought to account In the profid
from ordinary activities when the exchange rate changes.

i Employee Benefits

Provision is made for the company's lisbility for employee benefits arising from services rendered by employess fo
balance date. Employes benefils expected to be ssitied within ane year together with entilements arising from wages
and salaries, annuai leave and sick leave which will be setlled afier one year, have been measured at the amounis
expacted to be paid when the fabiiity is setfied plus related on-costs. Other employee benefits pavable later than one
year have been measured at the present value of the estimated future cash outflows to be made for those benefiis,

Contributions are made by the economic entity to ernployee superannuation funds and are charged as sxpenses when
inousred.



MONTEC INTERNATIONAL LIMITED
ACN 104 600 544
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE
HALF-YEAR ENDED 31 DECEMBER 2003

NOTE 1: BASIS OF PREPARATION

L Cash
For the purpose of the statement of cash flows, cash inclides:
— cash on hand and at call deposits with banks or financial institutions, net of bank overdrafis; and
e investiments in money market Instruments with less than 14 days to malurity.

k. Revenue
Revenue and associated royalties from the sale of goods are recognised upon the delivery of goods fo customers,

Interest revenue is recognised on a proportionat basis taking into account the interest rates applicable to the financlal
assels,

Dividend revenile i recognised when the right o receive a dividend has been established. Dividends received from
associatas and joint venture entities are accounted for in accordance with the eguily method of accounting.
Revenue from the rendering of a service is recognised upon the delivery of the serviee to the customers,

Ali revenue is stated net of the amount of goods and services tax (GST).

L Goods and Services Tax {GST}

Revenues, expenses and assels are recognised net of the amount of G5T, except where the amount of GST incurred is
not recoverable from the Australian Tax Office, in these circumstances the GST is recognised as part of the cost of
acquisition of the asset or as part of an em of the expense, Receivables and payables in the statement of financial
pogition are shown Inclusive of GBY.

The half-year repor doeas not include Tull disciosures of the type normally inciuded in an annual financial report.

Economic Entity

31.12.03 31.42.02
NOTE 2: PROFIT FROM ORDINARY ACTIVITIES 2000 5000

The feliowing revenue and expense items are relevant in explaining the financial performancs
for the interim perlod:

There were no such relevant ilems, - -

Economic Entity

31.12.03 31202
NOTE 3: DIVIDENDS $006 $000

Ne Dividends were declared or pald in the petiod. - B

NOTE 4: ACQUISITION AND BISPOSAL OF SUBSIMARIES AND RESTRUCTURINGS

The setilement of commitments in respact of the acquis#iion of an 85% interest in Chongyging Montec Co. |.4d was completed
during the haif year. The consideration for the acquisition invoived a cash payment of $131,808 and shares o the value of
$150,000, totalling $281,605.



MONTEC INTERNATIONAL LIMITED
ACN 104 600 544
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF.ZYEAR ENDED 31 BDECEMBER 2003

NOTE 5: SEGMENT INFORMATION

Primary roporting — Geographical segment

Australia China Efminations Econoic Entity
3 % $

2003
Tolal sales revenue 44,854 - - 44 954
Total Segment Ravenue 44,954 - - 44,954
Unaflocated revenus 55,632
Revenua from ordinary activities 100,588
Segment Resuit {810,239) {75,064} - {885,303}
Unallocated expenses net of unallocated
revenue 55,632
Profit from ordinary activities before ihoome fax
expense {829,671}
2002

Tetal sales revenius - - " .

Total Segment Revenue - - - -

tinaliocated revenue -

Ravenue from ordinary activities -

Sagment Rasult - - - -

Unatiocated expenses net of unaflocated
revenus -

Profit from ordinary activities before ingome tax
axpense -

NOTE 6: CONTINGENT LIABILITIES
There are no material contingent liabilites which have been identified.

NOTE 7: EVENTS SUBSEQUENT TO REPORTING DATE
There are no material events subsequent to reporting date,

16



MONTEC INTERNATIONAL LIMITED
ACN 104 600 544
AND CONTROLLED ENTITIES

DIRECTORS' DECLARATION

The directors of the company dedlare that
1. the financial statemants and notes, as set out on pages 2 to 16
a comply with Accounting Standard AASB 1029: interim Financial Reporting and the Corporations Regutations; and

b, give a true and fair view of the economic entifly’s financiat position as at 31 Decernber 2003 and of its
performance for the half year ended on that date.

2. In the directors’ opinion thers are reasonable grounds to believe that the company will be able to pay its debis as and
whern they become due and payable.

This declaration is made in accordance with a resolufion of the Board of Directors.,

22080

/ Malcolm Campbelt

Prector

Dated this 03 day of February 2004
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Chartered Accountants
Business Advisers and Consultants

Grant Thornton

INDEPENDENT REVIEW REPORT
TO THE MEMBERS OF MONTEC INTERNATIONAL LIMITED

Scope
The haif-year finandial veport and divectors” responsibility

The half-year financial report comprises the statement of finandial position, statement of
financial performance, statement of cash flows, accompanying notes (o the financial statements,
and the directors’ declaration for the consolidated entity, for the half-vear ended 31 December
2003, The consolidated entity comprises both the Montec International Limited {the company)
and the entities it controlled during that half-year.

The directors of the company are responsible for the preparation and true and fair presentation
of the half-year financial report in accordance with the Corporatons Act 2001, This ncludes
responsibility for the maintenance of adequate accounting records and internal controls that are
desigmed o prevent and detect fraud and error, and for the accounting policies and accounting
estimates inherent in the half-year financial report.

Review approach

We conducted an independent review of the half-year financial report in order to state whether,
on the basis of the procedures described, anything has come o our attention that would indicate
that the half-vear financial report 1s not presented fairly In accordance with Australian
Accounting Standard AASB 1029: Interim Financial Reportng and other mandatory
professional reporting requirements 1 Australia and statutory requirements so as (o present a
view which is consistent with our understanding of the consolidated entity’s financial positfon
and performance as represented by the results of its operations and its cash Aows, and in order
for the company to lodge the half-year financial report with the Australian Securities &
Investments Commission/ Australian Stock Exchange Limited.

O review has been conducted in accordance with Australian Auditing Standards applicable to
review engagements. A review is Imited primarily to inquiries of company personnel and
analytical procedures applied to the financial data. These procedures do not provide all the
evidence that would be required in an audit, thus the level of assurance provided is less than
given in an audit. We have aot performed an audit and, accordingly, we do not express an audit
opinion.

Independence

In conductng our review, we followed applicable independence requirements of Australian
g : PE : {
professional ethical pronouncements and the Corporations Act 2001

Lewef 17, 383 Kent Strael
Sydney HEW 2000

PG Lacked Bag QRO

VB Post Office

Sydney NEW 1230

T 81 2 8297 2400

F +81 2 9259 4445

E infa@elnew.com.au

W wwiv granttharnion com. st

Gragt Thonston NEW
A Mew South \Wales Fartnarship
ABM 25 034 787 757

Member of Grant Thasnton Association o
Member of Grant Thornton International
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Grant Thornton

INDEPENDENT REVIEW REPORT
TO THE MEMBERS OF MONTEC INTERNATIONAL LIMITED {(cont)

Statement

Based on our review, which s not an audit, we have not become aware of any matter that makes
us believe that the half-year financial report of Montec International Limited s notin
accordance with:

{a}  the Corporations Act 2001, including:

() gtving a true and fair view of the consolidated entity’s financial position as at 31
December 2003 and of its performance for the half-vear ended on that date; and

(ify  complying with Australian Accounting Standard AASE 1029: Interim Financial
Reporting and the Corporations Regulations 2001; and

h) other mandatory professional reporting requirements in Australia.

GRANT THORNTON NSW

Chartered Accountants

M A ADAM-SMITH

Partner

Sydney 23 February 2004
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