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The information contained in this presentation has been prepared
using the information available to Lynas Corporation Limited
(Lynas) at the time of preparation of the presentation.

For further information about Lynas, you can obtain a copy of all
recent ASX announcements made by Lynas at
www.lynascorp.com.

Any person considering an investment in Lynas is advised to obtain
independent financial advice prior to making an investment
decision.
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= Value of Rare Earths project

= Realising this value and development schedule

» Rare Metals Project




Rare Earths Project

2

Successfully completed Definitive Feasibility Study for Rare Earths
Upstream Project, including the integration of the concentrator to the site
in China

Signed Land Purchase Agreement for the Chinese integrated processing
plant site in December 2004

Completed Chinese environmental review in February 2005 and received
approvals in March 2005

Received Chinese government project approvals in April 2005
Signed sino-foreign joint venture agreement in June 2005

Received Chinese business licence for joint venture in July 2005

Identified markets for the iron oxide material co-product, as a substitute for
calcium carbonate as a filler in plastic and rubber products



Rare Metals Project

»  Announced globally significant niobium-rich Rare Metals resource
September 2004

» Reviewed process flow sheet, marketable products and metal prices

as of November 2005, which has increased potential revenues and
margins

Corporate

» Relocated China office from Beijing to Shandong, near processing plant
site, to prepare for the next stage of development

» Restructured company to reduce expenditure rate

» AMR take-over strategy unsuccessful and shares sold




» Achievements over the past year

» Rare Earths Project

« Rare Earths market

= Current status of Rare Earths project

« Value of Rare Earths project

= Realising this value and development schedule

» Rare Metals Project




Glass
Polishing
Powders

- (3lass Screens
Cerium




Toyota Prius Hybrid Vehicle

Fatrod W EISCIF 1L ERQine
et M o uies
AR AR

Car body primers
and anti-corrosive
coatings
o Yitriu

FeegRAIR T e Braling SRt
Horgpeies e B0 fe Marpeeiy

rieasel Fuel

Engine
Lensors
o Y e

Catalytic
Converter

2 e iy
2 L3

Hare Barth phosphors and
filters are used in automotive headlights to reduce

lynas -

lare




Hicon

Ltra high purity Ce polishes s
water

agnet in PC and
Motebook speakers

d magnets in
headphones of Ipod
i 3 Players

NEC Notebook powered by
integrated Fuel Cell

o Eu, Th phosphors

light for LCD
glass

additive

o Ce glass polish

agnet in spindle

» Ce glass polish agnel in voice co
l.ynas s (Glass substrate

T




Demand
» Rare Earths demand enters a period of sustained growth, 8% p.a. (~ 8,000
tpa), driven by growth in existing and new applications (e.g. hybrid vehicle)

Supply

» China continues to dominate the world’s supply of Rare Earths (~95%)
» Chinese government enforced more stringent environmental regulations

causing many Rare Earths plants to shut down, impacting supply. This trend
will continue and Chinese production will at best remain stable

Prices
» Rare Earths prices increased significantly over the last twelve months to

September 2006; in particular for those used in magnets:

« Neodymium 88%
« Praseodymium 101%
« Dysprosium 208%




Rare Earths Price

Rare Earths market history and independent forecast
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LOCATION

METHOD

QUTPUT & REO
CONCENTRATION

PLANNED
PRODCUTION

Australia

Open Cut Mining

Ore
14.8%

121,000 tpa

The Upstream Project

China

Acid Cracking+ initial

Flotation ;
separation

SEG* 97.5%
LPN RECPH* 45%
Ce™* 39/45%

Concentrate 40% &
IOM powder****

SEG 440 tpa

LPN RECI 12k tpa
Ce Cl or Nitrate

Conc: 31,500 tpa
IOM : balance

Downstream

Plant in China

Solvent Extraction

RE Compounds
~100%

10,500 {pa




The Central Lanthanide Deposit (4% REO cut-off)

Grade
Category Tonnes (Mt) (%REQ) Tonnes REQ
Measured 1.2 15.7 186,000
indicated 5.0 11.8 583,000
Inferred 1.5 9.9 148,000
Total 7.7 12.0 917,000

JORC standard resource estimation and resource modelling by Hellman and Schofield
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In-situ resource value** is A$6.3B and recoverable value* is A$3B

» Assumed 80% conversion of resource to reserves
Current average Rare Earths Oxide price, US$5,000/, by resource size




(in Million A$)




Upstream Project capital expenditure A% 65.5M
= Mt Weld pre-strip & 1st campaign A$ 15.9M

= Shandong integrated plant A$ 36.8M
= Contingency A$ 4.5M
=  Ashton debt A$ 8.3M
Less current funds in Lynas A$ -7.5M
Funding requirement A$ 58.0M

Ungeared Project IRR 30%




Total Revenue Total EBITDA

> Reserves only A$1,500 M A$ 500 M
(Ramp-up to 15,000t
in year five and hold)

» JORC Resource * A$3 000 M AS 860 M
(Potential to continue
ramp-up beyond 15,000t)

* 1 Assumed 80% conversion of resource to reserves
: Assumed 25% margin on resources (33% on reserves)
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Customer contracts

» Lynas is in advanced commercial discussions with potential customers
regarding long term supply contracts

» Following a detailed technical review Lynas anticipates signing a Heads of
Agreement in the near future with a major customer

Project Finance
» Appointed lead project finance bank to assist with raising project finance

» A preliminary independent review of the feasibility study has been completed
by Behre Dolbear Australia for the project finance bank, with no ‘show
stopper’ issues being raised

» Proposing a London AlM listing next year for required equity raising




Key customer supply contracts

Financing completed

Australian contractor proposals

Detailed design

Civil works

Equipment installation and commission

Dry commissioning

Wet commissioning & ramp-up starts

p  Wet commissioning and ramp-up to 10,500t REO is expected to take 12 months
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» The Indicated and Inferred resource was defined as 37.7m tonnes in

October 2004, recent price increases in the contained metal is likely to
increase this resource

» The resource estimate for the scoping study only used the Crown and
Coors Sectors, and used economics for processing of ore in China

(Mt = millions tonnes. All grades expressed as %. TLnO = Total Lanthanides)

Rare metal mineral resources for ore blocks of positive net value in the Crown and Coors Sectors

Resource estimate by Hellman & Schofield




» Note after by-product credits the equivalent Mt Weld grade of Nb,O; is 5%




Revised Engineering Scoping Study Complete

# Lynas conducted a scoping study which assessed opex and capex in
conjunction with a highly respected Chinese non-ferrous metals research
institute

» The majority of the ore lies between 30m and 60m in depth, suitable for
open pit mining

» A mining and ore export operation in the order of 1 million tonnes per
annum was considered, therefore the resources would be sufficient for
more than 35 years production

» China was considered as the likely processing location due to the strong
demand in China for all the metals produced from the project, as well as
the attractive capital costs available

» Target markets limited to 25% of forecast demand




| PROJECT GRADE INSITU INSITU PROPOSED
RESOURCE ASB * PRODUCT

Tantalum oxide 0.24% 20M lbs 1.6 Ta metal

| Niobium oxide 1.07% 400,000t 8.0 Nb oxide
Rare Earths oxide 1.25% 470,000 t 2.3 Mixed RE CI
Zirconium oxide 0.3% 110,000 t 0.9 Zr oxide
lron oxide 42.8% 16M t 3.3 Pig iron
Phosphorus oxide 8.0% 3M t 1.2 Apatite
Alumina 11.3% 43M t 23 Alumina
Titanium oxide 4.0% 1.5M t 249 Ti sponge
TOTAL VALUE OF JORC RESOURCE AS$ 44.5 B

* 1 Used current product prices as at 28% November 2005.
This is indicative of project size and should not be used for project valuation
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Mining Mt Weld — 1M tpa (over 35 year mine life)

Resource 38M t (Crown — Coors sectors only)

Process concept by Lynas and a Chinese research institute
Processing in People’s Republic of China

CAPEX USD 434M
OPEX USD 348M/a
Annual Revenue USD 546M/a
Operating Income USD 198M/a




» A feasibility study should be completed on the Rare Metals project
given the size of resource and technical and economic strength of
the scoping study

» The key aspect of the initial feasibility work involves conducting
metallurgical test work to verify process flow sheet assumptions

» Lynas has a metallurgical team and an extensive contact base
within the Chinese design and research institutes who are able
develop the feasibility study




Rare Earths feasibility study complete, now ready for detailed
engineering

Lynas is working on obtaining funding for Rare Earths project;

= Phase 1 - Off take contracts...due by 1st quarter 2006
= Phase 2 - Project financing...due by end 1st quarter 2006

Aiming for positive cash flow mid 2007
Current market cap $32 M = approx 1yr EBITDA in full production

Large upside potential in Rare Metals project

No market value given for Rare Metals project




