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Name of entity

Brainytoys Limited BRT

ABN
28 001 854 033

Ouarter ended {Fourrent quarter™)

31 December 2006

Consolidated statement of cash flows

Current guarter Year to date
Cash flows related to operating activities FATBOO (6 Months)
$ATC00
IN: Recempts from customers - -
1.2 Payments for {a} staff costs {79} {157}
{by advertising and marketing {102} {109}
{c} research and development {11} {(in
{dy leased assets
{e} other working capital {140} {340}
13 Dividends received
P4 Interest and other items of a similar nature 2 7
recetved
1.5 [iterest and other costs of finance paid 27 {4}
1.6 Income taxes paid
1.7 Other (provide details if material) {4} 82
Net gperating cash flows 347} {398}

Note: Item 1.7 — receipt of R&D expenditure concession for 2604-2005

+ See chapter 19 for defined wrms.
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Current guarter
FATBOO

Year to date
{6 Months}
SATOO0

R Net operating cash flows (carded forward)

{367}

{598}

Cash flows related to investing activities

.9 Payment for acquisition oft

{a} businesses {item 5)

(b} eguity investiment

{c} mtellectual property

{d} physical non-current assets
{c} other non-current assets

N1l Proceeds from disposal of

{a} businesses {item 5)

(b} eguity investiment

{cy mtetlectual property

{d} physical non-current assets
{e} other non-current assets

b Loans to other entities
12 Loans repaid by other entifies
B3 Other {provide details if material)

Net investing cash flows

14 Total operating and investing cash flows

(307)

(59%)

Cash flows related to financing activities

5 Proceeds from issues of shares, options, efc. net

of costs

Proceeds from sale of forfetted shares
Proceeds from botrowings
Repayment of borrowmgs

Dividends paid

Other {(provide details if material}

[ QS G

Net financing cash flows

78

78

Net increase {(decrease) i cash held

A Cash at beginning of quarter/year to date
.22 Exchange rate adjustments to ftem 1.20

.23 Cashatend of guarter

(229)

371

142

+ See chapter 19 for defined wrms.
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Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Current guarter
SA'GOG

1.24 Agpgregate amount of payments to the parties meluded in #tem 1.2 {38}

1.25 Agpgregate amount of loans to the parties mcluded inftem 111

1.26 Explanation necessary for an understanding of the transactions

Payments in accordance with service agreements with entitics associated with the directors

Non-cash financing and investing activities

2.1 Detatls of financing and investing transactions which have had a material effect on consolidated assets
and Habilities but did not mvolve cash flows

2.2 Detatts of outlays made by other entities to establish or merease their share in businesses in which the
reporfing entity has an imterest

Financing facilities available
Adfd notes as necessary for an understanding of the position. {Sce AASE 1026 paragraph 12.2}

Amount available Amount used
S A°000 $ATO0O0

3.l Loan facilities RO FE

3.2 Credit standby arrangements - -

+ See chapter 19 for defined wrms.
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Reconciliation of cash

Reconciliation of cash at the end of the guarter {as Current quarter
shown in the consolidated statement of cash flows) to $ATGO0
the refated items i the accounts 1s as follows.

Previous guarter
AT HE

4.1 Cash o hand and at bank 102 331
4.2 Deposits at call 46 46
4.3 Bank overdraft
4.4 Other (provide details)

Total: cash at end of quarter (item .22} 142 374

Acquisitions and disposals of business entities

Acqguisitions Digposals
(ftem 1.9¢a }} (Item 1. 10{a})

3.1 Name of entity

5.2 Place of incorporation
or registration

33 Consideration for
acquisttion or disposal

5.4 Total net assets

5.5 Nafure of business

Compliance statement

1 This slatement has been prepared under accounting pohicies which comply with accouning
standards as defined in the Corporations Act (except to the extent that mformation I not
required because of note 2} or other standards acceptable to ASX.

2 This statement does give a true and fair view of the matters disclosed.

S

Sign here: . Date: 30" January 2007

Company secretary

Prini name: Graham Nicol

+ See chapter 19 for defined wrms.
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Notes

1. The quarterly report provides a basis for informing the market how the entty’s activities
have been financed for the past quarter and the effect on its cash position. An enity wantng
to disclose additional information is encouraged to do so, in & note or noles attached to this
repoit.

2. The defintions m, and provisions of, AASE 1026: Statement of Cash Flowsapply to this
report except for the paragraphs of the Standard set out below.

. 6.2 - reconcihation of cash flows arising from operating activities to
operating profit or loss

. 9.2 - itemised disclosure relating to acquisitions

. 9.4 - itemised disclosure relating o disposals

. 12.1(a} - policy Tor classification of cash items

. 123 - disclosure of restrictions on use of cash

. 13.1 - comparative mformation

+ See chapter 19 for defined wrms.
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