MACMAHON

HMOLDINGSE LIMITED

19 May 2004

Mr Brendan O'Hara

Manager Companies

Australian Stock Exchange Limited
2 The Esplanade

PERTH WA 8000

Dear Mr O'Hara

RE: MARKET UPDATE

Macmahon Holdings Limited (Macmahon) advises following the better than anticipated
startup of new projects over the last 2 — 3 months that the forecast profit after tax for
2003/04 has been upgraded from $8.5 miilion to between $9 - $10 million.

The estimated profit after tax from 2004/05 is now expected to be a profit of $14 million on
Total Sales of $525 million.

The presentation scheduled for release in Perth later this morning wili be forwarded
shortly.

For further information please contact:

Mr Nick Bowen Mr Rick Blair

Chief Exacutive Officer Chief Financial Officer
Tet: (08) 9365 1200 Tel: (08) 9365 1211
Mob: 0411 754 258 Mob: 0418 333 934

Yours faithfully
MACMAHON HOLDINGS LIMITED

ELIZABETH LEE
COMPANY SECRETARY

44 KURNALL ROAD, WELSHPGOL WA 8106 PO BOX 198 CANNINGTON WA 6887
TELEPHONE: (08) 8365 1111 FACSHMILE: (08) 9365 1198
www.macmahon.com.au



