COMMENTARY ON GROUP RESULTS
FOR THE 12 MONTHS TO 30 JUNE 2004 19 August 2004

Revenue

Revenue from operations was $372.1 million {2003: $416.1 million). In addition, joint venture cperations
attributable revenue was $62.0 milion (2003: $69.1 million) resulting in Total Revenue of $434.1 million
{2003: $485.2 million). Total Revenue in the second haif was $250.2 million compared to $183.9 million in the
first half reflecting the impact of new confracts.

Operating Result

Profit after tax of $11.8 million was a 36.4% increase on the previous corresponding period (2003: $8.5
miflion}. Earnings before interest and tax totafled $18.7 million, a margin of 4.3% on Total Revenue {2003
$17.0 million, a margin of 3.5% on Total Revenue). The EBIT margin on Total Revenue was 4.7% in the
second half reflecting the positive impact of new contracts.

A focus on cost reductions and maximising productivity resulted in all divisions improving their EBIT margins
compared to the previous year.

Earnings per share increased to 3.51 cenis on the expanded equity following the January 2004 capital raising.
The low tax rate of 5.2% was a result of utilising accumulated tax losses.

Dividend

As a result of the strong profit result the directors have declared a 0.5 cent fully franked dividend payable on
30 September to shareholders registered on 13 September. This is Macmahon's first dividend since 1088
and is a sign of the significant turnarocund in the Company’s performance over the fast four years and the
positive future outlook. Future dividends may only be partially franked due {o the utilisation of carried forward
tax losses.

Cashflow / Balance Sheet

Net cashflow from operating activities was $51.4 million (2003: $21.8 million). The increase in cashflow
included an increase in EBITDA to $41.8 million and a $2.0 million reduction in interest paid compared to the
previous period. The cashfiow also benefited from strong coliection of contract receivables in June.

Capital expenditure in the period was $57.5 million (2003: $10.5 million}. In addition to the capital expenditure
on plant a further $16.2 million was invested in Asia Pacific Transport (APT), owner and operator of the Alice

Springs to Darwin Railway.

In January a share placement and shareholder purchase plan were completed resulting in additional equity of
$26.6 million. The exercise of share options during the year resuited in a further $3.3 million of equity.

For the full year, net balance sheet debt reduced from $69.3 million to $51.5 million resulting in a debt/equity
ratio of 51.8% {2003: 119.6%).

Order Book

The 2004 year was the most successful in the Company’s 40 year history for winning work with a total of $862
million of new confracts and contract extensions.

At year end the order book was $784 million.
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Operations

Civil

Revenue including joint ventures was $169.1 million (2003: $227.7 milion). The lower revenue was a resuit
of the completion of the Alice Springs o Darwin Railway. However, following the award of new contracts,
revenue increased to $108.3 million in the second half.

The EBIT margin improved to 2.0% (2003: 8.0%) with strong results from joint veniure contracts.
A number of significant contracts were won during the year including:

- Burnett River Dam JV (Macmahon 42.5%} — construction of a large roller compacted concrete
dam in QLD for the QLD Government

- Dampier Port Upgrade — earthworks for rail formation, car dumper, sea walls and land
reclamation for Hamersley lron in WA

- RailLink JV {Macmahon 25%) — construction of the new 70km Perth to Mandurah Railway for
the WA Government

During the year the Roe Highway contract {Macmahon 50%} in WA was completed five months ahead of
schedule and work continued on the Tonkin Highway contract {(Macmahon 50%) in WA.

Open Cut
Revenue was $199.3 million (2003: $186.1 million) reflecting the impact of new contracts won. The open cut

division improved its EBIT margin for the year to 4.1% (2003: 3.9%}. Whilst still below the targeted return the
improvement was positive especially considering the EBIT margin in the second half was 6.7% reflecting the
new contracts, increased plant utilisation and cost reductions.

A number of significant contracts were won during the year including:

- Eaglefield Coal Mine for Peabody in QLD —7 year contract to produce +1mtpa of coal

- Phosphate Hill for WMC Fertilizers in QLD — 5 year contract for mining and tailings dam
construction

- Mt Whaleback for BHP Billiton in WA — 15 month mining confract at the Mt Whaleback iron
ore mine

- Ellendale Diamond Mine for Kimberiey Diamond Company in WA — 3 year contract for mining

Underground
Revenue was $53.7 million {2003: $66.2 million) with the lower revenue reflecting the completion of a number

of contracts during the year and the timing on commencement of new contracts.

Importantly the underground division improved its EBIT margin to 7.9% {2003: 3.5%). This improvement
reflects the focus of the division on profitability ahead of revenue.

Major contracts awarded during the year included:
- Leinster Nickel Operations for WMC Resources in WA — 3 year extension to the existing
tabour hire contract
- Olympic Dam for WMC Resources in SA — 12 month contract for mine development

Allptant
During the year Macmahon acquired the assets and business name of Allplant, a Perth based business

providing eguipment refurbishmenti services. Following the acquisition the existing Macmahon plant and
labour hire businesses were consolidated under the new Aliplant name.

Revenue was $18.6 million {2003: $5.8 million} and included $9 million of revenue o external customers and
$9.6 million of internal revenue to Macmahon’'s operating divisions.

EBIT margin from the Allplant business was 20.9% {2003: 10.9%}.




Malaysia
During the year Macmahon re-established its business in Malaysia with the award of a six year contract to

mine 4.5 million tonnes of limestone annually at the Kanthan cement/clinker operation. Kanthan is owned by
Lafarge Group which is the world's largest producer of cement.

In the first six months of operation Kanthan produced revenue of A$1.9 million and was profitable.
FreightLink/APT

Construction of the Alice Springs to Darwin Railway by the ADrail joint venture {Macmahon 10%) was
completed in October 2003, five months ahead of schedule. The ouistanding construction performance on
the project was recognised with the 2004 Australian Construction Achievement Award.

Macmahon invested a further $16.2 million during the year in Asia Pacific Transport (APT owner and operator
of the railway) taking the total investment to $27.2 million which equates to a 7.5% sharsholding.
Macmahon's investment in APT is funded by $17 million of borrowings.

Freight operations on the railway commenced on 15 January 2004 by APT’s operating company FreightLink.
Lip to the end of June the operating performance was:

- 234 trains operated (North bound / South bound)

- 221,000 tonnes of freight transported

- 26 Ghan Services {operated by Great Southern Railway Limited accessing the APT track}

FreightLink is currently operating five trains per week in each direction and freight volumes are increasing
each month and are on schedule to achieve the Year 1 target of 350,000 tonnes. Tonnages are scheduled to
ramp up to 800,000 tonnes by Year 3. The additional freight is expected to come from fuel, agriculure,
miring projects and development of the international business.

Take up of the FreightLink service has been very positive with all major freight forwarders utilising the freight
trains. Several major logistic moves have also been completed for the Defence Forces. To mest the
increasing tonnages FreightLink has accelerated orders for additional rolling stock.

Development of the intemational business {export/import) s underway. Although no international freight was
budgeted in the first year 8,500 tonnes has already been successfully moved.

As part of a sell down by some of the equity partners, Macmahon sold $312,000 of its APT equity investment
inn July at book value.

Macmahon's strategy is to reduce its investment in APT over time when suitable opportunities present
themselves.

Safety
The focus on safety continued with the following results:
- no serious disabling injuries
- 12% improvement in the Lost Time Injury Frequency Rate
- 14% improvement in the Total Recordabie Injury Frequency Rate

People

The success of Macmahon continued to be delivered through the efforts of our employees. At year end the
Company had some 1600 full fime employees.

The focus continued on retention and training of our people which is critical 1o our future growth.




Cutlook

The market outiook for Macmahon is positive due 1o the resurgence in the resources sector {driven by
improved commodity prices} and growth in public spending on infrastructure projects {supported by the
Federat Government AusLink funding package}.

We are seeing increased demand for our services across alt our business units. Requiremenis on current
confracts are increasing and as a result we are experiencing growth from existing client relationships as well
as from new contracts.

The order book for 2005 is already strong with $370 million of work in hand. In addition some $80 million of
contracts for the 2005 year are currently under negotiation or subject 1o extensions which means that $450
million of revenue for 2005 is already in hand or under negotiation. In 2005 the civil division revenue is
aexpected to increase to over $225 million and Allplant is on track to double its revenue to $40 million.

Based on this and the fact that cur second half 2004 revenue was $250 million, the 2005 revenue will likely
exceed $520 million. Further growth is expected in 2006.

The target for 2005 is o improve the EBIT margin on Total Revenue to 5% (up from 4.3% in 2004 and 4.7%
in 2004 second half). Capital expenditure for 2005 is expected to be around $45 million with deb¥/equity
expected to be maintained under 60%.

Based on these cufcomes, profit after tax and earnings per share are expecied {0 increase by at least 40% in
2005,

Summary Statistics Information

FINANCIAL

Total Revenue Including JV {§ million) $434.1 $485.2 -10.5%
EBIT ($ million) 3187 $17.0 10.0%
PBT (§ million) $12.2 38.9 37.1%
PAT (§ million) $11.6 385 36.4%
EBIT/Total Revenue 4.3% 3.5%

Sharehelders Equity (§ million} 3904 $57.9 T1.7%
Net Borrowings ($ million) 3515 $69.3 ~25.7%
Debt/Equity 51.8% 119.6%

Capital Expenditure {§ million) 3575 3105

Dividends per share 0.5¢ Nit

Earmings per share {basic) 3.51¢ 3.40¢

Return on Equity 11.6% 14.6%

Return on Capital 11.7% 13.4%

New Contracts & Extensions {$ million) $862 $318

Work On Hand {§ million} $784 $341

Share price 30 June 27¢ 18c

Market Capitatisation (§ million) $101 330

For further information:

Mr Nick Bowen Mr Rick Blair

Chief Executive Officer Chief Financial Officer
Macmahon Macmahon

Tel: (08) 9365 1200 Tel: (08} 9365 1211

Mob: 0411 754 258 Mob: 0418 333 934




Appendix 4E

Halfvearly/preliminary final report

APPENDIX 4E

Halpearly/preliminary final report

Name of entity

MACMAHON HOLDINGS LTD

RULES 4.0, 4.3

ABN or equivalent company reference  Half yearly Pretiminary Half year/financial year ended {"current
(tiek) final (rick) period™
007 634 408 30 JUNE 2004

Results for announcement to the market

Extracts from this report for announcement 1o the market {see note 1). SADOG
Revenues from ordinary activities fitem 1.1} down .6 % to 372,698
Revenues from ordinary activities - Joint Venture Entities down 149.2% to 62,001
Revenues from ordinary activities - Group and 1V Entities down 10.5% to 434,099
Profit from ordinary activities after tax attributable to tp 4% to 11,564
mentbers {ffem 1.19)
Profit from extracrdinary items after tax attributable to gain (loss) -
members {frem 2.5¢d}) of
Net profit (loss) for the period attributable to members up 4% to 11,364

fitem LI1}

Dividends {distribuntions)

Amount per security

Franked amount per
security %

Dividend declared

0.5¢

100%

The directors declared the payment of a dividend of 00.5¢ per share {franked to 106%) to the holders of fully
paid ordinary shares, registered on 13 September 2004 to be paid on 30 September 2004,

Brief explanation of any of the figures reported above (see Note 1) and short details of any bonus or cash
issue or other item{s} of importance not previously released to the market:

+ See chapter 19 for defined terms.
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Appendix 4E
Halfvearly/preliminary final report

Condensed consolidated statement of financial performance

Current period -

Previous corresponding

SA'000 period - $A000
1.1 Revenues from ordinary activities (see frems 1.20 372,008 416,091
-1.22)
1.2 Expenses from ordinary activities (see items 1,23 {362,355) (409,291)
& 1.24)
1.3 Borrowing costs (6,492) (8,115)
1.4 Share of net profits {fosses) of associates and joint 8,951 10,231
venture entitics {see item 16.7)
1.5 Profit (loss) from ordinary activities before tax 12,202 8916
1.6 income tax on ordinary activities {see nofe 4} (638) ( 43?)
1.7 Profit (loss) from ordinary activities after tax 14,564 8,479
1.8 Profit {loss) from extraordinary items after tax - -
(see ifem 2.5
1.9 Net profit (loss) 14,564 8,479
1.10 Net profit (loss) aftributable to outside Tequity - -
interests
1.}1  Net profit (loss) for the period attributable to 14,564 8,479
memtbers
1.12  Adjustment to retained profits at 1 July 2002 as a - (177N
result of the adoption of AASB 1028 *Employee
Benefits®
1.13  Total Revenue, Expense and Valuation - (177}
Adjustments  attributable  to Members  of
Macmahon Holdings Ltd recognised directly in
Equity _
1.14  Total changes in equity other than these 11,564 8,302

resulting from transactions with owners as
OWRers

Earnings per security (EPS)

Current period

Previous corregsponding
Period

1.13
1.16

Basic EPS
Diluted EPS

3.51 cents
342 cents

3.40 cents
3.30 cents

+ See chapter 19 for defined terms.

Appendix 4& Page 2




Appendix 4E
Halfvearly/preliminary final report

Notes to the condensed consolidated statement of financial performance

Profit {loss) frem ordinary activities attributable to members

Current period - | Previous
SA'GOG corresponding period -
SAM0O
1.17  Profit {loss) from ordinary activities after tax 11,564 8,479
(item 1.7
1.1&  Less (plus} cutside Tequity interests - -
1.19  Profit (less) from ordinary activities after 11,564 8,479
tax, attributable to members
Revenue and expenses from ordinary activities
(588 note 15}
Current period - | Previous
SA'GOG corresponding period -
SAM0O
1.20  Revenue from sales or services 357,160 396,387
121  inferest revenue 531 111
122 Other relevant revenue 14 407 19,592
Revenues from ordinary activities (frem 7.1) 372,098 416,091
Share of I'V profits 8,951 10,231
1.23  Details of relevant expenses
Materials (147,818) (155,183)
Labour and related costs (144,1486) (179,422)
Subcontractor costs {24 ,124) {24,604)
Borrowing costs (6,492) (8,115)
Rental expenses — operating leases (2,307) (7,522)
Written down value of assets sold (9,420) {13,300)
Other Expenses {11,395) (7,222)
124 Depreciation  and  amortisation  including {23,147) {22,058)
amortisation of intangibles fvee irem 2.3}
Capitalised outlays
1.25  Interest costs capitalised in asset values - -
126 Outlays capitalised in intangibles {unless - -
arising from an Tacquisition of a business)

+ See chapter 19 for defined terms.
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Appendix 4E
Halfvearly/preliminary final report

Consolidated retained profits

Current period - Previous corresponding
SA000 period - $A'000
127  Retained profits {accumulated losses) at the (73,464} (81,766)
beginning of the financial pericd
128 Net profit (loss) attributable to members (item 11,564 8,479
L1
128 Net transfers from (f6) reserves fdetails if - -
material)
130 Net effect of changes in accounting policies - {177}
131 Dividends and other equity distributions paid - -
or payable
1.32  Retained profits (zccumulated losses) at end {61,900} {73,464)
of financial period

Intangible and extraordinary ifems

Consolidated - current period
Before tax Related tax Related Amount (after
SA'GOG FA0G0 outside tax)
+equi1y attributable to
interests members
(a} (b)Y | sat000 (©) SATOOG (d}
2.1 Amortisation of goodwiil 639 - - 639
2.2 Amortisation of other - - - -
intangibles
23  Tetal amortisation of 639 - - 639
intangibles
2.4 Extracwdinary items - - - -
(details)
28  'Fotal extraordinary items - - - -
Comparis@n of half year pr@fitg Current year - SA'0G0 | Previous year - SA0G0

{Preliminary final repore only)

Consolidated profit (loss) from ordinary

31 activities after tax aftributable to members 3,357 2776
reported for the 7s7 half year {item 1.22 in the
half yearty report)

3.2 Consolidated profit {loss) from ordinary 8,207 5703
activities after tax attributable to members for
the 2nd half year

+ See chapter 19 for defined terms.
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Appendix 4E
Halfvearly/preliminary final report

Condensed consolidated statement of financial pesition

At end of | Asshownin last | As in last half
current annual report yearly report
pericd FA'0O0 SA'GOG
$A°000
Current assets
4.1 Cash 32,896 - -
4.2 Receivables 42 512 38,81 36,430
4.3 inventories 7,944 6,827 10,494
4.4 Tax asscts 292 900 210
4.5 Other {provide details if material) 1,440 2,007 3,108
4.6 Fotal current assets 85,084 48,625 50,242
Non-current assets
4.7 Investments (equity accounted} 1,768 3,360 1,330
4.8 Other investments 27,223 11,011 17,814
4.9 Other property, plant and  equipment 126,032 100,557 104,389
ot
4.10 ggi‘ai}lgib}es {net) 8,790 7,081 6,762
4.11 Other {provide details if material) 181 79 185
4.12 Fotal non-current assets 161,994 122,028 130,480
4.13 Fotal assets 247,078 170,653 180,722
Current liabilities
414 Payables 48 507 31,718 39,797
4.15 interest bearing Habilities 17,663 35,896 29,040
416 Tax liabilities 894 255 226
4.17 Provisions exce. tax liabilitics 11,926 10,321 10,018
4.18 Fotal carrent Habilities 78,990 78,190 79,081
Non-current liahilities
4.19 interest bearing Habilities 68,706 33,417 39,113
4.20 Provisions exe. tax liabilities 1 ,991 1,108 878
4.21 Fotal non-current liabilities 68,697 34,525 40,091
422 Total liabilities 147,687 112,715 119,172
4.23 Net assets 99,391 57,938 61,5850
Equity
4.24 Capital/contributed equity 165,746 135,857 136,112
4.25 Reserves (4,455) {4,455) (4,455)
4.26 Retained profits (accumulated losses) {61,900) (73,464} {70,107)
4.27 Lquity attributable to members of the 99,391 57,938 61,550
parent entity
4.28 Outside Tequity interests in controlled - - -
entitics
4.29 Fotal equity 99,391 57,938 61,550

+ See chapter 19 for defined terms.
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Appendix 4E

Halfvearly/preliminary final report

Condensed consolidated statement of cash flows

Current period Previous
FANGO corresponding period
- SAGOD
Cash flows related to operating activities
7.1 Receipts from customers 344 875 413,778
7.2 Paynents to suppliers and employees {298,634) (394,536}
7.3 Receipts from Joint Venture Entities 10,483 11,200
56,724 30,442
7.4 Interest and other items of similar nature £31 414
received
7.5 Interest and other costs of finance paid {6,492) (8,510)
7.6 Income taxes (paid ¥Refund 609 {243)
7.7 Other (provide details if material} - -
1.8 Net operating cash flows 51,372 21,800
Cash flows related to investing activities
7.9 Payment for purchases of property, plant and (57.497) {10,504)
equipment
7.10 Proceeds from sale of property, plant and 10,349 12,759
equipment
711 Payment for purchases of Investments (16,212} {11,011}
7.12 Payment for poodwill {348) -
7.13 Loans to other entities - -
7.14 Loans repaid by other entities - -
7.15 Other (provide details if materiat} - -
7.16 Net investing cash flows (63,708) {8,756)
Cash flows related to financing activities
737 Proceeds from borrowings 60,093 13,824
718 Repayment of borrowings (39,924) (36,510)
7.19 Proceeds from issue of equity scouritites 30,775 -
7.20 Payment for share issue cost (886) -
.21 Other (provide details if material} 95 198
722 Net financing cash flows 50,153 (22,488)
723 Net increase {decrease) in cash held 37,817 (9,444)
724 Cash at beginning of period {(4.921) 4 523
{sce Reconciliation of cash)
725 Exchange rate adjustments to item 7.25, - -
7.26 Cash at end of period 32,896 (4,921)
{sce Reconeiliation of cash)

+ See chapter 19 for defined terms.
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Appendix 4E

Halfvearly/preliminary final report

Condensed consolidated statement of cash flows continued

Reconciliation of cash

Reconciliation of cash at the end of the pertod {as
shown in the consolidated statement of cash flows) to

the related 1tems in the accounts is as follows.

Current period SA'000

Previous

corresponding
period - $A'0O0

8.1 Cash on hand and at bank 17,896 -
8.2 Deposits at call 15,000 -
8.3 Bank overdraft (4,921)
8.4  Other {provide details) B
8.5  Total cash at end of period (irem 7.27) 32,896 (4,921)
Other notes to the condensed financial statements
Ratios Current period Previous
corresponding
Period
Profit before tax / revenue
9.1 Consolidated profit {loss) from ordinary 3.28% 2.14%
activities before tax (ifem 1.3) as a percentage
of revenue (item 1.1
Profit after tax / Tequity interests 11.63% 14.63%
9.2 Consolidated net profit {loss) from ordinary
activities after tax atiributable to members
(irem 1. 11} as a pereentage of equity {similarly
attributable) af the end of the period (item
4.273

Earnings per security (EPS)

19. Details of basic and diluted EPS reported separately in accordance with paragraph 9 and 18 of
AASE 1027: Earnings Per Share are as follows.

{a) Basic EPS 3.51 cenis 3.40 cenis

(b}  Diluted EPS (if materially different from {ah 3.42 cenis 3.40 cenis

e}  Welghted average number of ordinary shares 320 4B2 242 246 1687 707
outstanding during the perlod used in the caleutation
of the Basic EPS

(dy Weighted average number of potential ordinary 138 518.720 256 613 500
shares outstanding during the period used in the A A
calculation of the dilutive ERS

+ See chapter 19 for defined terms.
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Appendix 4E
Halfvearly/preliminary final report

Other notes to the condensed financial statements contd.

NTA backing Current period Previous corresponding

{see note 7) Period

Ll Net tangible assct backing per Tordinary 24.76 cents 20.64 cents
security

Discontinuing Operations

{Entivies must report a description of any signiicant actiiiies or gvents relaling lo discontinuing operations in sccordance with paragraph
7.5 () of AASE 1028 Inferim Financial Reporting, o, the defails of disconfinuing operalions they have disclossd in helr accounts in
aeoordance with AASE 1042 Discontiming Opsrations (see nofe 7))

124 Discontinuing Operations

N/A

Control gained over entities having material effect

13.1  Name of entity {or group of NIL
entities}

13.2 Consolidated profit {loss) from ordinary activities and
extraordinary items after tax of the controlled entity {or N/A
group of entities} since the date in the current period on

which control was Tacquired

13.3  Date from which such profit has been cateulated N/A

13.4 Profit (loss} from ordinary activities and extraordinary
items after tax of the controlled entity (or group of entities) | N/A
for the whole of the previous corresponding period

Loss of control of entities having material effect

14.1  Name of entity {or group of entities) | N/A

14.2  Consclidated profit (loss} from ordinary activities and
extraordimary items after tax of the controlied entity {or group | N/A
of entitics) for the current period to the date of loss of control

143 Date to which the profit {loss) in item 14.2 has been calculated | N/A

14.4  Conschidated profit (loss) from ordinary activities and
extraordimary items after tax of the controlled entity {(or group | N/A
of entities} while controlled during the whole of the previous
corresponding period

+ See chapter 19 for defined terms.
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Halfvearly/preliminary final report

14.5

leading to loss of confrol

Contribution to consolidated profit {loss) from ordinary
activities and extraordinary items from sale of inferest

N/A

Dividends (in the case of a trust, distributions)

15.1

The directors declared the payment of a2 dividend of 0.5¢ per share (franked to 100%} to the holders of

fully paid ordinary shares, registered on 13 September 2004 to be patd on 30 September 2004,

Details of aggregate share of profits (losses) of associates and joint venture

entities

Group’s share of associates’ and joint venture
entities™:

16.1  Profit (loss) from ordinary activities before tax

16.2  income tax on ordinary activities

16.3  Profit {loss) from ordinary activities after
tax

164  Extraordinary items net of tax

16.5  Net profit {loss)

16.6  Adjustments

16.7 Share of net profit {loss) of associates and

joint venture entities

Current period Previous
SANGY corresponding period
- SAGH)
8,951 10,231
8,951 10,231
8,951 10,231
8,951 10,231

+ See chapter 19 for defined terms.
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Appendix 4E
Halfvearly/preliminary final report

Material interests in entities which are not controlled entities
The sconomic entity has an interest {that is material fo it} in the Tollowing enfities. / the inferest was acguired or disposed of during
aither the current or previous conasponding penvd, indicate dafe of acoquisifion {from ddinmiyy) or disposal (o daimmiyy'} )

Name of entity Percentage of ownership Contribution to net profit {loss}
interest held at end of period (item 1.9
or date of disposal
171 Equity acconnted C urvl'cnt Previous ‘ (‘...u1;1‘em pericd Previous .
: . . period corresponding | $A’G0G corresponding
associates and joint riod riod
ture entities perio penoe -

ven ‘ $A’000
ADrail JV 10% 10% - -
Jervoise Bay JV 50% 50%
Eastern Gas Pipeline JV 30% 3C%
Learmonth JV 50% 50%
Roe Hwy IV 50% 50%
Tonkin Hwy 1V 50% 50%
Burnett River Dam JV 42.5% -
Railink IV 25% -
17.2 Total - - 8,951 10,231
173 Other material interests

Asta Pacific Transport 7.5% 7.5% - -
17.4_Total 8,951 10,231

Issued and quoted securities at end of current period
{Deseription must inchude rate of imerest and ony redemption or conversion rights together with prices and dates)

issue Amount
Category of tsecurities Total number Number guoted price  per | paid up per
: security seourity
(sce note | {sece  note
14) 14
(cents) {cents}
18.1 Preference Tsecurities - - - -
fdescription}
18.2 Changes during current period - - - -
(a) Increases through issues
(b} Decreases through returns
of capital, buybacks,
redemptions
18.3 %()rdinary securkties 373,952,403 373,852,403
184 Changes during current period 21,760,600 21,700,000 | 15 cents | 15 cents
{(a) Increases through issues 105,846,856 105,846,856 | 26 cenis | 26 cents

+ See chapter 19 for defined terms.
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18.5 *Convertible debt securities - - - -
(description and conversion
Jactor

18.6 Changes during current period - -
(a) Increases through issues
(b} Decreases through
securities matured, converted

18.7 Options (description and Exercise Expiry
cOnversion factor) Price date
(if any)
Executive options 5,676,860 - 15 cents | 30/1G/05
1,800,600 - | 42 cenis | 30/10/08
Noen-exee Directors 2,000,000 - | 15 cents | 30/16G/05
2,000,600 - | 42 cents | 30/10/08
18.% issued during current period - -
18.% Exercised during current
period
ANZ Option 20,060,600 20,000,000 | 15 cenis
Executive Option 1,700,000 1,700,000 | 15 cenis

18.1G  Lapsed during current period -

18.11  Debentures (description)

18.12  Changes during current period
(a) Increases through issues
(b} Decreases through
securities matured, converted

18.13 Unsecured notes
fdescription}

18.14  Changes during current period
(a} Increases through issues

(b} Decreases through
securities matured, converted

Segment reporting

{[nformation on the business and geographical segments of the entity must be reported for the current period in
accordance with A4ASE 10035 Segment Reporting and for half year reports, AASR 1029: Inferim Financial
Reporting. Because entitics employ different structures a pro forma cannot be provided. Segment information in

the fayout employed in the enfity’s “accounts should be reported separately and attached to this report.)

+ See chapter 19 for defined terms.
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Comments by directors

{Comments on the following matters are required by ASX or, in relation to the half yearly report, by AASE 7029 inferim Financial
Reporfing The comments do nof fake the place of the directors’ report and statement {as required by the Corporations Act) and may be
incorporated into the directors' report and statement. For both half yearly and prefiminary final reports, if there are no commenis in a
section, state NIL. if there is insufficient space fo comment, attach notes to this report.}

Basis of financial report preparation

187

19.2

19.3

19.4

K this report 1s @ half yearly report, IS a general puipose financlal report prepared in accordance with the listing
tules and AASE 1028 Inferim Financial Reporting. I should be read in conjunction with the jast + annual
freport and any announcements o the markel made by the entily during the perfod. The financial statements
i this report are ‘condensed financial statements” as defined In AASE 1029: Inferim Financial Reporfing. This
report does not include all the nofes of the Bpe normally mclwded i an annug!  fnancis! report [Delete
prefiminary final report ]

Material factors affecting the revenues and expenses of the economic entity for the current period. Ina
half vearly report, provide explanatory comments about any seasonal or irregular factors affecting
operations.

NIL

A description of each event since the end of the current period which has had a material effect and which
is not already reported elsewhere in this Appendix or in attachments, with financial effect guantified (if
possible}.

NIL

Franking credits available and prospects for paying fully or partly franked dividends for at least the next
year.

Franking Credits Available $1,083,000 (Refer 19.5)

195 Unless disclosed below, the accounting policies, estimation methods and measurement bases used in this

report are the same as those used in the last annual report. Any changes in accounting policies, estimation
methods and measurement bases since the last annual report are disclosed as follows.

Franking credits:
Due to changes in Australian income tax legislation, from 1 July 2002 franking accounts are maintained
on a ‘tax paid’ rather than an ‘after tax distributable profits’ basis.

19.6  Revisions in estimates of amounts reported in previous interim periods. For half yearly reports the nature
and amount of revisions in estimates of amounts reported in previous +annual reports if those revisions
have a material effect in this half year.

NIL

+ See chapter 19 for defined terms.
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197 Changes in contingent lisbilities or assets. For half yearly reports, changes in contingent Habilities and
contingent assets since the last” annual report.

NIL

198 Taxation
The difference between the provision for income tax and the amount of income tax prima facie payable on
the profit before tax is due to the entity absorbing carried forward taxation losses to the extent they are
avatlable. The tax losses available to be absorbed for the year ended 36 June 2004 is $16.3m {2003:
$18.2m}

Additional disclosure for trusts

20.1 Number of units held by the management
compay or responsible entity or their | N/A
related partics.

20.2 A statement of the fees and commissions
payable to the management comparyy or
responsible entity. N/A

identify:

. initial service charges
. management fees

. other fees

Annual meeting

(Preliminary final report only)

The annual meeting will be held as follows:

The Western Australian Ciub

Place 101 St. Georges Terrace, PERTH WA
Date 26 November 2004
Time 11.00 am

Approximate date the “annual report will be 22" October 2004
available

+ See chapter 19 for defined terms.
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Compliance statement

1 This report has been prepared in accordance with AASB Standards, other AASE authoritative
pronouncements and Urgent Issues Group Consensus Views or other standards acceptable to
ASX (see note 12}.

Identify other standards used | NONE

2 This report, and the “accounts upon which the report is lased (if separate), use the same
accounting policies.

3 This report does give a frue and fair view of the matters disclosed {see note 2).

4 This report is based on “accounts to which one of the following applies.

{Tick one)

The ‘“accounts have been D The Taccounts have been
aundited. subject to review.

D The “accounts are in the The ‘accounts have nof yet
process of being audited or beers audited or reviewed.
subject to review.

5 If the audit report or review by the auditor is not attached, details of any qualifications are
attached. (Half vearly report only - the audit report or review by the auditor must be attached
to this report if this report is to satisfy the reguirements of the Corporations Act.)

6 The entity has a formally constifuted audit commitice.

Pl 'me”/j: wg BN e,

Sign here:

Director Date: 19 Angust 2604,

Print name: NICHOLAS RONALD BOWEN

+ See chapter 19 for defined terms.
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Notes

I~

Lad

For announcement fo the market The percentage changes referred 1o in this section are the
perceniage changes cakulated by comparing the current period’s figures with those for the
previons corresponding period. Do not show percerstage changes if the change is from profit to
loss or loss to profit, but still show whether the change was up or down. [f changes in
accounting policies or procedures have had a material effect on reported figures, do not show
either directional or percentage changes in profits. Explain the reason for the omissions in the
note at the end of the announcement sectiors.  Entities are encouraged 1o attach notes or fuller
explanations of any significant changes to any of the stems in page 1. The area at the end of
the announcement section can be used to provide a cross reference fo any such attachment.

True and fair view 1f this report does not give a true and farr view of a matter (for exampie,

because compliance with an Accounting Standard is required) the entity must attach a note
providing additional information and explanations to give a trae and fair view.

Condensed consolidated s tatement of financial performanee

Item 1.1 The defmition of “revenue” and an explanation of “ordinary activities™ are sef
out in AASB 1004: Revenue, and AASB 1018: Statement of Financial
Performance.

ltem 1.6 This item refers to the total tax attributablk to the amount shown in item 1.5,

Tax includes income tax and capital gains tax (if any) but excludes taxes
treated as expenses from ordinary activities (eg, {ringe benefits tax).

Income tax If the amount provided for income tax in this report differs {or wonld differ but
for compensatory items) by more than 15% from the amount of income tax prima fucie
payable on the profit before tax, the entify must explain i a nofe the major ilems responsible
for the difference and their amounts. The rate of fax applicabie to the franking amount per
dividend should be inserted in the heading for the colwmn *Franked amount per security at %
tax” for items 154 1o 15.7.

Condensed consolidated statement of financial position

Format The format of the consolidated staterment of financial position should be followed as
closely as possible. However, additional items may be added if greater clarity of exposition
will be achieved, provided the disclosure still meets the requirernients of A4SE 1024 Interim
Financial Reporting, and AASBE 1040: Statement of Financial Position.  Also, banking
instifutions, trusts and financial institutions may substitute a clear liquidity ranking for the
Carrent/Non-Current classification.

Basis of revaluation If there has been a material revaluation of non-current assets (inciading
investments) since the last “annual report, the entity must describe the basis of revaluation
adopted. The description must meet the requirements of A4SB 1010: Accounting for the
Revaluation of Non-Current Assets.  1f the entity has adopted a procedure of reguiar
revalpation, the basis for which has been disclosed and has not changed, no additional
disclosure is required.

Condensed consolidatedstatement of cash flows For definitions of “cash™ and other terms
used in this report see A4ASE 1026: Statement of Cash Flows. Entities should follow the form
as closely as possible, but variations are permitted if the directors (in the case of a trust, the
management company) believe that this presentation :s inappropriate.  However, the

+ See chapter 19 for defined terms.
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presentation adopted must meet the requirements of A4SB 1026. "Mining exploration entities
may use the form of cash flow statemerst in Appendix 513.

7. Net tangible asset backing Net tangible assets are defermined by deducting from total
tangible assets all claims on those assefs ranking ahead of the ordinary securities (ie, all
liabilities, preference shares, outside “equity interests etc). "Mining entities are nof required
to state a net tangible asset backing per "ordinary security.

8. Gain and loss of control over entities The gain or loss nmust be disclosed if it has a material
effect on the “accounts. Details must inclade the contribution for each gain or loss that
increased or decreased the entity’s consolidated profit (loss) from ordinary activities and
extraordinary stems after tax by more than 5% compared to the previous corresponding period.

9. Rounding of figures This report anticipates that the information required is given to the
nearest $1,600. If an entsty reports exact figures, the $A’000 headings must be amended. 1T
an entity gnalifies under ASIC Class Order 98/G100 dated 10 Jaly 1998, it may report to the
nearest million dollars, or to the nearest $100,000, and the $A'000 headings must be
amended.

10. Comparative figures Comparative figures are to be presented in accordance with 44SB 1018
or AASE 1629 Inferim Financial Reporting as appropriate and are the unadjusted figures from
the latest annual or half year report as appropriate. However, if an adjustment has been made
in accordance with an accounting standard or other reason or if there is a lack of
comparability, a note explaining the position should be attached. For the statement of
financial performance, AASB 1029 Interim Financial Reporting requires information on a year
to date basis i addition fo the current interim period. Normally an Appendix 4B to which
AASB 1029 Inferim Financial Reporting applies would be for the half year and consequently
the information in the carrent period is also the year to date. If an Appendix 4B Half yearly
version is produced for an additional interim: period {eg because of a change of reporting
peried), the entity nyust provide the year to date information and comparatives reqaired by
AASB 1029 Interim Financial Reporting. This should be in the form of a multircolunm
versionn of the consolidated statement of financial performance as an attachment to the
additional Appendix 4B8.

11. Additional information An entity may disclose additional information about any matier, and
must do so if the information is material to an understanding of the reports. The information
may be an expansion of the material contained in this report, or contained in a note attached to
the report. The requirement under the listing rmies for an entity to compiete this report does
not prevent the entity issuing reports more frequently. Additional material lodged with the
YASIC under the Corporations Act niust also be given to ASX. For example, a director’s
report and declaration, if lodged with the *ASIC, must be given to ASX.

12. Accounting Standards ASX will accept, for example, the use of International Accounting
Standards for foreiga entities. If the standards used do not address a topic, the Australian
standard on that topic {if one exists) must be complied with.

13. Corporations Act financial statements This report may be able 1o be used by an entity
required to comply with the Corporations Act as part of its half-year financial statements if
prepared in accordance with Australian Accounting Standards.

14. {ssued and quoted securities The issue price and amount paid up is not required in itemns
18.1 and 18.3 for fully paid securities.

+ See chapter 19 for defined terms.
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15

16

17.

18

Details of expenses AASE 1018 sequires disclosure of expenses from ordinary activities
according to ether their nature or functionn. For foreign entities, there are similar requiremersds
in other accounting standards accepied by ASX. A4SB ED 105 clarifies that the disclosures
regoired by 4458 7018 must be either all according to nature or afl according fo function.
Entities must disclose details of expenses using the layout (by nature or function) employed in
their taccounts.

The information in lines 1.23 fo 1.27 may be provided in an attachment to Appendix 4B.

Relevant Hems AA4SB 1018 requires the separate disclosure of specific revennes and
expenses which are not extraordinary but which are of a size, nature or incidence that
disclosure is relevant in explaining the financial performarce of the reporiimg entity. The term
“relevance” is defined in AASE 1018 There is an equivalent requirement in 44SB 1020:
Interim Financial Reporting. For foreign entifies, there are similar requirements in other
accounting standards accepled by ASX.

Dollars If reporting is not in AS, all references to $A must be changed fo the reporting
currency. If reporting is not i thousands of doliars, all references to “000™ must be changed
to the reporting value.

Discontinuing operations

Half yearly repost

All entities must provide the information required in paragraph 12 for half years beginning on
or after 1 July 2001.

Preliminary final report

Entities must either provide a description of ary significani activities or evenis relating to
discortinuning operations equivaient to that required by paragraph 7.5 {(g) of AASE 1029:
Interim Financial Reporting, or, the details of discontinuing operations they are required to
disclose in their “accounts in accordance with A4ASB 1042 Discontinuing Operations.

In anry case the information may be provided as an attachment 1o this Appendix 413.

Format

This form is a Word document but an entity can re-format the document into Excel or similar
apphications for submission to the Companies Announcements Office s ASX.

+ See chapter 19 for defined terms.
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MACMAHON HOLDINGS LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2004

SEGMENT INFORMATION

Note 40 Segment Information

(a) BUSINESS SEGMENTS

For management purposes, the consolidated entity is organised into five major divisions — Civil
Construction, Open Cut Mining, Underground Mining, All Plant and Investments. These divisions are
the basis on which the consolidated entity reports its primary segment information. These principal
products and services of each of these divisions are as follows:

Civil:

The Civil division provides goverrment, mining and other sectors with total engineering solutions for
bulk earthworks, roads, railways, ports, dams, airport construction, bridges, marine and mine
infrastructare placing Macmahon at the forefront of successful civil projects.

Open Cut Mining:

The Oper: Cut division provides complete mine to il capability and is able to provide total mining
solutions to mine owners on time and on budget. s services include drill and blast, load and haul,
crushing, screening and stacking operations.

Underground Mining:

The Underground division is able to provide a total mining service including specialist areas in
gnderground mining and development, mine refurbishment, ground sapport, specialised drilling and
cable boit instailation with experienced operators.

Allplant

Macmahon acquired mobile equipment repair business Allplant in 20604 to complement its existing
range of services.

The Allplant division now provides large ecarth moving plant with flexible hire arrangements ranging
from wet to dry hire, maintenance and repairs for mobile equipment and a flexible temporary
workforce for short-term or long-term labour hire. Allplant has a strong commitment to customer
service and workplace safety.

Investmenis

Macmahon has a 7.5% equity investment in Asia Pactfic Transport Corporation (APT). APT is the
owner and operator of the Adelaide to Darwin railway.

+ See chapter 19 for defined terms.
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MACMAMON HOLDINGS LIMITED AND CONTROLLED ENTITIES
Notes to the financial statements {contd) for the financial year ended 30 Junea 2004

SEGMENT INFORMATION
Note 40 Segment Information

SEGMENT INFORMATION - PRIMARY SEGMENT

SEGMENT REVENUE

Civil Construction {Including Joint Ventures)
Gpen Cut Mining

|nderground Mining

Allpiant (Including Internal Revenue)
Invesiments

Total Segment Revenue

Elmination of aftributable Joint Venture revenue
Elimination of internal sales

Unallocated Revenue

Total Consolidated Revenue

SEGMENT RESULTS

Civil Construciton

Gpen Cut Mining
|nderground Mining

Allplant

Investments

Total Segment Result (EBIT)
Unallocated Expenses

Income tax expense

SEGMENT ASSETS

Civil Construction

Gpen Cut Mining
|nderground Mining

Allplant

Investments (FrieghtLink/APT)
Totai Segment Assets
[Inallocated assets

Total Assets

SEGMENT LIABILITIES

Civil Construgiton

Gpen Cut Mining

|nderground Mining

Allplant

Investments (FrieghtLink/APT)
Total Segment liabilities
|Unallocated liabilities

Totai Liabilities

Consolidated Assets & Liabilities

Profit from ordinary activity before income tax expense

|Profit from Ordinary Activity after Income Tax Expense

Total
2004 2003
$000 $'000
168,111 227,660
199,246 186,106
53,721 66,231
18,580 5,759
440,658 485 756
{62,001) (69,066}
(8,629) (3,238}
12,021 12,870
381,049 426,322
15,160 18,213
8,147 7,246
4,261 2,291
3,886 625
31,454 28,375
{18,252) (19,459)
12,202 8,916
{638) {437)
11,564 8,479
12,657 8,462
121,287 117,766
27,314 26,625
20,496 1,486
27,223 11,011
208,977 165,380
38,101 5273
247 078 170,653
15,722 10,075
33,607 26,269
7,200 7,591
2,088 111
58,617 44 046
89.070 68,669
147,687 112,715
99,391 57,638

+ See chapter 19 for defined terms.
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MACMAHON HOLDINGS LIMITED AND CONTROLLED ENTITIES
Notes o the financial statements (contd} for the financial year ended 30 June 2004

SEGMENT INFORMATION
Note 4G Segment Information {con't)

SEGMENT INFORMATION - PRIMARY SEGMENT

Other Segmented Civil Construction | Open Cut Mining | Underground Mining Allplant Investments
information 2003 | 2604 2003 2604 2003 2004 2003 | 2004 2663 | 2004
Carrying vatue of joint venture
|investments accounted for
using the eguity method 1768 | 33060 - - - - - - - -
Share of net profit/{ioss) of
associates and joint venture
entities accounted for under
|the equity method 8,851 | 10,231 - - - - - - - -
Acquisition of segmented
|lassets 206 44684 | 8978 3883 3038 8024 - - -
Depracialion and amortisation
of segment assets 735 3,665 | 18,297 | 14,207 2435 3,548 1,038 - - -

SEGMENT INFORMATION - SECONDARY SEGMENT

GEOGRAPHIC SEGMENTS
Australasia South East Asia | Inter Segment Elminations Lonsolidated
2004 | 2003 2004 2003 2064 | 2003
$000 | %608 $000 $600 | 2004 $000 | 2003 $600] $000 | $000
Segment revenue from
exiernal custorners 378.1481420.512] 1.501 5,810 - - 381,049 426.322
Segment assets 242 914 ] 169.658] 4,164 985 - - 247 078) 170,853
Acquisition at segment assets | 57,270 | 10,012 ] 2700 - {2,473 - 57487 | 10,012

+ See chapter 19 for defined terms.
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