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Company Announcements Office
Australian Stock Exchange Limited
Exchange Centre

Level 4, 20 Bridge Street
SYDNEY N8SW 2000

Dear Sirs

JUMBUCK ENTERTAINMENT LTD (JMB)
HALF YEAR REPORT ENDED 31°" DECEMBER 2006

Pursuant to Listing Rule 4.2A, we attach the following -
1. Appendix 4D — Half Year Report for the half year ended 31* December 2006
2. Financial Statements for the half year ended 31% December 2008.

Yours faithfully

CYNTHIA CHAN
Company Secretary

For further information please contact:

Paul G Choiselat Olivia Hilton

Managing Director CEQ

Jumbuck Entertainment Lid Jumbuck Entertainment Lid
Telephone: (613} 9691 4900 Telephone: (613) 9620 3839
Facsimile: {613) 9600 1500 Facsimile: {613} 8620 3840
Mobile: {81) 414 232 143 Email: olivia@jumbuck.com
Email: pchoiselat@beconwood.com.au

About Jumbuck

Jumbuck Entertainment Ltd. (ASX: JMB) is the world's leading provider of user-driven wireless community and
social nelworking services. Jumbuck is focused on delivering a range of innovative, high-quality community
messaging services 1o carriers and their mobile users. Jumbuck’'s mobile community is the largest in the world,
with 15+ million users accessing its increasingly popular services that include Power Chat, Fast Flitting, Chat del
Mundo, Chat do MundoText Chat, and Jumbuck island. Jumbuck has relationships with 80 carriers in the USA,
Canada, South America, Europe, Middle East, Austrafia, New Zealand, Asia and Africa. Jumbuck is headguartered
in Melbourne, Australia with offices in San Francisco, USA; Cologne, Germany; Ukralne, and London, UK. For
further information please see our website: www.jumbuck.com.
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Jumbuck Entertainment Ltd

ABN 69 082 817 171
Appendix 4D

Half year report

information for the half-year ended 31 December, 2008 given 1o ASX under fisting rule 4.2A
{Comparative information is for the haif-year ended 31 December, 2005) '

Pursuant to listing rule 4.2A.3, the following Information is given to the ASX by Jumbuck Entertainment Lid {“Jumbuck™.
The following informalion should be read in conjunclion with the most recent annual financial report togather with any
public announcements made by Jumbuck and its confrolied entities during the balb-vear snded 31 December, 2006 in
accordance with the continuous disclosure obligations arsing under the Corporations Act 2001, Accounting policies,
estiimation methods and measuremant bases used in this Appendix 40 are the same as those used In the last annual
report and the last half-vear report,

Results for announcement to the market

Jumbuck {ASX: JMB} today announced $2.36million of NPAT (Net Profit After Tax) for the period from 1 July
to 31 December, 2006 {'H1-2067").

During HM1-2007, the company continued to grow as a result of the infegration of the new European office
acqguired in June 2008 and organic growth from existing clienis.

Key Financial Highlights

* Reventte up 20.7%

« EBITDA up 14.6%

* NPAT up 13.8%

= Cash balance of §7 4million at 31 December, 2008

» Operaling cashilow strong at $2.7million for the six months

» Net Assels of $19.0million

Key Jumbuck Performance Statistics

Six months ending Deg 2006 Dec 2005 Change
$ Million $ Midtion %

Revenue

-Bates revenue 7.01 5.64 243
-QOther revenus 0.48 .14 242.9
EBITDA 370 3.23 148
EBIT 3.13 275 12.2
PBT 3.28 2.87 14.3
NPAT 2.36 213 0.8
Earnings per share {basic) 4.89 cants 4.84 carts 1.0
Nef Tangibie Assets per

share 18,57 cenis 16.29 conts 1.7
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Jumbuck Share Stafistics
31 Bec 2606 31 Dee 2005 Change %
Total number of shares in
issue 48,484 670 45,128,115 7.4
Closing share price $1.88 $1.82 | 3.8
ASX Market capitalisation $91.8million $82.imilion | 11.6

Financial results

During the reporting period Jumbuck revenue, profil and cash have increased. This is as & resull of
successiully growing the European and South American revenues following the integration of the acquired
wap3 Community business, and organic growth from the existing cusiomer base. With the newly
strengthened European office, Jumbuck has been through s process of sliminafing roles that were
duplicated. This will help reduce the future cost base across the company.

Jumbuck also continues to Invest in future markets and develop new products. This will provide the platform
for future growth.

Cashfiow

The acquisition of the wap3 Community business in June 2008 was structured in such a way that the
receivables of the business were not purchased.

The impact is that this reporting period had approximately $0.6million lower cashflow than would have been
achievable if the recelvables of the wapd Community business had been acquired.

Regardless of this, the company showed strong cashflow for the reporting perlod and ended the period with
a cash halance of 87 4million, up from $5.9million at 30June 2006,

Exercise of options

During the six months, 222,222 options were exercised to convert into ordinary shares. These options
provided additional cash to Jumbuck of $0.135 million to be utilized for working capital and funding fulure
expansion.

General

During the six months there were no controlied entities acquired or disposed of and Jumbuck did not
dispose of any interests In associates or joint venture entities,

The wap 3 Community business was acquired in Jure 2008 prior to the commencement of this reporting
perod.
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Outtook

The Board continues 0 expect Jumbuck's financlal performance 1o improve in the second half. This will
mainly be driven by increases in revenue as Jumbuck now has a larger customer base and range of
prodicls,

Jumbuck believes i will maintain its leading market position with continual increases in users and additional
features to encourage users.

In the absence of unforeseen circumstances, Jumbuck is expected o report an improved result in the
sacond half.

This report is based on the attached half year financial report which has been subject fo an audif review. The
financial statements are not subject to any audif dispute or qualifications.

For and on behalf of the Board

Paul G Choiselat
Managing Director
27 February 2007
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OFPERATIONAL REPORT BY THE CEC
Jumbuck Entertainment Shows Continued Progress

MELBOURNE, Australia—February 28th, 2007 Over the last six months, Jumbuck Entertainment has
demonstrated the effectiveness of s business sirategies by showing continued progress across s product
development, business development and operations functions.

Agreements and launches with new carriers

Jumbuck has added 10 new carriers fo its porifolio and, towards the end of the period, launched 16 new
sarvices, Jumbuck now has agreemenis with 80 carriers and pariners, across 40 counirias and 6 continents.

Traffic volumes

Traffic volumes increased substantially during the period driven by new service launches and continued
enhancements to Jumbuck's porifolio of mobile community services. During the first half of this financial year
Jumbuek ingreased the number of unique users accessing its services by 20%.

in addition, subscribers continue 1o show increased tendencies to extend their session fimes on Jumbuck's
services, with average session times now at 30 minutes. Known as ‘'stickiness’, this behavior is highly
desired by mobile carriers since it enables them o derive additional average revenue per user (ARPLL

Product enhancements

During the period, Jumbuck's innovative product development team made significant enhancements fo its
core products. In December 2008, Jumbuck rolled out new features within its popular Fast Fliring service o
address the trend toward user-generaled content and the widespread availsbility of camera-phones. The
upgrade added image upload and new graphical features to the service. This upgrade has already resulted
in increased user numbers and session times across all carriers.

Furthermore, Jumbuck has begun implementing similar enhancements within iis WAP Power Chat product.
Jumbuek also extended ifs range of chatl applications with the launch of SMS and MMS chat in the USA and
Canada, and the continued rollout of Jumbuck island (a8 mulliplayer virtual world optimized for mobile
phones, complete with themed environmenis and cusiomized avatars).

To cater to fast-growing non-English speaking markets, towards the end of the period Jumbuck launched
‘Chat det Mundo’ in the USA on Sprint Nexte! network for the large Spanish-speaking population, as well as
‘Chat do Mundo’ {o cater 1o the Portuguese-speaking communities of Brazil and Portugat,

Operations

The first half of this financial year has been particularly noteworthy in that we were abie o quickly and
affectively assimiiale and resiructure ouwr production and sales {eams, after the successful acquisition of
wap3 Community. The company is now In a better position {o capture the burgeoning growth within this
indusiry segment.

in addition Jumbuck expanded Hs presence in the USA to keep pace with the company's future growth and
opporiunilies to beller serve its mobile carrier cusiomers in this region. New offices were opened in San
Rafael, United States and a presence esiablished in Rio de Janeiro, Brazil. Jumbuck's headcount is now at
85 full time equivalent emplovees.
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Qutlook
Jumbuck will continue {o focus on growth from five key areas:

innovation and enhancemants 1o existing services
New product rofiouds

Emerging markets

New business models

Advertising within its communily services

AR

In January, Jumbuck signed s first agreement in the USA fo aliow companies with brands focused on ifs
subscriber base {i.e. youlh dominated) to advertise within ifs services. This will initially be a trial within its
popular Chat del Mundo community, W successful, it will be expanded io other products and carrier
communitias.

We continue 10 tfrack 10 a total full vear revenue of $17m, contingent on meeling our goals for new carrier
launches and delivering enhanced services 10 our existing carrier customers.,

Olivia Hilton
CEQO
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JUMBUCK ENTERTAINMENT LTD

ABN 68 092 817 471
Financial Statements
Haif Year to 31 December 20086

DIRECTORS' REPORT

Your Directors present thelr report on Jumbuck Entertainment Lid {*Jumbuck’) for the batb-vear ended 314
December 2008

Birectors
The following persons were Directors of Jumbuek during the whols of the hatt-year and up 1o the date of this
report

Kevin V Campball AM Chairman and independent non-executive Director
Bruce R Bennle independent non-executive Director

Hon Jeffrey G Kennatt AC independent non-executive Director

Paul @ Choiselat Managing Director

Adrian P Risch Managing Director Jumbuck Furope

Principal Activities
The principal activily of Jumbuck during the half-year was developing, faunching and maintaining mobile
community chat and dating services for wireless carriers globally.

Review of Operations
Jumbuck’s net profit, after income tax axpense for the half year (o 31 December 2006, was $2.381million, an
11% increase on the pravious corresponding period result of $2.127milion,

Earnings before interes!, tax depreciaion and smorization (EBITDA) increased 15% to $3.7million
compared with $3.2million In the previous corresponding period.

Total revenue increased from $5.778million for the half-year to 31 December 2005 to $7.4%4million an
increase of 30%. This increase was achieved from both integration of products and customers from the
wapd Community business acquired in June 2006 and organic growth from existing clisnis.

Further details and comments on the operations and the results of those operations are shown on pages 4
to § of this Financial Report,

Dividends
Jumbuck does not propose to pay a dividend for this reporiing period.

Balance Sheet

Net assels at 31 December 2006 were $19.054million ($16.527milion al 38 June 2006). The increase in net
assels was due {o an after tax profit of $2.36Tmillion and the exercise of share options during the reporting
period.

Shares
On 24 November 2008, 222,222 oplions for 222,222 ordinary shares were exercised by a Direclor at an
exercise price of $0.6075 per share resulting in proceeds to the Company of $0.135million.

Events subsoquent {0 reporting date

There has not arisen in the inferval between the end of the reporting period and the date of this report any
tern, transaction or event of a material and unusual nature Hkely, in he opinion of the Directors of the
Company, fo affect significantly the operations of the Company, the results of those operations, or the state
of affairs of the Company in future financial years.

Auditors’ independence Declaration
A copy of the Auditors’ Independence Declaration as required under section 3070 of the Corporations Act
2001 is set oud on page 3.
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Rounding of Amounts

Jumbuck Is an entity of a kind referred to in Class Order 98/100 issued by the Australian Securiies &
Investment Commission, relating to the “rounding of” amounts in the Directors’ Report and the Financial
Report. Amounts in the Directors’ Report and the Financial Reporf have been rounded off in accordance
with that Class Order o the nearest thousand doltars, or in certain cases, to the nearest dollar.

This report is made in accordance with a resolution of the Directors and is signed for and on behalf of the
Direclors.

L

Dated at Melbourne this 27" day of February 2007,

/ TSR EE——— R - e
Rt A

i

}r.

L"
Paul 5 Choiselat
Managing Direclor
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The Board of Directors
Jumbuck Entertainment Limited
Level 5, Bank House

11 Bank Place

MELBOURNE VI 3000

27 Febroary 2007

Dear Board Members
Jumbuck Entertainment Limited

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the following
declaration of independence to the directors of Jumbuck Entertainment Limited.

As lead audit partner for the review of the financial statements of Jumbuck Entertainment Limited for
the half-year ended 31 December 2006, [ declare that to the best of my knowledge and belief, there
have been no contraventions of;

(i} the auditor independence requirements of the Corporations Act 2001 in relation to the
review; and

(i) any applicable code of professional conduct in relation to the review.

Yours sincerely

DELOITTE TOUCHE TOHMATSU

A fle -

R DD Collie
Partner
Chartered Accountants

Member of
Deloitte Touche Tohmiatsu

3

Liability Hreited by & scheme approved under Professional Standards Legisiation,



JUMBUCK ENTERTAINMENT LTD
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Financial Statements
Ralf-Year to 31 Decombar 2008

Condensed consolidated income statemaent for the half-year endad 31 December 2008

NOTE

Rovenues 2

Expenses

Accounting and audit fees
Advertising and marketing
ConsuUllants

Depreciation and amodizalion expense
Emploves bensfits expense
Hosting expense

Insurance

Logal foes

Ccoupangy

Other expanseas
Rapreseniation - overseas
Fravel and accommodalion
Met forelgn exchange logs
Share opfions charge

Profit before Income fax expense

ncome tax expense
Profit after refated incomae tax expense

Profit for the poriod attributable fo members of the parent entity

Basic Farninga Per Share

Bited Carrdngs Per Share

Fhe accorapanying notes form part of these financial staterments.

Page 4

Dac-08 Poc-t5
3000 $000

7,484 5,776
(B2} {723
(77} {54}
{68} {44}
{578} {446)
{1,785} {1,464}
{169) {123}
{54} {24}
{142} {87}
{220} {41}
{241} {301
{318} 43t
(102} {136;
{118} o
{157} 0
3,282 2,870
{821) {743}
2,361 2,127
2,381 2,427
Cents Sents
4.89 4,84
4.88 482



JUMBUCK ENTERTAINMENT LTD Page 5
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Financial Statemenis
Half Year to 31 December 2006

Condensed consolidated balance shaet as at 31 December 2006

Dec-06 Jun-U6

NOTE 800 5366
Current assels
Gash 7,298 § 841
Hacgivahles 3825 2ETO
Crher 51 43
Totat current assets 11,078 8,574
Non-current assets
Fropedty, plant and eoqudpmaent a8t a5
Other financial assets 244 245
infzngible assets 11,020 9,462
Total son-current assets 12,146 10,542
Totat assets 23,224 19,1158
Current liabiflilen
Payabies {672} {1,658}
Current tax Eabilities {1,228} {BR8)
Provisions {388} {1668}
Other 3 {1,412} (672}
Total current Habilities {3,708) {2174
Morecuwrrent liabilities
Ueferred fax liabilities {4571 (415
Tolal non-current liabilities {462} {4153
Totai fiahilities {4,170} {2, 589)
hiat assets 19,0584 16,527
Equity
Issued Capital 4 4,354 8,719
Retaingd earings 5 9,397 7038
Reserves 303 i
Total equity 19,054 18,527

The accompanying notes form part of these financial slatements.
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Financial Statements
Half Year to 31 Decamber 2006

Condensed consolidated statement of changes in equily for the half-year ended 31 December 20086

Share Retained Foreign Optlons Total
Capital Earnings Currenoy Valuation
Ordinary Fransiation Reaserve
Resarve
Nate 5600 $004 080 600 000
Batance at 1 July 2005 2,414 2736 - - 5,150
1,966,667 shares issusd during the perdied 1,185 - - - 1,185
Profit attribuable to members of parent entity " 2,427 - - 2187
Batance at 31 December 2008 2,608 4,663 b & 8,472
Balance at 1 July 2008 9,219 7036 {7 78 18,827
222,222 options exercised during e period 135 - - - 135
Profit altributable to mambers of parent entity - 2351 - - 2,561
RMovemant in resarves u - [118) a7 k]
Batance at 31 December 2008 2,354 9,397 {123 426 19054

The accompanying noles form part of these financial statemants,
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Financial Statements
Half Year to 31 December 2006

Condensed consolidated statement of cash flow for the half.year ended 31 December 2008

{rec-06 Dac-U5
3000 3600

Cash flows related fo operating activities

Receipls from custorters 5,484 8107
Payments o suppliers and employess {3.503) {2549
Interest moelved 150 B0
incoma tax paid {4573 9
Nef oparating cash flows 2,674 3,178
Cash flows refated to investing activities

Purehases of properly, piant and equipment {198) {283}
Payment for development costs {734} {7a1}
Payment for acquisifion of WAF 3 Commmunity business (348) a
Net investing cash flows {1,278} (384}
Cash flows refated to financing activitles

Procseds from isgues of shares 135 1,185
Net financing cash flows 135 1,188
Ket ncrease in cash held 1,531 3,380
Cash at beginning of period 5 RSt 2,215
Eiffect of foreign exchange on cash balance & 1}
Cash at end of financial period 7,398 5804

Tha accompanying fotes fomm part of these fnancis! ciatements.
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JUMBUCK ENTERTAINMENT LTD
ABN 68 092 817 171

Financiai Statements
Half Year to 31 December 2006

Motes to the condensed consolidated financial statements

Note 1 Significant accounting policies
Statement of compliance
The hal-year nanciad report is 2 general purpose fnanclal report prepared in accordance with the Corporations Act 2001
ard AASE 134 interim Financial Reporiing'. Compliance with AASE 134 enswes compliance with Infernationai Finansial
Reporting Standard IAS34 "Interim Financial Reporting. The halbyear financial report doss not include notes of the type
rorrally inchuded in ap annual financlal report and shall be read in conjunction with the most recent Snancial report,
In the current year, the Group has adopted bl of the new and revised Standards and Interpretations issued by the Australian
Accaunting Standards Board (AASE) that are relevant to its oparations and effective for annual reporiing periods beginning
on or afier 1 July 2006,
Basis of preparation
The condensed financial staterments have been prepared on the basis of hstorical cost, except for the revaluation of carain
nonecurent assets and financial instruments. Cost is based on the fair values of the consideration given In exchange for assels,
A amounts are presented iy Austrafian dofiary, untoss ofherwise noted.
The accounting polisies and methods of competation adopted in the preparation of the haif-year financtat report are consistent
with those adopted and disciosed In the company's 2006 annual financial report for the vear ended 30 June 2006,

Note 2 Revenues

Haifyearte Haif-year to
31 Dac 06 31 Dec 95

FO00 $000
Rendering of senvices 7011 5536
Inderest received 150 90
Pividend {ram financial gsget 284 -
Export Develogment Grand &3 &4
Revenues 7,494 5776
Dec-06 Joun-08
Note 3 Current liabilites 3000 000
Other
Consists of.  Eam-out for acquisiion of WAPS Community business 1337 -
Beferad income i) 62
1,412 [
Note 4 Equity
Cunitifsuted Equily 3
Fufly paid ordinary shares
AT Juty 2006 148,262,448 shares) 9219173
Shares issuad
222,222 on 24 November 2008 © opflons exercised 33,000
At 31 December 2008 {48 484,670 shares) 3,354,173

During the half-year reporiing period, Jurbuck Entertainment Lid issued 222,222 ordinary shares for $1358,000 on exercise
of 222,222 shara options by a direstar,

o
Shisre Options
Ko of options al 1 July 2006 2B22.822
Oplions exarcised 222277

Mo of oplions at 31 December 2008 2,600,660
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ABN 69 002 817 171

Financial Statements
Half Year to 31 December 2008

Notes fo the condensed consolidated financlal statements (cont'd}

Nota 5§ Retained Profits

Halfyear o Year fo
3 Dec 06 30 Jun 05
50060 S000
Fetained profits at the beginning of the financial pericd T 2738
Met profil attritctable o members of the Company c | 4,300
Retained profits at the end of the flnanciat period G,357 7038

Note & Segment Reporting
Primary reporting - Business segment

The Company has only ohe Business segment |
Mobite Data Service Provider

Mote 1 Review of Financlal Statements

These financial staterments have been subjact 0 3 review,

Page 9
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Financial Statements
Half Year to 31 December 2006

DIRECTORS’ DECLARATION

The directors declare that:

1 in the directors’ opinion, there are reasonable grounds {o believe that the Company will be
able o pay its debts as and when they become due and payable.

2) in the directors’ opinion the attached financial statements and notes thereto are in
with the Corporations Act 2001, including compliance with accounting standards and giving
& true and fair view of the financial position and performance of the consolidated entity.

Signed in accordance with a resolution of the directors made pursuant to s.303(5) of the
Corporations Act 2001,

On behalf off:_ihe Directors

/
Paul G Choiselat
Managing Director

Melbourne: 27th February 2007

Page 10
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INDEPENDENT AUBDITOR’S REVIEW REPORT
TO THE MEMBERS OF JUMBUCK ENTERTAINMENT LTD

We have reviewed the accompanying half-year financial report of Jumbuck Entertainment Ltd, which comprises
the balance sheet as at 31 December 2006, and the income statement, cash flow statement, statement of changes in
equity for the half-year ended on that date, selected explanatory notes and the directors’ declaration of the
consolidated entity comprising the company and the entities it controlled at the end of the half-year or from time
to time during the half-year as set out on pages 4 to 10.

Directors’ Responsibility for the Half~Year Financial Report

The directors of the company are responsible for the preparation and fair presentation of the half-year financial
report in accordance with Australian Accounting Standards (including the Australian Accounting Interpretations)
and the Corporations Act 2001, This responsibility includes designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of the half-year financial report that is free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumgtances.

Auditor’s Responsibility

Our responsibility s to express a conclusion on the half-year financial report based on our review. We conducted
our review in accordance with Audifing Standard on Review Engagements ASRE 2410 Review of an Interim
Financial Report Performed by the Independent Auditor of the Ensiy, in order to state whether, on the basis of the
procedures described, we have become aware of any matter that makes us believe fhat the financial report 1s not in
accordance with the Corporations Act 2001 including: giving a true and fair view of the consolidated entity’s
financial position as at 31 December 2006 and its performance for the half.year ended on that date; and complying
with Accounting Standard AASB 134 Inferim Financial Reporting and the Corporations Regulations 2001, As
the auditor of Jumbuck Bntertainment Ltd, ASRE 2410 requires that we comply with the ethical requirements
relevant to the andit of the annual financial report.

A review of a halfeyear financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Australian Auditing Standards and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Auditor's Independence Declaration
In conducting our review, we have complied with the independence requirements of the Corporations Ace 2001,

Conclusion

Based on our review, which is not an audit, we have not become aware of any matier that makes us believe that

the half-year financial report of Jumbuck Entertainment [4d is not in accordance with the Corporations et 2001,

including:

(a)  glving a {rue and fair view of the consolidated entity’s financial position as at 31 December 2006 and of its
performance for the half-year ended on that date; and

{b) complying with Accounting Standard AASB 134 Inferim Financial Reporting and the Corporations
Regulations 2001,

DELOITTE TOUCHE TOHMATSU

RD D Collie

Partner Meamber of

Chartered Accoun tants beloitte Touche Tohmatsu
Date: 27 February 2607 1

Lisbility timited by a scheme spproved under Professional Standards Legistation.



