
 

 
 
 
 
 
 
 
       
 
 
Ms Elizabeth Harris       Email:  Elizabeth.harris@asx.com.au 
Adviser 
Issuers 
Australian Stock Exchange Limited 
PERTH   WA  8000                  16th April 2008 
 
 
Dear Elizabeth 
 
JUMBUCK ENTERTAINMENT LTD 
DIRECTOR’S MARGIN LOAN 
 
I refer to your letter of 14th April 2008 in respect of the above query and advise as follows :- 
 
1. At the time the Companies Update 02/08 was released to the market: 
 
 1.1 Yes, the Company was aware of a margin lending arrangement for one of its directors, 
  Mr Paul Choiselat. 
 
  Mr Paul Choiselat had disclosed to the Company at a Board meeting held on 28  
  February 2008 that his company, Beconwood, had a margin lending arrangement in  
  place.  A basket of securities, including JMB shares, were pledged as   
  security against the margin lending facility. 
 
    

1.2 The Board has considered the following disclosure by Mr Paul Choiselat :- 
 

• Mr Choiselat advised the Board on 28 February 2008 that Beconwood had a margin 
lending arrangement which had a low percentage of LVR.  This applied to part of his 
JMB shares only.      

  The Board deemed that the information was not material to the Company. 
 
 

1.3 The Board considered the following:- 
 

• Mr Choiselat advised that only part of his JMB holding was subject to a margin 
lending arrangement. 

• Mr Choiselat advised the risk of a margin call was not high. 
• Mr Choiselat advised that should there be a margin call, Beconwood had sufficient 

financial resources to cover the margin call.  
• Mr Choiselat advised that the facility had a low LVR. 

 

 Based on the above, the Board was of the opinion that the information was not   
 material at that time. 
 

 
 1.4 Not applicable. 
 
 
2. Not applicable – the answer to question 1.1 is “yes”. 
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3. The following information was provided by Mr Choiselat : 
 
 3.1 (a) 31/07/07 – Between Beconwood Securities Pty Ltd and Opes     
   Prime Stock Broking Ltd 

 (b) 16/08/07 – Between Beconwood Ltd and Opes Prime Stock Broking    
  Ltd 

 
3.2 See paragraph 3.1 above. 
 
3.3 3,559,447 shares 

 
 

3.4 Mr Choiselat has provided a copy of the facility contract which is attached. 
 

3.5  Mr Choiselat has provided a copy of the facility contract which is attached. 
 

  Mr Choiselat further advised that Beconwood Securities Pty Ltd and Beconwood Ltd  
  (collectively Beconwood) are the beneficial owners of 3,559,447 shares in Jumbuck  
  Entertainment Ltd (Jumbuck).  Those shares were lodged by Beconwood with Opes  
  Prime Stockbroking Ltd (Opes Prime) as collateral under a margin lending facility  
  between Beconwood and Opes Prime.  The shares were held by ANZ Nominees Ltd as 
  custodian.  At all relevant times, Beconwood remained the beneficial owner of those  
  shares.  On Thursday 10 April 2008, Australia and New Zealand Banking Group Limited 
  (ANZ) advised Beconwood that it had sold Beconwood's shares in Jumbuck,   
  purportedly pursuant to an entitlement to do so under a securities lending arrangement 
  between ANZ and Opes Prime.  At this time, ANZ has not provided Beconwood with any 
  documents evidencing that sale. 
 
  Assuming that the shares have been sold by ANZ to third parties, Beconwood’s position 
  is that it nevertheless has a right in equity to have ANZ return 3,559,447 Jumbuck  
  shares to it, by reason of those shares having been sold by ANZ in breach of trust,  
  Beconwood being the beneficial owner of those shares at the time of the sale.   
  Beconwood's position is that ANZ was aware, or should have been aware, of   
  Beconwood's beneficial interest in the shares before it sold them, and accordingly is  
  obliged to deliver to Beconwood equivalent securities. 
 
  These issues are presently the subject of a proceeding brought by Beconwood against 
  ANZ and others in the Federal Court.  By reason of orders made by the Federal Court 
  on Thursday 10 April 2008, Beconwood expects that these issues will be heard and  
  determined quickly. 
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  Pending determination of these issues by the Federal Court, Beconwood takes the  
  position that it still has a relevant interest in 3,559,447 shares in Jumbuck.  Accordingly, 
  at this time Beconwood does not intend to lodge a notice under section 671B of the  
  Corporations Act in respect of its holding in Jumbuck.  Beconwood's position will be  
  reviewed once the position (which is complex) has been finally resolved by the Federal 
  Court. 

 
 

Please note that the Company is not in a position to verify the answers to questions 3.1 to 3.5. 
 

 
 
Yours sincerely 

Cynthia Chan 
Company Secretary 
 
Enc. 






















