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Listed Jun-04 Sector  Listed Investment Company - Fund of Hedge Funds

On st July 2004 Pengana Managers Lirnited {PML) listed on the ASX. Utllising the expertise of Pengana Capital, PML raises seed capital for new
or recently formed hedge fund managers. Pengana now provides seed capital, fund sfructuring, operational, risk management and marketing
support to four Australian domiciled hedge funds. Pengana Capital is a boutigue funds manager based in Sydney Australia, which manages both
traditional and allernative asset classes.
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October was generally a8 good month for hedge fund strategies with the HFRI Fund Weighted
Composite Index rsing 1.08%. Of the HFRI sub indexes, Convertible Arbitrage was the only one to
post a negative refum.

As a whole PML's managers performed wall during the month. Camelotfund generated a return of
1.84%. The Fund held long positions in the Euro and the Australian dollar which tracked higher on
rising commaodity prices and the US dollar weakness.

Cape Leauwin also enjoyed a profitable month, refuming 2.27%.  The strong performance was
despite the rising oif price and a sefl of in base metals, which led to falls in many Australian resource
company stocks. Long posiions in both Computershare and WMC Resources had a significamt
impact.

Percon starfed strongly bul short positions established mid month in the Euwrodollars became
unprofitable as tising crude oil prices caused both the shott and tong end of the yield curve to rally
further. Choppy Edropean markets, especially the DAX confract, caused further losses in the fast 2
weaeks of October. The Fund eventually finished 1.36% down.

Stanley Fund Managers faunched its Global Resources Long Short Fund on November 1% This
Fund uses a fundamential market neulral approach to generate ratums from mis-valuations within the
developed globatl resource equily sector. The Fund's differentiated strategy is gaining early interest
from investors. ERLne 1
Camelotfund - Australian macro fund,
discretionary process applied to
currency and share markets

Cape Leauwin - Australian fong short
efuity fund, facior model with
judgimeantal overlay

Parcon - managed futures, systematic
A intraday process applied to 18 futures
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Damien Hatfield: Nick Griffiths: Katrina Glendinning Stantey - global resotrces market
+61(0) 2 0241 1749 +81 {0) 2 9241 1703 + 61 (0) 2 B248 3914 neulral equity, fundamental pairs
Damien@@pengans.com.ay Nickifpengana com.ay Katrinafpangansa .com. ay trading in developed equily markets
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The information confained in this summary report has been prepared with all reasonable care by Pengana Capital. # is provided for information
purposes only and should not be construed as an offer or solicitation. H showld not be relied upon as the sole basis for making an invesiment
decision, nor should a decision be made dntil the risks of the invesiment are fully undersiood. Pengana Capital assumes no responsibilities for
errors, Naccuracies or omissions in this summary. The information is provided without warranty of any kind. Past performance is not indicative of
future performance. Investors may not get back the il amount originally invested,
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