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Strategy Market neutral global resowrce eguity Domicile Australia, Caymans

Style Fundamental pairs trading, developed markels, max  Denomination AS (on and offshore), USS{ofshore)
3x leverage Management fee 1.5% per annum

Objectives Optirmal rigk / return profile, preservation of capital,  performance fes 20% with high water mark
nor-cometation to stock market indexes Redemptions Monthly

Inception date Nov-04 Lock Up None

AL ASTM Minimum subscription $100.060

The Fund began trading during the second week of Novamber. As {he trading process is opportunistic rather Number of Pairs 5
than deterministic, the portfolio will be bullt slowly and then ‘rofled’ when the book atfaing full capacity. At
month and the Fund had § pairs in place relative 1o an expacted 15-25 pairs under normal frading conditions. Exposure
As such, November represented a bulld-up phase rather than an active 'typical trading period. Long Portfolio 34 1%
1 ,

The return for the month was -0.03%. The first trade in the fund was within the US paper sector and showed Short Portiolio 34.1%
a positive return of 2.5% of gross exposwre at month end.  All positions held proved to be relatively non- Net 0.0%
volatile and showed the value of the trading styte from this perspective. The worst performing frade (a 2.5% Leverage 68.2%
negative return on gross exposure) came within the US coal sector where an average stock price Sector Activity
appreciation of 28% for the month was apparent. This relatively low loss across the pair demonstrates the
tack of exposure to the underlying commodity being fraded and also the relatively low risk across the pair Platinum 2t 1%
relative fo the stocks individual price movements. We typlcally target a 10% gain on individual trades, so all Gold 15.2%
positions currently on the book can be viewed as being in thelr infancy stages of profitability.

Coal 24 %%
Stratagically, the commudity sector i3 a curent hotspot of corporate activity with M&A deals at their highest Biversified 28.5%
level in over 2 decade. As such, we are cautious towards investment as stock speclic issues (e, corporate Aluminium 0.0%
activity} can overshadow fechnical and fundamental valuations in the short term. We are cognisant of thess
issues and woukl generally avoid stocks involved in M&A activity unless we have a specific well defined view Paper 18.2%
that can be profited from. Steel 0.0%

Looking forward, we anticipate December to be another month of position building towards full investrent.

Relatively slow markets in light of the lower volumes and activity typically associated with the Christmas S 1
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The information contained in this summarny report has been prepared with all reasonable care by Pengana Capital. 1t is provided for information
purposes only and should not be construed as an offer or soficitation. 1t should not be relied upon as the sole basis for making an investment decision))
nor should a decision be made untll the risks of the investment are fully understocd. Pengana Capital assumes no responsibilifies for errors,
inaccuracies or omissions in this summary. The information is provided without warranty of any kind. Past performance is not indicative of futurg)
performanca. Investors may not get back the full amount originally invested.
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