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Strategy Managed Futures Program Domicile Austealia, Caymans

Style Systemalic frading of comwnodity, equity, currency  Denomination A% {on and offshore), USS (offshore}
and interest rate fulures Management fee 2% per annum

Objectives In excess of 20% pa while outperforming recognized Performance fee 20% with high water mark
managed futures indexes Redemptions Monthly

lincepiion date Nov-03 Lock Up None

AUM ASS.0m Minirmum subscription 160,000
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The information contained in this summary report has been prepared with all reasonable care by Pengana Capital. 1t is provided for information
purposes only and shoulkd not be construed as an offer of solicitation. 1t should not be retied upon as the sole basis for making an investment
decision, nor should a decision be rmade untll the risks of the investment are fully understond. Pengana Capital assumes no responsibilities for
erfors, inaccuracies or omissions in this summary. The information is provided without warranty of any kind. Past performancs is not indicative of
future performanca. Investors may not get back the full amount originally investad.

Percon Capital Pty Limited ACN 106 442 103 Pengana Capital Limited ACN 103 765 082
Levet 38 Australia Square 264 George Street Level 38 Australia Square 264 George Street
Sydney NSW 2000 Australia Sydnay NSW 2000 Australia

Phone: +81-2-9241-3088 Phone: +61-2-8241-1740
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Parcon employs a short term managed futures program, designed to generate returns uncorrelated with)
other systermatic tfraders while being resilient to periods of siress and crisis events. The approach is|
based on non linear analysis of rarket persistence with each mode! developed using intraday price data.
The program frades 18 futyres contracts across commodity, equity, currency and intorest rate markets.
Portfolios are constructed vsing Monte Carlo analysis to avoid reliance on refurn diskribution and
correlation assurnptions. Most frades are very short tarm {closed within the same session) with the
system paerforming well in rrarkets that have been range bound and then break or markets that break oatl
and fail within subseglent sessions.

The non-farm payroll number on the 3" of November again dominated the start of the month, A strong
paytoll number {337k vs expected 190k) caused bond yields fo rize. Short positions established
throughout this session were profitable. Choppy and directioniess European bond markets in the middig
of the month eroded some of the profits gained in the first wesk.

Simbarly, a strong rally in the equity markets in the first half of the month due to falling ol prices wag
captured as long positions were established. These gains were offset to some extent during the middig
of the month as the rally petered out and the rarkets entered a more eratic phase.

While the U.S. posted a very strong CPI number for Oct (0.68% against market expectations of 0.4%)
this was seen as a temnporaty blip due 1o the high energy prices which had already started to subside.

The final days of November saw market participants unwind positions and book profits. This and
unexpected corporate issuance had a dramatic effect on the long end of the curve. The U.S. 30 yead
hond fell significantly and short positions established in the days prior to this were profitable.
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Pengan :
Sanji Shivalingam manager based in Sydney Australia. In
July 2004 Pengana listed Pengang
Managers Limited (PML) on the Australian

Stock Exchange to raise seed capital fof

L il ' ; new or recently formed hedge fund
Cffshore Administrator: Principal: Risk Management: managers. Pengana enfered into an
Citeo Fund Services Sanji Shivalingam Mick Griffiths: agreement with Percon Capital Limited in|
Gnshore Administrator: 61 (0) 2 9241 3988 +B1 (0} 2 §241 1703 2003 to provide fund  stucturing,

operational,  risk  management  and]

BNP Paribas Securities Services sanfiffpercon . com.au Nick@@pengans COm.au ; .

. = - marketing support to s Fund. Percon
Auditor: Invastment Enguiries: Oparations: commenced trading in November 2003
Ernst & Young Camien Hatfisid: Katrina Glendinning and received investment capitat from PhY
Prima Broker: +61 {0) 2 8241 1748 + 61 () 2 82458 3014 in July 2004
Calyon Financial Damien@pengana com.au Katrina@pengana com.au
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ortly and should not be construed as an offer of solicitation. 1 should not be relied upon as the sole basis for making an investment decision, nor should 4
decision be made until the risks of the investment are fully understond. Pengana Capital assumes no responsibilities for errors, inaccuracies or omigsion
in this summary. The information is providad without warranty of any kind. Past performance is not indicative of fulure performancs. Investors may not
get back the full amount originally invested.

Parcon Capital Pty Limited ACN 106 442 103 Pengana Capital Limited ACN 103 765 082
Levet 38 Australia Square 264 George Street Levet 38 Australia Square 264 George Street
Sydnay NSW 2000 Australia Sydney NSW 2000 Australia

Phona. +61-2.9241-3888 Phone: +81-2.9241-1740




