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On 28th June Utilising the experiise of Pengana Cap
recently formed hedge fund managers. Pengana now provides seed capilal, fund structuring, operaticnal, risk management and marketing supporitoa
diversified group of Australian domiciled hedge funds. Pengana Capital is a boutique funds manager based in Sydrey Australia, which manages both
fraditional and alternative asset classes.

The investment portfolio (the assels inveslied with the underlying managets) returnad -2.0% for the
morth of October. October is often a difficult month in investment markets. The retums of the
broader hedge fund industry and equity indexes confirm that this was once again the case in 2005,
The hurricane ssason in the Guif, energy concerns and faultering equity markets combined to make
Cetober atough one for most managers.

The investment in the Wallace Australia Cpportunity Fund (W AOF ) was completed during the month.
WACF subsequently achieved a positive returmn of 1.2% despite the ASX 200 falling by -3.8%.
Investors in the focal market guestioned the abilily of companies fo maintain marging but the
manager suecessiully anticipated these difficulties. Looking forward it perceives a more favourable
outlook for the next few months with recent indicators suggesting Chinese growth and US
consumption have been maintaned

The Pengana Absolute Hetumn Real Estate Fund (PARRBEF) delivered -3.8% in October. Heturns were
negative across all major regional real estate markets: the UK fell -5.1%, the US -2.4%, Europe -5.2%,
Japan -8.4%, and Australia -1.9%. This made for a difficult period in which Lo delver returns,
particularly given the intra day volatiity thad was present. PARREF began the period af close to market
neufral but as the month progressed the net position was gradually lengthened as substantial sell offs
ted o a number of oppotiunities. Most of this positioning was siruciured around event driven activity.
From a regional perspective, capital was increasingly allocaled fo Japan and Europe over the month
andihis is expectedio remain the case in the near term.

Pengana Absolie Return eal
Estate Fund {PARREF) - long short
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The information contained in this summary report has been prepared with al reasonable care by Pengana Capital. Itis provided for information purposes
onty and should not be construed as an offer or solicitation. # should not be relied upon as the sole basis for making an investment decision, nor should a
decision be made untll the risks of the investment are fully understood. Pengana Capital assumes no responsibilities for errors, inaccuracies or
omissions inthis summary. The information is provided withouf warranty of any kind. Past performance is not indicative of fulure performance. westors

may not get back the full amount originally invested.
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