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The Wallace Australisn Opportunities Fund increased 1.28% after ail
Fees and expanses during Decamber 2005, AL the and of Dacamber
the fund had positions in 41 stocks, 30 stocks had long positions
and 11 stocks had short positions. The funds net stock exposure
was hedded with short index futures, Strong positive contributions
were recorded in Zinifex (+27.88% for the month}, Tutt Bryant
{+26%), Cochlear {+14.32%) and Woodside Petroleurm (+12.97%).

Bistribution of Monthly Returns

The event driven portfoilo increased weightings to Volante foliowing
an unsolicited bid from Commander Communications af $1.01 per
share. We see the transaction as earnings per share positive at up
ke $1.25 per share. Our Baycorp position was also incréased as Allce
Eguity Partners recieved a cash injection from their partly paid issue
which we balieve will be used to increase their stake. For thoge
interested in hearing more about WAGF, Richard Wallace witl be in -4 -2 2l ez 2led =4
Eurppe and the US in February 2006, Please contact us should vou fhantbly Felurns

wish Eo make confact,
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Gross hiek Lortg Shork Attribution (fNet}) Maxlmnim Gross EG0%
Portfolic T3 B 123%: 111581 Net Range -10% o 10%
Strategy Allocation
Long / Short 113% 3% 8% -5R% 0.260% e ;
Evert Eriven 4650 B 26% -20% 0.74% Annualised Since Inception
Convertibles/Fixed Inferest 7% -1% 39% -40% 0.28%
Strategic 0% 0o 0o 0o 0.00% Return p.a. 14.61%

|56 Positive Months 160%)
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Administratos: Auditor: Fund Managars:
HSBC Ermst & Yourgy Richard ‘Waliace and Michael Birch
Legal Counsed Prime Brokar: +61 (0} 2 5230 0420
Waikers UBS AG lichard wailace@wall acefunds com.au

michael birch@wallacefunds.con.ag
The Information contained i ths surnmary report has been prepared with ail reascnable care by Derwent Asset Managerent (ACN 116 163 270) which is a
authorised representative of Wallace Funds Managernent Limited [AFSL 220 706). It is provided for information purposes onty and should not be conskried
an offer or saliclkation, It shouid nok be relled upon as the sole basis for making an irvestment decision, nor shoutd & decigion be made unkil the rigks of th
investment are fully understood. Derwent Asset Management sasimes no responslblBties for erfars, inacruracies or cimissions in this swmmary. The
inforrmation is provided without warranty of any kind, Past performance is not Indicative of future performance. Investors may not get back the Fulf arount
origlnally Invested,




