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Appendix 4D

Advanced Magnesium Limited
ASX Half-Year Report - 31 December 2006

Advanced Magnesium Limited {*AML"} ABN 51 010 441 6656

This Half Year Report is provided fo the Australian Stock Exchange (ASX} under ASX
Listing Rule 4.2A.

This information should be read in conjunction with the Financial Statements of Advanced
Magnesium Limited for the year ended 30 June 2006.

Current Reporting Period: Half-Year from 1 July 2006 to 31 December 2006

Previous Corresponding Period:  Half-Year from 1 July 2005 to 31 December 2005
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RESULTS FOR ANKNOUKOEMENT TO THE BMARKET
for the Half-Year Ended 31 December 2006

Revenue and Net Loss Percentag/e Change Amgunt
&

Revenue Down 7.67% 220,806

Loss from ordinary activities after tax Down nfa” {2,640,132)

Net Profit attributable to members Down nfa” {2,640,132)

* Cannot calculate percentage change as loss incurred in current period versus profit in comparative
period.

Dividends Amount per share Franked amount
per share

Interim dividend - per share 0.0¢ 0.0¢

Previous corresponding half yearly report 0.0¢ 0.0¢

Brief Explanation of Revenue, Net Loss and Dividends

Revenue and Net Loss

The current pericd loss after tax is $2.64m, compared to the prior comparative period profit of
$2.10m. However, the comparative period included non-recurring items as follows:

- income from Magtrust Pty Litd on its sale of Advanced Magnesium Limited shares of $2.08m;
- net accounting reversal credis of $3.90m in relation to the discontinued Stanwel! operations; and
- non-cash equity expense on issue of options of $0.49m.

Excluding these non-recurring items, the entity would have incurred a loss in the prior comparative
period of $3.39m.

On an adjusted basis, the improvement in loss after tax from $3.39m o $2.64m is a result of focused
trials and marketing costs for the Advanced Magnesium Technologies business as i transitions into
its commercialisation phase with key customers in its three main geographic regions of Asia, North
America and Europe. Also impacting the decrease is further rationalisation of employees and
consultanis across the AML Group.

On a cash basis, the AML Group is on frack to ensure that cash cutfiows for the 2006/2007 financial
year are similar to the cash expenditure in the previous financial year, as advised at the AGM in
November 2006,
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CONDENSED FINANCIAL REsORT
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DIRECTORS’ REPORY

The Directors of Advanced Magnesium
Limited {'the Company™) submit herewith
the financial report for the half-year ended
31 December 2006. In order to comply
with the provisions of the Corporations Act
2001, the Directors report as follows:

The namss of the Directors of the Company
during or since the end of the half-year are:

Dr CD Rawlings {Non-Executive Chairman)
Mr DM Bymne (Non-Executive Director)

Mr KG Williams (Non-Executive Director)
Mr ID Hartnell (Managing Director)

Review of Operations

The consolidated loss for the six months
was $2,640,132 {six months to 31 Dec
2005: profit of $2,102,385).

Corporate

The twenty-fourth annual generat meeting
of AML was held on 22 November 2006 at
the Brisbane Convention Centre. Dr
Rawlings retired by rotation and was re-
slected to the Board of Directors.

Also at the AGM, shareholders approved an
amendment to the Company's constitution
allowing the Company fo sell non-
marketable parcels of shares held by
shareholders. The Company is considering
the method by which it will reduce such
non-marketable parcels and expects to
announce the plan over the coming months.

Operationat Overview

Over the six-month pericd to 31 December
2008, the Company made significant strides
towards the objective of bringing its
proprietary AM-ite magnesium alloy into
commercial production. The Company has
finalised product development plans and
production alliances with major Asian,
European and American manufacturing
entities for a wide variety of products in the
slectronics, hardware and auicmotive
sectors. Demand for AM-ite magnesium
alloy from these initiatives is likely to
commence in the current financial period.

The start of this financial year marked the
transition from extensive promotion and
customer trialling of AMIite, fo focused
commercial development programs with
nine selected key customers.

Through this period the Company has been
able to demonstrate both the technical and
commercial  validity of its  AM-lite
magnesium alloy technology. Over the
coming months, we anticipate that this
achievement will be reflected in commercial
orders for product delivery.

During the 2005/06 financial year, the
company made  detailed  technical
presentations on AM-ite to over 150
companies worldwide, and conducted over
40 demonstration ftrials at customer’s
ptants. The AM-lite product is now widely
known in the international market place and
the Company confinues 1o receive
unsolicited  enquiries  from  potential
customers from all over the world.

Curing the past six months of this financial
year;

» the Company finalised the planning of
nine detailed product development
plans with its selected key customers;

»  signed seven alliance agreemenis fo
support product development plans by
providing technical information and
AM-lite production know-how. The
Company provides this in
consideration for securing the resulting
supply of AM-lite;

» assisted with the launch of a new
electroplating line in North America;
and

» provided 44 man-weeks of shop
floor technical support to our key
customers to advance the commercial
development of new AM-lite products.

The product develepment  program
associated with the first alliance agreement
annocunced in August 2006 with a major
electronics manufacturer in Asia is nearing
completion. The part s now in the final
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DIRECTORS’ REPORT {cont)

stages of the approvat process by the OEM
{Original Equipment Manufacturery for
commerciat production, at the conclusion of
which, the Company anticipates that it will
provide the impetus for many other
companies to infroduce AM-lite inio their
product line.

As announced in September 2006, the
fargest development program is anticipated
to result in demand for 4,000 tonnes of AM-
lite during calendar year 2007, increasing to
a cumulative 10,000 tonnes by the end of
catendar year 2008. This customer invested
significant capital in a purpose built
technical centre, with a diecasting machine
and electroplating line dedicated to the AM-
fite development program. Delays in pre-
production irials, due o teething problems
experienced by the customers newly
installed magnesium diecasting machine,
have largely been overcome. However, as
a consequence of this delay the
development program has been held up by
up fo three months, pushing back the
finalisation of the associated sales contract
until the fourth quarier of this financial year.
Notwithstanding the delay, this particular
customer continues to display high levels of
enthusiasm for AM-lite.

Tax changes announced in China in the fast
six monihs are likely to further entrench the
competitive position of Chinese
manufacturers of magnesium products. The
Chinese government announced the
withdrawal of VAT rebates for the export of
primary magnesium products. Since China
now produces aimost 80% of the world’s
primary magnesium, the cost of magnesium
exports from China are likely to rise. At the
same time, the Chinese government is
encouraging Chinese manufacturers to
‘add wvalue” in China. 1t would appear
inevitable that the growth in downstream
manufacturing of diecast magnesium
products in China will continue to grow due
to their highly competitive manufacturing
costs and the capacity of most of the major
manufacturers to achieve high quality
standards.

The continuing inferest in AM-lite from
major Chinese manufacturers certainly
supports this trend. At the beginning of the
pericd, the Company was in the process of
finalising product development programs
and alliance agreements with three
selected customers. Since then we have
been encouraged to open an active
dialogue  with  five more major
manufacturers and are now well advanced
in concluding alliances with the next group
of three key customers in China that will
supplement the existing key customers
when their development programs mature.

in order to be able to activate the increased
number of development programs in the
short term, further technical capability may
need to be recruted. The geographic
dominance of magnesium supply and the
increasing numbers of emerging AM-Lite
diecasting opportunities in China,
necessitates evaluation of ways to establish
a more permanent Chinese presence,
inctuding training a locally based technical
support team. This review is under way.

Auditor's Independence Declaration

The auditor's independence declaration is
inctuded on page 6.

Signed on B February 2007 in accordance
with a resolution of Directors made
pursuant to section 306 (3) of the
Corporations Act 2001.

Cn behalf of the Directors

Chris Rawlings Ken Williams
Nen Executive

Chairman

Committee

ADVANCED MAGMESITA LIMITED | 5
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Dedoitte Touche Tohrmatsy
ABN 74 490 121 060

Riverside Centre

tevel 25

123 Eagle Strest

Brishane QLD 4000

GPO Box 1463

Brishane QL0 4001 Ausiralia

X114

Tel: +61{0) 7 2308 7000
Fax: +81 (0} 7 3308 7001
wwnir celuitie com. su

Board of Directors

Advanced Magnesium Limited
Level O

303 Coronation Diive

Milton QLD 4064

9 February 2007

Dear Board Members
Advanced Magnesium Limited

Inn accordance with section 3070 of the Corporations Act 2001, T am ploased 1o provide the
following declaration of ndependence w the divectors of Advanced Magnesiun Limited,

A lead audii partner for the review of the financial statements of Advanced Magnesium Limited
for the hal-vear ended 31 December 2006, [ declare that to the best of my knowledge and belief,
there have been no contraventions of’

(i} the auditor independence requirements of the Corporations Act 2001 in relation o
the review; and '

i} any applicable code of professional conduct in relation 1o the review,

Yours sincersly

DELOITTE TOUCHE TOHMATSU

< 9. 1)

Richard Wanseall
Partner
Chartered Accounlants

Tasbiliy Hmited by # scheme approved under Professional Standards Legislation,

ADVARCED Mg
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Diedaitte Touche Tohmaisy
ABMN 74 430 121 060

Riverside Centre

Level 25

123 Eagle Sireet

Brisbane QLD 4000

GPO Box 1463

Brishane QLD 4001 Australia

DX 115

Tel: +61 (0) 7 3308 7000
Fap: 481 (03 7 3308 7001
winy. el oitte.com.au

Independent Auditor’s
ers of Advances

W have reviewed the aceompanying halfbyear financial report of Advanced Magnesium Limited,
which comprises the balance sheet as at 31 Decomber 2006, and the income statement, cash flow
statement, statement of recoguised income and cxpense for the half-year ended on that daie,
selected explanatory notes and the directors’ declavation of the consolidated entity comprising the
company and the entities it controlled at the end of the half-year or from time to time during the
hali-vear as set out on pages 9 to 17,

Directors’ Responsibility for the Half-Year Financial Report

‘The directors of the company are responsible for the preparation and fair presentation of the
hal-year financial report In accordance with Australian Accounting Standards (including the
Australian Accounting Interpretations) and the Carporations Act 200{. This responsibility
imcludes designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of the half-ycar condensed financial report that is frec from material
misstatement, whether due to fraud or ervor; selecting and applying appropriatc accouniing
policies; and making accounting estimates that are reasonable in the circumstances.

Auditor's Respansibility

Our responsibility is to express a conclusion on the halt~year financial report based on our
review. We conducted our review i accordance with Anditing Standard on Review
Engagements ASRE 2410 Review of an fnterim Financial Report Performed by the
Independent Audiior of the Entity, in order to state whether, on the basis of the procedures
described, we have become aware of any matier that makes us believe that the financial report
is not in accordance with the Corporations Act 2001 including: giving a true and fair view of
the consolidated cnlity’s [nancial position as at 31 December 2006 and its performance for
the half-year ended on that date; and complying with Accounting Standard AASB 134 Injerim
Financial Reporiing and the Corporations Regulorions 2007, As the auditor of Advanced
Magnesium Limited, ASRE 2410 roquires that we comply with the ethical requirements
relevant to the andit of the anmual financial report.

Laabilily lrdied by a scheme apgnoved ander Professional Standards Leplistation.
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A review of a hall-ycar financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conductaed in accordance
with Australian Auditing Standards and consequently does nol enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Auditor’s Independence Declaration

fn conducting our review, we have complied with e indepondence requirements of the
Corporations Act 2001,

Conclusion

Based on our review, which is not an audil, we have not become aware of any matter that
makes us believe that the half-year financial report of Advanced Magnesivm Limited is not 1n
accardance with the Corporations Aot 2001, including:

(2} giving » tue and fair view of the conmsolidated entity’s [inancial position as at 31
December 2006 and of its performance for the half-year ended on that date; and

{by complying with Accourting Standard AASBE 134 fmeerim Financial Reporting snd the
Corporations Regulations 2001

il Lok Dl

DELOITTE TOUCHE TOHRMATSU

g

J—
Richard Wanstall

Partner

hartered Accountants
Brishbane, 9 February 2007
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DIRECTORS’ BECLARATHIN

The Directors declare that:

a} in the Directors’ opinion, there are reasonable grounds to believe that the Company
will be able to pay its debts as and when they become due and payable; and
b} in the Directors’ opinicn, the attached financial statements and notes thereto are in

accordance with the Corporations Act 2001, including compliance with accounting
standards and giving a true and fair view of the financial position and performance of
the consolidated entity.

Signed in accordance with a resciution of the Directors pursuant to s. 303(5) of the
Corporations Act 2001.

Cn behalf of the Directors

Chris Rawlings Ken Williams
Non-Executive Chairman Non-Executive Director
Chairman of Finance, Audit & Compliance Committee

Brisbane, 9 February 2007
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CONDENSED CONSOLIDATED HOOME BYAYTEMENT
for the Half-Year Ended 31 December 2006

-Half-Year Ended - Half-Year Ended

731 Dec 2006 -~ 31 Dec 2005
Note :3 $

Revenue 239,150
Costofsales (73.201) (5.817)
Gross Profit L 147515 233,333
Other income 2.1 1310832 - 2,482,321
AMT wages and salaries (884,502} (972,070}
AMT marketing, development and operating e
costs ~.(940,282) - - (800,926)
Corporate wages and salaries e (380,207 {863,388)
Corporate, administration and other expenses - "-..__._(371,_3.79} (592,455}
R&D, licences and patenting . (523,458) .- (1,063,310}
Finance costs S {(471)
Redundancycosts o {4,294) {169,832}
Loss before income tax expense - {2,845,975) (1,846,596}
income ax expense 22 (’I 1,147} {67997}
Loss from continuing operations - {2,857,122) (1,914,593}
Profit from discontinued operations 3 16,980 4,016,978
{Loss)fprofit attributable to members of the e
parententty {2,640,132) 2,102,385
{Loss)/earnings per Share el
From continuing and discontinued operations L
- Basic {cents per share) C(3.087) 3.080
- Diluted {cents per share) '..___'(3.08__?) 3077
From continuing operations UL
- Basic {cents per share) U3.407) {2.805)
- Diluted {cents per share) o (3.?0?)' {2.805)

Notes to the financial statements are included on pages 1410 17.
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CONDENSED CONSOLIDATED BEALANCE SMERT

as at 31 Becember 2006

Current Assets

Cash and cash equivalenis
Trade and other receivables
inventories

Other

Total Current Assets
Non-Current Assets
Property, plant and equipment
Total Non-Current Assets
Total Assets

Current Liabilities

Trade and other payables
Provisions
Other

Total Current Liabilities
Non-Current Liabilities

Provisions
Other

Total Non-Current Liabilities
Total Liabilities
Net Assets

Equity

issued capial
Reserves
Accumulated Losses
Total Equity

217

.31 Dec2006. . 30 Jun 2006
E $ .............. $

. 9,484,121 " 12,109,140
353,422 880,233
202,005 - 292,005
103,774 119,562
"""""" 10,233,322 13,400,940
................. 340,1 51 379’?75
__________________ 220151 379775
"""""" 10,573,473 13,780,715
' 759 447

222 561
15,800
097,808
87 942
3.200
152 088 151,142
_________________ p—— 148,950
12,631,765
804267434 894,244,184
2,?62,498 2,780,300
(887,032,850)  (884,392,719)
""""""" 9,996,082 12,631,765

Notes fo the financial statements are included on pages 14 fo 17.
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CONDENSED CONSOLIDATED STATEMENY OF RECOGNISERD
OO ME SAND BERXPENEE
for the Half-Year Ended 31 December 2006

"Half-Year Ended. .~ Haif-Year Ended
T34 Dec 2006 - 31 Dec 2005

Translation of foreign operations: .
Exchange differences taken to RS

reserves in equily o ..{1'8,802) o 10,664
Net {loss)/income recognised directly in R,
equity s {18,802) 10,564
(Loss)/profit for the period 7 '{2,640,1'32) """ 2,102,385
Total recognised income and expense e
for the period T {2,658,934) 2,112,040
Atiributable to equity holders of the parent e ..{2,658,934’) o 2,112,049

Notes to the financial statements are included on pages 14 fo 17.
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CONDENSED CONSOLIDATED CAGH FLOW STATEMENT
for the Half-Year Ended 31 December 2006

“Half-Year Ended - Half-Year Ended
31 December 2006 - 31 December 2005

S inflowsf o Inflows/
{Cutflows)
Note
Cash Flows from Operating Activities
Receipts from customers {including GST) 242,288
Payments fo suppliers and employees
{including GST} (4,342,788}
Interest and other items of a similar nature
received 222 845
Interest and other costs of finance paid (471)
Other receipis 435,171
Net Cash used in Operating Activities ) {3,442 855)
Cash Flows From Investing Activities
Payment for property, plant and equipment {222,062}
Proceeds from sale of property, plant and
equipment 166,478
Net Cash provided by/(used in)
Investing Activities (65,584)
Cash Flows from Financing Activities
Proceeds from share capital raising 2.1 9,765,800
Receipt from Magtrust Pty Lid on sale of
AML shares 2.1 2,077,690
Proceeds on exercise of ESOP oplions 7 —
Net Cash provided by Financing B T
Activities 23,250 11,843,590
Net {Decrease)/increase in Cash and cash e
equivalents (2,625,019) 8,345,151
Cash and cash squivalents at the
beginning of the half-year 12,109,140 7,152,374
Cash and cash equivalents at the end of _ AP e
the half-year 8 S g.484121 15,497,525

Notes to the financial statemenis are included on pages 14 fo 17
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NOTES TO CONDENSED CONSOLIDATED FIMANCIAL STATEMENTS
for the Half-Year Ended 31 December 2006

1.  Summary of Accounting Policies
Statement of compliance

The half-year financial report is a general purpose financial report prepared in accordance
with the Corporations Act 2001 and AASB 134 Interim Financial Reporting. Compliance
with AASB 134 ensures compliance with international Financial Reporting Standard |AS 34
Interim Financial Reporting. The half-year financial report does not include notes of the
type normally included in an annual financial report and shall be read in conjunction with
the most recent annual financial report.

Basis of preparation

This report has been prepared on the basis of historical cost and, except where stated,
does not take into account changing money values or current valuations of non-current
assets. Costs are based on the fair values of consideration given in exchange for assets.
All amounts are presented in Australian dollars, uniess otherwise noted.

The accounting policies and methods of computation adopted in the preparation of the 31
December 2006 half-year financial report are consistent with those adopted and disclosed
in the Company's 2006 annual financial report for the financial year ended 30 June 2008,

In the current year, the AML Group has adopted all of the new and revised Standards and
interpretations issued by the Australian Accounting Standards Board that are relevani o its
operations and effective for annual reporting periods beginning on or after 1 July 2006.
There are no material changes to the Group’s accounting policies.

Going Concern

in preparing these financial statements on a going concern basis, the Direclors of
Advanced Magnesium Limited are required to salisfy the going concern criteria set out by
both iegislation and legislative enforced professional standards.

The readers attention is drawn to the Corporations Act requirement that the
Cirectors must opine that reasonable grounds exist that support the ability of the Company
to pay its debts as and when they become due and payable. The Directors’ belief that such
reasonable grounds do exist as at the date of signing this financial report is set out in the
Cirectors’ Declaration on page 8.

in preparing its support for this going concern conclusion, the Directors considered many
factors, including:

+ a cash flow forecast for twelve months from the signing date of this report which
included management’'s estimates of cash inflows and outflows for the coming
year;
the status of product development plans with selected key customers; and
the Company's ability and preparedness fo reduce or delay cash ouifiows if
required.

The Directors also considered other internal and external factors that may impact the
operations of the business.

While the Directors have come 1o the conclusion that AML is a going concern and that the
financial statements should be prepared on that basis, the Directors are unable to predict
with certainty the impact of various factors that could, in isolation or in conjunction, alter
this conciusion.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTE (cont)
for the Half-Year Ended 31 December 2006

A significant factor to bring to the reader's attention is the impact that a delay of sales
revenue from the commercialisation of AM-lite could have on cash flows. A change to the
timing or the quantum of such revenues could have a considerable impact on the
operations of the AML Group.

However, taking this matter into consideration and based on management's estimates of
cash inflows and outflows over the next twelve months, noting that these are not
guaranteed, the Directors believe that whilst uncertainty exisis with respect to the
Company and consolidated entity being able to continue as going concemns, the going
concermn basis of preparation of the Financial Report is appropriate.

2. Significant Transactions and Material Items

The following are the material factors affecting the financial statements of the economic
entity for the current and comparative period.

2.1 AML share sale and issue of new shares

In the 2005 comparative period, 32,552,990 ordinary shares in AML were issued o
institutional and sophisticated investors raising a gross total of $9,765,800 cash.
Also in the prior comparative period, 10,496,596 ordinary shares in AML were sold by
Magtrust Pty Lid for $3,149.089. The afier tax cash balance of $2,077,690 was
transferred to AML in accordance with the articles and constitution of Magtrust Pty Lid.
This amount is included in "Other Income” in the six months ended 31 December 2005.

2.2 Income Tax Expense

Tax losses previously disclosed in the 30 June 2006 Annual Report encompass
Advanced Magnesium Limited and its Australian controlled entities. Income taxes
incurred in foreign jurisdictions are not sheltered by these Australian tax losses and are
governed by relevant tax legislation as applicable.

3. Discontinuing Operations - Stanwell Magnesium Project

The Annual Report for the year ended 30 June 2006 oullined at Note 28 the financial
performance, carrying amounts of assets and fiability and cash flow details for the year ended
30 June 2006 for the terminated Stanwell Magnesium Project. The only significant change to
amounts or timing of cash flows relating to assets 10 be disposed of or liabiiities to be setfled is
in relation to the Project Assets.

Aithough the Project Assets were written to $nil at 30 June 20086, cash recsipts of $158,238
were received in the six months ended 31 December 2006. Of that amount, $141,248 had
heen booked as a receivable at 30 June 2006. The remaining $16,990 received in the half year
pericd is a credit to the Discontinued Operations profit line.

4. Dividends
No dividend was declared or recommended during the 6 months ended 31 December 2006

(6 months ended 31 December 2005: no dividend declared or recommended). The balance of
the franking account at 31 December 2006 is $nil (31 December 2005: $nil).

ADVANCED MAGHELIGM LEMITED | 15
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NOTES TO CONDENSED CONSOLIDATED FiINARNCIAL STATEMENTS (cont)
for the Half-Year Ended 31 DBecember 2006

5. Segment Information

The consolidated entity’s activities are focused on the Advanced Magnesium Technologies business. Management monitor operations primarily on
geographic reportable segments as follows:

North Amaerica Asia Pacific Corporate Eliminations

2006 2068 26006 2068 26006 2068 2006 26005
$ $ $ $ i

Revenue from external customers 238,150

Intersegment revenue 272 465 (942.317)

Fotal revenue 272,465 (942,317} 238,150
Other income - - 2482 321
Other expenses (286.759) 1,088 805 {4,568 067)
Income {ax - {B7.807)
Discontinued operalions - 4518878

Segment result {361,3350) 126,488 2,102,588
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NOTES TO CONDENSED CONSOLIDATED FilANGCIAL STATEMENTS (cont}
for the Half-Year Ended 31 December 2006

10.

Contingent Asset and Liabilities

Contingent assets and liabilities remain unchanged from those disclosed in the Annuai Report
at 30 June 2006.

Issuances of equity securities

During the haif-year reporiing period, Advanced Magnesium Limited issued 75,000 ordinary
shares for $23,250 on exercise of 75,000 share options issued under its Employee Share
Option Plan {see Note 5.1 of the Annual Report 30 June 2006}. There were no other
movements in the ordinary share capital or other issued share capital of the company in the
current haif-year reporting peried.

Reconciliation of Cash

Reconciliation of cash at the end of the period {as shown in the consolidated statement of
cash flows} to the related items in the accounts is as follows.

31 Dec 30 June

2008 2008
Cash on hand and at bank - 530,715 659,357
Deposits at call * 2,703,406 ¢ 1,861,607
Term deposits 6,250,000 9,588,176
Total cash at end of period 0,484,121 12,109,140

* includes restricted deposits of approximately $250,000 relating to payroll banking
arrangements and a lease agreement.

Subsidiaries

On 22 August 2006, Australian Magnesium Europe B.V. {incorporated in the Netherlands} was
deregistered. This was a wholly-owned dormant entity within the AML Group.

Correction of prior period error

In accordance with AASB 139 “Financial instrumenis: Recognition and Measurement”, the
transaction costs relating to the raising of equity should be recognised as an offset against the
gross cash raised.

in the six months ended 31 December 2005, a total of $515,967 in capital raising costs was
incorrectly recognised in the Income Statement instead of a debit to the issued Capital line.
This error was correctly accounted for in the 30 June 2006 Annual Repoit.

The effects of correcting the financial figures in the 2005 comparative period are as follows:
- a reduction in Corporate, administration and other expenses from $1,108,422 to $592 455;
- anincrease in net profit from $1,5686,418 1o $2,102,385; and

- anincrease in Basic Earmnings per Share from 2.324¢ to 3.080c¢ and Diluted Earnings per
Share from 2.322¢c to 3.077c.
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SUPPLEMENTARY APPERDIN 40 INFORMATION

A, Further Details Relating to Dividends

Amount per
share of foreign

sourced
Date dividend Paid  Amount per share dividend
Dividend {payable ¢ ¢
Interim FY 2006
Fully paid Not Applicable 0.00 0.00
Final FY 2005
Fully paid Not Applicable 0.00 0.00
B. Net Tangible Assets Per Share
Net Tangible Assets Per Share
e 31 Deg e e 30 Jun
......... N 2006
cents _ cents
Net tangible assets per share 11.680 14.773
C. information on Audit or Review
This half-year report is based on accounts to which one of the following applies:
I The accounis have been audited. = The accounts have been subject
to review.
[l The accounts are in the process of I The accounts have not yet been
being audited or subject to review. audited or reviewed.

Description of likely dispute or quatification if the accounts have not yet been audited or subject
to review or are in the process of being audited or subjected to review:

Not applicable.

Description of dispute or qualification if the accounts have been audited or subjected to review:

None.
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