18 May 2006

The Manager

Companies Announcement Office
Australian Stock Exchange Limited
level 4

20 Bridge Street

SYDNEY NSW 2000

Via Electronic Lodgement

Dear Sir/Madam

IRON ORE RIGHTS - WARRIEDAR JOINT VENTURE

Ltevel 3, B Building
1060 Hay Street, West Perth
Waestern Australia 8005

P Box 7363
Cloisters Square, Perth
Western Australia 6830

Telephone: +61 8 9321 2152
Facsimile: +51 8 83321 %870
info@royalresources.com.al

Wy oy alresources.com.au
ABN: 34 108 102 432

Roval Resources Limited (“ROY™) is pleased to announce that an agreement has been reached with
Gindalbie Metals Limited (“GML™) to progress the iron ore exploration on the Warriedar Jomnt
Venture tenements located in the Midwest Iron Ore Provinee {see attached map) and at the same time
retain ROY’s free carried interest in the other commaodities within the existing joint venture.

Under the new Warttedar Joint Venmire arrangement ROY (M%) and GMLL (60%6) have agreed to the
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following terms:

GMLL to spend $1 million over 3 vears to earn a 60% equity in any iron ore resource on the
joint venture tenements;

GMLL must spend a minimum of $300,000 during the first 12 months, which must include a
minimum of 1,500 metres of drilling before GMIL can withdraw,; and

GMIL shall pay ROY 2 rovalty of $).35 per tonne mined from the joint venture tenements if
ROY’s interest in the joint venture dilutes below 5%,

The Warriedar Joint Venture tenements cover an area of approximately 150km™ and form part of

ROY’s Pinyalling Hills Iron Ore project.

The exploration commitment by GMLL o extend their exploration for iron ore resources in the region
reflects the long term view held by GMIL and ROY that the Midwest region is becoming one of the

state’s major mineral resource areas.
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The Warriedar Joint Venture tenements host Banded Iron Formation (BIF) units that extend
southwards to the known iron ore deposits of Blue Hills, Murgada and Karara.

ROY’s progressine iron ore exploration in the region has advanced a number of the prospect areas
MEOE £ . 2

mcluding Iron Ridge, Thatcher and the Plateaun. These prospects are ready to be drilled as soon as the
ground clearance approvals are granted by the Department of Industry and Resources.

Yours sincerely

ROYAL RESGURCES TIMI

Frank DeMarte
EXECUTIVE DIRECTOR

For further mformation about Royal Resources Limited.

Website: waw rovalresources.com.au

Contacts:

Philip Crabb or Brian Richardson
Director Director

Rovyal Resources Limited Royal Resources Limited

The detatls comained in this wmport et pertain to ore and minerabisation s based spon information compiled by Mr Bryan Boorke, a full-dime
emovee of the Company, Mr Bourke is a2 Meraber of the Australasian Institute of Geoscientist (Al and has subficient experience which is
relevant {o the style of minerabisation and type of deposit sader considerastion and ko the setivily which he bs sadenaking 1o qualify as a Competent
Person as defined in the December 2004 ediion of the “Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore
Reserves™ (JORC Code). Mr Bourke consents to the includion in this report of the mutters based npon his tsformation in the form and contex in
which it appeurs.
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