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Royal Resources Limited {"Roval”) is a major fenemaent holder in the Midwest Iron Ore Provincs, of
Western Australia. Since listing in April 2008 Royal has added to its iron ore projects and now has
a further eight tenements in the Pilbara region of Western Australia.

In the Midwest area Royal holds title to approximately 470 sguare kilometres and a further 150
sguare kilometres in two joint ventures. Royal has an iron ore joint venture with Gindalbie Metals
Limited (80%) {“Gindalbie™) whereby Gindalbie are earning their interest through the expenditure of
$1 million over three years. The second JV is for gold and base metals with Monarch Gold Mining
Company Limited {80%;). Royal's (40%;} interest in the joint veniure is free carried up fo the
definition of mineral reserves.

Royal is continuing to advance a number of the iron ore prospects in the Midwest region and will
be increasing Hs exploration efforis in the Pilbara during 2007.

Royal anncunced in early April 2007 that it has entered intc an Option and Joint Venture
Agreement with Lyrx2 LLC ("Lynx”) of Salt Lake City, Utah, USA with the purpose of acguiring
uranium arng other mineral properties. Lynx and iis principals have agresd 1o an exclusive
arrangement with Royal and initial prospect areas identified are now being acquired for the joint
venture.

Roval is continuing to advance a number of its projects. (See Project Location Map). The resulis
of these studies and planning programs for the next quarter follows:

PLATEAU IRONSTONE PROJECT

In 2006 Royal completed two drilling programs on its Plateau Ironstone project located in the
Fislds Find area of the Midwest region. The Plateau iron mineralisation comprisas a near surface
hematite-goethite pisolite ironstone. The best intersection 10 date from the widely spaced drilling is
5 metres from surface @ 57.8% Fe. The near surface extent, 1 — 12 metres, and the relatively low
levels of contaminants, particularly the exceptionally low phosphorous are two positive factors for
producing a Direct Shipping Ore {"DSQO"}.

As an indication of the Plateau mineralisation potential an area of 1 square kilometre with a
indicative width of & metres has the potential 1o contain about 15 million tonnes of goethite-
hematite pisolitic mineralisation.

Royal is continuing 1o look at a number of eptions including the opportunity 1o develop early cash
flow by direct sales through the Port of Geraldion or via gate sales i¢ existing or prospective iron
ore producers in the Midwest region.

WARRIEDAR JOINT VENTURE

On 23 April 2007, Royal made the following announcement 1o the ASX Limited {"AS5X”) regarding
the discovery of significant hematite mineralisation on the Midwest Warriedar Joint Venture
tenements:

“The Warriedar Joint Venture between Royal Resources Limited ("Royal”) and Gindalbie Metals
Limited ("Gindalbie”} covers fenements in the ceniral area of the Midwest iron ore province.
Gindalbie can eam a 60% interest in the iron ore rights by the expenditure of $£1,000,000 on
exploration over three (3) years

Recent regional mapping and surface sampiing by Gindalbie over prospective Windanning
Banded Iron Formation ("BIF") units identified a number of significant targets called the Lister, Gap
and Shine Prospects sifuated where the Windanning Formation comes into close proximity to the
Mougooderra Shear Zone (see Warriedar Joint Venture Project map). A fourth target at the Hippo
Prospect identified high-grade iron with low-contaminanis associated with scatiered subcrop of
goethite-rich BIF ouicrops. The Shine Prospect consists of a single zone over 800 metres of
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strike with widths between 10 — 20 melres thickening to maximum of 40 metres. Lister and
Gap consist of 2 — 3 zones of enrichment over 500 metres and 280 meires respectively. Widths
are typically mapped as between 5 — 20 metres; however widiths cannot be accuraitely predicted
due to the nature of outcrops.

At the Hippo Prospect located 20 kilomeires south of Lister mineralisation consists of high-grade
low-contarminant material associated with scaftered small goethite-rich BIF outerops. These zones
are imterpreted fo represent narrow BIF units, however outcrop is very poor and requires RAB/RC
drifling to determine the significance of the outcrops. Several other smaller hematite occurrences
were identified which require further investigation.

These four (4) new discoveries have the potential fo host additional resources to further strengthen
Gindalbie’s current hemaltife resource inventory in the Karara Hemaiite Project. Gindalbie is
targeting commencement of hematite mining and exporting mid 2008 and Royal has an
opportunity to be a participant in this operation.

Better results from rockchio sampling of the newly discovered hematite occurrences are fabulated
below.”

Rockchip results for Warriedar Joint Venture

Lister Prospect

GR1728 5,802,308 493,197 57.7 8.1 4.4 0.01 4.4
GR1728 5,802,319 493,143 57.8 3.9 3.1 015 8.8
GR1738 5,802,337 493,154 58.5 5.4 1.8 0.08 8.6
GR1734 5,802,361 493,190 58.3 3.7 1.8 0.08 10.2
GR1733 6,802,386 493,235 64.6 35 1.0 0.1t 38
GR1740 5,802,665 493,310 58.8 2.8 1.5 0.03 10.8

Gap Prospect

GR1743 5,807,218 493,810 83.5 2.5 1.0 0.14 5.1
GR1744 5,807,222 493,837 62.0 2.6 2.0 0.08 8.2
GR1747 5,807,228 493,873 61.6 3.5 2.1 0.67 5.7
GR1745 5,807,267 493,897 62.2 3.3 0.7 .02 8.5
GR1746 6,807,388 493,965 64.0 1.5 1.2 .09 5.7

Shine Prospect

GR1750 5,808,037 493,852 62.1 4.9 2.3 .02 35
GR1749 5,808,120 493,808 63.0 1.8 0.6 0.67 7.2
GR1751 6,808,164 493,881 64.2 1.3 09 0.05 57
GR1752 5,808,382 493,843 59.9 4.0 2.1 0.67 7.0
GR1753 5,808,710 493,758 61.6 3.1 2.1 01z 8.3
GR1755 6,808,804 493,739 66.7 1.7 06 0.13 21

GR1754 5,808,810 493,668 82.7 25 1.3 01z 5.9
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Hippo Prospect

GR1961 6,781,212 493,518 64.7 0.5 0.2 0.02 6.8

GR1959 5,781,518 493,625 83.5 0.7 0.3 0.08 8.1

Regional Rockchips

GR1723 5,798,079 492,045 56.4 4.4 2.2 018 11.6
GR1721 6,799,178 482 760 55.9 4.9 6.4 0.04 6.8
GR1724 5,799,852 492785 55.9 3.0 2.5 0.03 10.2
GR1965 6,800,307 492 885 57.3 5.3 2.8 0.08 9.3
GR1728 5,801,671 493,272 57.6 5.6 4.0 010 6.4

NEWMAN, PILBARA ~ IRON ORE CLAIM E47/1615

Cn 7 March 2007, Rovyal announced to the ASX that it had been successful in a ballot with respect
10 Exploration Licence Application EL47/1815 located about 45 kilometres to the northeast of
Newman (see Pibara Tenement location map). The lenement covers approximately 208 square
kilometres. BHP Billiton’s Newman — Port Hedland railway ftraverses through the western
boundary of the tenement.

PILBARA IRON ORE

Royal holds a 100% interest in eight tenaments in the Pilbara where the primary exploration focus
will be for kon ore. Three of the tenements are part of the Prairie Downs project located
immediately 1o the west of the world class Mt Whaleback iron ore mine. The remaining five
enements are located 1o the north and west of Newman and are presently proceeding through the
granting procedure.

Royal is currently completing #s data research on each of the tenements and will undertake field
reconnaissance on each of the tenements during the next quarter.

STRATEGIC REVIEW ~ MIDWEST AND PILEARA IRON ORE PROJECTS

In April 2007 Royal commissionsd an Independent iron Ore expert to undertake a strategic review
of the alternatives available ¢ Royal in extracting value from its iron ore tenements both in the
Midwest and the Pilbara. The review ngted that value from the fenements can be generaied from
an iron ore asset either by sale or in the develepment of a mining operation and each of Royal's
project areas was assessed on this basis. The report has provided a focus for planned exploration
for the remainder of 2007.

USA URANIUM EXPLORATION JOINT VENTURE

In April 2007, Royal announced that it has entered into a Joint Venture/Option Agreement with a
USA company Lymx2 LLC {"Lynx”) who have extensive experience in uranium exploration and
ming development.

The principals of Lynx, in addition to their uranium experience, have a very goed knowledge of
other mineral commodities. Roval see the aliance as a small step in being able o get very good
exposure o North and South America exploration opportunities.
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The areas being acquired by Royal and Lynx for its first project are located in a region where there
has been significant past production of uranium and geclogically offers considerable scope for
further resources.

Cver the next three months Royal and the Joint Venture partners will continue with land acquisition
and registration. When this has been completed Roval will be able to provide more detall on the
projects and thalr focality.

WATER TANK PROJECT

The Water Tank goid project, located approximately five {5) kilomelres to the east of Norseman, is
one of Royal's more prospective gold areas.

In the southern area of the project previous exploration located a strongly anomalcus gold zene
extending over a strike of about 700 metres and up 1o 80 metres wide within the saprolite horizon
of weathered mafic volcanics. The prospect area is unifermly coversd with 20 — 25 metres of
rransporied clays and alluvium masking much of the bedrock.

In late February — early March 2007 seven reverse circulation drill holes were completed on four
100 metre spaced sections to test for prospeclive bedrock structures hesting or sourcing the
interpreted supergene gold mineralisation.

The assay resulis from the drilling have confirmed the wide distribution of gold in the parily
weathered supergene zone with four of the seven holes recording multiple zones of anomalous
gold geochemistry. The best intersection was in hole WTRC 040 which assayed 3 metres @ 2.67
g/t Au from 25 metres to 28 metres.

The Water Tark project is not ene of Royal’s core project areas and for this reason the company is
presently discussing Jeint Venture cpportunities with & number of mining and exploration
companies whe ars active in the Norseman area.

ROTHSAY GOLD PRGJECT AND FIELDS FIND GOLD EXPLORATION

Hoyal is presently considering a number of proposals for the purchase of its Rothsay gold project
and is expecting t¢ make an announgement in the nexi quarter. Interest has alse been expressed
in a possible Joint Venture for gold in the Fields Find and Baron Project areas.

The details contained in this report that perfains to ore and mineralisation 15 bassd upon information compiled by Mr Bryan Bourks, a
full-time employee of the Cornpany. My Bourke is 2 Member of the Australasian institite of Geoscientist {AIG) and has sufficient
experience which is refevant to the style of mineralisation and type of deposit under consideration and 1o the activity which he is
urlertaking to gualify as a Competent Person as defined in the Decernber 2004 edition of the “Australasian Code for Reporting of
Exploration Results, Mineral Resources and Grs Reserves” {JORC Cods). Mr Bourke consents to the inclusion in this report of the
matiers based upon his information in the form and context in which it appears.
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Appendix 5B

Mining exploration entity quarterly report

Enteodused 37486 Origing Appendis 8. Amendeod FRST 17085,

Name of entity

ROYAL RESQURCES LIMITED

ABN
34 108 102 432

Consolidated statement of cash flows

Quarier ended {“current quarter”}

31 March 2007

Current guarier Year to date {9 months)
Cash flows related to operating activities $A'000 $A'000
1.1 Receipts from product sales and related deblors
1.2 Fayments for {a) exploration and evaluafion {215) {887}
{b) development . .
{c} production - -
{¢) administration {188) {370}
1.3 Dividends received -
1.4 interest and other items of a similar nature received 41 121
1.5 interest and other costs of finance paid
1.6 income taxas paid
1.7 Other {provide details if material)
Net Operating Cash Flows {342 {938}
Cash flows related to investing activities
1.8 Fayment for purchases of: {a)prospects
{blequity investments -
{ciother fixed assels {4}
1.8 Froceeds from sale of. {a)prospects -
{blequity investments -
fciother fixed assels 26
1.10  Loans fo other entilies
111 Loans repaid by other enfiies
112 Other {provide details if material)
Net investing cash flows - 22
113  Totat operating and investing cash flows {carried {342 {914}
forward}

+ See chupter 19 for defined terms.
Appendix 38 Page T
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113 Total operating and investing cash flows {brought {342) {914}
forward)
Cash flows related to financing activities
114 Proceeds from issues of shares, options, efc.
116 Proceeds from sale of forfeited shares
116 Proceeds from borrowings
117 Repayment of borrowings
1.18  Dividends paid
118 Other - share issue expenses
Net financing cash flows
Net increase (decrease) in cash held {342) (914
1.20  Cash af beginning of quarterfyear fo date 2878 3,248
1.21  Exchange rate adjustmenis fo item 1.20
1.22  Cash at end of quarter 2334 2,334

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the
related entities

Current guarter
$A'000
1.23 Aggregate amount of payments fo the parties included in item 1.2 49
1.24 Aggregate amount of loans to the parties included in item 1.10
1.25 Explanation necessary for an understanding of the fransactions

Mot Applicable

Non-cash financing and investing activities

2.1

Detalls of financing and investing transactions which have had a material effect on consolidated assels and

Hahilifies but did not involve cash flows

Not Applicable

+ See chapter 19 for defined terms,
Appendia 5B Page 2
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2.2 Details of oulays made by other entities fo establish or increase their share in projecis in which the reporting

entity has an inferast

Not Applicable

Financing facilities available

Add notes as necessary for an undersianding of the position.

Amount available Amount used
$A'000 $A'000
31 Loan facilities
3.2 Credit standby arrangements
Estimated cash outflows for next quarter
$4'000
4.1 Exploration and evaluation 250
42 Bevelopment
Total 250
Reconciliation of cash
Reconciliation of cash at the end of the quarter {as shown in Current quarter Previous quarter
the consolidated sfatement of cash flows) fo the related ifems $A'000 $A'000
in the accounts is as follows.
5.1 Cash on hand and at bank 2
52  Deposits at call 2419 2,680
53  Bank overdraf ®7 @)
54 Other (hank guaraniges}
Total: cash at end of quarter {item 1.22) 2334 2878

+ See chupter 19 for defined terms.
Appendix 38 Page 3
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Changes in interests in mining tenements

8.1

8.2

tnterests in mining
tenements relinquished,
reduced or lapsed
tnterests in mining

tenements acquired or
increased

Tenement
reference

Nature of interast
{note {2}

Interest at
bheginning of
guarier

interest af end of guarter

Rofthsay Last
Iron Fist

iron Lady
Iron Duke

E5S/1234
P88/1745
PH8/1746
Pe8/1747

Nil
Nil
Nil
Nil

100%
100%
100%
100%

Issued and guoted securities at end of current guarter
Description includes rate of interest and any redemption or conversion rights fogether with prices and dates.

Total number

Number quoted

lssue price  per
security (see nole
3} {cents)

Amount paid up per
security (see nole 3)
{cents)

7.1

7.2

Preference
*securities
{description)

Changes during
guarter

{a} increases through
issues

(b} Decreases through

returns of capital, buy-
backs, redemplions

7.3

7.4

*Ordinary securities

Changes during
guarter

{a} Increases through
issues

(b} Decreases through
returns of capital, buy-
backs

80,071,188

43,536,639

7.5

1.6

*Convertible debt
securities
{description)

Changes during
guarter

{a} Increases through
issues

tb} Decreases through
securities malured,
converted

+ See chapter 19 for defined terms,
Appendia 5B Page 4
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7.7 QOptions {descripfion Exercise price Expiry date
and conversion factor} 20,114,406 20,114,406 $0.20 11111/2007
23,800,406 23.808.406 $0.20 110772008
4,800,000 $0.20 3140172011
7.8 Issued during quarter
79  Exercised during
guarter
710 Expired during quarter
7.11  Debentures
ftotals only}
7.12  Unsecured notes
ftotals only}

Compliance statement

I

I

Sign here:

Print name:

This statement has been prepared under accounting pelicies which comply with
accounting standards as defined in the Corporations Law or other standards
acceptable to ASX {see note 4).

This statement does give a true and fair view of the matters disclosed.

Company Secretary

FRANK DE MARTE

Bate

30 Apnil 2607

+ See chupter 19 for defined terms.
Appendix 38 Page 3
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Notes

I

The quarterly report provides a basis for informing the market how the enfity’s
activities have been financed for the past guarter and the effect on its cash position.
An entity wanting to disclose additional inforSmation is encouraged to do so, in &
note or notes attached to this report.

The “Nature of interest” {items 6.1 and 6.2} includes options in respect of interests in
minng tenements acquired, exercised or lapsed during the reporting period. If the
entity is invelved in a joint venture agreement and there are conditions precedent
which will change its percentage interest in a2 mining tenement, it should disclose the
change of percentage interest and condifions precedent in the st required for items
6.1 and 6.2

Issued and quoted securities The issue price and amount paid up is not required in
items 7.1 and 7.3 for fully paid securities.

The definitions 1n, and provisions of, AASB 1022: Accounting for Extractive
Industries and AASB 10326: Staternent of Cash Flows apply to this report.

Acecounting Standards ASX will accept, for example, the use of International

Accounting Standards for foreign entities. If the standards used do not address a
topic, the Australian standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms,
Appendix 5B Page 6



