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MOUNT GIBSON ENTERS INTO LONG TERM OFFTAKE AGREEMENT
FOR EXTENSION HILL

Mount Gibson Iron Limited (“Mount Gibson”) is pleased to announce that it has entered into a life of mine
agreement for the sale of Extension Hill hematite with Glencore International, one of the world's leading
integrated producers and marketers of commodities.

Under the agreement, Glencore will purchase 48% of life of mine production, equivalent to approximately
1.44 mtpa at production rates of 3 mtpa. Pricing under the agreement will be referable to a market based
clearing mechanism using Platts indices.

Luke Tonkin, Mount Gibson's Managing Director, who was pleased to have successfully concluded
negotiations with Glencore said: “Glencore is a significant sophisticated international trading participant in
the seaborne iron ore trade who has underlying balance sheet strength and transaction reach. With this
agreement in place, nearly half of Extension Hill production is under contract and we anticipate concluding
further agreements in respect of remaining unallocated tonnages shortly”.

Mount Gibson will continue to inform the market of any material developments in respect of the remaining
uncontracted production at Extension Hill.

Yours sincerely,
MOUNT GIBSON IRON LIMITED

David Berg
Company Secretary
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