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Company Highlights

« Profit after tax - 9.1 per cant increase Earnings Per Share v Dividends Per Share
fromm 3270 millon 16 $2.95 million

« Earnings per share avar tha yaar
nrpased 8.2 per cent rom 318 cenis
oer shane 1o 3,44 Cents per share,

« Fully franked final dividend of 3 cents
per share has Dean dectared bringing
tolal dividends fos the year [0 5 cangs
aer share, which is unchanged from the

Cantz per shars
O = N L O

Financial year

rinr year, AM nast years, part of the % Camings Por S

ciividend h sen sourced from tha
o N B Dhidends Per Share
Assel Resisation Reserve.

. Share price at 30 Juna 2003 was $1.20,
ab asset bha e shars was $31.17
}{-\Iow fI|\f'f and of 3 cents

oer shara).

Share Price Performance %6 Per Year

« Total return to shareholders basad an
the change in share price plus dwidends
over the 12 month period was 20.0 par
cent versus an avarall increasa in the
combined SEPASK M Cap 50

Accumation ndax and S&PIASK

Smail Ordinaras Accumuation ndex

of 5.5 ger cant. B Shere Prico Ace Sordos

# CH

g Comblnation — SEP/ASX MidCap 80 and
Small Ordinaries Acoumudation hdices

« Portfolio value iinciutding ©
30 June 2003 was $7 O% 2
increase of 3.8 par cent §(‘fr‘ e 4 mi
at 30 June 2002

& C‘)l]) asal

Thie SEPIALK M:.{]{';a;J :_\O AL.(.LJ{T:LJ.aM(}{z
dex noreased 8.7 par cent during this

period, whils te SERASK Smal
Ordinarias Incax gained 3.7 per ceal,

« Management expense ratio was
1.2 gy cant for the year,
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About the Company

in i:'*.\,r{-zsstir‘.q i &r 1(1 IREILI €
COMEanes ocated within Australia
Newy Zeatand. Ouy general defindion
st A medkum sized Companies i
thasa campanies which fak oulsile the
o S0 dstad companies, by markat
capitalisation, on e Australian Stock
Zxchangs,

Wth their refatively ow grice eamings
fatios and high dividend yields many

smal and mediim size companias offar
inviestors agracive valle, Thase companies
afien Bave srong growth prospacts and
specialise in & range of altractive producy,

rarkel and industry sectors. Benelils may
alse arise from takeaver and or mesger
ACTILY,

Mirahiooka has heen aperating sisce

Ajril 'QW and was listed on the ASX
an 28 une 2003 As et 30 Jur & 200

i
Miranooks's markel capiaisaton
$105 millan

Investment Aims

hooks aims 1o provica medium 1o

G rerm investmant gaing threasgi holding
core invastments i selectad sl and
medium sirad companies and o provide
stive diviaaend returns o shareholders
freim these invastments.

Approach to Investing

Invisting i this sector can ba subjacl

[ greater valatiity than m compasson with
investing in larger capased companias
Bacasse of the reliance these smiaker
cormnpanias Nave on single markeals,

)
(¥13

Mireabooka Iivestments Annuai [

procucts andlfor key individuals, From
LT 1o time, shares in hese Sz'ré’=li9¥
COMpanies may aksn be
than sxormat uidicy. Cor
section of the market rt'-‘{'|ui{£3 5
amaunt of research and subse
raaritoring of the portalie.

: Jl(.}l

ALY Clinse

I s contest, we ara willis) (0 move
iy 10 Tealise fvestmeaents when we
{orm a visw thatl & isvestmant is wall
warvalugd or thare has Dean s malenal
advarsa chanQa né company's
CiMCUMSLances or rospects, As such,
wer belieye 1S impartant 16 be nirbis
and responsive o matasal changes
alfecting these nvestmants,

[}

Wrabooka lypu.dlly holls betweern

50 1o 8O sto v their fie
weith our airis and the desirad
concengadon af risk within e pordolio,

TyE

MiTabooks a0 Bas 0Cess 1o ings

of credit, which & li}w the Comgpany o

a fmited basis o gear its batince sheet
wiEr: approprisie investmant retums are
avgizable, In addition, the Company alse

s QNS witlen aganst 15 portfola tw
qvnm ate adddional ncome, although, this
activity is saturally limazed by the lack of
avalanility of optcn markats for most of tha
shares within the portfalie and e nesd (o
corrol ou investmants for rsk mg
[ALISES,

Our Structure

The Company has & "ciesad end” structure,
which means st the number of sharas
oy issue s Fixed anc as a result,

T sabonks does nob Bsue new shares



W Careel e a5 Nvesiors entar and ks
thex funcd, This afows us 10 concantrate o
the perfermanca of the funds vestad over
the konger arrm withoul Maving 1o cansidar
inflowes or outflows of mongs, Tha nature
of the listed invastment comps
and our continued fecus on
of our busingss also ansure :
Coss and managemant faes are main
ab compeliive evels far this sectar of tha
market - i the tinancial year Tor 2002-02,
this was 1.2 per cent of the portfaiios

AVETEGE Markel viug,

St

Sy inwesting in Mimabooka, shargholders
fave immediale access to a g Hiele
poftiolia numbaring soms of Ausiralia’s
lezdivg small and medism sized companies
and to a Board and investment Committes
withy extensive invesmeant skills and practical
business experience. The portdolia s
congnually roniored with ®g westmeant
Committes mesting ragulardy {omnally
(el o approve invesiment dedisions,

trvesting in Mirrabooka

A5 g Bsled investment company, Miraooks
shares can be bought o sold though

[he shock mwrkel ASX Todaer MR Tha
Comparty does not charges entry ar exit
{ees whien sharahoiders a‘-.](:t;;u's.fe o dlsp( 48
of thair holdings, although rans: S051S
will D16 DOmiE wiien DUying ar §
a stockbraker,

Transparency

Wi take an active approach o keeping
sharahokders infarmed about the Compay
activities and perfarmance, incliding
yearly and hall yearty [wofit snnouncements,

feguian shareholder briefings and access

1 all company announcemests, including
net tangibla asset announcarents, This
wlarmation is available threugh the stock
exChange and our welbsie

ST COML AL

Thee followdrg) chart highlights the wealih
sraation pedormance af Mirabacka
since Bsting.

The Value of $10,000 Invested
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Mireibooka shers prics growth plus
dlividonds

SEP/ASK MidCep 50 end Small
Crainaras Accumuaiion Indices
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Year Under Review

The financial year 10 30 June 2003 was a
second spceessive year of fiat o negative
overalt returns fram the market. The
SEPIAGH 200 Accumulation Index (e

1.7 per cent for the year. This rend was
aiso raliected i e smal companias lised
> nErkel wilty the S&R/ASX Sral

anies ACCUmation Index ratuming
ondy 3.7 per cant for the year,

The mid-sizad companies, eflecied by the
S&EPAASK MidCap 50 Accurmislation Index

aroviced & more healthy 1otal setun of

8.1 per cant for the Frarcial yearn This was
substantially aided Dy & Big rise in proparty

3

fUsks witich represent over 20 pey cent of
that intlax

Sentiment owards the aguities markeat
naingd subdued bacause of the goor
plahal economic activity and the unces
oulinok, even though 5""3 Avstralian
pc (*f‘sor’w continued (o e wel n the
wathed envirorment Confidence was
fin"‘.{w dammpenad by security Hsues
aartculary in connection with e bombings
iy Ball, 8 & 0N LError and

Agamst this hac kground, Directors were
2 with this fotal sharehoider relum
Loy B Sollowing cimru a% "T‘.e*zsuwd
NEANGE I share i ]
rJI 20 ner cant for the y{*ﬁ.

itbed
saredl Dy
e [HLS
B Move

'I"‘|<> I

from the wetal pordolo rem (me
change in net assel backing
cividessdsh of 6 per cent piy
fFoma 9 pe-r r_.mn

discount o :
fraced 1 net

! ii"’i”]"(‘\i{-\& {_, 'fohrJ parormance of
5.0 per ibutad fram &0
stocks over the y A |‘.§_\; 54 rermainet
atyear andh, The compound performance
of e portalio since neeption has baaen
P per canl per annus ralative 1o &
cambinad SEP/ASK Small Ordinaries
Accumiiatian mdex and S&PASK MidCan

1

50 Accarmuiation Fdex, which was 2.8 per
cent per arnum. These resulits are sel oul
in the - Do,

The top positiva Comtrit
ware Gunns, Fusstast
Group Maga 3 e Groups,
GUD Holdings, APN News & Medis
fonvartioie notes). egratad Group,
Mufarm and James Hardi indusiriag.

ULors Hor the year
e Motonway

The largest negative contzibuiars {ar te
year wers Tranz Rald Holdings, Patrick
Corporation, Baycorm Advantage, Stencem
and Glohe Intamationat LL0 WE 10
longer hoeid shares i frans ntd Globe

I fstional.

We cid nat participate is the strengih of
e progerty st “{Wt‘t( 1 of B rid-sized
seclor of the markel as we had no
invastments in his ares,

Porticlic Management Performance
% Per Year

8%

Mirrabzooka Net Asset per share growth plus
divicands
# OP|

5 SAP/ASK WMidCap 50 and Srmall Ordineries
Accurnulstion Indicos
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Year Under Review continued

Profit and Earnings Per Share ther ten 20 stocks represantad appiximatily
Thie Company's profit for the year was 07 per cent of the investraest portiofo.
$2 95 milian {up by 8.7 per cent fom WS INere Was SOMme re-arancemant
of the ordder as a resuit of markal moves,
purchiasas andior saks, 16 of sl years
dividend payrments Fom isvest ﬂem_;. - op 20 wese sHlin the portfoio. the o
Farnings Doy share rose 8.2 per cany NEw COMPANes I & g3 2 3\“{*’ & DTA

3 3 44 cents ner share, Ciroup haalth care providar], Al

) lW')‘ am Australian gas refaier and

e, Fur LT B
&e:ze‘ of chigl ' sl ane
shiare racistry services),
25 exiting the op 20

the arevious yaars §2, 70 milion), TI]“:
ITHRIOVENES A705E Mo ;tl\,r Hea

Sales of inestments during tha year )
produced nel gains of %9% OO0 Alter 'f ,
aliowang for tax $468,000 was acded ompulershize
0 e Assat savion Resaerva, This is Ihe four comps
availanle for distibuiion 16 shareholders SLOCKS were s
a% chiviclends. A{:Ivanta{jv Gaodman Falder and Spot! v%«
Groupz A fst of the malor acquisitions an
disposals during the year is included on

1 Rasources, Bayeorp

Profit After Tax page 42,
3,600
3,000 Mew Investiments
2,500 Thse Company is cantinually looking
3% for risw investment opportunitias and as
1'000 A result Mirabooka becams an nvesiar
I

in thig following companies during
e year

« AV Jernisygs Homes - & residential
[Heperty deveit‘J-’J |'r1ez'zt comgany that
5 invoied in s}
devaloament activilies,

Finenisl yesr

% Profit efter tex

« Cantennis Coal - edominantly an
energy caat or (J Lcer for locst and
t‘x;JfJIl miarket

Bividend

The Girectors have deciared ¢
fing chividend of 3 cants

+ Fleetwood Corporation - Broviding
¢ AUy (ranked rmobiie Geeommoation o retirement,
hare, payable resaurce and tounsm ncusiies. The

on 25 August 2003 1o sharahiolders on thae COIMOETY OReratas Caravarn | and s
3 igile 1o recaive the dividend nvolvad in the manafactuze, sae and

at the record date af 11 August 2003, rental of partabie uildings, park Bomes,

This brivsgs dividends paid, and peyabla, carpanans and sale of rec

in respect of his e
e share, e same

year t 5 cants vehicias, parts and accessoria
a5 last yesr

« Periys - divirsified minersls exploras
A NI sy WILH ifiberests in

i’\flajor Investiments g _
f3ase matats, gold and o and |

O the fallowing page i a list of our top 20
irvestimients s al 30 Junse 2002 comparad
with 112 same lme st year In both years

Baxter Groun - & waste managanent
Susiness based in Clayion, Melbourss;

Mireabooka Investments Annuai [ey 20833







Year Under Review continued

MG herson's [ Fias

s dvisions, Nousewsaes, pirietiseg and
a recantly acguired baady and hair carg
FOAUCES Dusiness:

« Qrica - specislising i e manulaciure
and supply of industrial and scriculugst
chemicals, ferdisers, comemancial
EXDHSIVES and miningG chemicals, paints
dlld (:f}n%umw LJ ! (Jur 15 51 }Id i *.{1%3{'

Caehots, Orica L}p 2&1'{}5 i g .}i’.)IUXI T‘.dlely
35 countrias including Australia; snd

« Faperlind - an indapandant internstions
Fapar rrerchant and distrbutor, and
ding Australian manufacturer of
cormmugication papers and high
FerormEncs peckaging papars

Capital Changes
Zuring the \;r,dl L| e (,0 *mmy nsstuted a
) I irvited
s .Hi‘Je L b & further
I1 i addEional sharas i
grabooka at $1.00 per share, AS a resull
of acceptancas from 519 shareholders
20D 2t Gf our sharehaldars), andar
the SAR i Apri 2003, the Company
issued 256 milion new shares and its
canitsl base noreased by $2.52 rmillion

Outlook

As v mave N the new Tinancial year,
there are st conflicling signals ernerging
feGarding eConQimic Prospaects n Llu\ USA,
The aguity markes has bean pragress
falyingg Qver | £ mOnhs, L:u.]:’i:(.u:
since the end of the war in rag), anticipsting
a rEsmRon of Groncmic Qrowih faed; 4le:
[N o prosnective ear rlmqs 8] lowm
The Fedarat Rasarve Bank in 6 3
selling its poeicies 1o promote th
white ndlation remaing in chack and the
11 Slars 10 amesge
taly On el eeaneric radar screen,
aneric candisions in the other majar

possiniity of deflat
8

Mirrahooka Tovestiments Annual Repoer 2003

SCONOMIC regions of Japan and Europe
reimain poor and with an unchanged or
even deciinmg cutiook,

Thie situation in Austraiia aiso seems urdikaly
1 show strang geowth gt present, The
Resara Bank is concermad about “the

ifzsh he'wm\n giebal waskness and rising
debit’, & has recently movad 1o
sies i it fonward view, With the
risin |q Australian dollar affe SR OUE maier
exporting indicators and the recavery rem
e drougit st patchy, the outkook far
Australia looks subxiued

IF the andancy 10 sconamic wesknaess
domisies e coming year i may vl
affect soms of the ;
e izve iny
loracd M0 their pricing
encourage S markel
value on defensive stocks, particulany those
with & susl: e high yield, Based os o

: TN, LNe rospe el on oy
portfalia & st in excess of 4 QEr Cent,

have \; Owth
will tenc 1o
(] plEcHG more

YW will e closely manitoriiig the partfeio
1 make appropriste sdustiments whers
g5t da
 halanca
J rrilliort @ undzawe Bank

) A $10 million availatite 1o us 1o
lake dd\.-'< nage af market apporuities as
they arise Tlu) axtremely varied natuge of
COMDAnies & nd thee divarsity of busiesses
de industras inwhich ey eperala

2 INETY 0D [.;u tunitias o fod attractve
stmerls aver in the subdued cutlook
el above,

changes in Circumstance Causs
s0. Alst we have 8 sizeable G
af ower

YRS wa ratain a ¢
approack o the .
saigclive opaortusies far investmant will
Coslinue i 3 of the market and as
& resuil we recently anncunced a one for
four ranauncei e 3 s Ak $7.00 fer
share 1o raise 522 miion,

wie hetiove




Report of the Directors

This repot in relation 1o the inancial yaar 10 30 June 2003 s e
of Marabooka invastmeants Limited {Mimabocka™ or the Cema

a rasolution of Direciars,

e by the Directars
iyl i secerdancs with

Directors

Terrence A Campbel! Age: 671, Chairman, Chaiman of the Investmant Carmemitles,
Feis g stockhreher Apadisted a Girector on 17 Decamber 1858

Ixecutivie Chairman of the JBWera Groun, Chairman of AMCIL Limitad, Dreciar of
Australian Founcation kwestmeant Cormpany Limited, Djerdwarh invesiments Limited

and tha Busingss Councit of Ausir

jer B, Managing Directon, Mamber of the hvaestment Comsmities.
3 Diector an 16 February 2007, Aspointad & 100 O

1T Decernher 1988,
Managing Drectar of Austratian Foundation Invastment Company Limited, Disriwant

Invesiments Limitad and AMUIL Limited. Formerly a Director of the JBWare Group.

Russell J Fynmore A Age: 69, Member of the Audit Commitige and nvastment
Committee. He s a Campany Diectar, Apaointed & Director 12 Fetruary 1599,

Director of Djerrwy nvastments Limiged and Harteo Limitad,

Guy J Paynter Age: 60, Member of the Investment Comimities. He is a stockbroker,
Appoited @ Directer on 17 December 1668,

Chairrman of Alrcruising Austaaia Limited and a Disector of the JBWere Group.

man of the Audit Committes and a Mambar
is a Company Drectan Appointad a Diectar an

Geoff A Tom#inson Age: 54,
of the Investrmest Commites. He
17 February 1858,

Chairman of Funtastic Limited, Programmed Maintenance Services Limited, Neverfail
Springueater Limitaed and Reckon Limitad, Deputy Chairman of Hansen Technolagies
Limitect and g Director of Amcar Limied and National Australia Bank Limied.

Mirrabooka lnvestmients Annual Repon, 2003



Report of the DHrectors contmued

Review of Operations and Activities

Overview

Merrabockas Fincipal activity 15 investaent it smail 1o madium size companies listad on
se Australian and New Zealand Stock zxchanges. Thera have been no changes i the
nature of the Company's activities duri ver, Dperations Began on 22 Apd 1854

Performance Indicators and Outcomes
Totat return from grow in net asset |

Howas 2.0 par cent,

114 s dividerds was 6.0 per cant. Last year

Frofitwass 52,85 milion in the year 1o 30 June 2003, Iy the praceding year profitwas
270 milion. Tha incrassa in profil was 8.7 ey cent

Financial Condition

The Corapany's financing consists primariy of sharaholders” funds. Thers wias i
autstanding ntarast bearing dabt at 30 June 2003, The Company also has an agreamant
with the Natiornal Australia Bank 1o accept and discount bills of exchange upy m g wial of
10 milion {sea sote 10). The borowing expense ralaes o wes and interast
sar the Company was charged for these agreemants.

Significant Changes in the State of Affairs

Carectors are nat sware of any other significant changes i the operations of the Company,
ar g envEonmmant in which it operates, that will acversely affact the resuis in subsaclan
years,

Likely Developments

The Company intends 1o continue its investment activities i lulure years as ik has done
since 45 incapiion n 1998 The results of these nvestmant activities depand upen the
performance of the companas and securitias in which we invest. Their parformance in
Larn cenends on many ecanoemic factars, nclude econamic groved rates, infiation,
irerast rales, exchange 1a1as snd taxation bvels e Gl a0 BEUSTy and company
apacilic 9suaes Such as managamant compaience, capilal stongih, INGUSEY 2CONOMiIcs
ancd Competitive Behaviour,

Wi do ned helieve it is possibie or appropriate o make @ prediction on the futsie course of
rarkats o the performancs af our Pvestmests, Accordingly, wa da nod provida & fared
af e dkely resuits of cur activitios, However, the Companys 1ocus 15 on results over the
LT 10 10N Lerm o provide reholder s with aliraciive ratums.

Environmental Reguiations
The Company's operations are sueh that they are not matedally alfected by enviranmenal

raguiations.

Mirrahooka Investiments Annaal Repor, 20003



Dividends

Diviclends paid by the Company during the financial yesr were as follows:

2003
3000

2,552

Incerirn dhvidend far the year ended 30 June 2003 of 2 cents per share

fally Franked at 30 par cent pa

o an 12 March 2003

1,70%

4,253

Inciucied a5 part of the Bnat dividesd for the year endad 30 June 2002 was an amoust

3]

of 15 canls par gt
gaing engtle certai
in the dividend staament.

v adcition w0 e above dividends,
declasect the payment of & fingl dividend of

ab 30 pry ceny 0 be paid on 25 August 2003, aut of regsainedd prof
5 atached with this dividen,

Reservi. Them am ne LIC capial gair

Meetings of Directors

The numbers of mesting

tiat selates (o Listad Investmant Company capita gai
sharehoilars 1e 8 spedcial deduction n they taxation returr

sines the and of e

$2.628,884 (3 conts per &

s of the Company’s Board of Dire

5. LIC cap

L sal Out

maicial year the Direclors have
e fully ranked
wic the Asset Resl

ctors and of each Board

Committes hald during the year endad 30 June 2003, and tha numbers of maatings

DFEERCION wise,

—

aptended by

Hoard

Investment Audi

CHgible | Attended
to Attend

Efigible | Attended
to Attend

fligible | Attended
to Attend

TA Carnphal 11 G
2E Barker 1 1%
21 Fynmos i1 14
G Paynigy 11 0

GA Tomlissan 11 o

oz

23
23

—
o5

L
sy
&

23 20 g 2
a3 22
23 1% i 2

# Attended meetingls) by indation.
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Report of the DHrectors contmued

Directors’ and Executives’ Emoluments
Bectors of the Company, maeting as a Board, determine @ fees af Dieciars within
1 aggragate mit ¢ 2 Dy shareholdars in general masting,

s
£ I

Betais of the nature and amousts of each Directors emaluments i raspact of the year
10 30 June 2003 wera as follows:

Fee Super- Total Paid Retirement Total Paid &

annuation Allowance Provided For

& 5 $ 3 )

TA Carmphel 58,000 5,220 53,220 36,750 G930
RE Barke 29,000 24670 31.810 18,375 45,985
R Fynmare 29000 2610 31,5810 18,374 4G.0845
G Payntar 29,000 2,670 31810 18,3745 885
A Tarniinston 249,000 2670 31,810 18,375 4G 985

A Foundation Investment

i

50 ote, Directors fees tor RE Barker are paid o Ausly
Company Limited as part of his emplioyment conlract.

Arnoungs showi as retirernent allowance have ot Been paid o the Director in e
warant inancial yaar Thase are arovisions made o fund payment of Direclors” retin
affowances when they retire, Under the Drectors” Deed (s approved by sharehalders ¢
he AGM i Octobar 14949), lirament alowances Decomes yabie 10 ¢ Diector upon
retirernent. The amaeunt of that paymeant is equat 1o the theae years of Direclors” fees
received immediately preceding retiremant whare the Director has hield office far ive yea
ar moge and a proparianate past for less thar five years service, THe curent years provision
3]s e srmount set aside by @ Company w0 the level recuired iFai Dectors wera 10

neve retred as st 30 June 2003

1y

I

Birectors Holdings of Securities issued by the Company

As ab tha date of this report, Directors wha hold steck units Ssued by the Company {or
el awr Banefit o wha have an interast in holdings in the name of ancther party, and the
olal sumiber of such securities, ame as nliows:

Number of Shares
37020074
RE Barker 235007
B Fynmare 150,000
3 Payntar
GA Torminson

T8 Camphe

are Dractors and sharebolders.
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fnsurance of Directors and Officers

iy tha financial year e Company pakl nsurance aramiums i respect of Dyeciars’
anct eiicers” labity insurance, coverig Directans namied in s rapart. Directors contzibutad
T par cant of e 0w insurance pramivry The Brms o the Insurancs contrect restricis
disciosure of further detads,

Events Since Balance Date

Al Re meeting of e Board on 24 July 2003 the Diectors saproved a ong for Tour
rencuncasile righls Bsue at $1.00 par share for sharehaklars an dhe register a5 at

20 Augast 2003 to reise an additionat 322 mifion of capizal. The naw sharas resulting rom
this issue will not rank fer any interim dividend wiich mey become payabie in March 2004,
But wi rank for dividends therealtern, Proceads of this issus will be used w anabie fusther
invastment in small and medium sized comaanies ocated in Aus avstd New Zeatand,

e,

il weith e Company's current investmant «

oy

The Directors are ot aware of any othey matter or creumstance not otherwisea sed
in the financial siatemsnts o the Sirectors” Repart which haes the el of he
financiat year that has affactad ar may alfect the operstons, of the 15 of thase

aprations, ar e siate of aflars of the Company in subseguant financial ye

Rounding of Amounts

The Comparny is of @6 kind refered o Class Grder 980700 issuad iy B Australia:s
securties and lwestment Commissio ng 1o the Tounding off” of ameunts in the
Jirectors” Repart, Amounis nthe Directors' Report have been reunded off in sccordance
with: that Class Order, 10 the nearest thausand doeliars, or in certain cases, 1o the nearest
Clollar.

This report is made in sccordance with @ rasolution of the Directors

Terry Camphed
Chairman

Melourse
24 July 2003

Mirrabooka lnvestmients Annual Repon, 2003



“tatement of Financial Performance
For the vear ended 30 June 2003

2003 2002
Nt $000 37000
reorme from investmeants, deposits and bank hills 3,968 3,784
Income Foim dealing in securides snd derivatives
neld for short @m purposes 106 222
Income from other aparating sclivities 5 34
Total income from ordinary aclivities 4,079 (20
BOrowing expenses {45}
Adrinistration expenses {1,098}
Prefit from ordinary activities belore income
tax expense Z 2,936 2,738
IMcome fax : 11 i3
Prefit from ordinary activities after income
tax expense 2,947 2,0
Mat incraase e T4 968 812
Mat ing fatreas T4 2,611 1.5873
Totat vaiuation acisiments recognised
divectly in 2oLy 2.879 s
Total changes in equity other than those resufting
from transactions with owners as gwners 5,826 1,820
Cents Cents
Earninigs per share 25 3.44 318

This statement showld be read in conjunclion with the accompanying notes,
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Statement of Financlal Position
As at 30 lune 2003

2003 2002
noles $'800 5001

Current assets
{ash £ 7,509 4,048
Recaivables 5 175 135
Tax refund - 226
Total current assets 7684 4,412
Non-current assets
Investment sacurlies 5} 95,772 095,366
Futurs ncoma 1ax banel i 144 100
Total hon-current assets 395,918 95,466
Total assets 103,600 94,608
Current liabilities
Payabies 4 212 E319)
Tax payabie 24
Frovisions 9 - 2,552
Gptions writen 11 39 -
Total current liabilities 335 1518
Non-cuirrent Habilities
DCratarract 1ax liakilities 12 3
Frowisions 12 444 333
Total hon-current Habilities 458 336
Total liabilities 791 3,654
Net assets 102,808 95,054
Shareholders’ equity
Contsibuted equity 13 86,625 84,085
Heseives 14 14,563 11, GhG
Hetginad profits 14 1,621 -
Totat shareholders’ equity 145 102,808 96,054

This statement showld be read in conjunction with the accompanying notes.
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Statement of Cash Flows
For the vear ended 30 June 2003

2003 2002
$°000 000
Infiows/ flewiesd
feotes {Outflows) [(Oansfionars)

Cash flows from operating activities
Sales of shorl term securitizs 143 13.834
IMbearest received 498 8549
[Gividents recaived 3,151 2.858
Other distribugons received 276G 1H4
Other receits 5 34
BOMowing expanses {45} A
Mo iaxes paic 204 13761
Adrinistration expenses {368) 1983
et cash inflows/{oltfiows) from operating activities 17 3,256 16,333

Cash flows from investing activities
Fogehasas of invasiment securities {15,499} 38,264
Sales of investment Securitms 17,427 33,253
Net cash inflows/{outflows) from investing activities 1,828 5.0%6)

Cash flows from financing activities
Hepaymeant of Dorowings - {(10.600)

Share is5e8 2,630

Dividensed paid {4,253} 4,253
Net cash inflows/{outflows]) from financing activities {1,723} 14,253)
Mat incressadidec 2l in cash held 3,481 (2,938
Cash at the baginning of the financial year 4,048 £,904
La&.h at the end of the financial year 4 7,509 4,048

This staternent should be read in conjunction with the accompanying notes,

Note 4 provides details of the composition of cash,
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Mates to the Financial Statements

1. Principal Accounting and Valuation Policies

zenaral purpose nancial report has Been prepared in accosdence with Accounting
ariards, ather authoritative pronouncements of the Austratian Accountng Standards

Baare, Urgent issuas Group Consensus Views and the Corporations Act 2007,

Inzerprelations of specific mievance w the Camparny ae stated in this note. These

2 ol Changad since the prics period excent as indicated.

{a) Basis of Accounting

The firancial statements are prepared using e valuation smathods described balow {or
Poldings of securitis. Al other items have Been reated in sccordances with the Mistedical
OBt Convantion,

{b} Holdings of Securities
i} Balance Sheet Classification
Current assels’ includa holdings of shart lerm securitdes, § any,

Mar-cursanl assets’ includa holdings of securities which the Direclors ntend [0 retasin

O & NG Larm b

vnddsy which the Comgar
2 gt the option of the other party.

wy i obliged to

i} Sales of Securities
The meatmant of disposals of long-tenm wastmants is desoribad in note 153 helow,
Reaised gains of lossas on sakes of shot tarm securities, basad on e camying valug

of the securiies, ars @hken Ne sceount in detenmining e operasng profi of the
Campany.

{5 Valuation of Holdings of Securities
Securites, including fsted and unlisted shares, notes and aptions, ars i
10 ACCOUNG AL oSt

Loyt

ncre

a positive batance, othemaise they are included i orefit rom ordicary activities, Whare
mposal af an vestment accurs any revaluation incrernest or decrement relating 1o

i s ranstarrad rom the Asset Revaluaton Reserve [0 & ition Rasarve

while this reserve has g positive balance. othemaise they ars included in arofit rom

ordiary activities,

Each hoiiing of short term securites is reviewed regularly. I Dirgctors ware 1 cansidar
that 8 jess s almast certain on any hoxling than it would be written dows o saaisalle
vaile as estimated Dy Directors, Al any individuab write-dawnts have Desn made, the

aartheiio is valued al the iower of cost and markat valug in aggregate.
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Mates to the Financial Statements continued

The pordolio of options writtan is revaluad (¢ curent markel vaiue, Incrameants and
decrements ars 1akan 1o 5w Assel Revaluation Resarve while it has a positive balance,
otherwisa they are incheded in arofit from ardinary activities.

Warkat vaiue for tha purpose of valuisyg
Iy reference 1o markel prices preval
Han erganised market,

A

Lm{'y 5 1z'ader_‘.§

g haldings of secailies and ot
4
) @t balance date, whare tha sa

vl tncome From Holdings of Securities
Cistrinutions relating o iied secus are recagnised as income when thase securities
are quoted in the market on an ex-distributiaon basis, Distributions relating o unisted
seCuriies ate racognised as Beome when recaived.

£

Thie premism recaived on optians wrilken s recordsd
Company undl the option expires, & exercised or s repurchased fom he holder,
Whes ang af Hese evants accurs, the net gain or ioss anising on the option contract
i inchiled in profic ram ardinary sctvites,

2@ currerd liabidlity of the

{c} Texation - Disposal of Long Term Investments

Mo provision & mads for any taxes that could anse on disposal of pvestmants as there
i 80 intention 10 dispose of therm, Where the Company disposes of invesiments, @ i
calculsted on gaing mads according o the particulay parcess alocated o e sale for 1ax
[arposes oisel ag fal losses carmied orwartd, Any appicaiie fx s charged
10 Asset Reslisation Resere,

{d} Comparative Figures
Vtare necessary, comparative fgures Bave bee
in prasantation i the curent

adjusted a confonm with changes

{e} Cash Flows
For the purpose of the statemant of cash flows, ‘cash’ includes cash, dep
at calt and discountad bills of exchange.

{f) Bills of Exchange

Bifls of exchange have baen purchased in the market, at a disce
purchased
by @ Horl
[ 4 A

LNt to face vaiue, Bills
e carried at <m mount representing cost. The discoust is brought o acceunt
; of the bl and is accounied for as inlarest received o interest

(g} Net Fatr Value of Fmanc:lal Assets and Liab#ities
: : TASN equivalants and nor-interest Dearing monatary financil
aRsets ar '{I 'zam fities of Hu, {,r):'T':[.‘J-::‘;r':y approximalas their carmying vake,
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th} Options Portfolio

During the fnancial year e Company heg

253 weting options. The premium receved on
s ity of the company unt Lo expires,
3 ar i repurehiased Fom e nolder, When ane of these evenis acour:
iging is incleded in prafit e ardinary activities.

sre faken 10 the
o Hesarve, Decremen arged 1 this iz il i PEs 8 positive
Laiarce, otheraise they are incheded in profit Irem erdinary activilies.

[ER el

{i} Director Retirement Benefits
iialilities for Director retiament benedits, Nt in connection with the acquisidon of an enlity
ar operation, are recognised when & detaitad plan for retirament has baen devaloped and
avalid axpaciation has bean re Liss those Diractors affected wt the retiemenst will be
2] out. The Babitities for retirerment benefits ara recocnised 85 currant provisions if
they are expectad [ be settled within 12 months. These sured at the amounts
axpacted W be paid when Sy are sellled. Amounts expecied 10 be settied mare than
T2 months rom the reporting date are recognised as non-curent grovisions, These o
rgasgred ss e estmated cash oulfiows, disceuntad using market yields at the reporing
date on nationat government DONAs with terms 10 matudty and currency thal mach,
as closaly as possinie, e estmated Tuture paymants, whare e effect of discounting
i materiat

.
3{1

Note that in [wior parieds, Direcles retrement henelits wers generally calCuiated based
W curranl raies, Tha comparativa amount has not been restatadt as the Direciors de nat
izkeva that the diference ansing waould bé rmaterial,

{f} Change in Accounting Policy for Providing for Dividends
Provision is only made for the amount of any dividend daeciared. determined or aublicly
recomimandad by the Directons on o befers the and of the year bul not distributed at

[aianee Gate,

The above policy was adepted with efflect from 1 July 2002 1o comply with AASE 1044
Provisions, Contingent Liabilities and Contingent Assers released in Dotober 2001, i
revicus periods, i addisos 16 praviding far the amount of sivy dividends decisred,
determivied ar publicly recammended by the Drectors on of befors te end of the period
ut net distributad ar balance date, prosvsion was made for dividands 1e ba paid oug of
retained orodits at the and of the period whers the dividend was preposed, recommendad

o deciared batwsen the end of e pardod and the complation of the financial repan.
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Mates to the Financial Statements continued

Aoz adjustment af 32,552,000 was made against the ratained mrofics at the bagingsing of
e year w reverse Hie amaount pravided ab 30 fune 20\12 far e proposed final dl‘u".(J(—‘I\d
for that year that was recommended by e Directors belween the end of the yéw and the
corngltetion of the finan s raduced the curant |'cib|31|£?f: HOVISIONS and Loksl
fighifities al the baginning of the Hnancial year By $2,552,000 with corrasponding horease:
in the net assets, eiained arafis, 1etal squity and the sl dividends provided Far or paid
during the cusrent pariod,

The restatemant of retainad profits, currest rovisions and sl dividands provided for or
[mu; during the year set oul hejew showe the information that wausld have deen disclosed
s) e new Gecounting policy ahways heen appliad,

36 June 30 June
2003 2002
$'600 000
{Rc.slzned;
Restatement of retained profits
Fraviousty reparted retained profts st the end of tha
[FEviOus period -

Change in aceourting poicy Tor araviding for dividends 2,552

Restated s profits at the beginning of the period 2,552

Met profit attributable (o memibers of the Company 2,947

Mat translers rom resarves 375 1.552
Totat availatia for sporepiation 5,874 65,805
Uividlenscis provicked (or or paid {4,253) [4.253)
Restated retained profits at the end of e panod 1,621 2,552

Restatement of current liabilities - provisions
Fraviousty reponied carmying smount at ghe end of the period -
Agljustam DUNENG eicy -

ML for change inac

Hestaied carmying amoust at @@ end of the neriad -

Restatement of totat dividends provided for or paid
Freviousty reparted watal dividends arevided far ar paid duiing

her pariod 4,283 4,253
Adjustmant for change in accouning pelicy -
Hestated wtal dividends provicded for ar aaic during the aeriod 4,253 4,253

{k} Rounding of Amounis

e Company is of the kind referred o in Ciass Order 28/3100 ssued by the Austalan
Securiges and vastment Conwmission, relaling o the rounding ol of amounts i the
financial report, Amounts i the financisd repedt have besn rounded ot in aecordanca with
st Class Ordern 10 the nesrest thousand dollars, or in cartain cases 10 the nesest dollar,
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2. Operating Profit
Frofic fram: ardinasy activie
Jains and expenses:

2003
3000

5 bafors incomé lax expense inciudes the falowing specific

2002
5000

{a) Met Gains
[viciencis

3,208

2,760

ncome from ruses 254 267
intarest from investments 330 553
interest from deposits end incoma from hank BHls 175 a4
income from options written 106 227
Sub-Lnleneiting commission 5 34

4,078 4,020

(b} Expense

Bormewing axpanses 45 127
Administration costs 1,056 1,120

Remureration wa the audizars far:
- auditing the inancial stalements
= GLNEr ASSUraNcs samvices
- lExalion services
- laxation cansulting services

20

20

15
1
15

1,143

1,282

Frofit fram ardinary acivides bafors Neome lax

2,936

2,738

3. Income Tax

The amount of iIncoms @x expanse for the Bwancl year dilers rom the amoeuent calcuiated

i he profit, Tha differences are reconciad as sel oul helow:

2003
$'000

2002
3000

Frima facie income @y at 30 per cant
Tax effect of parmanant ddferences which raducalingre:
lax payable:

881

521

- Franked dividands {848} L1
- sundry items {10} h2
Prima facie tax adjust for permanest differences 25 20

- {aver)fundar provisian i arior year

(38

Incame 1ax atribuiatie o proli fem erdinary activities

Yy
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Mates to the Financial Statements continued

2003 2
%0600 )

3. Income Tax (continued)
Income tax attributaile o prol rom ordinary activides

was comprisad of

- et 81 1304
- defarad 5 B0
- futueg incama ax beneli {41} 4039
- [overl/under provision in prior year {36} 1

{11} 37

4, Currert Assets - Cash

Cash ab hank and on hand 4 3
Deposits at call 1,532 55
CGiscaunied Dils of exchangs 5,873 3.990

Tota cash 7,509 4,348

Bepasits at call yieldaed an ave 2 floating fate of 4.68 per cent (2002 4.42 par cent].

Biscounied bills of exchangs yieldad an average fixedd retuim 478 per cent (2002: 4.65
per cantt and have a Exed teim up 10 sk months.

The cradit risk exposurs of the Company in relation 10 cash and daposits is the carying
armount and sny accraed unpasid interest. Purchased L Pexchange are carmiad oo the
staternent of finandcial position st an smount 2ss han Be amaun realisable st maturiy,

e credil risk axpasure of the Company regarding purchased bifs of axchange s the
carrying vatue, which is comprised of he cost af the bank bills and the income acorued
1 batance date

5. Current Assets - Receivables

2003 2002
$'00¢ 000
[Dividerds recaivabla 58
Truss income recaivatie a8 ERY
IMberest ranshans 19 Ea
Quistanding settlsmens - Hi

175 135

Hecewalbies are nan-interest pearing amd unsecurad. Ouistanding settiamants are on the
1e1ns oparating i the securities industry, wi Y redure settlemeant wihin thrae
days of the data of & ransaction,

The credil sk expasure of the Company in rekt

is the carrying &
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6. Non-Current Asseis - Investment Securities

2003 2002
$'800 5000

Listed] securis:
- shares and fust units st markel value 89,747 91,760
- conwerting and convertibie notes st market vaie 5,830 3,268
Undsted oo - ab Girectors” vahation 195 338
95,772 95,366

AS nOn-Sument inve _sir*u'-‘r\t% 1 baan solld al balanca

: : ability of 4.6 milion (2002: $3.5 milliony would have arisen.
Hiowwewver, ’}.l{.{:iol‘s o not inend 1o dispose of tlu-} §JUIU(]>! o ﬁ% therafare do nol expect

l.|]c][ e L iy such a disposal would baincurad

Criediz rigk exposures 1o the L;(‘I'ﬂ[}al'ly e i relstion 10 convarting and convartiblie notasg
Lo e extent of their carrying weloes in e event ol a shordait on winding-up of the Bsuing
COMpan=s,

7. Non-Curreni Assets - Fuiure Income Tax Benefits

The Cormparny's Tutre income tax penef of $144,029 (2002: $3100,035} arises Fom tmiyg
diffarences in the incidence of xation. The key contributors ame:

(& tax paid up fros on sold aption premiums which are not includad as accounting
ome ungd they lapse, are axercised or cdosed oug and

(bl provisions snd expenses chargad 1o e accounting prafit which are not yet tax

il

£

Th{3 future ncame ax benalit adsing Fom provisions and expanses charged bt not yat
s deductble, wilt e obtained when the relevant itams bacame tax deducibla, provided
l'|']£'-]t e Company derves sulficient assessabia incoms 10 anable the benalit frarm the
deductions 1o De taken i that year and there aie na inlervaning 350N tax legisiat
acdversely alfecting the Company's ability O claim e lax deduct

8. Current Liabilities - Payables

2003 2002

3000 5000

Culstanding settiamants 106 522
Gihey payabies 166 144
272 866

Payalies are nos-nerest bear
Laris operating in the &
days of the date of a ransac 11 an,

and ursecursd. Ourstanding sediements are on the
>rfl|=3ny which Lsuaily raguire settiemest within thres

Mirrabooka lnvestmients Annual Repon, 2003

23



Mates to the Financial Statements continued

4, Current Liabifities - Provisions

2003
$oo0

[Gtvictiares -

10. Associated Financial Arrangements

Standby arrangernests s credit faciies.

The Company is party to an agreameant undear which Nagonal Ausiralia Bank has agreec
10 aecept or accept and discourt bills of exchange u o & wal armaunt of 3710 milian
{2002 310 miion]. The faciity was undravwn st 30 Jung 2003,

11. Current liabilities ~ Options Written
2003 20
3000 &0

Listetd securities at markat value:
- Gptians witten Dy the Company
- Cats 338

39

Thie Company entars ra aption contzacts far $ purpose of enbiancing retums, affsatiing
risk of providing epportuniies 10 aoguing or sell stack at advantageous pricas. Mast of
rese conracts arg exchiange-traced share options and are entered into within the
corslrames and contrels imposed by the Australian Derivatives Markat and the Aus
Steck Exchange Limitad or he New Zealand Fuiges and Options Excharge. Dealing and
adriinistrative (inciuding setlament] fnclions are separated. The toNal exposure pesition
i determined daily, The nvestment Committee meats regularly inormaly forisightly) to
consilar, reviev s aporove the investmant, trading and sub-underveritisg Tansaclions
af tha Company and related matars,

Collateral security 10 cover wiitlen eplion positians and aclual and prospective margin
calls is fedged with the Options Clearing House and/or the Sydnsay Fulures Exchange
Clearing House as requirad By hair nulas,

ion-refated contfacts are accounied o in sceardance with the
D] s Woeke VD 0 (vl

IRt

HCCouNtng policy

Trading opsormnities mgy arise whare atracive "over the counter’ aptions and other
derivatives are avadaile ta the Campary, The Tompany may choase 1a participate in
such Fansactions in the future provided thatl g risk s acceptable and they ralats 1o the
Company’s nolding of unceilying isted securiies,

Collatarat ¢

counter [.'}Z:Ei'ty.

fity 16 cover ‘over the counter wiitten eplion posiions 3 lodged with the
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12, Non-Current Liabilities - Provisions

2003 2002

$'000 5000

Director refrement beneiins 444 333
444 333

Movements in Provisions
Mavernenis i each class of pravision, other than amployes henalits, are set out Below,

Directors

Retirement
Benefits Dividends Total
$°000 000 000
Carrying amount al e start of the year 333 2,552 2,885

Adjustment fram change in acoounting

rolicy ot T - {2,552 {2,552
Additional arevisions recognisad T - 111
Carrying amcunt al the end of the year 444 - 444

5

Frovision is mada for Directors setirement nenelie
glescribact in note 1.

in accardance with the accounting policy

13. Shareholders’ Equity - Contributed Equity

2003 2003 2002 2002
Shares 3000 Shares 000
‘000 000
{a} Share capital
Ordinary shares - fully paid 87,629 86,625 85,065 84,005
871,628 86,625 85,065 54,385
{b} Movements in Share Capital of the Company for the Year were as Follows
{0 movements in share capital occurred in the prior year):
Date Details Motes Number Issue Paid-up
of Shares Price Capital
‘000 $000
OB 2002 Balance 35,065 534,085
0472008 Share Acuisiion Plan i 2.564 $1.80 2504
WETOLS Cost af share issues 134)
IHOB20GE Balanes YRt 86,525
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Mates to the Financial Statements continued

i The Company opersies a Share Acquisition Plan which permits Directors 16 skot
shiares 10 a maxirnum valug per year of $5.000 per haldar of shares or convertiil
notes. O 10 Apil 2003, shares ware issued undes this Plan al e price of $7.00 sach,
Paing 4.4 per cant less than the average closing price an e Australian Steck
Dxchangs in the theee rading days ap o and including 12 February 2003,

14. Shareholders’ Equity - Reserves

2003 2003
$'000 $ 000

{a} Balances
Asse revaluation resaneg 13,191 11,180
Assel reaisalion resere 1,372 i

14,563 11,4549

{b} Movements

il Asset Revaluation Reserve
- apering balanes 11,180 12,853
- fevaluation of 1eng e investmens 3,016 {47
- revaluation of eptions wiltan {3}
- transhay [ asset raalisation reserve {996} 11,1494

Ciesing baknce 13,191 11,180

iy Asset Realisation Reserve

- Qpenng Dalance 79 1.5

- transler 1o retainad profits {375) 11,552

- transher romy asset ravailation resenve 996 1,194
ax on disposals of ng lenm investments {28} {382

Ciasing bhaiance 1,372 774

# Part of the fnal dividend Tor 2002 of which a praportion relates (o the distritution of L1 gains.

{c} Nature and Purpose of Reserves
i Asset Revaluation Reserve
This reserve is usad o record incramants and decramsanis ar e ravailatinn of

nor-carent sssets as descibad N accauning pelicy note 1k,

(i} Asset Realisation Reserve
This reserve recards gaing ar losses asising from disposal of lang term irvestments
a%s describad in sccoungng policy nawe THiGEL 10is adusted far appicable tax on such
disposais, 4 any, a3 descritad innote Teh As the batance refates 10 net realised gains
it ay De distributed as cash dividands at the discreton of Drectors,
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15. Shareholders’ Equity - Retained Profits

2003
3000

Cpaning batance

Adjustment resulting fram chiandga in accouting
ralicy for providing for dividends

Nel profit of the Campany

Nesl transfars Tom reseives

Dividlends provided for or paid

2,552

2,947
375

{4,253}

2,707
1,552
4253

1,621

16. Total Shareholders’ Equity

Total equity ab the baginnizg of the financial year
Adjustment rasulting fram change in accourting paolicy
{ar providing tor dividends

Total changes in eqguity recognisac in the statement
of financial perfarmance

SSACHONS With Dwners &8s owners:

- canbributions of equity, net of ransaction costs
o o paid

- Cliviche: MV,

5,926

2,530
{4,253)

98,467

1.840

14,253

Total equity at the end of the fnancial year

162,808

965,054

17. Reconciliation of Net Cash Flows From Operating
Activities to Profit From Ordinary Activities After
tncome Tax

Frofit from ardinagy activiges aftar income tEx

Capilal gains x provision noiuded in assel realisason resenve
Deprease (ncrease) i current recaivalles

Cacrease (oorease) i ulure Bcoma fax baneli

s (increaset i o securitios

fdecreasel in Opocns written

> [decreasel in curant payables

idecreasel in provision for tax kabiity

fdecreasel in provision for deferred tax iability

Incraase {decraasal in nos curent Qrovisions

2,947
(28
{50}
{44}

36
22
253

1113

2,507
(382}
158
408
13613

1
2685
(81

162

Net cash Bows rom onerating actvities

3.256

165,333
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Mates to the Financial Statements continued

18. Dividends
2003 20
$600 0

veerim dividend of 2 cents par shiane fully anked at
%O per cent {20020 2 cants fully ranked &t 20 per cent),
paicd 12 March 2003 2002 14 March 2002 1,701 1,701

Firat dividend of 3 cents per share fully franked &t

30 per cent paid an 18 A'ﬂ ;L.lst 2002 racognised as @ labiizy
at 2 June 2002 but adjustad against retained arofits at

tre bagingirg of the financial year dug 10 the changa
in aceounting palicy for providing far dividends ote 1 L 2,552

4,253

Dividends Dectlared Alter Balance Date
Swce the end of the year Dreclors have declarad a final
dwidend of 3 cents per ordinary shase, Tully franked at
30 par cent. The agoregats amount of the [.H:i dividend
=‘{>f the year o 30 June 2003, 10 be paid on 25 August
03, but ol recognised as & lsbility ot the end of the
il .cin(.f.al year as a resuit of B changs in accournting
[odicy for groviging for dividends inote 3 (. 2,629

19. Franking Credits
e on the frad
st of the curen: yf

i e

f
recognisad as receivanies @ ind the ]demenl rJI chvicier .\.Ib 1,179 £90
recognised as a lshility st the reportng dats, Credit Creit

ORI o.‘ Am i "ar'l S 1ax [}c”d plus La% |*1‘|)L|Le{‘ O CEwidends
franking crediss wese based on after @x pofits and the

s received. The amaounts debited 0 Hal account in respect
s cividends

ACCOLT |L 5 LI 15}
racaivad. Prior ta that dats,
armoung ef franked divicends
of dividends paxl alter 30 June 2002 are the Fanking credits attaching Lo &

her than tha gross amount of those dividands, In accordance with this Bgisiation, te
franking credins ﬁVc]Ic]b| at 30 fune 2 ‘Y}? of 31,671,000 based an alter x prols, were
corwertad s thatl e openiy) halance July 2002 refiacted te anderiying tax paid
armount of $E80.000 which is shown g the comparalive amaeunt anove
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20. Retated Parties
Farsons who were Directors of Mirraboaks nvestmants Limiad threaghaut the financist
year entded 30 Jung 2003 were:

TA Camphal
HE Barkar

21 Fynimors
GJ Payney
A Tomlissan

2003 2002
%000 3000

{a) income recaived by the Comgpany from:
- JBWere Livnited for sub-underwriting/placemant

CONTHTHSSION Mevanwga - 1%
- JBWere Capitsl Marketls Limited oy intarest ravenus g5 G2
(b} Expenses paid or payatia by the Company 1a:

- JBWere Limited for brokeragse expenses 20 a3

- JBWeare Limitad for investaent research axpense 496 517
fc} Sale of Securivies to JBWare Limited as principal - 26
fd) Purchases of Bank bills from JBWare Capita Markets

Liriited a4 princinat Gncludes replacemanis af matwing bills) 22,947 28,930
fe} Sais of bank bills o JBWare Capita! Markets Limitad

as orincipal 5,992 1872
{f} Expense paid or payable to JBWare Capitat Markets Limited

oy management of w cash and bank bil porttodio 2
{gh Deposits neld at cal with J8Were Capital Markats Limited 1,532 55

24 Paynier are interested in the ransactions described
ermptoyees andior shareholders of JBWere Stockbroking
Lirnitedd, JBWare Capital Markets Limited and J8Were Groun Holdings Pry L1,

DCirector RE Sarker was interested in the ransactions descrined above a5 a sharebolder of
the JBWere Graup during the 2002 financial year,

Price 10 30 June 2002 RE Barksy ceased 10 ne g shareheidar of the JBWare Groups.
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Mates to the Financial Statements continued

Coneerning

{hy Transacsons of Girectors and Gireckor Salsied Eng
o Share Oplions

Agaregate numbers of shares and share optons of tha Company acgired or
disposed of by Birectos of the Cormpany of thelr Director-relaied entities:

2003 2002
Units Units
ACOsition
She 145,000 100,600
’)IS[JOSH“
- STEes - 105 0007
# Disposat of shares held by & trustes company of which
TA Campbedl and G Paynter are Directors.
i Holdings of Securitid
Al talance date, .’.a] g4 ssued by the Campany and
Rt dikectly, indirectly o beneficialy by Directors of the
Comipamy, or by entitias to which they wers relaied 6,525,003 8,350,003

Lirector and Director-retaled entitias receive only normal dividends on thase shares,

T above 2003 I"iqurt\ chuties 5,680,000 sharas (2002 5,660,000 shares) held by
Invia Cistodian Py Limited and 145 OOO shares (Z2002: 145,000 sharast hald by TAAR
Superannuation Pry Lid an engly 1o which Directars TA Campbail and GJ Bayntar arg
2. A othier refated party information is cluded in the notes (o the financial statemanis,

21. Directors’ and Executives’ Remuneration

2003 2002
$ 3

{a} Directors’ Remuneration
Fey 174,000 174,000
Prowision for ratirament benafits 110,250 162,352
Suparantuation Guarantas amaeunts 15,660 13,920
298,910 ABD2T2

The numbers of Dirsctors whose tolal ncome, axckding retirement Denslits, from the entity
wias within the spacified hands ara as follows:
Number of Directors

2003 20032
$30.000 - 539,855 4 4
60,000 - 569,504 1 1
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{b} Executive Remuneration
The Cormpany had no amployees 11 the curant sid orion year,

22. Directors’ Service and Retirement Benefits Agreements

Sarvice agreer i @ farm anprovad by the Com paﬂy 1 @ general mesting, teve
e e 1t with each Director which include grovisions for ratiremant benelits,
tntigamants of Directors under these agreamants are provided for in determining prafit
Bl have ot Baen separately fundsd,

23. Superannuation Commitments

The Comparty contributas to various extarmal superannuastion lunds on bahall of Dirsctors
Lo arsel s abfgations 0 reltion w the Superansuation Guaraniee Charge. There ame no
olher superanmtuation ehiigas

24. Financial Reporting by Segments
The Company oper

25 [ERGOMINANTY 1 the Securisas industry i Australia.

25, Earnings Per Share
2003 2002

Cents Cenils
asic earsings [y share 3.44 318
Number Masrmibyar

Welghtad average number of shares used a3 the denominator 85,627,076 55,065,003

3000 3000

amings gsed i cakzulating earnings per share 2.947 2,701

26. Contingencies

As el balance date the Company had scld call options which potentiaigy required the
Company t deltver securides to the value of 30,845 milion [2002: 301 Thers were no
cther matarial contingent fahiities o contingent assets,

27. Events Since Batance Date
Al Re meeting of e Board on 24 July 2003 the Diectors saproved a ong for Tour
f@r"(*%;n(' s} Hg s saue at 3100 per share for sharshaklers on e register a5 &t

O August 2003 o raise an additional $22 million of capital. The new shares resultisg from
l.I1=.zJ issLe will not rank for any intariry t‘éivit‘fén"fl W sy Decome payania in March 2004,
LUl weifl rank I‘( d widends dherealler, Praceeds of this issug wil be used w0 enalie fusther
invastment in smai and medium sized companies iocated in Austrela and New Zesiand,

in liese with the Company’s current nvestmant criteria.
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Dhirectors’ Declaration

The Directors ceclare that the linandcial statements and noles sat out on pages 14 o 21

o comply with Austratian Accoungng Standards, e Comao
and other mandatory profass

gons Reguiations 2001
ional repogting raquirements; and

aostion as at 30 June 2003 and
s perfarmance, as represantad by S results of 15 operations and its cash flows,
{or the financial year ended on that date,

by give a wue and fair view of the Company’s linancial

It (ireclors” opision:

iy the financial stalements and notes are in accordance with Corporn

wys At 2007 and

it there are ra

a5

sonahie grounds 0 believe that B Company will B2 able 16 pay s debis
AN e they Decome cie and payabia,

This deciaration is made in accardancs with a resolution of the Directors.

kY m Py
Ty Gomppic
s

Terry Carnplel

Chiarman

It e
24 July 2003
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Independent Audit Report RWCWTERHOUS{QDPERS B

335 Colling
’\J e \nlm’ i 30K

CRCHBox 13
Metbeume Yicsria 3001

I3 37 Melbozme Ausiradia

WL, D0
d 3OROUS 1400
Facgismile +6i 3 BHGF 1959

Inclepandent sudic report 1o mambears of Mirrabooks invesiments Limited.

Audit Opinion

I G opinion, the financial report of Mirabaoks nvestments Limided:

« gives @ Lug and Tay view of the financial positon of Mimabooka hvestments Limited
at 20 June 2003, and of its perfermanca for the year ended on that date; and

« 5 presentad in accordance with the Corporations Act 2007, Accounting Standards and
aar mandatory financial reporting requiraments 1 Australia,

This opinian must be raad i conunction with the rest of aur audit raport.

Scope

The Financial Report and Directors’ Responsibility

The financiat report comprisas the statameant of inancial position, statemenst of financial
parformance, statemant of cash Fows, accompanying notes 10 the financial statemants,
and the drectors’ wation for Mirabooka hvestments Limited, for the year ended
30 June 2003,

The directors af e company are responsible for the preparation and e and fair
presantaiion of e financial report in accordance with the Corporations Act 2007,
inciudas responsibifity far the maintenance of adequate scoountng records and intermiat
conwols that are desigreed o pravent and detect raud and arrar, and for the acceantir
policias and accounting estimates inharent in the Enancial repos.

Audit Approach

Wie conductad an indepandant audit in Order 1 express an opirion o e members of tha
cormpany. Our audit was conducted i accordance with Agstralian Acditng Standards, in
order 1 provide reasonable assuranca as o whathaer the financial report & free of materiz
misstatement, The natze of an audt s influenced by fac such as e use of professional
Judgement, selctive 1asing, the inbierant miatons of intermal control, and the availability
of parsuasivae rather than conclusive evidenca, Therefore, an audit cannet guaranies thal

ali material misstalemanis have been deteetad,
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Independent Audit Report continued

W parformed procaduras o assess whethar in alf materdal resoects the financial repaort
rasents fairly, i accordance with the Corporations Act 2007, Accousting Standasds and
awér mandatory fnancial reporting requirerents in Australia, a vigw which is consistant
witlh our understanding of the compeany's financiat position, and af its performance a3
represantad by the results of s operatians and cash fiows,

Wi {ormied our audic opinion on e basis of Hwse arecaduras, which includad:

« EXATHNING, O & tesk basis, nformation 10 provide evidence supponting the smourns and
chsclasuras in the financial report; and

e

sing the sporepiatenass of &

sasonablenass of signif:

aceourting policies and disciosures used and the

N ACCounling astimates made by e dieciars.

Ve read the other infarmation in e Annuat Report 1w determing whather it contained any

1
matedal ncansistencies with the fnancial vapart,

While we considerad the effectivenass of managerment's internal contrels ovar financi
repedting whesn determining te nature and extent of aur procedures, ow audit was not
desigried [0 aravide assurance an emal Congois,

Qe audliz did not invehee an analysis of the prudaence of DUsiness decisions made Hy
drectors Of Mmanagement,

Independence

I canducling our gucit, we Tollowed applicable indapendence reguiremeants of Australian
professional athical granouncemeants and the Corporations Act 2007,

Fricenvaterhauseloopars

Charterad Acoountants

Sarran £

Fartnar

It e
24 July 2003
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Corporate Governanes

Board Role

The sole of the Board of Dieclors is w sel goals and policies {or the operation of the
Companmy 10 overses the Company's activities, 1o reguksrly saview performance and 1o
ganeraty monior the Company's affairs i the bestinterasts of 43 shareholders. far these
responsibiiities, the Beard is accouniable [0 it shareholders.

The Compenys primary goal s 1o gravide an atiractive ks retun far sharehalders
war thée madivem 1e long Lenm,

The Board has been managing the Company (o ensbie {10 meat 135 geals.

The Directors are comemitlad 1o e highest standards of compsianee
and corporata governance applicable o the Company's particuiar

I Warch 2003 the ASX Corporate Governance Counci gublished 18 Panciples of Good
Corporata Governancs and Sest Practice Recommandations'. The ASK raguies listed
companzs o comply with these recommandations, or ¥ they do ot 16 explain departures
from therr, in Ansual Reports oublished from 2004, The Rirectors ar curzently reviswing
the Carmaamy's corpaorata governance palicies nfight of the ASX Cormporate Governance

Conescit repon.

Board Membership
The board is comprised of & Non-Zxecutive Chalrman, Managing Drector and threa
Non-Executive Drectors st of wharn have g personal financial intarest i the Company,

Salection of Directors 1o Bl vacandies, and their nosminatian for alection at the next meatinyg
of sharehiolders, is ¢ matter for the Beard as a whole, Matters considered hy the Board
includs e ability of the Director o contribute towards achievamant of the Companys
goals, breadth of business esperience and knawledga af e Australias nvestment scene,

The Diractors meet formally a5 & Board sl least 17 dmas per yes Additional comemibment.
of time i required for commitlag meetings described below,

tivestment Commitiee

An lrvestment Cormittes aporovas all investmant
invastments, sets invastmant polcies, reviews sub-undenariting of and ceats with
other pordolio relatad activities such as voling i IO igameant of proxies,
The Committee comprises five Directars and meats reguiardy (nonmatly formnightly.

Biong, aviews perfarmance of

Audit Committee

An Audit Committes comprised of tan Directors rasendy GA Tomiinson, chairmarn of the
sormittee and K Pynmore] maats periedicaty 16 review Ss0es relaling o the coslrais
applied o the Companys & accounting paiicis, cartang f fingas
and refated issues, Meatings of the committes ; e § ;
Companys auditors, PricewsterhouseCoopars and tha ging Birecton, RE Barker
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Corporate Governancs continued

Continuous Disclosure

As a listed entity, the Company hias an abligation under te Listing Rules o mainan an

informa markat with respect 1o its secunilies, Accordingly, we keep the markel advised
af & information reguied 1w be disclosed under the Ruies which we Dalieve would have
rasedial affect an e price or value of the Company's sacurities.

I addition o the Hall Yearly and Arnaal reparting re f|u'fe|1n-\m 5, e i consiang stresm
of istarmation e [}s’{)wdv 120 the Stock £xchance, OF particular neta, & the disclasure
alter each monti-and af the Company's Net Assel Backing per Share, This is alse disclosed
at other times £ a material change iy value has occurred. Al mportant Stack Exchange
ABNOUNCAmEnts are also posted 10 the Company's intamat wabsie,

Risk Managemient

IS
el

Tre Compary seeks 10 reduce invastment sk by & policy of diversification of inves
across indusiries and companiags eperating in the small o mid-cap seciors of the mark

Remuneration of Directors

The canstitution of Marshooka recuies appival by the shareholders o general meeting
of & maximum amount of remuneration Lo he sliccated betwean Non-Executive Drectors
as they determinge. I roposing the maximum amaount far consideration i general meeting,
N datesmining th : e Saard mkes accourd of the time demands mads on
Lors, togather with such faciors as e general vl of fees paid 10 Aus M CONOrals
Directors.

P E
I

Bealing With Conflicts of Interest

Frorm gae Lo tims matlers arise ab the Board and Investment Cormmittee which may

involve one or mare Girectors with an actuasl of perceived condict of interast. In such

inslances, the Company fully complies with appicatie .’t.LJLIa]. oy redquiramants ralating

1o t‘éeaiimj with canfiices of isterast, such that interestad Directors do not take part in the
SI00 Or wote o 1he

eirac,

: ave baen adopted by the Saard in relation 1o Duying or sellng hy Diractors
and officers, of securities in e Compeny itsell, These rules preciude sny Duying or seling
ke pariod al five days befare any scheduied anceuncemant, the day of B announcement
antd e day alter, and require pre-notification of intent o the Chairman and poss-notification
al execudon, n addition, Drectors and officers must not bx Gy or set the Company's securities
i they possess ind LJH.mtl on which is not Qenesaiy a s el wihich may materiaily afect

Degaiis of &l securities ransactions by Directors are pubic
Exchance within five busingss ok

fy reportad 1o the Australian Smck
ys af thair cocueTence as requirgd by the Listing ks,

Mirrahooka Investiments Annaal Repor, 20003



information About Sharehalders

ALTE
{aliowing

Size of Holding

duly 2003 there were 3184 holdings of shaves. These holders were distiibuted in the

Share Holdings

Number
% 1,000 V4
1,001 o B,G00 356
5,001 [ 10,000 1.088
007 m {0,000 1.621
0,007 and aver 57

Parcentage held by the 20 Brgast ok
There wers five haldings of less than &

HE

Major Sharehoiders

soonemic parcel of $500 {427 sharest,

The 20 largast hoidings of the Company's ardinary shares as at 18 July 2003 are noted

[yélinay:

Heid

Units %
i 6,586,000
2 5 244,000
3 5.030.000
4 enls Limiiecd
5 Lirnitex
g 2 Py L
7 arvices Australis Namineas Py Limied
8 lings Py Lied 400,000
9 i Data Contsol Pry Limitad 345,000
He N Fraser and debn Hannalord 300,000

255000

250,000

13 Jan AT N

odian Corporation

2251
205,00
200,800

200,000

200,000

200,000
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Substantial Shareholders

The Company has baen natliad of substantial sharahaldings as ollows:

Holder Number Date
of Shares Notified
BAGG000 287087200

1 Foundation wvestment Company Lid

Dierriwarrh Investmants Limiad

5,000,000

ZRIGE2000

meF Costodiang Lid

5,000,000

02403772000

JBWere Group Haidings Fly Lid

5,653,000

2000772003
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Holdings of Seaurﬁws

As at A0 June 2060

Datails of the Company's zJortI'o‘if} i given baiow. The lisk shauld not, howewes, be used

o evaluale pesdolio pé:{ion"w
e 1c,.l hee telennone sendce

i5 recordaed aach mong on ¢

Poldings i the pordolio may o

UNEss oiereise slate

¥ L0 detarming the net assel Backing par sha
al 1800 TEG T84

. the sacurities i this 851 are fully paid erdinary shares,

e

{fuehich
incivicial

Market

Units Value
Code Company Principal Activities ‘CO0  $'000
ALN Adirts Wesl Awst #s retaiier 440 2468

anc distribuar

Publishing

1,344

5.830

aiad e u%mg CONSLR

O

00

1.804

APNG  APN News & Med Im
725 par cent L
L0nye .{11._)Ie MOty
Al AW Jernings Homes
BAK Baxier Group

200

400

BUA Bayeors Advanage

Credi I't‘f EraNce Daress

400

568

Developig d."uq% tor potentisl

seatment af hreast cancer
antd ukemia

350

10

BON Brasagen
BMNG Bionomins

searciy for validated
1%

e 14

arug

500

Taxi chargs senvice

AR Canchargs Australis 541
CEY Cantannial Cosl Company Preducer of damestic snd export 534 1,164
ﬂépmm Ak coking coal

CGO  CPY Global 1 Training and consuling 10
ZPU Computarshare Sﬁ‘zéﬂe TECISTY Sarvices 500
CPUPA  Computszshars Share registry services 13

5.5 par cent rasel

convertible refarence
oW SCA Group Hazllh care provicar 1188 2583
CAVCO™ DOA Groups Ontions Hazlh care priovidear 1as 56

nirng A0/09/05
EMNE icity generatar 137 238
FOA arscd whiolesaler 230 4.531
FLiM Distritnston and markatar of 1,504 2,226
Bildrens products

FYY Provicler of mobie accormmaocdation 250 1020
NS Forestry producis 250 2,902
LRG : Growth factor researnch 300 156
GUD (3.0, Heitlings Agto pans and aguipmsant 485 2,284
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Holdings of Seaur;‘m‘s continued

Asg at A0 June 2060

Market

Units  Value

Code Company Principal Activities ‘0060 %000

GWT  GWA Isternationa Manufacturing and marketisg TRy 2078
of housahekl preducts

HIL. Hilis ksrhustries Diversified manufzeiures SO0 3132

HLY™ Hills Miotorway Groun Tal road operatar OG0 4,068

HSE Hazlthuoopa Hospitat ownar and operstior 2132 5,208%

] H(*s sewaTes Iaternationsl ._" ISLEBULGE OF Consumar products 1.000 2,060

L) 4 Resourcas i) f Hlanium and GG 2085

(}l‘.lm.f i als

13N HOM Aule parts and equipmen Bl 1,600

[Wf integratad Group Warkfarce recraitment and supaly 1_.4{}{} 1,604

JHKT Jf-‘vz'rém Harctie industries Construction materisls 3,850

KAZL KAZ Groun IT owsourcing and data [rocessing 2, f{}{} 357
WECE M{:[-’!'mmons Manufacturar of houseware products 1006 328
WE Macquaria Istrastructure Tl reads 1,050 37F0
Groun
MAL Narano Abbey g delivery lechnalogy 500 410
Mirety LCemaration Secerily solutions for &-commerca 14 14
MUF Nufarmn A{; L, ||1duﬁu a| and 1026 4267
ORG Origin Energy BOG 2430
QRE 0 20 203
FRE SEOU 794 2,558
FEM Diversiad misarals SO0 356
axploration company
FLT Palariechnics e TS £ 177 154
cancer cetaction
FhiE Pro Madicss .’-""ra‘-.l(:tit'al Ivian rT‘éJln e (]’T‘lelf{ 47 364
s_ysr. S '
(S Pd[}{}I in% 250 1,145
FROG ragrammedd Mainienance ) 1,157 2,580
Ste.f VICERS c:md omer stlecsis
FRK Patrick Corporation Stevedoring and logistics 53 1,167
FREFA Palrick (',‘(J'por{-. i Stevadorng and logistics 270 3,456
6 per cent Conversng
pre ksrpnc..
ROC Roc Qi Company Gil and gas exploration 7503 50

and prodacton
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harket
Units Value
Principal Activities ‘o0 $'000

Tetevision and ragio TG 1.646

nroads

Construct 120 470
Salect Harvasts Afmand produces and exposter 320 Rela
Spatless Group Catering. other services and 506 1.74F

plastic product rmanufaciurer
55X srargoen Stesl Group Manufacture of scrap metal
antt steel products

—

—

o

600 1.856

Slericors Medical waste dispassl 4,250 ZRR
TN Ten Metwork Holdings Telpvision network aperator VR

UCMS Iscorporaied Outsourcer or wweommenicatios, 1,100 176
utility and Fnancial services secior
WL Vision Systerms Fire catection and secusit
teChnokogy
Tetal 03944 G5 733

1307 1,188

25 that cotions were outstanding against part or all of the holding.

Mirrabooka lnvestmients Annual Repon, 2003



42

Major Changes to the Investment Portiolio

Units Cost

‘600 $'D00

545 2,034

1600 1,703

s Homes 100 1171
Faperling 250 1115
Cantennial Coal Company 534 1,055
Fleetwaod Corporation 250 538
Units Proceeds

{b} Disposals (Above $0.75 Millicrs ‘000 $'000

Candman Fisldey

1350

2,450

! 1000 1,815

oratian 6 e cant carverling preferances i% 1,

Hilks kscusiries 313 T,

Gunns 110 1,

Mewerfail Springwater 417 1,
Trary Ral Holdings T A5G L)
.10 Holdings 210 558
Sitex Medics 175 530
Hilis Miotaresy Groups 16D 508
Sehaier Corparation 1 758G
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Sub-Underwriting

Wiigls] Lh ytw the Company participated as & sub-
pri| i wilerwriter and secusities nvolved wee:

Company Underwritten By

nddanwriter of issues of sact

Description

Thie

Quantity
Underwritten

Centennial Coal Macquarie Equity
Capital Markats

300,000

Broker Dealings

Mirahooka has deall with the folowing brekers/investment

ALIBIDCE

£l & C Bafliew Stockbroking
SBurdett Buckeridos Young
Citigrous

Credis Suisse First Boston
Deutsci@ Sacuiiias

Loz Sacurilas

Ma—](:tgl.la—. rig [-'\.] LIS

P Morgan Securities Australia
Share Stackbroking

WUBS Wealth Management
Wiison HTh

Transactons included eo-markeal purchases/sais
and set-Lndenwriling.
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ey Statistics

2000

2003 2002 2007

Profit After Tex (§ Million}

2.83 290

Investments at Market Value {$ Million} 85.73 57,98
Earnings Per Share {Cents) 3.44 3.50
Dividends Per Share (Cents} 5 5 5 3
Net Asset Backing Per Share {Cents)” 117.21 11580 118.49 111.82
Number of Shareholders (30 Juhe} 3,169 3.020 2,808 2871

fa} New assel per share based on year-end o
ovigion for cap

figitires do ne inclucle 2
FN-CLETENT vestments nad Deen sokd at ba
of the portfolio.
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