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AUSTRALIAN UNITED GOLD LTD
DIRECTORS' REPORY

The Directors present their report of Australian United Gold Ltd {"the Company™) for the year ended 30 June
2003.
DIRECTORS

The following persons were Directors of Australian United Gold Lid during the financial year and up to the
date of this report.

Hersh Solomon Majteles (Chairman}

David Nathan Zukerman — appointed August 18 2003

Alexander Clemen

Robert John Collins — resigned August 18 2003
PRINCIPAL ACTIVITIES
The principal activity of the Company during the financial year was to monitor its interest in mineral
exploration in the Republic of Guinea.

RESULTS

The net loss for the financial year after sroviding for income tax amounted to $ 199,825 (2002: $628,799).

BWIDENDS

Since the end of the previous financial year, no dividend has been declared or gaid by the Company. The
Cirectors do not recommend the gayment of a dividend.

REVIEW OF OPERATIONS

The Bankole Project covers an area of 125 sguare kilometres and is located in the Republic of Guinea, West
Africa. it is held 40% Australian United Gold Ltd {AUL), 40% Compagnie Miniere Atlantique SA {CMA) and
20% Mincor Resources NL (Mincor).

No exploration was conducted in the year to June 2003 however previously, several exploration campaigns
were undertaken to evaluate the project area. Initial exploration included general geological reconnaissance
and semi-regional soilflaterite sampling. This work was successful in identifying areas containing old goid
workings and/or elevated gold values.

Two areas of relatively high gold-in-scil anomaly were identified and selected for drill testing. Drill fraverses
were spaced at 400 metres apart. Holes were kept to a depth of 15 to 30 metre and designed to intersect
weathered bedrock such that good geochemical samples coukd be coliected.

A total of 3,054 metres were drilled in 141 holes in three areas. The results of the drilling were slightly
disappointing. Many holes returned wide intersections of gold ancmalism, in the order of 0.3 g/t gold, but
only & few ore grade intersections were returned.

Guring the next 12 months the Company and its joint venture partners will investigate cther regional
geochemical soil anomafies which have been identified on the prospect.

Investment

The Company maintains a strategic investment in mineral exgloration company Tiger Resources Ltd,
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AUSTRALIAN UNITED GOLD LTD
DIRECTORS' REPORY

SIGNIFICANT CHANGES

There have not been any significant changes in the state of affairs of the Company during the financial year.

EVENTS SUBSEQUENT TO BALANCE DATE

The Directors are not aware of any matter or circumstance not otherwise deait with in the report or financial
statements that has significantly or may significantly affect the operations of the Company, the results of
those operations or the state of affairs of the Company in subsequent financial years.

LIKELY DEVELOPMENTS

The Company will continue to focus on its exploration and resource investment activities.

INFORMATION ON DIRECTORS

{a)

{b)

{c)

Qualifications, experience and sgpecial responsibilities:-

{

(i}

(iil)

{iv}

Hersh Solomon MAJTELES LLB

Mr Majteles has a Bachelor of Law Degree {University of WA) and is a soliciter in private
practice in Western Australia. Mr Maiteles has extensive experience in general commercial law.

Robert John COLLINS Dp.Ace — rasigned August 18 2003.

Mr Collins holds a Diploma in Accounting and was principal in his own accounting practice in
Perth for over 20 years and has had extensive experience in financial and general commercial
matters. He has held beard positions in listed mining companies for over 20 years.

Alexander CLEMEN B.Sc {Hons), M.Aus.1.M.M.

Mr Clemen is a qualified geclogist with over 20 years experience practising in this field. He has
worked for several large, international mining companies in various parts of the world and has

gained experience in exploring for gold, base metals, industrial minerals and diamonds. MHe is
also a director of other publicly listed companies.

Cavid Nathan ZUKERMAN

Mr Zukerman has an accounting and finance background. He has held 2 number of public
company directorships in Australia and Asia during the past 25 years.

Relevant interests in shares of the Company at June 30 2003:-

Shares Shares
Name Directly Indirectly
H & Maijteles - 950,000
R J Colling - 508,000

Directors’ interest in contracts:-
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AUSTRALIAN UNITED GOLD LTD
DIRECTORS' REPORY

No Director has an interest, whether directly or indirectly, in a contract or propesed contract with the
Company, other than as disclosed in Note 16.

{d) Emocluments of board members and senior executives.:-
The level of fees, detailed below, paid o Directors is influenced by comgaring fees paid to directors in

other comganies within the exploration industry, and then set at a level {o atiract guadified people to
accept the responsibilities of directorship.

Directors Fees Superannuation Consulting Totat
§ $ 3 3
H S Majteles 15,000 1,350 - 16,350
R J Collins 12,000 1.080 27.750 40,830
A Clemen 8.000 - - 8,000

MEETINGS OF DIRECTORS

The following table sefs out the number of meetings of the Comgany’s Directers held during
the year ended 30 June 2003 and the number of meetings attended by each Director.

Name: Eligible to attend: Attended:
# 8 Maiteles 4 4
R J Collins 4 4
A Clemen 4 3

The Company does not have a formally appointed audit committee as all Directors are involved in all
activities of the Company and the size and scope of operations does not warrant its formation.

RETIREMENT, ELECTION AND CONTINUATION IN OFFICE OF DIRECTORS

Mr Hersh Majieles retired by rotation as a Director at the Annual General Meeting on November 28, 2002
and offered himself for re-election and was re-elected.

At the forthcoming Annual General Meeting, to be held on 27 November 2003, Alex Clemen retires by
rotation as a Director and offers himself for re-election. David Nathan Zukerman who was appointed as a
Director on 18" August 2003, retires and coffers himself for re-election by shareholders. Mr Collins resigned
as a Director effective 18" August 2003.

ENVIRONMENTAL ISSUES

The Company's objective is {o ensure that a high standard of environmental care is achieved and maintained
on ail properties. There are no known environmentat issues outstanding.

DIRECTORS' BENEFITS

Except as detailed in note 18, no Director of the Company has received or hecome entitled to receive during
or since the end of the previcus financial year, any benefit {other than a benefit included in the aggregate
amounts of emoluments received or due and receivable by Directors shown in the accounis or the fixed
salary of a full time employee of the Comgany or of a related corporation} by reason of a contract made by
the Company or a related corperation with the Director or with a firm of which he is a member or with a
company in which he has a substantial financial interest.

This repert is made in accordance with a resolution of the Directors of the Beard.
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AUSTRALIAN UNITED GOLD LTD
DIRECTORS' REPORY

GIRECTOR

Dated this 8" day of September 2003.
Perth, Western Austraiia
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AUSTRALIAN UNITED GOLD LTD
STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 30 JUNE 2003

Note 2003 2002
$ $
Revenues from ordinary activities 2 188,115 4 870
Operating Costs
Cepreciation 4,068 4,068
Exploration costs - 243,502
Management fees 100,230 894,568
Cirectors fees and services 65,180 63,820
Insurance - 22,300
Stock exchange fees 6,629 18,651
Ciminution in value of invesiments 15,750 118,465
Gceupancy costs 60,5656 31,344
Other operating costs from ordinary activities 31,043 37,051
Cost of shares sold 114,484 -
397,940 633,769
Loss from ordinary activities
before income fax expense (188,825) (828,798}
Income tax expense relating to
ordinary activities 4 - -
Net loss from ordinary activities {189,825} (628,799}
after refated income tax ======== ========
Less per share {cents) 13 {019) (0.52)
The accompanying notes form part of these financial statements
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AUSTRALIAN UNITED GOLD LTD
STATEMENT OF FINANCIAL POSITION

AS AT 30 .JUNE 2003
Note 2003 2002
$ $

CURRENT ASSETS

Cash assets 3] 616,054 806,817

Receivables 7 G,108 9,408
TOTAL CURRENT ASSETS 622 163 818,225
NON-CURRENT ASSETS

Equipment B 5,086 9.154

Investments 9 8,250 53,484
TOTAL NGN-CURRENT ASSETS 14,336 62,638
TOTAL ASSETS 636,499 878,883
CURRENT LIABILITIES

Payables 10 5206 47 745
TOTAL CURRENT LIABILITIES 5,208 47 745
TOTAL LIABILITIES 5,206 47745
NET ASSETS

631,283 831,118

EQUITY

Contributed equity 11 13,647,308 13,847,308

Option premium reserve 12 53,625 53,825

Accumdulated losses 21 (13,068,730) {12,869,805}
TOTAL EQUITY 631,293 831,118

The accompanying notes form part of these financial statements
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AUSTRALIAN UNITED GOLD LTD
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2003

Cash flows from Operating Activities
Payments to suppliers
Interest received

Net cash {outfiow) from operating activities

Cash flows from Investing Aclivities
Pyurchase of shares
Sale of shares

Net cash inflow from investing activities

Cash flows from Financing Activities
Proceeds from issue of shares
Share placement fee
Proceeds from lssue of options
Option placement fee

Net cash inflow from financing activities

Net increasef{decrease) in cash held
Cash at the beginning of the financial yvear

Cash at the end of the financiai year

The accompanying notes form part of these financial statements

2003
Note $

(300,891)
27,254

17 (273,737)

168,974

(190,763)

808,817

2002

(471,204)
5,112

1,050,000
(8,863}

54,500
(875}

628,670

178,147
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AUSTRALIAN UNITED GOLD LTD
NOTES TO AND FORMING PART OF THE
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

1. Statemnent of Significant Aceounting Policies
The significant policies which have been adopted in the preparation of these financial statements are:-

This general purpose financial report has been prepared in accordance with Agcounting Standards,
other authoritative pronouncements of the Australlan Accounting Standards Board, Urgent Issues
Consensus Views and the Corporations Act 2001,

The financial report covers the economic entity of Australian United Gold Lid. Austrafian United Gold
Ltd is a listed public company incorporated and domiciied in Austrafia.

This financial report has heen prepared on the accrual basis in accordance with the historical cost
convention, except for certain assets which, as noted, are at valuation. Unless ctherwise stated, the
accounting policies adopted are consistent with those of the previous year.

The following is a summary of the significant accounting policies which have been adopted in the
preparation of this financial report:

(8 Depreciation

DCepreciation is calculated on a siraight line basis to write off the net cost or revalued amount of
each item of property, plant and equipment over its expected useful life. Estimates of remaining
useful lives are made on a regular basis for all assets. The depreciation rates for eguipment
varies between 10% and 25% per annum.

(b} Minerai Exploration and Development Expenditure

Exploration and evaiuation costs relating to an area of interest are carried forward provided the
rights to tenure of the area of interest are current, and provided further that either .-

{i} it is expected that the expenditure will be recovered through successful develepment
and exploitation of the area of interest, or alternatively by its sale, or

(i) exploration and/or evaluation activities in the area of interest have not yet reached a
stage which permits a reasonable assessment of the existence or otherwise of
economically recoverable reserves and active and significant operations in, or in
relation, to the area are continuing.

{cy Income Tax

Tax effect accounting procedures are followed whereby the Income tax expense in the
Statement of Financial Performance is matched with the accounting profit {after allowing for
permanent differences). The future income tax benefit relating to tax losses Is not carried
forward as an asset urdess the benefit can be regarded as being virtually certain of realisation.
Income tax on net cumulative timing differences is set aside to the deferred income tax and
future income tax benefit accounts at the rates which are expected to apply when those timing
differences reverse.

(dy Interests in Joint Ventures
The proportion of assets, labilities, expenses and revenues aftributable fo the interests of the

Company in joint ventures is incorporated in the financial statements under the appropriate
headings.
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AUSTRALIAN UNITED GOLD LTD
NOTES TO AND FORMING PART OF THE
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

(ey Investments
Irvestments in listed and unlisted securities are brought to account at cost less any amounts for
provision for diminution in the value of the investment. Dividend income is recognised in the
Statement of Financial Performance when received.

{H Earnings Per Share

Basic Earnings Per Share

Basic earnings per share is determined by dividing the loss from ordinary activities after income
tax by the weighted average number of ordinary shares outstanding during the financiai year.

{gy Cash

For the purpese of the statement of cash flows, cash includes cash on hand, and at cal,
deposits with banks or financial institutions, and bank bills, net of bank overdraits.

{hy  Plant and Equipment
Plant and equipment are measured on the cost basis.
The carrying amount of plant and equipment {8 reviewed annually by directors to ensure it is not
in excess of the recoverable amount from these assets. The recoverable amount is assessed
on the basis of the expected net cash flows which will be received from the assets employment
and subseguent dispesal. The expected net cash flows have not been discounted to their
present values in determining recoverable amounts.

{H Accounts Payable

Trade payables and other account payables are recognised when the Company becomes
cbliged to make future payments resulting from the purchase of goods and services.

'] Comparative Figures

Where required by Accounting Standards comparative figures have been adjusted to conform
with changes in presentation for the current financial year.

2003 2002
$ $
2. Revenue
Other Ravenue:
interest income 27,843 4 870
Share sailes 170,272 -
188,115 4,870
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AUSTRALIAN UNITED GOLD LTD
NOTES TO AND FORMING PART OF THE
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

2003 2002
$ $
3. Loss from Ordinary Activities
Loss before income tax s arrived at after:-
Charging:
Exploration expenditure - 243 502
Depreciation of equigment 4,068 4 (68
Management fee 100,230 94,568
Provision for diminution in value of investments 15,750 118,465
Cost of shares sold 114,484 -
4, Income Tax
Reconciliation of prima facie income tax benefit on
Iess from ordinary activities to income tax as gprovided
in the financial statements
Loss from ordinary activities {188,825) (628,798}
Prima facie income tax benefit thereon at 30% {56,947) (188,640
Adjusted for the tax effect of:
Permanent differences:
Provision for diminution in vaiue of investments 4725 35,540
Other - 7.717
Tax losses not brought to account 55,222 145 383

income tax benefit - -

As of 30 June 2003 the Company has estimated carried forward tax losses estimated at $4,115,000.
The benefit of these losses, (approximately $1,234,500) is not brought to accournt as reafisation is not
certain. The benefit will anly be obtained if:-

(i} The Comgany detives future assessable income of a nature and of an amount sufficient
to enable the benefit from the deduction Tor the losses to be realised.

(il  The Company continues to comply with the conditions for deductibility imposed by the
Law. and

(iiy No changes in tax legislation adversely affect the Company in realising the benefits for
the deductions for the losses.
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AUSTRALIAN UNITED GOLD LTD

NOTES TO AND FORMING PART OF THE

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2003

2003 2002
$ $
5. Auditors’ Remuneration
Amounts received or due and receivable by the
Company's auditors for:-
Auditing the Company's financiai statements 5,632 2,500
Other services to the Company 1,250 1,772
6,882 4272
6. Cash assets
Cash at bank 60,525 105,710
Daposit at cail 558,529 701,107
616,054 808,817
7. Receivables
Current
Other debtors 6,108 9.408
8. Equipment
Ogpening balance: Written Down Value 8,154 13,222
Dapreciation for year (4,068 {4,068}
Closing balance : Written Down Value 5,086 9,154
Egquipment at cost 16,273 16,273
Less provision for degreciation (11,187 (7,118}
5,086 89,154
9. Investments
Investments listed on prescribed stock
exchanges - at cost 50,000 201,848
tess: provision for diminution in value {40,750 (148,462}
Investment in Cybertrade Australia Lid - 500,000
Less: provision for diminution in value - (500,003
8,250 53,484
The market value of the listed investments
at the date of the Directors Declaration was $13,000
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AUSTRALIAN UNITED GOLD LTD
NOTES TO AND FORMING PART OF THE
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

2003 2002
$ $
10. Payables
Current
Other creditors and accruals 5,206 47,745
5,206 47 745
11. Share Capital
{a} Paid Up Capital
179,608,765 Crdinary shares fully paid 13,647,388 13,647,398
(b Movements in Paid U Capital during the last two years:
Date Details Number of tssue Amount
Shares Price $
$
30 June 2001 Balance 109,608,765 12,606,261
26 April 2002 lssue 70,000,006 8.015 1,650,000
Less placement fee {8,863)
30 June 2002 Balance 179,608,765 13,647 308
30 June 2003 Balance 179,608,765 13,647,308
12.  Option Premiurm Reserve
Date Details Number of Issue Price Amount
Options $ $
28 Feb 2002 Issued exercisable @ 5 cents 109,000,000 G.0005 54 500
Expired 30" June 2003 -
Less placement fee {875)
Balance 109,800,000 53,625
All of the above options expired on 30 June 2003,
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AUSTRALIAN UNITED GOLD LTD
NOTES TO AND FORMING PART OF THE
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

13. Commitments

iy Management Agreemert
The Company has a management agreement with a management services company for the
provision of services at $30,000 per annum plus CPl. Charges are at commercial terms in
accordance with the agreement entered into on 1 August 1888 for a five year term.

{lily Superannuation Commitments
The Company contributed 8% (2002 8%) of the income of two Directors to their personal
superannuation pians, as appropriate, totalling $2.430.

14. Segment Reporting

The Company's operations are in the mining industry in the Guinea Republic,

Australia Australia Guinea Guinea Consolidated
2003 2002 2003 2002 2003 2002

$ $ 3 $ 3 $
Revenue 198,115 4,970 - - 198,116 4,970
Share of net loss 199,825 385,297 - 243,502 199,825 628,788
Income tax expense - - - - - -
Net Loss after tax 188 825 385,297 - 243,502 199,825 628,788
Segment Assets 636,499 878,883 - - 836,499 878,863
Segment liabilities 5,206 47,745 - - 5206 47,745
Net Assets 531,283 831,118 - - 631,283 831,118

15. Related Parties

{a} The names of gersons who held office as Directors of Australian United Gold Ltd during the
financial year were:-
Mr #+ S Maijteles
Mr R J Collins
Mr A Clemen
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AUSTRALIAN UNITED GOLD LTD
NOTES TO AND FORMING PART OF THE
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

{0

{c)

{d)

Refated Party Transactions

A Company under the control of Mr R J Cellins, received fees for the provision of consulting
services during the year. The aggregate amount charged for such services was 327,750
{2002: $27,260).

All amounts referred to in note (b} were charged at normai commercial rates.

Transaction of Directors and Director-Related Entities concerning shares.

Aggregate numbers of shares of Australian United Gold Ltd acquired and disposed of by
Cirectors and their Director-related entities from the Company were as follows:

2003 2002
Number Number
Ordinary shares acguired - 1,200,000

Ordinary shares disposed -

Aggregate number of shares of Australian United Gold Ltd held directly, indirectly or beneficially
by Directors or their Director-related entities at balance date:

2003 2002
Number Number
Ordinary shares 1,450,000 1,150,000
2003 2002
$ $
16. Remuneration of Directors & Executives
(a} Directors’ Remuneration
income received or due and receivable
as Directors fees 37,430 36,660
Consuiting fees paid to entities associated with Directors 27,750 27,260
65,180 63,820
The number of Directors whose income from
Austratian United Gold Ltd and any related body
wag within the following specified bands are as
follows:-
2003 2002
Number Number
80 - $10,000 1 1
$10,001 - $20,000 1 1
$40.001 - 850,000 1 1
(b} No executive received $100,000 or more during the
year ended 30 June 2003,
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AUSTRALIAN UNITED GOLD LTD
NOTES TO AND FORMING PART OF THE
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

2003 2002
$ $
17. Reconciliation of loss from ordinary activities after
income tax to net cash outflow from operating activities
Loss from ordinary activities after income fax {188,825) (628,799}
Depreciation 4,068 4 (68
Provision for diminution
in value of investments 158,750 118,465
Decrease (increase) in receivables 3,299 (2,208}
(Decrease) increase in creditors and accruals (42 539) 42 472
(Gain on share sales {54,490) -
Net cash outfiow from operating activities {273,737) (466,082}
18. Earnings per share
2003 2002
Number Number
Weighted average number of shares on issue
during the financial year used in the calculation 179,808,765 122 074,518

of basic earnings per share

19. Events Subsequent to Balance Date
The Directors are not aware of any matter or circumstance not otherwise dealt with in the report or
financial statements that has significantly or may significantly affect the operations of the Company,
the results of those operations or the state of affairs of the Company in subsequent financial years.
20. Financial Instruments
{@) Interest Rate Risk
The company's exposure to interest rate risk, which is the risk that a financial instrument's value

will fluctuate as a resull of changes in market interest rates and the effective weighted average
interest rates on those financial assets and financial liabilities, is as follows:

Floating Interest Non Intarest Bearing
Hate
2003 2002 2003 2002
Financiat Assets 3 $ $ $
Cash 60,525 105,710 .
Short Term Deposits 555,528 701107 -
Hecalvables 6,108 8,408
Totat Financial Assets -
Financiat Liabilities
Liabilities - Creditors {5 206} | (47,745}
Net Financial Assets {Liabilities) 516,054 806,817 903 {38,337}
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AUSTRALIAN UNITED GOLD LTD
NOTES TO AND FORMING PART OF THE
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

(b}

{c

Reconciliation of net financial assets to net assets

2003 2002
Note $ $
Net financial assets as above 616,957 768,480
Non-financial assets and liabifities
Equipment 8 5,086 9.154
Investments g 58,250 53,484
Net assets per statement of financial position 631,283 831,118
Credit Risk

The maximum exposure to credit risk, excluding the value of any collateral or other security, at
balance date to recognised financial assets is the carrying amount of those assets, net of any
provision for doubtful debts, as disclosed in the statement of financial position and notes to the
financial report.

The company does not have any materia credit risk exposure to any single debtor or group of
debtors under financial instruments entered into by the comgany.

Net Fair Values

The net fair values of listed investments have been valued at the guoted market bid price at
balance date adjusted for transaction costs expecied to be incurred. For other assets and other
lazbilities net fair value approximates their carrying value. Ne financial assets and financial
lazbilities are readily traded on organised markets in a standardised form other than listed
investments. Financlal assets where the carrying amount exceeds nat fair values have not
been written down as the company intends to hold these assets to maturity.

The aggregrate net fair values and carrying amounts of financial assets and financial liabilities
are disclosed in the statement of financial position and in the notes to and forming part of the
financial statements.

2003 20602
$ $
21, Accumulated Losses
Accumulated losses at beginning of the year {12,8689,808) {12,241,106)
Loss for the year {188 825) (628,798}
Accumulated losses at the end of the year (13,068,730) {12,889,805)
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AUSTRALIAN UNITED GOLD LTD
DIRECTORS® DECLARATION

The Directors of the company declare that:
1. The financial statements and notes, as set out on pages 5 to 18 are in accordance with the
Corporations Act 2001:
{a} comply with Accounting Standards, the Corporations Regudations 2001 and other mandatory
reporting requirements; and
by give a true and fair view of the company's financial position as at 30 June 2003 and

performance of the Company as regresenied by the results of its operation and its cashflow for
the financial year ended on that date.

2. In the Directors’ opinion:

(8) there are reasconable grounds to believe that the company wil! be able to pay its debts as and
when they become due and payable.

{by the financial statement and the notes thereto are In accordance with the Corporations Act 2001,

SIGNELD in accordance with a resolution of the Directors on behalf of the Board.

O N Zukerman
DIRECTOR

Dated this 8" day of September 2003
Perth, Western Austraiia
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AUSTRALIAN UNITED GOLD LTD
SHAREHOLDER INFORMATION

1. Distribution of Shareholders

{a} As at 18 September 2003 the distribution of members and their shareholdings were:-

Range of Holding Holders Shares Heid Percent
1 - 1,000 61 55,100 0.03

1,001 - 5,000 262 888,836 0.49
5,001 - 10,000 228 1,683,723 1.10
10,001 - 100,000 857 28,654,708 15.98
100,001 and over 237 147,986,398 82.40
1,445 179,608,765 100.00

(b}  There exists 872 shareholders with unmarketable parcels of shares.
2. Voting Rights

There were 1,445 holders of fudly paid ordinary shares who on a poll have one vote for each share
held.

The twenty fargest shareholders as at 19 September 2003 which represents 38.31% of the paid up
caphtal were as follows :

Name of Holder Number %

Caconda Pty Ltd 7,753,402 4.32
Davig John Vincent 7,580,000 4.22
ANZ Nominees Limited 7,216,482 4.02
Loxden Pty Lid 5,550,000 310
Nitram Plus Investments Pty Lid 5,200,000 2.90
Piranha Nominees Pty Ltd <20203 Account> 4,750,000 2.64
Piranha Nominees Pty Ltd <20230 Account> 4,750,000 2.64
National Nominees Limited 3,638,500 2.03
Edward and Jean Smith 3,000,000 1.67
Paud Herry 2,840,666 1.58
Greg Elson 2,500,000 1.39
Gorden Holdings {QLD) Pty Lid 2,500,000 1.39
Piranha Nominees Pty Ltd <20236 Account> 2,220,000 1.24
Firanha Nominees Pty Ltd <20242 Account> 1,800,000 1.08
Tromso Pty Limited 1,800,000 1.00
John Roy Maiyon 1,555,000 0.87
Don George 1,500,000 0.84
John Raymond Shalala 1,500,000 0.84
Bow Lane Nominees Pty Lid 1,404,000 0.78
Hanwell Properties Pty Ltd 1,400,000 078
Total 70,568,150 39.31
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CORPORATE GOVERNANCE STATEMENT

This statement outlines the main Corporate Governance practices that were in place throughout the financial
year uniess otherwise stated. These practices are dealt with under the following headings: Board of
Cirectors, Auditors, Internal Control Framework, Ethical Standards, Environment, Business Risks and the
Role of Shareholders.

BOARD OF DIRECTORS

The Board is responsibie for the overall Corporate Governance of the company including its strategic
direction, establishing goals for management and monitoring the achievement of these goals. The company
is not currently considered to be of a size, nor are its affairs of such complexity to justify the estabiishment of
separate committees and accordingly all matters which may be cagable of delegation {0 a commitiee are
dealt with by the full board.

The Board meets regularly in order to retain full and effective controt over the company and monitor the
executive management. The Beoard has established a framework for the management of the comgpany
including a system of internal control, a business risk management process and the establishment of
appropriate ethical standards.

Each director has the right to seek independent professional advice on matters relating to his position as a
director of the company at the company's expense, subject to prior agproval of the chairman, which shall not
be unreasonably withheld.

Composition of the Board

The names of the directors of the company, together with details of their relevant qualifications and
experience are set cut in the directors’ report in this annual report.

The procedures for election and retirement of direclors are govemed by the company's Constitution and the
Listing Rules of Australian Stock Exchange Limited (ASX).

The composition of the Board is determined using the following principles:-

. The Board shall comgrise directors with a range of expertise encompassing the current and proposed
activities of the company.

. Where a vacancy is considered to exist, the Board selects an appropriate candidate through
consuitation with external parties, consideration of the needs of the shareholder base and
consideration of the needs of the company. Such apgpointments are referred to shareholders at the
next available opportunity for re-election in general meeting.

AUDITORS

Whilst the company does not have a formally constituted audit committee, the Board reviews the
gerformance of the external auditors on an annual basis and meets with them:

. to review the results and findings of the audit, the adequacy of accounting and financiat controls and
to obtain feedback on the implementation of recommendations made; and

. to review the draft financial statements and audit or review reports at year end and half year.

The beard monitors the need to form an audit committee on a periodic basis.

INTERNAL CONTROL FRAMEWORK

The Board acknowledges that it is responsible for the overall internat controt framework, but recognises that
no cost effective internal control system will preciude all errors or irregularities. To assist in discharging this

responsibility, the Board has instigated an internal control framework that can be described under the
following headings:-
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. Financial Reporting
Projects requiring funding are evaluated and considered and budgeted by the board. Actual results
are reported to the board. Procedures are in place to ensure that price sensitive information is
reported to the Australian Stock Exchange in accordance with Continuous Disclosure Reguirements.

. Quality and Integrity of Personnef

The company conducts a comprehensive review of the ability and experience of potential emgloyees
prior to agpointment.

. Operational reporting

The Comgany has an agreement with a company for the provision of management services and the
directors are in contact with its geoclogist on an informal basis.

ETHICAL STANDARDS

Australian United Gold Ltd recognises the need for directors and employees to observe the highest
standards of behaviour and business ethics in conducting its business and intends to maintain a reputation
of integrity.

ENVIRONMENT

The company aims to ensure a high standard of environmentat care is achieved.

BUSINESS RISKS

The Board adopts practices designed to identify significant areas of business risk and to effectively manage
those risks in accordance with the company's risk profile.  Where necessary, the Beard draws on the
expertise of approgriate external consultants to assist in dealing with or mitigating risk.

The company's main areas of risk include:-

exploration and development

fluctuating commedity prices and exchange rates
political and economic climate in its areas of cperation
continuous disclosure obligations.

Reguiar consideration is given to all these matters by the board.
THE ROLE OF SHAREHOLDERS

The Board of Directors ensure that shareholders are informed of all major developments affecting the
comgany's state of affairs.
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