8 December 2003

Manager Company Announcements

Company Announcements Office MATRIX METALS
Australian Stock Exchange Limited CimeTe D

Level 10, 20 Bond Street

SYDNEY NSW 2000 ABN 42 082 593 235

Electronic delivery
No of pages: 8

Dear Sir,

ANNOUNCEMENT

Resource Growth Potential at
Mt Watson Climbs

Matrix Metals Limited is delighted to announce that the results of a reverse
circulation (RC) drilling program completed this week, has significantly
increased the oxide copper resource growth potential at the Mt Watson deposit.

The 1,500 metre, 18 hole program has confirmed large new zones of
mineralisation in areas previously untested and in areas with earlier limited
shallow testing.

The new zones of mineralisation are characterised by being consistently wide
and containing high grade copper.

Copper intercepts of significance include:

MWRCS53 19m @ 1.28 % Cu from 32m
MWRCS57 15m @ 1.27 % Cu from 30m
MWRC58 Im @ 1.39 % Cu from 15m
and T"im @ 1.68 % Cu from 25m
and 4m @ 1.44 % Cu from 69m
MWRC60 Im @ 3.14% Cufrom Tm
and 21Im @ 1.10 % Cu from 33m
MWRC61 16m @ 1.98 % Cufrom 8m
MWRC66 20m @ 1.28 % Cu from 59m
and 2m @ 3.91 % Cu from 20m
MWRC67 22m @ 1.16 % Cu from 65m
MWRC68 16m @ 2.03 % Cu from 37Tm

tmportantly, the drilling resulis and the new zones of mineralisation have
prompted a significant reassessment of the geological interpretation of the
exploration and resource potential. This early stage reinterpretation now
projects a larger mineralised system than that previously understood.
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Additional Resource Potential Tested and Confirmed

The program was designed fo test new zones of mineralisation and for
extensions to mineralisation in the Southern, Western and Central zones. As
shown on the attached diagram, significant new zones of mineralisation have
been identified in the Southern and Western zones, with the Western zone
extensions now linked up with the Central zone. The Western zone remains
open {o the east and significantly, io the west towards the highly prospeciive
Vegetation anomaly area

The drill {ested sirike length of the deposit is now more than 1.1 km and
remains open in all directions.

Matrix believes that the improved grade of the deeper intersections and the
consistency of the mineralised intercepts in all the zones have the potential to
significantly increase the previous Mi Watson resource inventory of 1.6 million
tonnes @ 1.1 % copper.

A summary of significant intercepts are presented in Table 1, details of the
copper intercepts are presented in Table 2 with drill-hole details and locations
presented in Tables 3.

New Program Now Underway

As a result of the success of this program, the Matrix board has resolved fo
immediately undertake an additional 1,700m of drilling. This additional drilling
has now commenced and will further test extensions to the west of the Western
zone, continue to test the area to the east of the Western zone continuing past
the Central zone and further fest the Southern zone to the east and west.

in addition, the Eastern zone and the area to the east of the Central zone have
not been tested so far in this program. These areas also remain open in all
directions and will be tested in the new, extended program.

Yours Faithfully

(N

Andrew Chapman
Chief Executive Officer

The information i this report that relates to Mineral Resouwrces and Ore Reserves is based on
information compiled by Mr Bob Dennis. Mr Bob Dennis is a Member of the Australasian Institute of
Mining and Metallurgy and a full-time emplovee of the Company. Mr Dennis has sufficient experience
which is relevant i the stvie of minerglisation and the hvpe of deposit under consideration and to the
activity which he is undertaking to qualify as a Competent Person as defined in the 1999 edition of the
“dustralasian Code for Reparting of Mineral Resources and Ore Reserves. Mr Dennis, consentys to the
inclusion in the report of the matters bused on information in the form and context in which it appears.
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MATRIX METALS

LIsITED

Table 1

Mt Watson Deposit
December 2003 RC Drilling

Hole 1D

MWRCS54
and
MWRCS5
MWRCS56
and
MWRCS57
MWRCS58
and
and
MWRCS59
and
MWRC60
and
MWRC61
MWRC62
and
and
and
MWRC®63
MWRC®65
MWRC®66
and
MWRC&7
and
and
MWRC68
and

Significant Copper Intersections

Intercept

5m @ 0.59 % Cu from 32m
2m @ 2.42 % Cu from 43m
3m @ 2.63 % Cufrom 9m
2m @ 1.18 % Cu from 43m
4m @ 1.11 % Cu from 52m
15m @ 1.27 % Cu from 30m
Im @ 1.39 % Cu from 15m
"im @ 1.68 % Cu from 25m
4m @ 1.44 % Cu from 69m
8m @ 1.15 % Cu from 21m
12Zm @ 0.92 % Cu from 30m
m@ 3.14% Cufrom Tm
21Im @ 1.10 % Cu from 33m
16m @ 1.98 % Cufrom 8m
dm @ 2.06 % Cu from Om
6m@ 1.21 % Cu from 33m
Im@ 1.09 % Cu from 43m
10m@ 1.23 % Cu from 53m
Im@ 1.37 % Cu from 35m
8m @ 0.81 % Cu from 74m
20m @ 1.28 % Cu from 59m
2m @ 3.91 % Cu from 20m
22m @ 1.16 % Cu from 65m
Am @ 2.55 % Cu from 33m
Sm@ 1.08 % Cu from 92m
16m @ 2.03 % Cu from 3Tm
8m@ 0.79 % Cu from 75m
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The two initial holes previously reported on 24 November 2003 presented the

following intercepts:

MWRCS53

incl.

and

MWRC52

incl.

and

incl.

19m @ 1.28 % Cu from 32m
Am @ 2.66 % Cu from 42m
2m @ 1.73 % Cu from 48m

9m @ 0.88 % Cu from 27m
2m @ 1.75 % Cu from 30m
8m @ 1.44 % Cu from 39m
3m @ 1.95% Cu from 42m

HREREETERRERRTEEREEERRETEEEERRRRA TR AR R AR R,



MATRIX METALS

Li#slTes

Table 2

Mt Watson Deposit
December 2003 RC Drilling

Details of Copper Intersections
(above a cut-off of 0.5% Cu)

Hole No Intersection

MWRC52 i m@ 063 %Cu from25m
and 9 m@ 088 %Cu from2im
including 2 m@ 175 %Cu from30m
and 1 m@ 085 %Cu from3b5m
and 8 m@ 144 % Cu from3%m
including 3 m@ 19 %Cu fromd4d2m
MWRCS53 19 mg@ 1.28 %Cu from 32Zm
including 4 m@ 266 %Cu fromd2m
including 2 m@ 173 %Cu fromd48m
MWRC54 5 m@ 05 %Cu from3Zm
and 1 m@ 099 %Cu fromddm
and 2 m@ 242 % Cu  from43m

MWRC55 3 m@ 283 %Cu fromdm
and 1 m@ 069 %Cu fromidm
and 1 m@ 054 %Cu from52m
and 1 m@g@ 062 %Cu from78m
MWRCS56 2 m@ 118 % Cu fromd43m
and 1 m@ 068 %Cu fromd48m
and 4 mé 111 % Cu  from52m

MWRCS57 3 m@ 064 %Cu fromIm
and 5 m@ 076 %Cu fromi8m
and 15 m@ 127 % Cu  from 30m
including 4 m@ 167 %Cu from30m
andincluding 3 m@ 192 %Cu from 36m
and 3 m@ 05 %Cu from52Zm
and 1 m@ 058 %Cu from5im
and 3 m@ 05 %Cu from64m
and 1 m@ 059 %Cu from&9m
and 8§ még 075 %Cu from3B4m

MWRC58 5 m@ 068 %Cu from7m
and 9 m@ 138 %Cu fromism
including 5 m@ 170 %Cu fromi8m
and 11 m@ 168 %Cu from2bm
including 4 m@ 265 %Cu from25m
andincluding 5 m@ 089 %Cu from3im
and 1 m@ 055 %Cu from&im
and 4 mg 144 % Cu  from €9m




CONT.

MWRC59 1 m@ 141 %Cu from i9m
8 m@ 115 % Cu from2im
including 5 m@ 138 %Cu from2Zm
and 12 m@ 092 %Cu from30m
and 2 m@ 068 %Cu fromddm
and 1 m@ 068 %Cu from50m
and 2 m@ 091 %Cu from52Zm
and 2 m@ 068 %Cu from56m
and 3 mg 0868 %Cu from&im
MWRCE0 7 m@ 314 %Cu fromTm
including 5 m@ 414 %Cu from7m
and 21 m@ 110 % Cu  from 33m
including 4 m@ 149 % Cu fromdim
andincluding 4 m@ 146 %Cu fromdim
and 2 még 074 %Cu fromS5im
MWRC61 16 mg@ 198 %Cu from8m
including 4 m@ 243 %Cu fromi0m
andincluding 3 m@ 294 %Cu fromi9m
and 1 m@ 072 %Cu from26m
and 1 m@ 064 %Cu from5&5m
and 1 m@g@ 086 %Cu from53m
MWRC62 4 m@ 206 %Cu fromOm
and 1 m@ 05 %Cu from2bm
and 8¢ m@ 121 %Cu from33m
and 9 m@ 109 %Cu fromd43m
including 2 m@ 207 %Cu fromdsm
and 10 m@ 123 %Cu from 53m
including 3 mg 178 % Cu  from59m
MWRCE3 i m@ 062 %Cu fromim
and 1 m@ 05 %Cu fromi2Zm
and 9 m@ 137 % Cu from35m
including 3 mg@ 209 %Cu from3Sm
MWRC64 2 m@ 060 %Cu fromim
and 1 m@g@ 083 %Cu fromidm
MWRCE5 1 m@ 097 %Cu from24m
and 1 m@ 074 %Cu from3%m
and 8 m@E@ 081 %Cu from74m
MWRCGE6 2 m@ 086 %Cu from3m
and 1 m@ 05 %Cu from6m
and 2 m@ 104 %Cu fromiém
and 2 m@ 391 %Cu from20m
and 2 m@ 073 %Cu from2im
and 20 m@ 1.28 % Cu from59m
including 5 m@ 182 %Cu from59m
and 5 m@ 146 %Cu from65m
and 1 m@g@ 055 %Cu from86m
MWRCE7 1 mé@ 1.22 %Cu from22Zm
and 1 m@ 066 %Cu from3lm
and 4 m@ 25 %Cu from33m
and 2 m@ 106 %Cu from58m
and 22 m@ 116 % Cu from 65m
including 5 m@ 15 %Cu from&8m
and 3 m@ 074 %Cu from88m
and 5 m@ 108 %Cu from92m




CONT.

MWRCE8 18 m@ 203 %Cu from3’m
including 5 m@ 411 %Cu fromd2m
andincluding 4 m@ 142 %Cu fromd48m
and 8 m@ 079 %Cu from75m
and 4 mg 057 %Cu from92m
MWRCE9 8§ mg 080 %Cu fromiSm
and 3 mé 340 %Cu from 28m
MWRCT70 1 m@ 080 %Cu fromdim
and 1 m@g@ 090 %Cu from49m
and 2 még 070 %Cu from52m
and 2 mé 100 %Cu from 55m
Table 3
Mt Watson Deposit
December 2003 RC Drilling
Drill Hole Details and Location
Hole No Northing | Easting RL | Dip | Azimuth {mag) Hole Depth {m}
MWRC52 4910.0 10149.0 | 283.5 [ -55 198.3 80
MWRC53 4910.8 10200.6 | 287.1 [ -55 198.3 75
MWRC54 4916.6 10072.5 | 2688.6 | -55 198.3 63
MWRCS5 4937.5 10050.2 | 287.3 [ -55 198.3 87
MWRC58 4927.2 10000.6 | 277.2 | -53 198.3 63
MWRC57 4969.7 9500.3 [ 267.0 | -55 198.3 99
MWRC58 4969.2 94511 | 260.5 | -55 198.3 81
MWRC59 4988.7 9501.2 | 261.3 | -60 198.3 75
MWRCE0 4985.3 9450.5 | 256.3 | -60 188.3 81
MWRC61 4963.3 9399.8 [ 253.3| -60 198.3 63
MWRC62 4993.0 9401.1 | 256.4 | -80 198.3 69
MWRC63 4971.1 9351.0 [ 254.8 | -51 198.3 51
MWRC64 4988.4 9350.7 | 2540 | -80 198.3 63
MWRCE5 5012.0 9354.9 266.7 | -60 188.3 87
MWRC66 5017.7 9401.0 | 258.5 | -60 198.3 93
MWRC67 5017.2 9450.6 | 257.8 | -60 198.3 98.5
MWRC68 4999.8 9550.5 | 268.0 | -60 198.3 99
MWRC69 4970.0 9725.7 | 260.5 | -55 198.3 99
MWRC70 4984.7 9695.8 259.9 | -60 188.3 83

END




