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The Mt Watson and White Range
Projects are contained within @
tenement position totalling
approximately 3,000 sguare
kilometres. The tenements are
locaoted in the world class Mt Isa
base metal province of North
West Queensiand.

The region hosts o number of
world class base metal mines
offering Matrix the potential for
ongoing and significant
exploration success.

Matrix Motals: PROJECT LOCATIONS
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1.0 HIGHLIGHTS
White Range Feasibility Siudy

The White Range Project Bankable Feasipility Study {BFS) continues to progress and
nears completion. The Company anticipates successful completion of the BFS in
December 2004.

MIMDAS Geophysical Survey identifies Large Anomaly

In July 2004 it was reported that a “MIMDAS" geophysical survey at Mt Waison had
identified o major geophysical anomaly underneath the existing leachable copper
resource.

196 melre Wide Primary Sulphide Iniersection at Mt Waison

In September 2004 i was reporied that a drillhole fargeting the eastern end of @
sfrong anomaly hod infersected visible chalcopyrite copper mineralisation
commencing al 187 metres down hole, which confinued as intermitient veins and
disseminations to o downhole depth of 383 meitres. Overall, the drillhole, MWRCDO3,
reported a mineralised intersection of 196 metres @ 0.32% Cu. The sulphide
exploration program continues.

Mt Waison Leachable Resource Increased to 6.54 million tonnes @ 1.0% Copper

In July 2004 it was reporied that the leachable copper component of the Mt Watson
resource had increased 1o 6.54 million tonnes @ 1.0% Copper. This represented an
increase in the contained leachable copper metal from 26,000 tonnes o 65000
fonnes.

Initial Primary Sulphide Resource esfimated at Mi Waison

An initicl primary sulphide resource has been estimaled al 1.49 million fonnes @
1.07% Copper.

Total Copper Rescurce at Mt Watson

Total Mt Watson oxide, transifional ond sulphide copper resource is currently 8.03
million tonnes @ 1.01% copper.

Positive Metaliurgical Testwork Results

in July 2004 it waos reported thot a metallurgical column testwork program on Mt
Watson oxide resources reported rapid and high total recovery rates plus very low
acid consumption.

Continuing Positive Mt Earl Oxide Drilling Resulis

in October 2004 the resulls of a second scoul-drilling program of 23 holes for 1,452m
at Mt EBEard was announced. The program reporfed the following significant
intersections - MERCI8:3m @122 % Cuond T4m @ 1,24 % Cuand 3m @ 242 % Cu
and 24m @ 0.82 % Cu, MERC21: 1ém @1.17 % Cu, MERC31: 3m@1.00 % Cu and 1ém
@ 1.46 % Cu, MERC32:9m @ 0.86 % Cu.
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20 EXPLORATION REPORT
Mt Waison Deposit ~ Geophysical Survey identifies Major Anomaly

In July 2004 the Company announced that a "MIMDAS" geophysical survey
completed at Mt Watson has identified a major geophysical anomaly undermeath
the existing leachable copper resource. A diamond drilling program comprising 7
holes for 2,800 meires to test the anomaly commenced in late July 2004. A
representation of the anomaly in the Western Zone is presented in Figure 1.

MT WATSON DEPOSIT
FIGURE 1: MIMDAS CONDUCTORS AND PLANNED DIAMOND DRILLING

MATRIX METALS LIMITED
MT WATSON RDEPOSIT

MIMDAS CONDUCTORS &
PLANNED DIAMOND DRILLING

The MIMDAS survey was commissioned based on geclogical concepts supporting
the possible existence of a primary sulphide body that were developed based
series of primary sulphide minerglised infercepis at Mt Watson including the
"underground mining ore grade and widih” intercept in drilhole MWRC130 of 37.3m
@ 2.18% copper, including 20m @ 3.03%, which includes 8m @ 4.89% Cu.

The MIMDAS survey was successful with the following results and conclusions
reporied:

I. A large geophysical anomaly, being a strongly conductive body, exists from
section line 9400E {the section line for the MWRCI130 intercept} extending
some 1,400m to the western end of the survey at section line 8,000L. The
anomaly also extends to the east of the 9,400 section line, but with less
intensity. An earlier “GEOTIEM” airborne electro magnetic survey flown severdl
years ago by a third party detected this conductor and also identified its
existence over this length.

2. The conductor comrrelates very closely with the recently drilled mineralisation,
speciically the drill confirmed primary sulphide mineralisation in MWRC130 on
section line 9,400E at the eastern end of the conductor. The conductor is also
confirmed up dip by ifs correlation with the oxide/fransitional mineralisation
on other sections fo the west of 9,400E.
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3. The cormrrelation of the anomaly with the drilled primary sulphide copper
mineralisation, indicates that the conductor may be caused by chalcopyrite
mineralisation rather than the aliernative of being a pyrite or graphite
conductor.

4, A second strong anomaly was detecied in two dimensional lines fo the north
west of the main anomaly. Further investigation of this anomaly by field
mapping is planned.

5. A third anomaly is present 1o the south of the main anomaly. Hs source is not
presently understood but analysis of shallow drillholes in the area that report
increased grade in the boftom of these holes, suggest o possible
mineralisation origin, and hence the potential significance of this anomaly.
This anomaly will also be further investigated.

A diomond core drilling program to fest the aonomalies commenced in late July
2004.

196 m Wide Primary Suiphide intersection ai Mt Watson
The sulphide drilling and exploration program continues at Mt Watson.

In early September 2004, the Company anncunced that the inifial diomond core
driling program targeted the eastern end of g strong conductor defined by the
MIMDAS survey In the vicinity of the previous primary sulphide intersections. A
drilhole, MWRCDQ3, reported visible chalcopyriie copper mineralisation
commencing at 187 metres down hole with the mineralisation continuing as
intermittent veins and disseminations to a downhole depih of 383 metres. Overall,
the dillhole reporfed a mineralised intersection of 196 metres @ 0.32% Cu
{approximate true width of 180mj. Within this intercept, the following widths and
grades of mineralisation are highlighted:

20m & 075% Cufrom74m

30m @ 1.00% Cufrom I187m
282m & 0.75% Cufrom 197m
1.O0m @ 8.52% Cufrom 254m
43m & 071% Cufrom 295m

Figure 2 presents a diagrammatic representation of the MWRCDO3 drill intercept on
section and its relationship 1o the MIMDAS anomaly. The previous mineralised oxide
copper drillholes on the section are also shown.
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MT WAISON DEPOSIT
FIGURE 2: MIMDAS ANOMALY AND DRILLHOLE MWRCDO03

mmmx METALS L;mzmw
ATSON DEFPO
PRIMARY S{.! LPH!DE EXPLORATiON PROGRAM
DRILL HOLE MWRCDO3
SEPTEMBER 2004

Mt Waison Leachable Copper Resource increased

On 20 July, the Company announced the re-estimation of the copper resource at iis
100% owned Mt Watson Project following the drilling programs completed during
the period February to June 2004,

Highlights included:

« The leachable copper component of the Mt Watson resource increased
to 6.54 million tonnes @ 1.0% copper. This represented an increase in the
contained leachable copper metal from 26,000 tonnes 1o 65,000 tonnes.

+ The leachable component of the copper resource forms the foundation
for an SX/EW development at Mt Watson. A bankable feasibility study s
scheduled to commence before the end of the vear.

o Importantly, the drilling has confirmed the continuity of the deposit and
has now linked the previously ideniified semi discontinuous resource
areds. the deposit continues to remain open fo the west, east and af
depih.

o The lotal Mt Watson copper resource, which now includes a primary
sulphide resource, has increased by in excess of 300% for a total
combined oxide, transitional and sulphide resource of 8.03 million tonnes

1.01% copper.

The significant increase in the Mt Waitson resource, the confirmation of the strong
continuity of the deposit and the fact that the resource remains open both along
strike and atf depth dll highlight the ongoing success and potential of Mt Watson
and the surrounding areas.
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The re-estimated Mt Walson resource that now comprises oxide, fransifional and
primary zones, is a result of the successful drilling programs completed during the
pericd February to June 2004. The resource now exiends over a continuous strike
length in excess 1,500 meilres, to a depth of 180 metres and remains open 1o the
west, east and ot depth.

Initial Primary Suiphide Resource estimated at Mt Watson

In addition fo the upgrade of the leachable rescurce, an initicl primary sulohide
resource has been estimated af 1.49 million tonnes @ 1.07% Copper. This results in
the tolal MI Watson copper resource being increased by in excess of 300% for a
total combined oxide, fransitional and sulphide resource of 8.03 million fonnes @
1.01% copper.

The distribution of resources across the various ore iypes and JORC code
classifications are presented in the following table.

MT WATSON PROJECT
TABLE 1: COPPER RESOURCES JULY 2004

Millions
of
Ore Type Confidence Tonnes | Cu%
Oxide Measured 0.74 1.16
indicated 2.03 1.01
inferred 0.11 0.25
Oxide Total 2.88 1.05
Transitional | Measured 0.17 0.84
indicated 297 0.6
inferred 0.52 0.74
Transitional Total 3.66 0.95
Primary Measured 0.00
indicated 0.44 1.08
inferred 1.05 1.07
Primary Total 1.49 1.07
Measured Tolal 0.9 1.10
Indicated Total 5.44 0.99
Inferred Total 1.68 1.02
| Grand Total | 8.03 [ 1.01 |

Notes

Updated estimates are based on Mulliple Indicator Khging
Estimates are af 0.5% Cu cut-off

Drifling methods are RC, dicrond coring and open hole percussion

Buik density is based on pycnometer and bulk core determinations
Ore type Is based on goid and cyonide soluble assaying
Assay is by AAS
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The attached diagram presents a general layout of the Mt Walson area showing the
resource area and sirike length of the deposit and the now extended target areas
to the west and eaqst.

MT WATSON DEPOSIT
AND EXPLORATION EXTENSION AREAS _

EXPLORATION
XTENSION-WEST

COPPER RESQOURCE
AREA

3 Bl target areas
B Copper resoures
Dre

Mineralised zoene

MT WATSON DEPOSIT

SLULY 2004
RESOURCE AND DRILLING
GET AREAS

White Range Exploraticn

Ongoing geological activities related to completion of the feasibility study were
carried out at White Range during the period.

3.0 MT WATSON METALLURGICAL TESTWORK
Following the announcement of an increase in the leachable copper resource at
Mt Watson 1o 6.54 million tonnes @ 1.0 % Cu for 65,000 tonnes of copper metal, the

resulis of a metallurgical column test-work program on Mt Watson ore were also
announced.

The column testwork program reported rapid and high total recovery rates plus very
low acid consumption. With the quantum of and rates of copper recovery and acid
consumption being the key drivers of profitable solvent exiraction/electrowinning
[SX/EW)} copper cathode production, the reported results are very positive in regard
to the likely economics of the Mt Watson project.

The column testwork program tested o range of oxide ores from the Eastern zone of
the deposit. The results reported were exceptional, with the key cutcomes being:

o total copper recoveries were very high;
o copperrecovery rates were exceptionally high; ond
o cacid consumption was very low
The testwork was completed following the initial discovery of Mt Watson, and at the

time when Malrix began to develop confidence that o significant resource would
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be delineated at Mt Watson. The Mt Walson resource now forms the foundation of
an SX/EW project, and hence the resulls are now of considerable significance. The
highly encouraging testwork results will support a rapid and confident progression of
the Mt Waison project into the bankable feasibility study phase.

Testwork results of this nature have not been experienced on previcus ore freated ol
the Mt Cuthbert Operation. The positive results are likely driven by the host rocks and
characteristics of the Mt Watson deposit, which is the first deposit of this type 1o be
systematically tesied in the Western Succession area of the Mi Isa Inlier.

The testwork program comprised three fest columns which ran for 70 days and
reported tolal copper recoveries in excess of §3 % in all columns with recoveries in

excess of 76 % in the first 20 days.

Overall resulfs for the column fest-work program are summoarised in the fable below:

MT WATSON DEPOSIT
TABLE 2: METALLURGICAL TESTWORK PROGRAM, SUMMARY OF RESULTS

Column Copper Net Acid Time under
Recovery, Consumption, irrigation,
o kg/tonne ore Davys
MW ] 95 -5.4 70
MW T 79 -2.7 18
MW 2 93 -2.7 70
MW 2 76 .2 2]
MW 3 96 -6.2 70
MW 3 78 -2.1 18

As noled above, such rapid recovery rates and high levels of iolal copper
recoveries have not been experienced on ore previously freated at the Mt Cuthbert
Operation. In addition, initial interpretations of the Mt Walson resulls indicate acid
consumptions 1o be exceptionally low relative 1o that previously experienced.

The testwork reported relates o oxide samples from the eastern zone of the deposit.
Mineralogical assessments across all oxide zones defined to dale, including the
Central zone and the Western zone, confirm all the oxide resources are hosted in the
same lithologies and it would therefore be expected that the metallurgical
performance reporied to dale would be repeated across all oxide zones comprising
the M Watson deposit. This will be confirmed by o ploanned feasibility study for Mt
Watson.

4.0 WHITE RANGE BANKABLE FEASIBILITY STUDY
Study Nears completion

The Bankable Feasibility Study (BFS} for the White Range Project is progressing. The
Company anticipates successful completion of the BES in Decemiber 2004.

The Project consists of four deposits being Greenmount, Kuridala, Vulcan and
McCabe. The BFS proposes a heap leach solvent exiraction/elecirowinning
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(SX/EW] processing facility to be established at the Greenmount deposit, producing
15,000 tpa of copper cathode. The SX/EW plant is made up largely from the existing
Mt Cuthbert plant, together with plant components previously purchased from the
Great Australia Mine site and some new componenis.

Project Financing

Negotiations are continuing with four banks for the proposed bank debt
component of the project funding.

Offtake Arrangements

Negotiations are also continuing with several parties for an off-take agreement
which will include a project funding component.

5.0 EXPENDITURE
Expenditure on exploration and feasibility activities was $1,989,451.
Expendiiure on production activities was $154,172.

No production activilies occurred during the quarter, the expenditure described
above is for care and maintenance activities.

4.0 OUTLOOK FOR THE DECEMBER 2004 QUARTER

The Board of Directors has approved o budget of up o $1,700,000 for exploration
and development expenditure during the December 2004 gucrter, The budget
comprises drilling and field work related to the following activities, plus expenditure
to complete the White Range Bankable Feasibility Study.

Mt Waison Deposit & Mt Earl & Tewinga Prospects Exploration

Driling targeting the delineation of additional leachable copper resources at Mt
Watson will continue throughout the guarter.

Subseqguent to the successful results from the second scout drilling program al Mt
Earl, a resource delineation program is scheduled to commence during the quarter.
in addifion, an initial scout drlling program is planned for the Tewinga prospect.
Tewinga is loccated 4 kilometres north of Mt Watson and demonstrates strong oxide
copper prospectivity but to date has not been drill tested.

Upon completion of the current primary sulphide drilling program at Mt Watson, a
program of interpretation, including the incorporation of the resulls of the major
mapping program carried oul over the past months, will proceed. The encouraging
resulis fo date, promote a positive cutlock for ongoing primary sulphide exploration
al Mt Watson and in the region overall.

White Range Exploraticn
Exploration at White Range area will continue. Prospects to be targeted include
Greenmount  Norih, Greenmount South, Desolation and Vulcan Extended.

Evaluations will also proceed fo determine the sulphide zone potential within the
overall White Range Project areq.
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Yours Faithfully

Andrew Chapman
Chief Executive Officer

The information in this report that relates fo Mineral Resources and Ore Reserves s based on information compiled
by Messrs Fhit Frank ond Bob Dennis. Mr Frank is a Feliow of the Australasian Institule of Mining and Metaliurgy and is
employed by FH Frank and Associates and Mr Bob Dennis is o Member of the Australasion Institute of Mining and
Metallurgy and o full-time employee of the Compony. Both Messis Fronk and Dennis have sulficient experience
which is relevant fo the style of mineralisation and the type of deposit under consideration and 1o the activity which
they is undertaking to gualify as a Competent Person as defined in the 1999 edition of the "Austraicsion Code for
Reporting of Mineral Resources and Ore Reserves”. Messrs Frank and Dennis, each consents to the inclusion in the

report of the matters based on information in the form and context in which it appears.

MT WATSON DEPOSIT

TABLE 3: DIAMOND DRILLHOLE MWRCDO3, DETAILS OF COPPER
INTERSECTIONS

[Cut-off of 0.5% Cu, including up to 2m internal dilution)

Hole No Intersection

MWRCDO03 2.0 m@ [0.75] % Cu from 74m
and 0.4 m@ [1.0?]| %ZCu | from 159.7m
and 3.0 m@ [1060] %Cu | from I87m
and | 28.2 m@ |[0.75] %Cu | from 197m
and 1.2 m@ [060] %Cu | rom I0Tm
and 1.0 m@ [852]| %Cu | from 254m
and 1.3 m@ [043] %ZCu | rom29Tm
and 4.3 me@ |0.71 | FCu | from 295m
and 1.0 m@ |[0.60] %ZCu | from 334m

TABLE 4: DIAMOND DRLLHOLE MWRCDO03, DRILLHOLE DETAILS AND LOCATION

Assays from half NQ & HQ core, by AAS

MT WATSON DEPOSIT

Hele Neo

Northing

Easting

RL

Dip

Azimuth (mag)

Hole Depth {m)

MWRCDO3

5124.0

9258.3

265.1

-70

198.3

456
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MT EARL DEPOSIT

INTERSECTIONS

TABLE 5: RC DRILLING PROGRAM AUGUST 2004, DETAILS OF COPPER

{Cut-off 0.5% Cu, including up 1o 2m internal dilution}

Area Hole Intercept

Rita Grid MERC 18 3 m @ 1.22 % Cu | from Om
And 14 m @ 1.24 % Cu | from 8m
And | m@ 0.63 % Cu | from 27m
And | m @ 0.51 % Cu | from 32m
And 2 m @ 0.68 % Cu | from 38m
And 3 m @ 2.42 % Cu | from 43m
And 24 m @ 0.82 % Cu | from 50m
MERC 19 | m @ 0.70 % Cu | from 47m
MERC 21 7 m @ 0.51 % Cu | from Im
And 9 m @ 0.76 % Cu | from 13m
And | m @ 0.75 % Cu | from 26m
And 16 m @ 1.17 % Cu | rom é2m
MERC 24 ] m @ 0.93 % Cu | from 20m
MERC 25 ] m @ 0.53 % Cu | from7m
And | m @ 0.72 % Cu | from 20m
MERC 26 | m @ 0.52 % Cu | from 38m
And ] m @ 0.98 % Cu | from 54m
MERC 37 ] m @ 0.61 % Cu | from 17m
And 4 m @ 0.71 % Cu | from 25m
And 2 m@ 0.91 % Cu | from 48m

Sally Grid | MERC 28 3 m @ 0.55 % Cu | from 8m
And 2 m @ 0.51 % Cu | from 15m
And | m @ 0.65 % Cu | from 27m
MERC 29 3 m @ 0.56 % Cu | from 22m
MERC 30 ] m @ 0.57 % Cu | from 8m
MERC 31 3 m @ 1.00 % Cu | from 6m
And 16 m @ 1.46 % Cu | from 29m
MERC 32 9 m @ 0.86 % Cu | from 53m
MERC 33 ] m @ 1.00 % Cu | from Om
And 5 m @ 0.64 % Cu | from 3m
MERC 34 11 m @ 1.02 % Cu | from 57m
MERC 36 3 m @ 0.61 % Cu | from 43m

Marli Grid | MERC 17 ] m @ 1.15 % Cu | from 65m
and ] m @ 0.78 % Cu | from 7é6m
and | m @ 0.78 % Cu | from 79m
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MT EARL DEPOSIT
TABLE é: RC DRILLING PROGRAM AUGUST 2004, DRILLHOLE DETAILS AND

LOCATION
Azim
Hole Northing | Easting RL | Depth | Dip [ {mag) |

MERC 17 7,821,204 | 386,330 | 136 0 -60 282.3
MERC 18 /821,134 | 386,133 | 15] 0 -60 132.3
MERC 19 7821,150 [ 386,119 | 151 0 -60 132.3
MERC 20 7,821,086 | 386076 | 14% 0 -60 132.3
MERC 21 7,821,069 | 386091 | 140 0 -60 132.3
MERC 22 7,821,028 | 385962 | 142 0 -60 97.3
MERC 23 7,821,030 | 385946 | 139 0 -60 $7.3
MERC 24 7821018 | 386171 | 132 0 -60 222.3
MERC 25 7821008 | 386,160 | 134 0 -60 222.3
MERC 26 7,820,844 | 386,271 | 131 0 -60 243.3
MERC 27 7,820,798 | 386,214 | 131 0 -60 | 3323
MERC 28 7,820,750 | 386,286 | 136 0 -60 152.3
MERC 29 7,820,744 | 386,261 | 137 0 -60 152.3
MERC 30 7,820,729 | 386,267 | 135 0 -60 152.3
MERC 31 7,820,722 | 386,162 | 135 0 -60 152.3
MERC 32 7,820,736 | 386,156 | 133 0 -60 152.3
MERC 33 7,820,710 | 386,151 | 138 0 -60 152.3
MERC 34 7,820,745 | 386,127 | 133 0 -60 152.3
MERC 35 7,820,704 | 386,116 | 139 0 -60 152.3
MERC 36 7,820,718 | 386,110 | 138 0 -60 152.3
MERC 37 7,820,895 | 385958 | 137 0 -60 222.3
MERC 38 7820874 | 385933 | 133 0 -60 222.3
MERC 39 7,821,207 | 386,355 | 136 0 -60 2223
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7.0

COMPANY INFORMATION

DIRECTORS
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Appendix 5B
Mining exploration entity quarterly report

Name of entity

Appendix 5B

Mining exploration entity quarterly report

Introdeced 177406, Origin: Appendiz 8 Amended E7/97, FOR, 309720301

Matrix Metals Eimited

ABN

42 082 593 235

Quarter ended (“current quarter™)

30 September 2004

Consolidated statement of cash flows

Current quarter Year to date
Cash flows related fo operafing activities SACHOG (3 months}
$AT000
1.1 Receipis from product sales and related debtors - -
1.2 Payments for
{a) exploration and evaluation {2,100} (2,100)
{b) development
{¢) production (179 (179)
{d) administration (785 (785)
1.3 Dividends received
1.4 Interest and other items of a similar nature 258 258
received
1.3 Interest and other costs of finance paid {4) (43
1.6 Income taxes paid
1.7 Other {provide details if material}
Net Operating Cash Flows {2,810} (2,810)
Cash flows related fo investing activities
1.8 Payment for purchases oft {ajprospects (1) {n
{bleguity investments
{clother fixed assets {50) (50)
1.9 Proceeds from sale oft {ayprospects
{bleguity investments
{clother fixed assets 3 3
1.14  Loans to other entities
1.11 Loans repaid by other eniities
1.12 Other {provide details if material} {11} {11Y
Net investing cash flows {59} (59
1.13  Total operating and investing cash flows
{caried forward) {2,869} (2,869)

Ruefe 3.3

+ Sea chapter 19 for defined terms.

304972001
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Appendix 5B
Mining exploration entity quarterly report

1.13  Total operating and investing cash flows
{brought forward} {2,869} {2.869)

Cash flows related fo financing activities
1.14 Proceeds from issues of shares, options, efe. {2) (2}
1.15  Proceeds from sale of forfeited shares - -
1.16  Proceeds from borrowings - -
1.17 Repayment of borrowings {N (7}
1.18  Dividends paid - -
1.19 Other {provide details if material} - -

3 —

Net financing cash flows ) (9

Net increase {decrease) in cash held {2,878} (2,878)

126 Cash at beginming of guarter/year to date 20,582 20,582
1.21 Exchange rate adjustments (o item 1.20

17,704 17,704

1.22 Cash atf end of guarter

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities

Current quarter
SA'0G0

1.23 Aggregate amount of payments to the parties included in item 1.2 529

1.24 Aggregate amount of loans to the parties included in item 1.10

1.25 Explanation necessary for an understanding of the transactions

Non-cash financing and investing activities

2.1 Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows

2.2 Details of outlays made by other entities to establish or increase their share fn projects in which the
reporiing entity hag an interest

+ Sea chapter 19 for defined terms.
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Appendix 5B
Mining exploration entity quarterly report

Financing facilities available
Add notes as necessary for an wrderstanding of the position.

Amount available Amount used
$A°000 SA’000

3.1 Loan faciliies 2,000 -
32 Credit standby arrangements

Estimated cash outflows for next quarter

SA000
4.1 Exploration and evaluation 1,600
42  Development
Total 1,604

Reconciliation of cash

Reconciliation of cash at the end of the guarter {as Currenf quarter Previous quarter

shown i the consolidated statement of cash flows) Lo $A’000 $A D00

the related items in the accounts is as follows.

5.1 Cash on hand and at bank 1,274 1.168

52 Deposiis at call 16,430 19,414

53  Bank overdrafl

5.4  Other (provide details)

.5
Totak: cash at end of quarter (item 1.22) 17,704 20.582
Changes in interests in mining tenements
Tenement Nature of interest Interestai | Interest at
reference {note (21 beginning | end of

of quarter | guarier

6.1 Interests in mining
tenements relinguished,
reduced or lapsed

6.2 Interests in mining
tenements acquired or
increased

+ Sea chapter 19 for defined terms.
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Issued and quoted securities at end of current quarter
Deseription includes rate of interest and any redemption or conversion righis together with prices and dates.

Total number Number quoted Issue  price per | Amount paid up per
security {see note | security (see note 3)
3) (cents) {cents)

7.1 Preference
*securities
{description}

7.2 Changes during
quarter
{a} Increases
through issues
(b Decreases
through refurns
of capital, buy-
backs,
redeniptions

73 *Ordinary
securifies 541,137,506 541,137,505

7.4 Changes during
quarter
{a} Increases
through issues
(b} Decreases
through refurns
of capital, buy-
backs

7.5 *Convertible
debt securities
{description)

7.6 Changes during
quarter
{a} Increases
through issues
(b} Decreases
through
securities
matured,
converted

1.7 Options Exercise price Expiry deate
MRXAL 3,893,036 - 25 cents 20 March 2003
MRXAK 625,600 - 25 cents 31 August 2005
MRXAM 34,250,000 - 5.3 cents 30 September 2006
MRXAO 2,250,000 - 15 cents 14 June 2006
MRXAQ 612,500 - 15 cents 31 January 2007
MRXAS 750,600 - 10 cents 30 June 2005
MRXAS 750,600 - 10 cents 30 June 2006
MRXAS 750,000 - 10 cents 30 June 20607
MRXAS 75,000 - 10 cents 30 January 2007

7.8 Issued during
quarter

7.9 Exercised during
quarter

+ Sea chapter 19 for defined terms.

30/%2001 Appendix 5B Page 4



Appendix 5B
Mining exploration entity quarterly report

7.10  Expired during
quarier

7.11 Debentures
{totals onlv)

742 Unsecured
notes (tofuls
only)

Compliance statement

This statement has been prepared under accousnting policies which comply with accounting
standards as defined in the Corporations Act or other standards acceptable to ASX {see note 4).

This statement does give a true and fair view of the matiers disclosed.

Sign here: /

Date: 28 October 2004
{Company secretary)

Print name: Shane McBride.

Notes

I The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past guarter and the effect on its cash position. An entity wanting o
disclose additional informaltion is encouraged to do so, in a note or notes atiached to this report.

2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in mining
tenements acquired, exercised or lapsed during the reporting period. 1f the entity is involved in
a joint venfure agreement and there are conditions precedent which will change its percentage
interest in a4 mining tenement, it should disclose the change of percentage interest and conditions
precedent in the list required for ifems 6.1 and 6.2.

3 Issued and quoted securities The issue price and amount paid up is not required in items 7.1
and 7.3 for fully paid securities.

4 The definitions in, and provisions of, 44358 [022: Accounting for Extractive Industries and
AASE 1026 Statement of Cash Fiows apply to this report.

3 Accounting Standards ASX will accept, for example, the use of Iniernational Accounting

Standards for foreign entities. If the standards used do not address a topic, the Australian
standard on that topic (if any) must be complied with,

+ Sea chapter 19 for defined terms.
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