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Media Release

METCASH LIMITED POSTS RECORD PROFIT FOR 2007 FINANCIAL YEAR

Total revenue increased 18% to $9.7 billion

Wholesale sales rose by 22.7% to $9.5 billion

EBITA grew 38.8% to $315 million, $314 million after non-recurring items

EBITA margin increased to 3.33% from 2.05% before non-recurring items

Group net profit after tax increased 41.6% to $174 million before non-recurring items
Net profit after tax grew by 105.5% to $167 million

Cost of Doing Business as a percentage of gross proft fell by 0.34% to 66.86%
Earnings per share grew 62% to 22.15 cents or 23.23 cents normalised

Dividends increased 48% to 17 cents fully franked.

Australian owned national grocery and liquor wholesaler, distributor and marketer, Metcash
Limited, has posted a 105.5 per cent rise in net profit afier tax to $166.8 million in the year to
30 April 2007. On a normalised basis the profit after tax rose 41.6 per cent to $173.8 milion.

The Board is pleased 1o announce that a final dividend of 10 cents per share has been declared
making the fotal for the year 17 cenis, an increase of 47.8% on the prior year. The dividend will
be fully franked at 30%, with a record date of 29 June 2007 and payable on 11 July 2007.

The CEC Mr Andrew Reitzer said:

“This is another excellent result capitalising on the strong first haif result posted. Group tumover is up
18% to $9.7 billion. This has produced a normalised EPS of 23.23 cents.

“The result reflects both a solid underlying performance by the core operations as well as the gains
flowing from the acquisition of the Foodland Associated Limited (FAL} Australian operations.

“Metcash has been successful in achieving its targeted $80-80 million FAL profit and synergy gains,
posting gains of $87 million. The one-off restructuring costs and retail losses on the performance of
FAL’s former Action stores were exclusive to the first half's trading.

“In Metcash’s core distribution division, retailer confidence remains high as evidenced by new store
growth, store reinvestiment, and legacy sales growth of 7.8% {excluding FAL acquired businesses}.
Pure like-for-like growth {excluding new stores) in the IGA branded business was higher at 8.71%
excluding Western Australia and 10.3% including the rebranded WA IGA stores (alone up 17.2%}.

“The launch of IGA in WA and success of our ‘Local Heroes’ marketing campaigns have underpinned
excellent sales growth, with market share in the last quarter of the year increasing to 19%.



Page 2 of 3

“Metcash’s specialised convenience distribution division, Campbells Wholesaie had an excellent year
benefiting from the addition of the WA FAL operations, improved negotiating ability arising from its
new nationai footprint, increased ‘'modern’ petrot and convenience market share and improved sales
mix.

“Ausfralian Liquor Marketers, the company’s liquor division, experienced increased sales reflecting
ongoing success in its rationalisation of banners under the umbrelia of IBA whilst suffering reduced
EBIT margins from the increased competitive environment and investment in banner consolidation.

“The Group's position as the clear ‘third force’ in the grocery and bguor market has allowed it o
establish a range of ongoing growth drivers in each of its business divisions. The Group is well
placed to capitalise on its positive momentum and anticipates another strong peformance in the year
ahead,” said Mr Reitzer.

BUSINESS PERFORMANCE
IGA DISTRIBUTION {IGA>D)

Metcash’'s grocery distribution business 1GA>D continued to reap the benefits of a strongly
growing ‘legacy’ business and the FAL acquisition, with a 40.7 per cent rise in Earnings Before
Interest and Tax (EBIT} from $175.8 million to $247.3 million.

Wholesale sales rose 27.6 per cent from $4.4 billion to $5.6 billion, with EBIT to sales margin
rising from 4.02 per cent {0 4.43 per cent.

Total IGA branded stores ‘like on like’ sales growth for the year was 10.3%. Within this, the ex-
FAL Western Australian stores grew by 17.2% and the 'legacy’ |GA branded stores by 8.7%.
Overall "legacy’ business sales grew by 7.8% or 5.8% if new stores are excluded.

A key factor in increased 1GA>D volumes was the continued strong branding and marketing
programs implemented for the IGA chain of supermarkets. The campaign embodies the cullure
and community values of I{GA retailers and has contributed to market share growth.

Curing the year, 42 new IGA stores were opened, adding 48,000 square metres of retail space
with 23 store exiensions adding a further 13,000 square metres. 252 new stores are ‘on the
books’ for assessment and development.

CAMPBELLS WHOLESALE {CW)

CW enjoyed ancther successful year with sales increasing by 23.5 per cent from $1,147 miilion to
$1,417 miflion, and EBIT growth of 36.1 per cent from $21.2 million to $28.9 million.

CW has produced a record year, capitalising on synergies from the FAL acquisition and its
successful strategy of restructuring operations to match the requirements of its distinct customer
segments.

A key factor in the improved profitability was the continued growth of sales in the main categories of
confectionery, grocery and food service, with these grocery categories growing by 40%. The division
continues to grow market share in the ‘modemn’ petrol and convenience sector.

AUSTRALIAN LIQUOR MARKETERS {ALM)

ALM's sales increased 1.9 per cent from $2.407 billion to $2.453 billion, a strong result in view of
difficult market conditions and the loss of the Queensland based Coles/Hedley business. Reflecting
those conditions and further investments in banner consolidation and marketing, EBIT fell 7.5 per
cent from $30.7 million to $28.4 million.
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A range of strategies has been implemented to stablise trading performance and provide a growth
framework. This includes the merger of ALM and Independent Brands Australia reporting structures
to remove duplication, streamline the business and reduce costs. A cost reduction of approximately
34 million will be achieved in the 2008 financial year.

Growth will be achieved through further investment in IBA marketing and banner growth and a
strategic alliance with the Liquor Alliance. IBA membership has grown to 2,290 independent outlets
whilst the Liquor Alliance consists of six external banners representing 653 hotels that have joined
together under two brands.

ALM continues to work on improving its operating efficiencies, wilth the implementation of web-
enabled ordering for customers, further reductions in overhead costs and rationalisation of its
warehouse network.

FAL INTEGRATION

The FAL integration is now compiete and benefits continue to flow from the acquisition, best indicated
by the fact that IGA>D’s market share in Western Australia now stands at 31.2 per cent.

The former FAL Richlands warehouse in Queensiand has been sub-let with the new mega
distribution centre ai Crestmead compieted in April 2007 and transfer of operations has
commenced.

Synergy gains reached the expecied level of betwsen 380 million and %80 million and are
calcuiated to be $87 million.
DIVIDEND POLICY

The Board has previously stated its intention to return earnings to shareholders whilst retaining
adeqguate funds within the business to invest in future growth opportunities.

The Board has determined that the company’s dividend payout ratio should be at least 60% of
EPS. In the current period, the fctal dividend for the year of 17 cents per share represents
approximately 77% of reported EPS or 73% of adjusted EPS.

THE FUTURE

Sales for the month of May 2007 continue to be satisfactory. With the uncertainty existing in the
retail food and liquor market at present as a consequence of the proposed sale and break up of
the Coles Group, eamings growth for the 2008 financial year is expecied {o be in the high single
digit range.

For Further Information Cali;

Andrew Reitzer Tim Allerton
Metcash Limited City Public Relations
(02) 9741 3060 {02} 9267 4511

{0412) 715 707
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For announcement to the market

MTS for the year ended 30 April 2007

Exiracts from this report for announcement to the market {see nofe {}. $A'BO0
Revenues from ordinary activities up 18.3% to 8,761,605
Profit {loss) from ordinary activities after tax attributable to members * up 105.5% to 166,795
Net profit {ioss) for the period attributable to members up 105.5% to 166,795

Please refer to page 3 for detalled explanation of the results

Dividends {distributions}

Final dividend (Prefiminary finaf report only — ifem 15.4) — MTS

Previous corresponding period (Preliminary final report — iftem 15.5) -

Amount per security

10.80¢c

6.0c

Franked amount per
security

10.0¢

5.0c

Record date for determining entitlements to the dividend,
{iri the case of a trust, distribulion)

29 June 2007




Explanatory Note on Results

EBITA {from Normal operations} for the year is 38.8% up on the previous year, whilst normalised profit after fax
{excluding non recurring items} has increasad by 41.6%,

The Average weighted normalised EPS for 2007 {excluding Resfructure coslts) is 23.23 cenis compared with a 2008
average weighted EPS {excluding CULS, CUPS and Restructure) of 21.55 cents, an increase of 7.8%.

30-Apr-07 30-Apr-06 Increase on Last
$'000 $'000 Year

Turnover Total 9,694,772 8,214,375 18.0
EBITA from Normal operations 315,008 226,927 38.8
Net Non recurring loss {800)
Net interest {57,217} {40,514}

256,992 186,413 37.9
Tax {pre restructurs)} {72,854) {67,487
Amortisation of infangibles {5.840) {2,800}
Share Based Payments {4,284) {3,260)
Normalised Profit after Fax 173,774 122,768 41.6
Significant and non recurring
ltems
CULS and CUPS Costs - {25,500)
Restructure Costs {after tax) {6,979 {12,088)

Reported Profit after Tax 166,795 81,178 105.5




Earnings per security (EPS)

1. Details of basic and diluted EPS reported separatsly in accordance with AASE 133: Eamings Per Share are as
follows.

MIS
Basic Earnings per share 22.15 cents
Diluted Earnings per share 21.98 cents

Earnings used in Basic and Diluted earnings per share = $166,755.000

- Weighted average number of ordinary shares (used in Basic EPS) 753,118,068

- There have been nio changes to ordinary shares sinice balance date

- Weighted average number of ordinary shares {used in difuted EPS) = (753,118,068 ordinary shares +5,696,254 poteniial
ordinary shares}.

- Weighted average number of converied, lapsed or cancelled potential ordinary shiares included in the caiculation of diluted
EPS = 3,653,575

- There are no potential ordinary shares that are rion-dilutive.

There have beeri no issues of potential ordinary shares after balance date.

. o t oeriod Previous corresponding
NTA backing urrent perio period

{see note 7}

2 Net tangible asset backing per ordinary security {cenis) 2.76 12.39)

Discontinuing Operations

{Entities must report a description of any significant aclivities or events relating to discontinuing operations or, the details of
discontinuing operations they have disclosed in their accounts.

3 Biscondinuing Operations

None

Control gained over entities having material effect

4.1 Name of entity {or group of entities)

42 Date of the gain or loss of controt

4.3 Consolidated profit {loss} from ordinary activities and exiraordinary items after A$C0O0
tax of the controlled entity {or group of entities) since the date in the current
period on which control was acquired (if material}




Loss of control of entities having material effect

51

5.2

5.3
5.4

5.5

Name of entity {or group of entities) N/A

Consolidated profit (loss} from ordinary activities and extraordinary items after
tax of the controtled entity {or group of entities) for the current period fo the date
of loss of controt

Date to which the profit (loss) has been caiculated
Consolidated profit {loss} from ordinary activities and extracrdinary items after
tax of the conirotled entity {or group of entities} while controlled during the whole

of the previous corresponding period

Contribution to consotlidated profit {loss} from ordinary activities and
extraordinary items from sale of interest leading to loss of control

Dividends {in the case of a trust, distributions)

5.1

62

8.3

Date the dividend {distribution} is payable

Record date to determine entitlements to the dividend {distribution) {ie, on the
basis of registrable fransfers received by 5.00 pm if securities are not CHESS
approved, or security holding balances establishied by 5.00 pm or such later
time permitied by SCH Business Rules if securities are CHESS approved}

If it is a final dividend, has it been declared?

{prefiminary final financial report only)

Amount per security

11 July 2007

25 June 2007

Yes

6.4
8.5

6.6
87

Amount per security

{FPreliminary final financial report only}

Final dividend:  Current year - MTS 10.0¢c
Frevious year — MTS 8.0¢

{Half yearly and preliminary final financial reporis}

Interim dividend: Current year MTS 7.0c

Previous year -MTS 5.50¢

Franked amount per
security at 30% tax

Amourt per security
of foreign source
dividend




Total dividend {distributicn) per security (interim plus final)

{Preliminary finat report only}

Current year Previous year

5.8 Ordinary securiliss 17.0c 11.50¢

5.9 Preference securities “ c - c

The dividend or distribution plans shown below are in operation.

The last date(s} for receipt of election notices for the dividend or distribution plans

Any other disclosures in relation o dividends {distributions). {For haff yearly reports, provide details in accordance with AASE
134 interim Financial Reporting)

Nil

Details of aggregate share of profits {losses) of associates and joint venture entities

Group's share of associates’ and joint venture entities” Cuﬂgit'gp{%iod ’ Prev{izt;;gtir;is:gggding
71 Profit {foss) from ordinary activities before tax 4,261 3,356
72 Iricome tax on ordinary activities - -
7.3 Profit (foss) from ordinary activities after tax 4,261 3,356
7.4 Extraordinary items net of tax - -
7.5 Net profit {loss} 4,261 3,356
7.6 Adiustmenits - -
7.7 Share of net profit {loss) of associates and joint
venture entities 4,264 3,356




Material interests in entities which are not controlled entities

The economic entity has an inferest (that is material to i} in the following entities. {if the interest was acquired or disposed of during either the

current or previous corresponding period, indicate date of acquisition {"from dd/mmiyy"} or disposal {"to ddimmiyy™).}

, Percentage of ownership interest held at Contribution to niet profit (loss}
Name of entity . .
end of period or date of disposal
. . Previous . Frevious
8.1 Equz'ty.accounted as§9c:ates Current period corresponding Current' period - corresponding
and joint venture entities : $A'000 . .
period period - $A'000
Produce Traders Frust 40.0% 40.0%| 864 93
Abacus Retait Property Trust 25.0% 25.0%| - -
Ritchies Stores Pty Lid 26.0% 26.0%| 3,220 2,988
Champions 1GA 251% 25.1%| 177 275
Dramet 25.1% 25.1% - -
Cocos 26.0%) - - -
Adcome 40.0%| - - -
82 Total 4,261 3,356
8.3 Other material interests - -
84 Total 4,261 3,356
Issued and quoted securities at end of current period — Metcash Limited (MTS)
{Description includes rate of interest and any redemption or conversion rights together with prices and dates.)
Category of securities tssue price per Amount paid
Total number Number gquoted security up per security
{cents) {cents}
9.1 Preference securities (description} - - - -
9.2  Changss during current period
{a} Increases through issues - - - -
{by Decreases through returns of capital,
buybacks, redemptions - - - -
9.3 Ordinary securities 762,405,655 762,405,655 - -
9.4  Changes during current period
{a} Increases through conversion of
smployee options 125,560 125,660 161 16.1
a)  Increases through conversion of
smployee options 2,345,276 2,345,276 126.8 126.8
{a} Increases through conversion of
smployee options 680,000 680,000 136.8 136.8
{a} Increases through conversion of
smployee options 32,800 32,800 187.0 187.0
{a} increases through dividend
retnvestment plan{DRP} 11,476,666 11,475,666 456.5 456.6

{by Decreases through returns of capital,

buybacks




95

{description and

Convertible debt securities) (description conversion
and conversion factor) factor) - -
9.7 Options (description and conversion Exercise price  Expiry date
factor} (it any)
850,000 243 02/69/10
4,800 16.1 25/11/08
2,018,238 128.8 25/01/08
105,300 187.0 10/07/08
4,450,000 4001 02/69/11
10,680,302 3825 02/69/11
9.8 Issued during current period 855,853 3625 02/09/11
Reirstated 19,844 various
9.5  Exercised during current period 117,760 16.1 11/08/06
11,800 16.1 25/11/08
2,345,278 126.8 25/01/08
880,000 1388 14/12/07
95 32.800 187.0 10/07/08
95
9.10 Expired during current period 1,198,513 various
9.12 Dbebentures {description) {description}
9.13 Changss during current period
{a} Increases through issues -
{b} Decreases through securities matured,
converted -
9.14 Unsecured notes (description} {description}
9.15 Changss during current period

{a} Increases through issues

{b}y Decreases through securities matured,

converted.

{Half-Year financial report only}




Compliance statement

1 This report has been prepared in accordance with AASB Standards, other AASB authoritative pronouncements and
Urgent Issues Group Consensus Views or other staridards acceptable fo ASX.

Identify other standards used

2 This report, and the accounts upon which the report is based (if separate), use the same accounting policies.
3 This report does give a frue and fair view of the matters disclosed.
4 This report is based on accourits to which cne of the following applies. (Tick one}
The accounis have been audited. The accounts hiave been subject o review.
X The accounts are ini the process of being The accounts have nof yet been audited or
audited or subject to review. reviewed.
5 If the audit report or review by the auditor is not attached, details of any qualifications are attached. {Preliminary Final

only - the audit repart or review by the audifor must be attached fo this report if this report is to satisfy the requirements
of the Corporations Act.}

6 The entity has a formally constituted audit commitiee.
SUGAPBIE. oo e Date: 5" June 2007
{Secretary)

Print name: J A Randall.
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Income Statement

FOR YEAR ENDED 30 April 2007

Metcash Limited

Consolidated

Notes Metcash Lid

Metcash Lid

2007 20086

$'000 $'000
Revenue 8,761,605 8,251,646
Cost of sales {8,744 049 {7,406, 154}
GROSS PROFIT 1,017,558 845 492
Other expenses {710,364} {623,324}
Shiare of profit of associates 4,281 3,356
PROFIT BEFORE TAX, FINANCE COSTS AND
RESTRUCTURE COSTS 311,453 225,524
Restructure costs {9,870} {17,267}
Finance costs:
CULS redemption premium - {20,5940)
CULS issue costs - {6,003)
CUPS redemption premium - {2,557}
Other finance costs {64,685) {45,271}
PROFIT BEFORE INCOME TAX 238,798 133,486
income tax expernise {70,003} {52,308}
PROFIT AFTER TAX 168,795 81,178
NET PROFIT ATTRIBUTABLE TO MEMBERS OF
METCASH LIMITED 168,795 81,178
Earnings per share {cents per sharg)
- basic earnings per share 22.15 13.67
- diluted earnings per share 21.98 13.52
- franked dividends paid per share 1156



Metcash Limited

Balance Sheet

As at 30 April 2007

Consolidated

Metcash Lid

Metcash Ltd

30 April 2007 30 April 2006
$'000 $'000
ASSETS
CURRENT ASSETS
Cash and cash equivalents 141,873 220,189
Trade and other receivables 952,794 865,883
inverntories 555,145 524,903
Other 5,402 4,334
1,685,214 1,615,319
Non-current assets classified as held for sale 206 168,778
TOTAL CURRENT ASSETS 1,685,420 1,784,087
NON-CURRENT ASSETS
Receivables 23,001 8019
investment in associates accournted for using the equity
method 77,898 50,171
Other financial assets 744 227
Property, plant and equipment 136,409 127,485
Deferred tax assets 51,568 36,552
intangible asssis 1,141,951 1,149,632
TOTAL NON-CURRENT ASSETS 1,431,571 1,372,136
TOTAL ASSETS 3,126,591 3,156,233
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 1,169,539 1,173,947
interest-bearing loans and borrowings 5467 5810
income tax payable 43,807 17,984
Provisions 60,588 33.081
1,279,201 1,230,822
Liabtlities directly associated with assets held for sale - 50,027
TOTAL CURRENT LIABILITIES 1,279,201 1,280,849
NON-CURRENT LIABILITIES
interest-bearing loans and borrowings 805,731 751,289
Deferred tax labilities 10,686 10,623
Provisions 68,345 80,555
TOTAL NON-CURRENT LIABILITIES 584,768 B42.517
TOTAL LIABILITIES 1,963,967 2,123,366
NET ASSETS 1,163,024 1,032,867
EQUITY
Contributed aquity 1,880,111 1,823,895
Other equity (765,923) {765,923}
Reserves 17,214 12,200
Retained profits 31622 {37,305}
TOTAL EQUITY 1,163,024 1,032,867




Metcash Limited

Cash Flow Statement

FOR THE YEAR ENDED 30 APRIL 2007

Consolidated

Metcash Ltd

Metcash Ltid

2007 2006

$'000 $'000
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers 11,365,612 9,479 154
Payments to suppliers and employees {10,963,512) (9,012,845}
Dividend received 1,971 781
interest received 7,468 4757
Borrowing costs {64,685) (41,8973
income tax paid (51,8927} {77,523}
Goods and services tax paid {117 450} {109,654}
NET CASH FLOWS FROM OPERATING
ACTIVITHES 177477 242673
CASH FLOWS FROM INVESTING ACTIVITIES
Procesds from sale of property, plant and equipment 11,622 2,257
Purchiase of property, plant and equipment {40,124} {50,264}
Net proceeds from assets classified as held for sale 55,549 -
Proceeds from sale of businesses - 380
Proceeds from sale of investments - 20
Proceeds from loans repaid by other entities 1,322 59
Loans repaid to other entities - -
Payment of deferred acquisition costs - -
Loan to associates {31,992} -
Loan to other entities {29,358} -
Payment on acquisition of busiriesses {97} {55,679}
Payment on acquisition of associates {24,949} {45,590}
NET CASH FLOWS USED IN INVESTING
ACTIVITHES (58,027} {149,177}
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issues of ordinary shares 56,359 34,324
Repayment of CULS - {401,913}
Repayment of CUPS . (2,557}
Proceeds from borrowinigs - other - 565,000
Repayments of borrowings - other {150,000} {150,000}
Repayments of finanicirig facilities - {11,000}
Payment of dividends on ordinary shares {57,858} (27,732}
Payment of funding costs {183} {7,449}
Repayment of finance lease principal {6,854} {5,011}
NET CASH FLOWS USED IN FINANCING
ACTIVITHES {198,506} {60,338}
NET (DECREASE)} / INCREASE IN CASH AND
CASH EQUIVALENTS (79,056} 33,158
Add opening cash brought forward 220,189 185,607
Effects of exchange rate changes on cash 730 {2,666}
CASH AND CASH EQUIVALENTS AT THE END
OF PERIOD 141,873 220,199




Metcash Limited

Statement of Changes in Equity

FOR THE YEAR ENDED 30 APRIL 2007

Attributable to eguity holders of Metcash Limited Total Equity
Contributed Other Share Retained Capital Foreign
METCASH LTD equity equity based Earrings Reserves Cureency
GROUP $000 $000 payment $000 3000 Transiafion $'000
$'000 Reserve
$000
At 30 April 2006
Total equity at the
heginning of the
financial period 1,823,895 {765,923) 3,484 (37,305} 12,777 {4,081} 1,032,867
Currerncy transtation
differences - - . - - 727 727
Net income/{expenses)
recognised directly in
squlity - - - - - 727 727
Profit for the period - - - 166,795 - - 166,755
Total recogrised
income and experises
for the period - - - 166,795 - 727 167,522
Exarcise of optioris 3,988 - - - - - 3,998
issue of share capital 52,218 - - - - - 52,218
Cost of share-based
payment - 4,287 - - - 4,287
Dividends - - - {57,858} - - {97,868}
At 30 April 2007
Total equity at the end
of the financial period 1,880,111 {765,523) 7771 31,622 12,777 {3,334} 1,183,024
At 30 April 2005
Total equity at the
beginning of the
financial period 846,976 {765,923) 224 (80,751} 12,777 1,162 4,465
Currerncy transtation
differences . - - - - {5,223} {5,223}
Net income/{expenses)
recognised directly in
equity - - - - - {5,223} {5,223)
Profit for the period - - - 81,178 - - 81,178
Total recogrised
income and experises
for the period - - - 81,178 - {5,223} 75,955
Exarcise of optioris 6,201 - - - - - 6,201
issue of share capital 970,718 - - - - - 870,718
Cost of share-based
payment . 3,260 . - - 3,260
Dividends - - - (27,732} - - (27,732}
At 30 April 2006
Total equity at the end
of the financial period 1,823,895 {765,923) 3,484 {37,305} 12,777 {3,334} 1,032,867




Metcash Limited

Explanatory Notes to the 4E

30 April 2007

1 Summary of significant accounting policies

There have been no changes fo the accounting policies as previously disclosed in last year's Annual Report 2008.

30 April 2007 Notes Metcash Ltd Metcash Ltd
Aprit 2007 April 2006
$'000 $'000

2. REVENUES AND EXPENSES

(a} Specific Items

Profit from ordinary activities before income tax expense
includes the following revenues and expenses whose
disclosure is relevant in explaining the financiat
performance of the entity:

{i} Revenue

Revenue from sale of goods 9,694,772 8,214,375
Rent 52,344 28127
irterest from other person/corporation 7,468 4,757
Other reverniue 7.020 3,387

9,761,605 8,251,646

(i} Other income {included in other revenue)
Net profit from disposal of property, plant &
Equipment 5,020 -

{iiiy Expenses

Depreciation of nion-ctirrent assets 29,117 34,445
Amortisation of non-current assets 15,519 19,359
Loss from disposal of property, plant &

Equipment - 624
Amortisation of intangibles 5,540 2,800

3. INCOME TAX EXPENSE

The effective income fax rate is 29.6%. This is due fo timing differences.

4. DWIBENDS PAID OR PROVIDED FOR ON
ORDINARY SHARES

(a) Dividends paid during the year
Franked dividends 57 868 27,732
57,868 27,732

5. CONTINGENT ASSETS AND LIABILITIES

Sinice the last annual reporting date, there has been ric material charnge o any contingent liabilities or contingent assets.
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Metcash Ltd Group
April 2007 April 2006
$'000 $°000

8. SIGNIFICANT ITEMS

During the reporting pericd, the following significant #ams impacted on the profit after tax.:

(i} Expenses

Expense of share-based payments {4,284) {3,260}
Restructure costs {9,970) {17,267}
CULS redemption premium - (20,940}
CULS issue costs - {6,003)
CUPS redemption premium - {2,557}

{14,254) {50,027}

7. CONTRIBUTED EQUITY

{a). Ordinary shares:

tssued and fully paid 1,880,114 1,823,855
Total contributed equity 1,880,111 1,823,885
2007 2007
Number of shares $'000

Movements in ordinary shares on issue

At 1 May 20086 747,741,353 1,823,855
tssued durinig the year:

Dividend Reinvestment Plan 11,476,668 52,218
- Exercise of employee options — 128,560 ordiniary shares

at 16.1 cents per share 129,560 21
- Exercise of employee options 2,345,278 ordinary shares

at 126.8 cents per share 2,345,276 2,574
- Exercise of employee optionis 680,000 ordinary shares at

138.6 cents per share 580,000 G542
- Exercise of employee options — 32,800 ordinary shares

at 187 cents per share 32,800 61
At 30 April 2007 762,405,655 1,880,111




Metcash Limited

Explanatory Notes to the 4E
30 April 2007
8. SEGMENT INFORMATION

Segment products and locations

Thie economic entity predominantly operates in the industries indicated. Food distribution activities comprise the distribution
of grocery and tobacco supplies to retail cutlets, convenience stores and hospitality outtets. Liquor distribution activities
comprise the distribution of licuor products fo retail ocutlets and hotels. Cash and Carry Distribution comprises the
distribution of grocery and tobacco supplies via cash and carry warehouses. Geographically the group operates
predominately in Australia. The New Zealand operation represents less than 10% of revenue, resulis, and assets of the
consolidated entity.

Segment accounting policies

The selling price between segments is at normal seilling price and is paid under similar terms and conditions as any other
customers of the economic entity.
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SEGMENT INFORMATICON {CONTINUED)

Business segments

Food Distribution

Cash and Carry

Liquor Distribution

Eliminations

Consolidated

Distribution
April 2007 April 2006 | April Aprif  |April 2007 April 2006( April 2007  April | April 2007 April 2006
2007 2006 2006
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000

Segment Reverue
Sales fo customers outside the
consclidated entity 5,824,248 4,659,265|1,417.351 1,147,438| 2453175 2,407 672 - - 9.694,77% 8214375
Irter-segment revenues 941,501 724 551 - 524 102,224 114,383({1,043,723) {835,458} -
Unatlocated revenuse - - - - 66,832 37,271
Total segment revenue 6,765,749 5383.816]1.417,361 1,147 862| 2,555,356 2,522,055((1,043,723) {(835.458}] 8,761,605 8,251,646
Segment result 247318 175,808 28,896 21235 28,367 30.711 - - 304,581 227,755
Linallocated result {67,783} {94,259
Consotidated entity profit from
ordiniary activities before income tax
X pense 236,798 133,488
Segment Assets 1,048,501 972,916 221850 198,753 498411 489414 - - 1,769,162 1,662,083
Linatlocated Assets 1,370,839 1,441,937
Total Assets 3,140,101 3,104,020
Segmert Liabilities 539,651 613,739 115038 84,646| 307046 301,080 - - 961,735 995,465
Linallocated Liabilities 1,015,342 1,071,6888
[Tctal Liabilities 1,977.077 2,071,153
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Business segments Food Distribution Cash and Carry | Liguor Distribution Eliminations Consolidated
Distribution
April 2007 April 2006 | April April | April 2007 April 2006 | Aprif 2007  April | April 2007 April 2006
2007 2006 2006
$'000 $'000 $'000 $'060 $'000 $'000 $'000 $'000 $'000 $'000
A cquisition of property, plant and
equipment and intangible assets 5871 2,445 6,370 4,198 1,288 7.51% - - 13,528 14,166
Eepreciation 4,771 2,266 3,230 25672 3,233 2,293 - - 11,234 7.131
Amortisation 1,784 1,787 1,131 1,227 699 758 - - 3,614 3,773
Non-cash experises other than
depreciation 5,570 334 1,857 260 1,038 1,584 - - B,505 2,178

The revenue, experises, assets and liabilities of the Holding company are included in the unaliocated portion of the segment note.  All Assets and liabilities of the holding company are hield in
Austratia.
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