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Dear 5irs,

Nightingale Pariners Takegver Offer and the P Allied LongReach Merger

We refer to our takeover announcement of 30 August 2006, which indicated that our offer would
be subject to the condltion that from the date of the announcement Allied and LongReach “do not
proceed with a scheme of arrangement merger and that no application is made to any court or
meeting is called in respect of that scheme.”

At the time of making the announcement, we were unaware that the directors of Allied had on
June 6™ entered into a binding Implementation Deed with respect to the proposed scheme. The
existence of this Deed was only made public after our announcement. Qur requests for more
Information on this Deed have been denied; however, based on the limited information disclosed
about it in the LongReach announcement of 6 September, it appears that there is no mechanism
available to either the shareholders or the directors of Allied to prevent the transaction from
procesading.

On Monday on application by LangReach the Federal Court considered documentation for the
Allied-LongReach merger schame and ordered a meeting of LongReach shareholders. The above-
mentioned condition of the proposed offer cannot now be satisfied. For Nightingale to proceed
with an offer containing conditions which are now incapable of being satisfied would be a futile
waste of time and money for all concerned, including Allied. This leaves Nightingale no choice but
to not proceed with the hid.

We remain strongly of the view that Allied shareholders should have had the same voting rights as
LongReach shareholders in determining the implementation of a transaction that so materially
affects thelr Investrment. We also regret that shareholders will not have a cash alternative to the
proposed merger.

Yours sincerely,
Nightingale Partners Pty Ltd

Larry Case
Director



