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Dear Shareholder

This vear was Thundelarra’s most successful and
rewarding both on the exploration and corporate

front. Your Company is now well positioned to take
advantage of the very strong global demand for nickel,
an increasing gokd price and a general improvement in
the resource market.

In the East Kimbetiey, Thundelarra has a very large
and prospective tenement holding, covering some
2.800 sguare Kilometres and cortaining over 100
mickel-copperplatinum group metal oeeurrences. This
region cah be regarded as the most prospective and
under explored Proteroroie nickel provinee i Australia
and we are one of the major players in the area. In
Mareh 2003, an important joint venture agreement
was signed with Safly Malay Mining Ltd (“Sally Malay”),
to explore, mine and process the Copernicus niekel
copper sulphide resaurce through the nearby Sally
Malay plant. Under the terms of the joint venture, Sally
Malay has the right to earn 60% equity in a 1.2 sguare
kilometre mining lease application (MLASO/540),
coveting the Copernicus resource by completing a
Bankable Feasibility Study. This study 18 scheduied for
completion by December next vear and production is

expected from Copernicus by mid to late 2005,

In Oclober, & strategic agreement was signed with
LionQOre Mining International Limited (“LionDre™)
coveting Thundelarra’s entire East Kimbetiey project.
LionOre is one of Australia’s most sucessstul rickel
and gold explorers and is also & substantial nickel

and gold producer. The agreemert involves a regional
ioint venture, a placement to LionOre of 7,800,000
shares at 0.45¢ o raise $3.5 million and the issuing of
14,000,000 free options exercisable at 0.68¢. LionOre
now has the right to earn 60% equity in approximately
1,400 square Kilometres of Thundelarra’s tenement
holding by sole funding the first $5,000,000 of
exploration expenditure. Dnce it has earned this

equity, LonOre may increase the joint venture area by
spending 150% of Thundelarra's total expenditure on

THUNDELARRA SAFLDHAY

the additional areas. Importantly Thundelarra is free to
cordinue exploting in #s own right, on is retained S0%
of the total project area.

These two ioint vertures and the associated fund
raising will facilitate in 2004, the most intensive phase
of nickel exploration seen in the East Kimberley since
the 1970's. LionOre, Sally Malay and Thundelarra are
expected to spend in excess of $3,000,000 on the
Fast Kimberley tenements in 2004 and, if there is early
stccess, substantially more.

Even though the Comgpany focused on its nicke! project
during the year, esploration continued on the Phiflips
Range diamond project and the various gold projects at
Morseman and in the Southern Murchison. Details of
this work and the resuits are preserded in the Review
of Operations. Thundelarta’s main goid exploration
programs will recommence in December folfowing the
winding down of the Kimberley operations due o the
SUMITIEF FONSOON SEas80f.

{ would like to thank our geological and field staff, Mr
Frank DeMarte, our Bireclor/Company Secretary and
his office team and my felfow Birectors for what has
been a demanding but fruitful year for the Company. |
personally feel this was the mosf significant year in the
progress of our Company since | became invelved and,
{ would patrticularly like to thank our foval shareholders
who have contributed so willingly over recent yeara.
Your Company goes forward into 2004, well funded
arwd with & number of very exciting opportunities and |
encourage you to closely follow our activities over the
coming months.

Yours faithfuily,
THUNDELARRA EXPLORATION LTD

e

T
/

Philip G Crabb

CHAIRMAN
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EAST KIMBERLEY NICKEL PROJECTS

Thundelarra Exploration Ltd (“Thundelarra”™) is the
fargest landhofder in the East Kimberley, one of the
most prospective and under explored nickel provinces
in Australia. The management of Thundelarra firmly
believes thai the East Kimbetley Protergroic Hails Creek
Orogen {(“HCO") has the potential to host significant
mickelcopper sulphide deposits of the Voisey's Bay
style, associated with mafic-ubramafic intrusions within
the Campany's extensive tenement holding. Buting
20035, Thundelarra enjoyed considerable exploration
slccess, defining a shallow nickelcopper resource

at Capemicus, discovering a number of new nickel
sulphide accutrences and defining numerpus a% yet
uritested priotity targeis. Importantly, the Company
formed two joint ventures, one of which may transform
Thundelarra from explorer to producer in the short
term while the other will facilitate in 2004, the most
intensive phase of nickel exploration seen in the East
Kimberley since the 1970s.

During 2003, Thundelarea completed the most
systematic and comprehensive review of the HCO
ever undertaken. Af relevant historical reports were
asaessed, over 300,000 individual aasay resufts
from pumerous stream-soi-rock sampling and

drilling programs were captured and entered into

the Company's GIS database along with all avaiiable
geophysical and geological data sets. This database,
still being expanded, has enabled Thundelarsa to
syatematically assess its current tenement holding
aned to generate over 100 priority targets for ongoing
exploration. Preliminary field assessment of a few of
these targets has already resuited in the discovery of
new mineralised intrusions previously unrecognired by
earlier explorers.

When Thundelarra applied for its first {enemernt in
the East Kimberiey in March 2000, it had three ciear
abjectives:

> To seguire a large and highly proapective landholding
iy Australia’s most under rated rickel-copperplatinum
group metals {“PGM™) province,

= To form a strategic alliance with a major nickel-PGM
explorer and producet, and

> To generaie a cash flow for the Company in the short
to medium term.

At the end of 2003, Thundelarra has achieved the
first two objectives and is well on #s way of achieving
the third, The Company now holds over 2 800 square
kilometres of tenements containing approximately 50
proapective mafic-tltramafic intrusions and over 100
rickel-copperPGM scourrences (see East Kimberley
Project man). In Oclober 2003 the Birectors of
Thundelarra announced the details of a strategic
agreement between LionOre Mining International
Limited (“LionOre”) and Thundelarra on the East
Kimberey nicke! project. LionOre s one of Australia’s
most successful nickel and gold explarers and a
substantial nickel producer.

To achieve its thirgd objective, Thundelarra entered into
a ‘production’ joint venture with Sally Malay Mining
Ltef (“Sally Malay™) covering the Copernicus nickel
copper suiphide resaurce in March 2003, Saliy Malay
iz scheduled to commence production from their
namesake deposit in July 2004 with production from
Copernicus expected in 2005,

The details of the various joint ventures and prospects

are presented on the following pages:
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cAST KIMBERLEY PROJECT - TENEMENT LOCATION MAP

AND JOINT VENTURE AREAS
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East Kimberley Regional Agreement

with LionOre

On the B October the Dirsctors of Thundelarra
armnounced the details of a strategic agreemert
between LionOre and Thundelarsa on the East
Kimberey nicke! project. The agreement involves a
regional joint venture over the Company's extensive
East Himberey landholding and a placement to LionOre
of 7,800,000 shares at 45 cents. The principal terms
of the joint venture and placement are presented below:

= LienOre farms into an area approxdmately 50% of
the 2 800 sguare Kilometres (“First Area”) held by
Thundelarra.

= LionOre will earn a 60% interest on the First Area
by sofe funding the first $5 mitlion of exploration
expenditure over B years.

W

Thundelarra will conduct its own exploration on
iy refained areas {approximately 1,400 sguare

Kilometres).

Onte LionOre has earned a 0% interest in the

W

First Area, # may elect (“Additional Area Election”;
1o expand the joint venture areas by sole funding
joint venture expenditure until it has contributed an
amaunt equal to 150% of Thundelarra's expenditure
on the additional areas.

= Thundelarra can then elect to contribute or to difute
irs the joirt verture area at the standard dilution rate.
Thundelarra can also elect at any time to drop 1o a
20% interest, free carried to detision to mine.

As part of the agreement, Thundelarra has agreed with
LignQOre that UonOre will take a placemerd of 7,800,000
Thundelarra shares at 45 cents, raising a total of
33,500,000, A total of 11,000,000 free unhisted options
exercisable at 68 cents at any time up to 4 years from the
tlate of grant was also issued to LionOre. Shareholders

at a General Meeting held on the 21 November 2003
approved the iasue of shares and options.

Copernicus Joint Venture with Sally Malay

GOr the 2 March 2003, Thundelarra and Sally Malay
erdered into the Copernicus Joint Venture covering the
Copernicus and Salk Morth nickeloopper prospects.,
The Copernitus proapect has an indicated Resource of
241,000 tonnes at a grade of 1.5% nicke! and 0.8%
copper using a 1% nickel cut-off grade, containing
3,615 tonnes of nickel.

tUnder the terms of the joint venture, Sally Malay has
the right to earn 80% equity in Mining Lease Application
B0/540 (1.2 square Kilometres) covering the prospecis
by eompleting a bankable feasibility study on mining
the resource and processing it through the Saliy Malay
plart. Coperhicus is located only 35 Wilometres from
the Saliy Malay mine and could become an important
souree of feed for the plant, which has the capacily

tn freat additional ore during the underground mining
phase. Construction has commenced at the mine site
and the project is on track for commissioning i July
2004, The Copernicus ofe is expected to be mined
and treated in mid o late 2005.

The nickelcopper is associated with disseminated, net-
textured and massive pyrrhotite-pentlandite-chalcopytite
sulphide mineralisation, hosted by pyraxenite within a
mafic-Uitramafic intrusion. The itrusion can be traced
for approximately 1.4 Kiometres within the tenement
and containg the ‘blind” Salk North proapect to the
south and the Kepler prosgect 1o the north,

in August 2003, Sally Malay conducted a 1,200 metre,
21 hole reverse circuiation-drlling program to beties
define the extents of the Copernicus resource ahead
of undertaking a study to determine the feasipility of
processing the ore through theilr plant. Exploration
drilling was also catried out on the neatby Salk North
and Kepler prospects. Results from the drilling
program are presented in Table 1. All intercepts

are from the suiphide zone. These resuits are

very encouraging angd shows the mineralisation at
Copermicus to be open at depth to the south (see
Copernicus foint Venture — drill section).
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COPERNICUS JOINT VENTURE - DRILL SECTION CORCO117-020
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in Novermnber 2003, Sally Malay conducted a ground Planned Exploration Programs 2004

slectromagnetic ("EM”) survey over most of the terement I 2004, LionOre, Sally Malay and Thundelarra wil

area. This survey identified a new EM target immediately &l conducted nickel exploration on Thundefarra’s

to the north of Copernicus. This anomaly appears to be

East Kimbetley project. The various companies wili

located approximately 100 metres below surface with spend an estimated $3 miflion next year with LionOre

a possible strike fength of some 200 metres, making it commernting exploration on the natthern tenements,

potentially larger than Copernicus. Drili testing of this Thundelarra re-commencing exploration on the southern

aromaly will commence in December 2003. area while Sally Malay completes the BFS on the
Thundetarra’s 40% equity in the Copernicus joint Copernicus resoarce.

venture has the potential to generate a significant cash

flow for the Company i 2005, Sally Malay will continue

with their resource-drilling program early 2004 and are

expetied to complete the Bankable Feasibility Study by

Becember 2004, At the completion of this study, the

Board of Thundetarra will be in a position to decide how

hest to progress this Important joint venture.
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Table 1 - Copernicus Drill Programme Assay Summary

{based on 0.50% MNi cut-off)

o

Copernieus CORCO11 392,981 8,047,282 MNSR*
CORCO12 392,964 82,047,296 31 28 7 1.34 0.88 0.0B
CORCOL2 392,948 82,047,309 48 54 G 152 087 0.0B
CORCO14 392,928 8,047,322 Y 72 3 252 147 0.08
CORCO1B 392,950 2,047,281 25 42 17 191 145 0.08
inctuding 34 39 5 232 182 008
CORCO18 392,919 82,047,304 57 57 1¢ 142 078 0.04
CORCOLY 392,955 82,047,250 14 28 14 1.87 045 0.08
inctuding 15 24 g 228 047 0.08
CORCO1E 392,937 2,047,262 22 40 i8 152 079 0.04
inctuding 28 33 5 244 082 0.08
CORCO1S 392,919 2,047,275 40 50 10 1.08 053 0.03
CORCOZ0 392,901 82,047,289 &0 58 8 1.32 045 0.04
CORCOZ1 392,925 8,047,247 22 48 24 147 073 0.08
inctuding 34 39 5 204 0.8% 0.08
CORCO22 392,933 8,047,224 14 37 23 1580 072 0.08
CORCO23 392,915 82,047,238 38 50 iz 1.07 053 0.04
CORCO24 392,897 2,047,248 34 47 13 133 0.82 0.0B
50 56 G 085 0.27 0.03
CORCOZ5 392,879 8,047,260 52 52 10 0.81 057 0.04
CORCOZ6 392,930 8,047,207 42 48 4 057 038 0.03
CORCOZY 392,922 8,047,194 MNSR
CORCOZE 392,898 8,047,230 19 2% 8 176 108 0.08
inctuding 20 24 4 222 121 0.07
Kepler COMRCDOL 393,125 8,047,738 12 23 11 057 0.85 0.02
COMNRCDO2 393,108 8,047,753 MSR
Sallk North SARCOOS 392,500 82,048,963 57 &0 23 0.69 0.45 0.02
inctuding 58 52 1.38 064 0.04
70 72 1.44 0.24 0.0B

OMER - o signdicant results
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CENTRAL KIMBERLEY DIAMOND PROJECT

Phillips Range Project
{Thundetarra 85%: Diamond Mines of Australia
earning 60%)

The Phillips Range project, comprising approximately
825 sguare Kilomelres, is iocated in the Central
Kimbertey region of Western Australia, 2,000 Klometres
nottheast of Perth. The project cantains Arles,
Australia’s largest diamondiferous kimberfite.

The project is & joird venture between Thundelarra and
Biamend Mines of Australia Pty Ltd {"DMA™), a company
associated with Gravity Capital Limited {“Gravity”).
Hrder the terms of the joint venture, BMA has the

right to earn 60% equity in the project by completing

a banikable feasibility study (“BFS™) within an agreed
timeframe. BHEP Billiton Limited {"BHPB”) has the right
to acquire all or part of DMA’s egquity in the project
under cartain terms and conditions. DMA has the

exclusive right {o utilize BHPB's Falcon™ airborne
gravity gradiometer system {“Falean™") in Australia
for diamond exploration. Faleon™ is a revolutionary
exploration inol developed by BHPB to lneate wotld-
class diamond, basemetal and fron ore deposits.

Buring the 2001-2002 field seasons ground based
exploration programs conducted by the joint venture
discovered four new sateflite diamondiferous
kirnpetiites within the Persephone Valley to the south of
the Aties kimberlite. Encouraged by these discoveties,
BMA flew 8 6,863-ne kilometre Falcon™ survey over
the majority of the Phillips Range project (see Phillips
Range Diamond Project map). A total of 98 {argets
wete identified and 67 were assessed in the field by
way of diifling and/or heavy mineral and soil sampling.
Al samples were submitted for gecchemical assays
and heavy mineral observation. Results from this work
ate expetcled in December.

PHILLIPS RANGE DIAMOND PROJECT - TENEMENT BOUNDARY,
INDICATORS ANOMALIES AND FALCON™ SURVEY AREA MAP
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SOUTHERN MURCHISON GOLD PROJECTS

Thundelarra is a large tenement holder in the highly
prospective Southern Murchison region of Western
Australia {see Southern Murchison Project map). The
Campany has 4 separate projects of some 500 sguare
wilometres cortaining the Rothsay and Baron gold
resources, numerolus godd prospects, the Breakaway-
Dauphin platinum-palladium prospects and the Warriedar
foint ventlure with Gindalbie Gold NL (" Gindalbie™).

Limited exploration was conducted on the tenements
during the year as Thundelarra focused its resources on
exploring the extensive East Kimbetley pickel! project.

in December howevet, and once all current programs
are campleted in the East Kimberiey, axploration wilt
re-cammence on the Southern Murchison projects,

SOUTHERN MURCHISON PROJECT - LOCATION MAP
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Fields Find Project
{Thundelarra 100%)

This project comprises 20 tenements tovering
approximately 168 square kilometres and is focated
420 north of Perth. The project contains the Baron
Rothschild gold resource {48,000 ors gold Indicated/
fnferred Resource), the Fields Find mine {36,500 ozs
gold past production) and numerous advanced gold
praspedcts with significant delll irdercepts including 7m
@ 13.5 g/1 goid at the Raven prospect.

The Fields Find project not only has good potential to
host gold deposits but also has significant platinum-
palladium potential. Systematic mapping, geochemical
sampling and limited drifiing by Thundelarra in 20302
defined a prospective mafic/Ultramafic contact zone
that can be traced for over 30 kilometras within the
project tenements. Driff testing of only BOOm of this
sirike returned a best indercept of 16m @ 0.58g/4
platinum+palladivm-+gold,

frs 2004 Thundelarra wilt dviff 8 number of the advanced
gokd prospects and will continue the assessment of the
platinum-paliadium targets,

Rothsay
{Thundetarra 70%)

The Rothsay gold project is Incated 35 kilometres
southwest of Fields Find and consists of 2 granted
mining ieases covering 11 sguare kifometres. The
leases contain the Rothsay high-grade gold resource
associated with narrow guart? veins.

A number of these veins were mined up to 1994 and
have produced approximately 56 000 oezs of gold from
oper-cut and underground operations. The project has
an Indicated/Inferred Resource of 89,000 ors of gold
at an estimated grade of 11g/4 using a 7g/1 cut-off and
a 1.2m minkmum mining wigdth,

The Rothsay main reef (A Shear) was mined down
to a vertical depth of 120m and over a strike length
of approximately 800m. Historical diamond drilling

peneath the workings has intersected ore grade
intercepts down to 300m vertical depth including
1.5m @& 82.4g/t gold and 2.5m @& 17.7g/t gold, The
mineralised A Shear can be traced for at least 2
kitormetres to the north of the main workings,

The Rothsay project has the potential to host a gold
resouree well in excess of the 88,000 ors already
defined beneath the current workings. Thundelarra
has commernced an exploration program {o assess the
northern and southern extensions of the pootly tested
A Shear and 4 other parattel mineralised quarty veins.

Monti Cristo Project
{Thundetarra 50%)

The Maordi Gristo project, comprising 5 tenements
eovering 8 square kilometres, is focated 30 Kilometres
southeast of Yalgoo, The tenements cover approxXimately
3 kilometres strike of a northwest trending mineralised
structure matked by a number of small gold workings
and shafts, Historical driliing on the project nas returned
a number of significant results including 12m @ 4.6g/t
gold from 76m and 5m @ 5.8g/1 gold from 59,

Thundelarra will continue the explaration of this project
in 2004,

Warriedar Project
{Thundetarra L00% - Gindalbie earning 60%)

The Warriedar project consists of 5 tenements
comprising 197 square Kilometres focated 20 Kilometres
west of Fields Find, The project is a joint venture
between Gindalbie and Thundetarra, where Gindatbie
sole funds exploration untli a 50,0000z gold resource

is defined. Thundelarra will retain a 40% equity in any
resauree defined and has the option to participate in any
mining opetation on the joint venture area. Gindathie are
eurrently producing gold fram their Minjar gokd operation
on tenements contiguous with the Warriedar project.

Ne sigrificant resuits were returned from Gindalpie’s
axploration programs conducted over the tenements
during the year. Exploration is continuing.

2003 ANMNUAL REPORT 11
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EASTERN GOLDFIELDS GOLD PROJECTS

Water Tank Project
{Thundedarra earning 100%)

The Water Tank projec! comprises 3 proapecting
ficenses (350ha) located 5 Kiometres east of
Norseman. The tenements contain a number of
proapective fault siructures that are important in
{ocalizing goid mineralisation in the Norseman area.

During the year, Thundelarra discovered a new gold
mineralised struciure beneath 20m of transported cover
at the Jezabeel Prospect. A vertical aircore drilling
program defined a regolith anomaly of approximately
700m in length associated with broad rones of biotite
aiteration and iow order gold mineralisation (S00pRh).

A folfow-up reverse circuiation deilling program returned
best intercepts of 6m @& 2,418/t gold from 24m and
Bm @ 3.248/1 goid from 32m.

Thundelarra will recommence exploration at Water Tank
in eatly 2004,

Davyhirst
{(Thundelarra 100%)

The Dawyhurst tenement, E16/175, is located 110
wilometres northwest of Kalgoorie and covers 7
wilometres sirike of the prospedctive Zulieka Shear.
Petilya Limited conducted an extensive dritiing program
an the project pefore withdrawing from the joint venture
during the year. Mo significant resuits were repotted
and no further gold exploration is planned at this stage.

NEW PROJECTS

Thundelarra continues to acquire new projects in
Western Australia. In the past year these have included
the npickel project at Warrambie in the West Pilbara and
the Sauth Murchison Talleting gofd and base metal
project. Preliminary exploration will be undertaken

on these projects in 2004 once the tenements are
granted,
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for the year ended 30 Sepiember 2003

Your Directors present their repert on the consolidated entity, consisting of Thundelarra Exploration Limited and the
entity it controdled at the end of, or during, the year ended 30 September 2003,

(ireciors

The names and details of the Directors in office at the date of this repeort are:

DIRECTORS

Shares

Options

Fhifip G Crabb
{Chairman}

Jeremy C Caddy
{Formerly Chief
Executive Diretion)

frank DeMarte
{Finance Director and
Company Secretary)

FAustVIM, MAICD

Mr Crabb is a Felfow of the Australasian instifute of of
Mining and Metaflurgy and Institute of Camparny
Birectors. Mr Crabb has been actively engaged in
mireral exploration arxd mining activities for the past
thirty (33) years in both publicly listed and private
exploration comparies. He has considerable experience
in field activities, having been a drilling conlractor, quarry
manager and mining contractor. Mr Crabb also has
extensive expetience with Australian publicly listed
companies. My Crabb is also a director of Germini Mining
Pty Hd, a gold producer in Western Austratia.

B5e, CEng, Fifmt

Mr Caddy gradusted as a mining engineer from the
Roval School of Mines, London and has over thirty
{30} of expetience in the mining industry. Mr Caddy
is a Chartered member of the Institute of
Professional Engineers (UK} and the Institution of
Mining & Metallurgy (UK} Through his personal
eompany, Jeremy Caddy & Associates, Mr Caddy
specialises in restrucluring mining companies and
locating financing for their growth. Mr Caddy is also
a director and officer of Aldershot Resources Lid.

BBus, FOIS, MAICD

Mr DeMarte has over sixteen (18) vears of experience
in e mining and exploration industry in Westers
Australia. Mr BeMarte has held executive positions
with a numper of listed mining and exploration
companies and is currently an Executive Birecior
and Chief Financial Officer of the Company.

Mr DeMarte is expetienced in argas of secretarial
practice, management accourding and corporate
and financial management. Mr DeMarte holds &
Bachelor of Business majoring in Accourting and is
a Feltow of the Chartered Secretaties of Australia.
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for the year ended 30 September 2003

DIRECTORE

Shares

Options

Brian Richardson
{Executive Directon

Rick W Crabb
(Nor-Executive Director)

Mafcolm J Randall
{(Mor-Executive Director)

Mr Ross J Glanvitle

14

BSc (Hons), MAusifiiid 1,038,581
Mr Richardson has over twenty (209 years of experience in
the mining industry in Western Austratia and the Northern
Territory, He was Exploration Manager of Miralga Mining
ME ard involved in the early exploration of Sulphur Springs
haze metals — gold project. He was also involved in the
generation of various projects for Gascoyne Gold Mines
ME. In this role he discovered the Southern Star Mine in
1594/95. From 1997 through to 2000 he was the
Managing Direcior of Resource Exploration N (now
Mawson West Umited) an Australian listed jumios
exploration company.

Bluris (Hons), LEB, MBA 1,158,330
Mr Rick Crabb is & solicitor and g & parther with the

law firm Blakiston & Crabh. He holds a Bachelor of
Jurtaprudence (Hons), Bachelor of Law and Master of
Busineas Administration from the University of Western
Australia. Mr Rick Crabb specialises in mining, corporate
and commercial law and has extensive Australian and
overseas expatience in legal issues ariging in resource
development including contract negatiation and financing.
Mr Rick Crabb is & direclor of investrment bank, Chats-
wotth Stirling Pty Lt and is aiso g director of listed
compahies Paladin Resources Limited, ST Synergy
Limited, Port Bouvard Uimited, Ashburton Minerals
Limited, Beep Yellow Limited and Alvastorn Mining MNL.

B.Appiied Chem 257,300
Mr Randali has had extensive experience in management
and marketing in the resourte sector with the Rio Tinto
group of companies. This has inciuded senior technical
and commercial roles in Hamersley Iron Ply Hd and
husiness development activiies for Argyle Diamonds in
China, Thaitand and India and establishment of Argyle’s
Artwerp sales office for polished stones. From 1893 to
15566 ne was Managing Director of Biron Corporation
following which he has undertaken conaultancy roles for
Ocean Resources NL for the first diamond Cortract of
Work awarded in Indonesia, consuliant to Golden Tiger
Resources NE on their Vietnamese mineral ooportunities
and commercial advisor to the Hope Downs fron Ore
Project. M Randall is also a director of Tian Resources
ME and a nor-executive director of Consolidated Minerals
Limited.

Former Non Executive Director resigned from the board
i July 2003,
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Principal activities

The principal activities of the corparations in the
consalidated entity during the year were mineral
exploration. Other than the foregoing, there were no
significant changes in those activities during the year.

Result of operations

The net ioss, after tax, of the consolidated entity for the
financial year was $1,663,149 (2002 - $1,036,897).

Dividends

MNo dividends were paid during the 2002 /2003 yeat.
The Diretiors have not recommended a dividend for the
20022003 vear.

Sigaificant changes in stale of affairs

Significant changes in the state of affairs of the
consalidated entity during the financial year were as

follows:-

{a) At the reguest of the board of directors, the shares
of the Company were delisted from the TSX Venture
Exchange on 10 January 2003 with due regard to
its infrequent trading, fewet than 10% of the fotal
shares are owned by Canadian residents and the
costs associated with maintaining a listing on two
Stock Exchanges.

{by With effect from 8 September 2003, it was

resolved that the place of incorporation and

registration of the Company be removed from
Yukon, Canada {0 Western Austrafia and adoption
of & new constitution. As a result, the Company’s
financial reporting currency has been changed

to Australizn doliars and the Company 18 now
governed under reporting requirements in Austratia,
The Company is no longer reguired 1o comply with
the requirements of the Bitish Columbia Securities
Act and the Alberta Securities Act.

for the year ended 30 Sepiember 2003

tey Details of important developments and explorations
geourting in the financial year under review have
been covered in the Review of Operations, which is
set out at the beginning of the Annual Report.

{ely An increase in contributed equity of $3,365 876
after capital raising costs (from $14,941 185 to
$18.307.061) as & result of-

(i} The Company isaued 3,154 883 fuily paid
ofdinary shares at $0.23 each raising
$725,623 through a share purchase plan.

The funds raised were used towards vatious
exploration projects and general working capital,

{#} Pursuant to the prospectus issued by the
Company dated 20 March 2003, the Company
further ssued 3,532,844 fully paid ordinary
shares with 3,532 644 attaching free options
{at an exervise price of $0.23 ecach for each
option on or before 30 April 2005} at $0.23
each raising $812 508 on 8 May 2003, The
funds raised are being used towards various

exploration projects and general working capital,

{1} On 25 September 2003, the Company allotied
and issUed 7 895 185 fully paid ordinary
shares at $0.26 each raising $1,574,748
fromm various institutional and sophisticated
investors. The funds raised will be used for
further exploration in the Company’s nickel and
copper projects in the East Kimbetley.

{ey The Company's wholly owned subsidiary, Magmatic
Metals Ltd, was deregistered on 26 August 2003
under Section G01AA (4) of the Corporations Act
2004,

Except for the above, there were no significant changes
in the state of affairs of the consolidated entity during
the yeaf.
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for the year ended 30 September 2003

Review of operations and likely developments

In the opinicn of the Directors, the operations of the
parert entity for the financial year, fikely developments
in the operations of the conselidated entity and the
expected results of those operations known at the
date of this report have been covered generslly in the
Review of Operations, which is get out elsewhere in
the Annuai Report. The consolidated entity’s future
profitability may be affected by unforeseen factors,
such as movements in the metat prices and exchange
rates, governmerd actions and policies, native title
constraints and the resumgption of olherwise of income-
producing operations.

The Company will cortinue to actively explore for
minerals, and any significant information or data wili be
released in the market and {o shareholders purauant to
the Cantinucus Disclosure ruies as and when they are
ta hand.

Envirenmental issues and regulations

The consolidated entity has interests in mining
tenements {including prospecting, exploration and
mining leases). The leases and licence conditions
cantain environmental obligations. To the best of the
knowledge of the Directors, the consolidated entity has
not contravened any environmental obligations and no
ciaims have been made of any breaches.

Post balance date events

Other than as mertioned in Note 22 to the accounts,
citcumstances have not arisen since the end of the
financial vear that have affected or may significantly
affect in subseqguernt financial years:

{I} the operations of the consolidated entity;

{ily the resuit of those operations; of

{iiiy the state of affairs of the consofidated entity.

The fikely developments in the operations of the
consolidated entity in subsequent financial years are

that the consolidated entity will cortinue {0 explore its
Western Australian mineral tenement areas of interest,
and to utilise Hs cash reserves and expertise 1o add
value o exploration activities.

Corporate goverpance

The Company's corporate governance polices and
practices are set out separately in this document.

Directors’ benefils

Other than as noted in Note 18 {o the financial
statemernts, since the end of the previous financial year
rio Birector of the parent ertity has received of become
ertditled 1o receive any benefit {other than a benefit
included in the aggregate amount of emoluments
received of due and receivable by Directors shown in
the accounts of consolidated entity accournts, or the
fixed salary of a fulltime employee of the Company

or of a related corporation) by reason of a coniract
made by the parent entity or a refated corporation with
the Directors or with a firm of which the Direclor is a
member, or with a eompany in which the Director is a
membert, of with a company in which the Director has a
substantial financial interest.

Remuneration of Directors and executives

Emoluments of Directors and senior executives are
set by reference to payments made by other mining
and exploration companies of similar size, and by
reference to the skilis and experience of the Directors
and exetutives. The emoluments are nof linked to

performance,

Details of the nature and amount of each element

of the emofuments of each Director of Thundelarra
Exploration Limited of the consolidated entity and
parert entity receiving the highest emoluments are set
out ir: the following {able:
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Directors of Thurdeiara Exploration Limited

P G Crabb, Chairman

84 808
F DemMarte, Executive Director 87,846
B Richardson, Executive Diractor 55,150
R W Crabb, Non Executive Director 22,938

M J Rapdali, Nor Exacutive Director -
1 C Caddy, (former CEG) -
R Glanville, (former Non Executive Director} -

for the year ended 30 Sepiember 2003

40,230

21,833 146,871
24,000 - 31,280 153,136
14,800 39,996 31,280 151,236
2,064 57,310 13,410 95,722
21,738 13,410 35,146

39,800 13,410 53,210

- 4,470 4,470

Other than directors, there were no other executive officers in the Company.

The other benefits disclosed above which comprise
remuneration relating to share options, are the
assessed fair values of options at the date they were
granted to executive directors during the year ended 30
Seplember 2003, Fair values have been independently
determined using Black Scholes Option methodology.
The following assumptions have been used inn the
valuation of the options:

= Exercige ptice of 35 cents each expiring on 28
March 2008

= Price of undetlying secutity was 23.22 cents per share

= 50% expected volatifity of the share price

= Arisk free interest rate of 5.5%

tformation on options issued as patt of the

remuneration of Birectors of the Company and the

consalidated entity receiving the highest emalumernts
are set out in the next section of this report.

Share oplions granted to Direciors and most
highly remunerated officers

Options over unissued ordinary shares of Thundelatra
Exploration Limited grarded duting or since the end
of the financial year to any of the Directors of the
Company and consolidated entity as part of their

remunerations were as follows:

P G Crabb 28 March 2003 450,000
F Demtatte 28 March 2003 350,000
B Richardson 28 March 2003 350,000
R W Crabb 28 March 2003 150,000
M J Randal 28 March 2003 150,000
1 C Caddy 28 March 2003 150,000
R Gianville 28 March 2003 50,000

1,650,000

Other than directors, there were no ofher executive
officers in the Company.
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for the year ended 30 September 2003

Options Cuistanding

In March 2003, 1,850,000 share option offers were
imgled o directors and employess, exercisabie at 35
cents per share, and expiring on 28 March 2008, In
May 2003, 5 further 3,532,644 listed opticns were
imaled, exertisable at 23 cents each and expiring 30
April 2005,

Gutstanding share options at the date of this report
are:

1,875,000 a0 cents 28 February 2007
422,000 68 cents 28 April 20604
1,480,000 35 cents 28 March 2008
181,250 CAN &1 cents 30 April 2004
3,442 644 23 cents 30 April 2005
11,000,000 68 cents 20 November 2007

During ar since the end of the financial year, 580,000
fuily paid ordinary shares were issued purauant to the
exercise of options granted by the Company.

Mo person entitled to exercise the option had, or has
any right by virtue of the option to participate in any
share issue of any other body eotporate.

Meeoting of Directors

During the financial year, 7 meeting of direciors were
held. Attendees were:

P G Crabb

F DeMarte

8 Richardson
R W Crabb
M I Randall
3¢ Caddy

R Glanville

[ I e T T
L

Proceedings on behalf of Company

Mo persoen has applied for leave of court to bring
proceedings on behall of the Company or intervene in
any proceedings to which the Company is 8 party for
the purpose of taking responsaibility on behalf of the
Compary for all or any part of those proceadings. The
Comparny was not a party to any such proceedings
during the year.

insurance of Directors and officers

During the financial year, Thundelarra Exploration
Limited paid a premium of $13,750 to insure the
Directors of the Company and its controdied entity.

The liahbifities insured are costs and expenses that may
be incurred in defending civil of etfimingl proceedings
that may be brought against the Directors and

officers in their capacity as officers of entities in the
consolidated entity.

Dated at Perth this 18th of Becember 2003,

Signed in accordance with a resolution of Birectors.

Sl

/"

PG CRABB
Director
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The Board is responsible for the overall Corporate

Governance of the Company including the strategic
direction, establishing goats for management and
manitoting the achievement of these goals. The board
has also established a framework for the management
of the Company including setting levels of remuneration
for direclors and other personned, and overalt framework
of irternal control and the establishment of appropriate
ethival standards.

The Board regularly reviews operational and financial
petfarmance and reviews and approves detaiied
hudgets and investiment opportunities. Being a amall
company at present, the Board works closely with
operational personnel 1o identify and manage
operational, financial and legislative risk. Corporate
Governance policies and procedures have been in place
since heorposation.

The Board considers that the Comgpany is not currently
of a size, nor are its affairs of sueh complexity to justify
the formation of separate or special commitiees at this
time. The Board as a whole i able to address the
governance aspects of the full scope of the Company's
activities and 1o ensure that # adheres to appropriate
ethital standards.

The Board has also established a framework for the
management of the Company inctuding & system of
internal controds, a business sk management process
and the establishment of appropriate ethical standards.

The full Board curtently holds meetings at such times
as may be necessary 1o address any general or specific
matters as required.

Composition of the Board

The Composition of the Board s determined using the
following principles:

= The Board must be comprised of a minimum of four
directors. This number may be increased where it is
felt that additional expertise is required in specific

areas, of when an outstanding candidate
materialises.

= The Board must comprise directors with a broad
range of expertise. Qualification and experience of
direclors are set out in the diretlors’ report.

= There is no requirement for any share holding
guaiification.

Al the date of the directors’ report, the Board
eommises of six directors, all of whom with the
exception of Mr Phillip Crabb, Mr Frank DeMarte and Mr
Brian Richardson, are nor-exetutive directors. Details
of the directors are set out in the directors' report.

When a vacancy exists, through whatever cause, of
where it is considered that the Board would benefit from
services of a new director with particular skifls, the
Board selects a candidate or panef of candidates with
appropriate expertise and expetience. The most suitabie
candidate wili then be selected subject to the approval at
the next general meeting of shareholders. The Company
does not have a format Nomination Commities.

Audit Commitiee

There is no separate audit commitiee becauze the
directors do not believe that the sire of the company
warrants it. The board carries out the functions of an
audit commitise.

Ethical Standards

The Board seeks to ensure that the directors, officers
and employees of the Company act with integrity and
observe the highest standards of behaviour and
business ethics in relation to thelr corporate activities.,
Birectors, officers and employees musat:

= Comply with the |aw;

= Act in the best interests of the Company;

= Be responsible and accountable for their actions; and

> Operate sthically at all times, which will include
disclosure of potential conflicts of interest.
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independent Professional Advice

Each director has the right to seek independent
professional advice at the Company's expense.
Howevet, prior appraval of the Chair {or if no Chair has
been appeinted, an executive director is reguired,
which must not be unreasonably withheld. A copy of
advice received by the director must be made avallable
to alf other members of the Board.

Continuous Disclosure

The Company is & "Disclosing Entity” within the
meaning of section 11140 of the Corporations Act
2004, As gueh, regular reporting and disclosure
abligations will require the Company to disclose o ASX
information of which It I8, of becomes, aware which
concerns the Company which a reasonable person
wolid expect to have a material effect on the price or
value of the Company unless certain exceptions from
the obfligation to disclose apply.

Communication fo Shareholders

The Board of Dirsctors aims to ensure that the
shareholders are informed of all major developments
affecting the Company’s state of affairs. I addition to
complying with the continuous disclosure ruies of the
ASXK, information s communicated to the shareholders
through:

= the annual report which is distributed to alf
sharehotders;

= the guarterly summary being lodged with the ASX;
ard

the annual general meeting and other meetings so
calied to obtain approval for Board action as
approptiate.
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for the yvear ended 30 Sepiember 2003

CONSOLIDATED ENTITY

PARENT ENTITY

2003 2002 2003 2002
MNotes % & 1 %
Revenues from ordinary activities 2 103,821 75,8236 103,821 TE.B36
Expenses from ofdinary activities
Acdministrative costs {5,094} L2700 {5,094} (11,270
Depreciation and amortisation {49,987 i56,503) {49,987 55,2903)
Office and miscelaneous {247,716) [213,407) {217,776} (213,407
Frofessional fees {226,299} [182,8Y2) {226,259} (182,872}
Hegulatory and trust company fees {60,911 i62.812) {G0,511) B2,512
Sharehoider and investor relations {64,448) (128,203 {64,448} (128,203
Travelling expenaes {69,727 ST A0 {69,720 {7,140
Employes benefits expense {407,916) [224,835) {407,516} (224,835
Exploration expenditures written off {628,449} {389 {628,449} (385
Foreign exchange loss {4,653 (148,873 {4,683} (148,673
DOther operaling expenses {31,710 i5,529) {34,033} 5,525
Loss from ordinary zetivities efore income tax expense 3 {£,663,149) {1,035 887 (1,668,472} {1.035807)
[ncome tax expense relating to ordinary activities 4
Loss from srdinary sctivities after income tax expense
atiributablie o members of Thundelarra Exploration Limited {£,663,149) {1,035 887 (1,668,472} {1.035807)
Total changes in eguity other than those resulting from
{ransactions with owners 35 owners {1,663,149) {1,035.887) {1,665,473)  {10358057)
Basic garnings per share {cents per share) 20 {3.48} (2,443 {3.4% {2.44)

Maotes to and forming part of the Statements of Financiad Parformance are attached.
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for the year ended 30 September 2003

CONSOLIDATED ENTITY

PARENT ENTITY

22

20603 2002 2003 2002

Notes $ % & §
CLURRENT ASSEYS
Cash assets 2,107,106 633,200 2,107,108 632,835
Heceivables & 30,988 35,218 30,988 35,218
TOTAL CURRENT ASSETS 2,138,094 658,418 2,138,094 668,087
KON CURRENT ASSEYS
Heceivablas g 130,000 50,000 130,000 50,000
[hvestments 7 - 1,954
Fant, equipment, and vehicles 8 188 700 172,785 188,700 172,785
Exploration and evaluation expenditure 2] 6,973,887 &,534,084 6,873,587 £,633,504
TOTAL NOR-CURRENT ASSEYS 1,259,267 §,856,865 7,289,267 G.858,683
TOTAL ASSEYS 9,397,361 1525287 9,367,361 7,526,740
CLURRENY LIABILITIES
Fayables 10 221,790 85,868 221,790 &4,908
Provisiona i1 39,186 21,182 29,186 21,182
TOTAL CURRENT LIABILITIES 260,988 157,080 260,956 106,180
KON CURRENT LIABILITIES
Frovisions 11 15,444 18,444
TOTAL NON CURRENT LIABILITIES 15,441 18,441
TOTAL LIABILITIES 276,397 157,080 276,397 106,180
HET ASSETS 9,120,564 7,418,237 9,120,964 7,420,560
EQUITY
Parent entity interest
Contributed equity 12 18,307,661 14,541,185 18,307,081 14,841,185
Accumulated josses 13 (9,186,007} {7,522.048) {9,186,097) (¥.520.625)
Equity attributable to membera of
Thaundelarsa Exploration Limited 9,120,984 7 A18, 237 9,420,584 7,420,560
TOTAL EQUITY 9,120,864 TA18.237 9,120,964 1. A20,560

Mofes 10 and forming part of the Statements of Fnancizl Fosition are attached.
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for the year ended 30 Sepiember 2003

CONSOLIDATED ENTITY PARENT ENTITY
2003 2002 2003 2002
$ § & §
Cash flows from operating acthities
Other revende received £8,469 24,378 68,469 24,378
Payment fo suppliers and empioyess {985,575) (1,041,945 {985,214) {1,040,848)
Interest received 24,760 44,570 21,760 44,570
Net cash outflow from operating activities {89%,348) i972,999) {894,985) (972,002)
Cash flows from investing activities
Payments for investment in subsidiary - . - 4,150
Met payments an liguidation of subsidiary {4,220} . {4,220
Payments for plant, equipment and vehicies {55,114) {86,116} {55,114) i86,114)
Proceeds from sale of plant, equigmeant and vehicles 11,822 6,850 17,822 8,820
Explaration and evaluation expenditure {968,112) (14427970 {968,11.2) {1,442.617)
MNet cash outflow from investmeant acthvitias {1.009.624) (1,492,023 {1£,009,624Y {1.492.5583)
Cash flows from financing netivities
Met proceads from issue of shares 3,365,878 1,586,203 3,365,876 1,596,203
Proceeds received from oversubscribed shares 13,000 . 13,000
Met cash inflow from financing activities 3378878 1,806,203 31.3718.876 1,596,203
Net increase/{decrease} in cash helg 1,473,908 iB65,819) 1,474,267 (268, 752)
Cash at the beginning of the financial year £33,.200 1.502,018 632,839 1,504,631
Cash gt the end of the financial year 2,107,108 633,200 2,107,106 §32 838

Motes to and forming cart of the Statements of Cash Flows are attachad.
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for the year ended 30 September 2003

COMSCOLIDATED ENTITY

PARENY ENTITY

24

2003 2002 2003 2002
& $ ] $
Reconcifiation of net cash provided by operating activities
to operating loss afler income fax
Dperating foss after income tax {i,663,149) 1,025,857 {1,665847% (1,036,857
Mon cash flows in operating (oss
Capitalised exploration expenditare wiitten-off or provided for 628,449 385 28 448 385
Depreciation and amortisation 49,987 55,802 49,587 56,503
Brovision for employee entitlemants 33,425 §,278 33428 £.278
Loss on lguidation of a subaidiary 3,262 G214
Loss {orofith on sale of plant, eguiement and vehicles 4,390 [361] 4,350 {361}
Change in assets and iabilities net of effect of disposal of subsidiary
[norease in payables and accruals 64,030 1,878 83,792 2,972
[nocrease in receivables {15,770 {1,166 {18,770} i1.286}
Met cash outflow from operating activities {895,346} (572,95% {BS4 985) (972,003
Cash represents:
Cash an hand 8 133 & 133
Cash at bank 2,003,228 1,805 2,003,228 1,248
Cash on deposit 103,870 631,458 103,870 531,458
2,107,106 633,200 2,107,108 532,839

Motes 10 and forming part of the Statements of Cash Flows are attached.
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for the year ended 30 September 2003

1. Summary of accounting policies

Basis of accounting

The general purpose financial report has bean prepared on a going concern Dasis, an the accruals basis and in accardance with the
histarical cost convention. The financial report has been prepared in accordance with the provisions of the Comorations Act 2001,
applicable accounting standards and other mandatory professionad reporting requirements in Australia.

Principles of consolidation

The conadlidated financial statements mcomaorate the assets and liabilities of all entities controflad by Thundelarra Exploration Limited
“parent entity”) as at 30 September 2003 and the results of zli controlled entities for the year then ended. Thundeiarra Exploration
Limited and its controiled entities together are referred to in this financial report as the consolidated entity. The effects of all transactions
between entities in the consolidated entity are eliminated in full. Where applicabde, outside equity interests in the results and eguity

of controlled entities are shown separately in the consolidated Statement of Financial Performance and Staterment of Fnancial Faosition
respectively.

Wheare controi of an entity is obtained during a financial vear, its resulis are inclzded in the conszolidated Statement of Financial
Performance fram the date on which cantrol commences. Where control of an entity ceases during a financial year its resulis are inciuded
for that part of the year during which control existed.

income tax

The conaclidated entity follows the policy of tax effect accounting. Hnder this method the income tax expense for the year is relatad to
ogperating profit before tex after allowing for permanently non-aflowable and non-assessable items, The future tax benefit relsting to tax
iosses is nof carried forward as an aszet uniess the benefit can be regarded as Deing virtually certain of realisstion. [ncome tax on
cumwiative timing differences is set aside to the deferred income fax or future income tax Peneff aoccounts ot the rates which are expected
12 apply when those timing differences reverae.

The eventual payment of the lisbility and recoverability of the asset are contingent spon the future grofitability of the particudar company's
operations, continued compliance with the conditions for deductitiiity imposed by the law and the faxation law itself not changing in &
mannar which wouid advarsely affect asset recoverability or which would extinguish the ability.

Goods and Services Tax {GST)

Ravenues, expenses and asaets are recognised net of the amount of G5 except where the GSY incurred on & purchase of goods and
services is nof recoverable from the taxation authaority, in which case the GST is recognised as part of the cost of acquisition of the asset
or as pait of the expense item as applicable.

Commitments and contingencies are disclosed net of the amount of G5T recovarable from, or pavable To the taxation asthority.
Plant, equipment and vehicles

The cast of each ftem of plant, equipment and vehiclas is written off cver ite expected economic ife. Each item's economic life has due
regard both to its own physical life Himitations and to oresent assessments of economically recoverable rescurces of the mine property
at which the item is located, and to posaible future varistions in those assessments. Estimates of remaining usefu! lives are made an a
regular basis for all assets, with annual reassessments for major items.

The total net carrying values of plant, equipment and vehicies at each mine property are reviewed regulardy and, 1o the extent to which
these values axceed their recoverable amounts, that excess is fully provided against in the financial year in which this is determined.

The expected useful lives are as follows:

Plant and equipment 15% . 505
Office furniture and equipment 0% - A0
Yehicles 22 5% . 30%

Mine properties

Wine properfies represent the accumulation of ali exploration, evaluation, and development expenditure incurred oy or on behalf of the
antity in relation to areas of inferest in which mining of a minerad rescurce has commencead.

When further development expenditure is ncurred in respect of & mine property after the commencemeant of production, such expenditure
is carried forward as part of the cost of that mine property only when substantial future ecocnomic benefits are thereby established,
otherwise such expenditire is classified as part of the cost of production,
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Amartisation of casts are provided an the unit-of production method, separate calculations being made where appropriste for each mineral
resource. The unitofproduction basis results in an amartisation charge propartional to the deplefion of the economically recoverahie
minesadt resources [comprising Doth measured and indicsted mineral resources),

The net carrying value of each mine property is reviewed regularly and, 10 the extent to which this value exceeds its recoverabie amount
that excess is fully provided against in the financial year in whick this is determined.

Pre-stripping costs (inciuded under mine properties) are amortised over the estimated cre tonnages from the date of commencement of
commercial production.

Royaities and other mining imposis

Ad valorem royaities and other mining imposts are acerued and charged against earnings when the liability from production or aale of the
minesat crystaliises. Profitbased royaities are accrued on a basis which matches the annual rovally expense with the profita on which the
royalties are assessed (affer allowing for permanent differences).

Vaiuation of inveniories

Raw materials, stores and gold stocks are valued at the fower of cost and net realisable value. Cost is determined on an average basis
and comprises direct materiais, direct fabour and an approotiate crosortion of variahle and fized overhead expenditure.

Empioyee benafits
it Wages and salarles, annual leave and leave-inlisu

Liabilities for wages and aalarias, annual leave and leave-indieu are recognised in respect of employees’ services up to the reporting
date and are measured gt the amounts expected to be paid when the liabilities are settied. Mo lishilities are provided for nonvested
sick leave.

iy Long Service Leave

A liability for long sarvice leave expected to ke settied within 12 manths of the reporting date is recognised in the grovision for
armpioyee entitiements and s measured in accordance with the above. The liability for long service leave expected o be setiied
more than 12 months fram the reperting date is recognised in the pravision for emploves benefits and measured as the present value
of expected future payments to be made in respect of services provided by emplovees up to the reporting date.

iy Equityhased or compensated benefits

Equity-based compensation benefits are provided to employees via the Employee Share Option Flan. information reiating to this is set
out in Note 23,

Ko accounting entries are made in refstion to the employee agtion plan until options are exercised, at which time the amounts
recelvable from employees are recognised in the Statement of Financial Position as share capital.

Exploration, development and joint venfure expenditure

Exploration, development and joint venture expenditure carried forward represents an accurnadation of net costs incurred in relation to
separate areas of intarest for which rights of tenure are current and in respect of which:

it such costs are expected 1o be recouped through successful development and exploitation of the area, or alternatively by its sale, or

iy exploration and for evatuation activities in the area have not yet reached a stage which permits 3 reasonable assesament of the
aristence or ctherwise of economically recoverable reserves, and active and significant operaticns in, or in refation fo the areas ara
continuing.

Accumulated costs in respect of areas of interest, which are ahandoned are wiitten off in the Statement of Financial Performance in the
year in which the area is abandoned.

The net carrying value of each property is reviewed regularly and, to the extent to which this value exceeds its recoverahle amount that
excess s fully provided against in the financial yvear in which this is determined.

Comparative figures

Where appropriate, prios vear figures have been re-classified 1o correspand with current year figures. In priar yvears the financial
statements were pregared in Canadian currency. The comparatives have been reatated into Australian doliars in the following manner:-

it Australian assets and lighilities are reported in thelr original base currency;

il Canadian assets and lighilties are translated to Australian dollars at rates of exchange ruling at the balance date of the prior financial vean
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(i) The results of aperations are convertad at the average exchange rafes in the prior financiat year; and

vt Cpening balance of equities (i.e. confributed equity and accumulated losses) are transiated into Australian doflars at rates of exchange
approximate to those ruling at the dates of transactions occourred {ie. Nistorical rates).

Foreign currency fransactions and balances

roredgn currency transactions during the perod are converted to Australian currency at the rates of exchange applicabie at the dates of the
transactions. Amounts receivable and payable n foreign currencies at balance date are convertad at the rates of exchange ruling at year
and.

The gains and losses from these conversions of short and long term balances, whether realised or unrealised, are included in operating
results. The assefs and lisbilities of any overseas controfled entity are tranalated at vearend rates, and operating resufis are translated at
the rates of exchange applicable at the dates of the fransaction. Profits and losses arising on translation are written off to the Statement
of Financial Performance.

Cash

Fof the purposaes of the statement of cash Hows, cash includes deposits at call which are readily convertile ta cash on hand and which
are used in the cash management function on a dayto-day basis, net of outstanding bank cverdratis.

Joint Ventures

Unincorporated

The conaclidated entity's interest in jaint ventares s brought to account by including in their respective categorias the amount of:
i1 the share of the individual assets employed in the joint ventures;

(i lighilities incurred in relation to the joint ventures including the share of liabilities for which the consolidated entity is jointly andsor
aeveraliy iabie; and

(i) the share of expenses incurred in relation to the joint ventures,

Incorporated

i1 the investrment in the share capital of the joint verture company; and

(i the amcunt of the camying value of receivables and/or amounts owing from/to the joint venture company.
Restoration, rehabilitation and envircnmesntal expenditere

Raestoration, rehakilitation and environmental expenditire to be incurred during the production phase of cperations is acorued when

the need for such expenditure is established, and then written off a5 part of the cost of production of the mine property concernad.
Significart restaration, rehabiiitation and envircnmental expendittre to be ncurred subsequent 10 the cessation of production at each mine
croperty 8 accrued, in proparfion o0 production, when its extent can be reasonably estimated.

The conaclidated entity has certain chligations for restoration and rehabifitation of mining areas foliowing the compietion of production,
Such chligations are being accrued in proportion to production and the acocrual will be adequate to meet those obligations cnee production
from the mineral resource s completed.

Restoration, rehabilitation, and environimental ohligations recognised include the cosis of reclamation, plant and wasle site closure and
subseguent monitoring of the environment. Costs are estimated on the basis of current undiscounted costs, current legal requirements
and current technology. Estimated costs are reassessed annually,. Changes in estimates of costa relating to oroducing areas are dealt
with prospectively over the remaining mine |#e.

invesinients

investmants in isted and unlisted securities, other than confrolied entities in the consalidated accounts, are brought fo account at cost,
and dividend income is recogniaed in the Statement of Financial Performance when received.

Maintenanse and repairs

Waintenance, repadr costs and minos renewals are charged as expenses as incurred.
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CONSOLIDATED ENTITY

PARENT ENTITY

28

2003 2002 2003 2002
$ § & §
2. Revenues from ordinary aclivities
Operating activities
interest received 24,760 44,570 2, T80 44,570
Other ravenues 64,229 24,378 64,236 24,376
85,959 568,946 85,999 B88,948
Mon-operating activities
Proceeds on disposal of plant, eguipment and vehicles 1%,822 5,850 17,822 5,890
Totad revenues from cedinary activitias 103,821 75,836 103,821 75,836
3. Loss from ordinary activities is after the fsliowing:
Depreciation of plant, equipment and vehiclas 49,987 56,903 49,887 56,903
Exploration expenditure written-off or provided for 628,449 389 28 448 385
Amounts set aside to provisions for emplovee entitlernents 33,425 6,278 33,428 6,278
toss/gain) on dizposal of plant, equipment and vehizles 4,390 {361} 4,350 {361
Bad debt written off 2,094 2,094
toss an liguidation of subsidiary 3,282 6,214
roreign exchange iosses 4,683 148,673 4653 148,673
Costs of plant, equipment and vehicles soid 22,242 6,529 22212 6,525
4. Income tax
The aggregate amount of incame tax sttributable to the financis
year differs fram the amount calculated on the operating loss.
The difference is reconciled as foilows:
Operating loss before income tax (1,863,149 (1,036,297 {1,665847% (1,036,857}
Income tax calculated at 30% {498,545} {311,069 {489 6425 {314,069
Tax effect of permanent differences:
Tax henefit of Canadian losses not likely to be recoverable 43,808 79,885 43,808 79,850
toss an liguidstion of subsidiary SHE 1,864
Result of subsidiary not subject to tax 179
lncome tax adjusted for permanant differences {453,970 {231,470 {853,970) (231,470
Tax effect of:
Exploration expenditure incuried and written off {101,899} {432,722} {101,899 {432 668}
increasa in employment entitiement provisions 10,028 1.883 10,028 1.883
Capital raising costa incurrad {8,820 {8,820}
Estimated future income tax benefit in respect of tax losses not
Brought to account 584,861 662,009 BE4. 681 661,935

THUNDELARAGA EXPLOMRATION LTD 2003 ANMUAL REPORT



for the year ended 30 Sepiember 2003

CONSOLIDATED ENTITY PARENT ENTITY
2003 2002 2003 2002
§ ¥ § %
income fax {cont'd)
Future income tax benefit nof taken into accocunt
The directors estimate that the potential future income
tax denefit in respect of tax losses not brought to account
at an income tax rate of 30% is 1,977,180 1,422,488 1,877.150 1,442,485

YThe potential fultre income tax benefit arising from tax losses have nol been recognised as an asset because recovery of tax losses is not
virtually certain:

Yhe potential futtre income tax benefit will be obtainable by the company only if

{ai the comparny derives future assessable income of & nature and of an amcunt sufficiant to enable the beneft of the deductions far the
[oss to he realised;

iy the company continues to comply with the conditions for deductibility imposed oy incame tax law; and

o) no changes in income tax legisiation adversely affects the company in realising the benefit of the deduction for the ioas.

Yhe estimated potential future income tax benefits on tax [oases have not taken account of the tax loases incurred on the Canadian
division, which is govemed under separate tax legislation regime. [t is of the Directars’ apinion that the likelihood of its recoverability
iz highly unlikely with due regards to the management’s decision to focusing its exploration, evaluation and develcpment of mines and
tenements in Australia.

CONSOLIDATED ENTITY PARENY ENYITY
2003 2002 2003 2002
& ¥ ] $
Hecelvabies {current)
Trade receivables 19,650 5,880 19 650 5,880
Other amounts receivable 8,584 18,400 8,584 18,400
Security depaosits /honds - 3,165 - 3,165
Amounts recehvable from directors and director related entities 2,384 T3 2,384 FR
30,988 35,248 30,988 38,218

YThe amounts receivable from directars and director related entities are unsecured, interest free and have no fixed terms of repayment

flecelvabies {non-current}

Security deposits 7 bonds 130,000 50,000 130,000 50,000

investments {non-curremt)
The following investment is valued at cost (ass write down 10 fair market value

Shares in cantrolied entity - uniisted - 1.994

YThe Company cwned 100% shares in Magmatic Metais Ltd, a company incorporated in Austraiia. The company was subaequently
detegistered on 26 August 2003 under saction BOLAA (4} of the Corporations Act 2001, The cost of investment and expenses incurred
in the deregistration process amounting to $6,214 were wiitten off. The subsidiary was deconsoiidated with effect from 26 August 2003
resuiting in a net loss of $3,292 in the consclidated statement of financial performance.
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CONSOLIDATED & PARENT ENTITY

30

2003 2002
] $

Plant, eguipment, and vehicles
Plant and egiipmeant
At cost 24,177 15,481
Less: Accumaiated deprecistion {9,002 4,833

18,178 14,848
Lffice eguipment
At cost 62,802 58,573
Less: Accumaiated deprecistion {38,871} (25,309

27,125 31,264
Hotor vehities
At cost 172,021 161,335
Less: Accumaiated deprecistion {88,821} (24,862

113,400 126,673

Yotal carrying amount 188 700 172,785
Heconciliation
Reconciliation of the carrying amounts of each class of plant, eguipment and vehicles
at the beginning and end of the current fnancizl year are set out delow
Piant and squipment
Carrying amount at 1 October 14.B48 18,729
Additions 4,698 4,037
Césposals {1,487
Cegreciation {4,369 {4,731
Carrying amount at 30 September 18,178 14,848
{Hfice equipment
Carrying amount at 1 October 31,264 42,671
Additions 9,732 4,591
CHaposals {1,663}
Cegreciation {12,208} (15,298
Carrying amount at 30 September 27,1258 31.264
Motor vehicles
Carrying amount at 1 October 126,873 120,701
Additions 406,688 47,188
Césposals {20, 545 5,342
Cegreciation {33,410} (25,874
Carrying amount at 30 September 113,400 128,673
Yotal carrying amount 188 700 172,785
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CONSOLIDATED ENTITY PARENT ENTITY
2003 2002 2003 2002
$ § $ §
9. Exploration and evatuation expendifure {non-current}

Exploration and evaluaticn expenditure in respect of areas of inferest
stil} in the expioration and/or evalustion phase {refer to Note 193
Balance at 1 October 6,634,084 5151678 6,633,904 5,191,676
Current year's expenditure net of recoveries 968,142 1,442,797 GE8 112 1,442 617
Expenditure provided or written off in current year {628,449} i385 {628 445 {385
Amount deconsolidated {180}
Balance at 30 Septamber 6,973,867 £.634.084 6,973,567 5,633,504

Hecoverghiiity of the parent entity's and consolidsted entity's interests in property, plant, equipmant, vehicles and capitaiised exploration and
development expenditure is subject to the successful development and exploitation of the projects owned oy the consclidated entity andsor
sale of the parent entity's and consolidated entity's interests therein af amounts at least equal to book values,

0.

i1,

2.

Payables {current}

Trade creditors and accrusls 148,750 60,868 148 780 59,958
Other creditors - 25,000 25,000
Armounts owing to director relsted entities 13,000 . 73,000

221, 79¢ R5.BE3 221,790 24,998
Yhe current accounts with directar related entities are unsecured, inferest free and have no fixed terms of repayments,
Provisions
Ermployes entitiements [current} 39,166 21,182 39,188 21,182
Ermployes entitiements (non-current) 158,444 - 15,441

84,807 21,182 84,807 21,182

Number of Employees st year end 10 9 10 =]
Contribuied eguty
Issiued and paid up capital
88,229,751 ordinary fully paid shares
{200Z2: 43,947 ,639) 18,307,061 14,541,185
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CONSOLIDATED ENTIYY & PARENT ENTITY

2003 2002
Kumber Amunt Nurnber Amount
Movement in issued capifal
Batance at beginning of year 43,847,039 14,941,185 40,380,535 13,344,983
[ssue on exercise of options - 1,220,000 383,580
[ssue on exercise of warrants {options) - S50,000 384,020
Frivate placement of shares 75954885 1,974,048 1,206,500 520,420
Fublic placement of shares 3,832,644 812,508
[ssues for mineral claims - 80,000 27,200
[ssye under share parchase plan 3,154,883 725,633
58,229,781 18,454,064 43,847,035 14,970,203
Less: Share issues costs {147,003} (29,018
58,228,781 18,307,061 43,847,035 14,941,185

Options

The parent entity had share aptions autstanding at 30 September 2003 as follows:

Nuner Exercise Price Expiry Date
181,250 CANSG.81 3G April 2004
422,600 68 cants 28 April 2004
1,975,000 50 cants 25 Felwyary 2007
3,532,844 23 cants 30 April 2005
1,950,000 35 cants 28 March 2008

CONSOLIDATED ENTITY

PARENT ENTIYY

2003 2002 2003 2002
& $ ] $

13. Accurmulated losses
Acournulated losses at the beginning of the year 7,522,848 &,485,051 1,520,625 6,483,728
Met loss attributable to members of the parent entity 1,863,149 1,036,857 1.868.472 1.036,897
Accumulated losses at the end of the year 9,186,087 7,522,048 9,188,097 1520625
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14, Commitments and contingencles

{#

{#)

{i)

{v)

Exploration commitments

I crder 10 maintain current rights of tenure to exploration tenements, the consolidated and parent entity is required to perfarm
minimurn exploration work to meet the mindmum expenditure requirements specified by various State Governments. These obiigations
are subject to renegotiation when application for & mining lease is made and st other imes. These obligations are not provided for in

the fingncial report and are payables

CONSOLIDATED & PARENT ENTITY

2003 2002

& §

Within one year 2,034,293 1,485 434
Later than one year but not 1ater than five yvears 8,137,172 5,544,738
Later than five yeara 760,000 S12,000
10,931,465 8,339,170

If the company decides to relinquish certain tenements and / or does not meet these obligations, assets recognised in the staternant
of financial position may require review to determine the appropriateness of the carrying values. The sole tranafer or farm out of

expiorgtion rights o third parties will reduce or extinguish these obligationsa.

I additicn 10 the above, the carent entity has also established minimum exploration commitments through joint ventures. They are as

follows:-

CONSOLIDATED & PARENT ENTITY

2003 2002
% %
Within one year - 350,000
Operating lease commitmants
Operating lease commitments are a5 follows:
Office rental
Within one year 91,280
Later than one year but not 1ater than five yvears 114,100
205,380

Native Title

AT the date of this repart, claims had been lodged in relation to tenements held by the consalidated entity, The effect {if any) that

these claims will have, or which future claims will have on the consalidated entity's tenements is not yet known.
Contingent itabiflties

There are no known material contingent labilities a5 at 30 September 2003,
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15, Remuneration of Birectors and Executives

The numbers of Directars {excluding atternate directors) of the parent entity who received, or were due fo receive remuneration, brokerage,
commiasions, bonuses, and safaries directly ar indirectly [including fees paid to director refated entities), from the parent entity or any

releted carporation during the financial vear as shown in the following bands, were:

3G : $9,599
$10,000 : $19,959
$30.000 : $30,999
$40,000 - $49,909
$50.000 : $50,999
$60.000 : $609,999
$80,000 : $89,999
$60,000 : $99,959
$140,000 : $145,999
$150,000 : $159,995

CONSOLIDATED & PARENT ENTITY

2003 200z
i 1
2
i
1
i
2
1
i
2

The total of 3l remuneration, benefits, superannastion, bonuses, and salaries paid or payable or otherwise made available to Directors
iexcluding the fair value of options granted and fees paid to director related entities), by entitias in the consolidated entity and related
parties, in connection with the management by officers of the parent entity or its controfled entities was $354,975 {2002 $167 478).
The fair vaiue of opticns granted to directors in the year ended 30 June 2003 amounted to $147 510,

Executive Remuneration

Remuneration recedved or due and receivahle by executive officers
iincluding executive directors) of the consolidated entity (exciuding
share options), from entities in the consolidated entity and any
releted entities for management of the affairs of the consolidated
entity, whose remuneration is F100,000 ar more.

Retirernent and Superannuation Payments

Amaounts of a prescribed benefit given during year by the parent
entity or & related party to o Director or a preascibed superannuation

fund in & conaection with the retirement from a orescribed office totalled.
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2003 2002
3 ML
62,697 15,400




16, Segment information

for the year ended 30 Sepiember 2003

The conaclidated entity cperates predominantly in the mining industry and principally within the geographical areas of Australia and

Canada. Gecgraphic segment information is as follows:-

AUSTRALIA CANADA TOTAL
3 L3 L3
iy 2003
Revenue from aperating activitias 102,246 1,578 103,821
Conszolidated entity operating loss after income tax 4,817,123 (148,021 (1,663,149
Explaration and evaluaticn expenditure G,973,567 6,573,587
Other azaets 2,408,055 158,738 2,423,754
Segment assets 9,381,622 18,735 9,397,381
Segrment liakilitias 2Y8,387 278,387
Acguisition of plant, equipment, vehicles, and exploration
and evaluation expenditure 1,023,226 1,023,226
Depreciation and amortisation 45,488 515 49,587
Other noncash expenses 667,260 BET 260
{H#) 2002
Revenue from aperating activities 65,334 &.502 75,838
Conszolidated entity operating loss after income tax (TTGE6T (286,330 (1,036,857
Explaration and evaluaticn expenditure §,624.817 &,267 6,534,084
Other assats 650,641 240,562 891,203
Segment assets 7275458 245,825 T.52528Y
Segment liakilitias 137,050 107 550
Acguisition of plant, equipment, vehicles, and exploration
and evaiation expenditure 1,458,913 1,498,512
Deprecation and amortisation 5B BRZ 1,321 56,503
Other noncash expenses 5,667 8,687
CONSOLIDATED ENTITY PARENT ENTITY
2003 2002 2003 2002
§ # % %
17, Remuneration of avdifors
The following totad remuneration was recelved or recedvable by
= The auditcrs of the parent entity in respect of:
Auditing or reviewing the Financial Report 19,000 TG 10,600 701G
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18. Related party tions

Directors and Director Related Entitias

ia The Directors of the Company during the year were:
= Philiip G Crabb
= Frank DeMarte
= Brian Richardson
= Rigk W Crabb
= Malcolm J Randall
= Jaremy © Caddy
= Ross | Glanville fresigned In July 2003)

ibd The fallowing related party fransactions coourred dunng the year
(i1 Directors' remineration as disclosed i MNote 15,
i1 The parent entity has taken out Girectors and Officers liability insurance at cost of $13,750.

(i) Legal fees of $587,310 (2002 . $65,235) were paid to Blakiston & Crabb, a legal firm in which Mr R W Crabb is a partnes

Consulting fees of $46,331 (2002 - $39,596) were paid to REM Py Ltd, a company in which 8r B D Richardson has a substantial
interast.

[}

ivi  Office administration fees were paid to Gemini Mining Pty Ltd and Ragged Range mining Py 1td of $5,483 and $1,350
reapectively for the year ended 30 September 2002, My Phillip Crabb has a substantial interests in both companies. No such
coats were incurred in this financial year as it was compenaatad as part of his remunerations in this financial year.

iwit Tha parent entity entered into an Option to Purchase Agreement with Darkdate Ply [id, & company in which Mr Phillic Crabb has
a substantial interest, to scquire T00% interest in the Water Tank tenements for 750,000 crdinary shares and 375,000 options,
exarcizable at 50 cents each. Yo the date of this report, the ogtion hias not been exercisad by the Company.

ic) Directors’ Holdings of Shares and Ogtions

The interests of the directors and thelr director related entities in shares and share options of entities within the consclidated entity at
year end are set aut below.

NUMBER HELD NUMBER HELD
2003 2002
Thundetarra Exploration Limited
Fuily paid ordinary shares 18,427 422 18,887,566
opticns over 35 cants ordinary shares
axpiring on 28 March 2008 1,650,000
opticns over B0 cants ardinary shares
axpiring on 28 Felwuary 2007 1,250,000 1,650,000
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19,

Interest in joint ventures

The cansolidated entity has interests in joint ventures as follows:

for the year ended 30 Sepiember 2003

20.

21,

JOHNT VENTURE PRINCIPAL ACTIVITIES PERCENTAGE INTEREST EXPENDITURE
CAPITALISED &Y
36/9/03
2003 2002 5

Unincorporated
Phillie Range Project Diamoaonds Difuting to 55% Cluting to 55% 2.650,206
Rothsay (Central West) Gold Earning 0% Earning 70% 315,282
Manti Cristo 3V Gold 50%, 50% 503,450
Warsiedar IV God Diduting to 40% Cluting to 40% TE.31Y
Dawyhurst 1 God Difuting to 85% Cluting to 65% 14,940
Water Tank Option Gold Earning 100% Earning 130% 212,934
Copernicus,Sall ML IV Mickel /Conper Difuting to 40% 100% 642,687
3968817

Earsings per share

Welighted average number of ordinary shares outstanding during the
year used in the calcuiation of basic eamings per share

The diluted earnings per share [cents per share) has not been
disclosed as it does not fesult in an inferior positicn to both the

conaclidated entity and parent entity.

Financial instraments

CONSOLIDATED & PARENT ENTITY

2003 2002
§ $
47,887,012 42,414,047

FIXED INTEREST RATE MATURING

2003 Floating 1 year or less  Over 3-5 years Non interest Total
interest Hate heatring

§ 3 L3 % 3
Firancia! Assels
Cash 2,003,228 103,870 - 8 2,107,106
Receivables 130,000 30,888 160,988
Total Financial Assets 2,003,228 233,870 30,886 2,268,094
Financial Liabilities
Payabies [224,190)  (2241,700;
Total Financial Liabilities [224,190)  (2241,700;
Met Financial Assets /iLisbilities) 2,003,228 233,870 (190,784) 2,046,304
Welighted Average Interest Rate 3.4% 4.3%
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FIXED INTEREST RATE MATURING

2002 Floating 1 year or less  Over 1-5 years Non interest Total
interest Hate heatring
$ ] & & ]

21, Finaneiat instraments {cont'd)

Financial Assets

Cash 1,609 531,458 . 133 533,200
Receivables . 50,000 . 35218 85,218
Total Fnancial Assets 1,505 681,458 . 35,3581 718,418

Financial Liabilities

Payabies - - - i85 BEE) 185 BER)

Total Francial Lishilities . - . iB5 B6E) (85 868

Met Financial Assets /iLiabilities) 1,509 681,458 - 50517 832,580
Weighted Average Interest Rate 4.68% 4.73%

Reconciliation of Net Financial Assets/(Liabilities} to Net Assels 20463 2002

5 #

Met Financial Assets {Liahilities} 2,046,204 632,580

Plant, Cquipment and Vehicles A58 700 172,785

Exploration and Evaluation Expenditure 6,973,867 £.634.084

Provisions {54,607} (21,182

Met fssats 9,430,984 7418537

fa) Credit Risk

The maximam exposure to oredit fsk, excluding the value of any collateral or other security, net of any pravisions for doultfud
debts of those assets, as disciosed in the Statement of Financial Position and notes to the financial statemeants,

Thae consalidated entity does not have any material credit risk exposure to any single debtor or groue of debtors under financial
instruments entered into Dy the economic entity.

{h) WNet Fair Yalues

The net fair value of cash and cash equivalents and non-interest bearing monetary financial asseta and financial liabiiities of the
consolidated entity approximates their camrying amounts.
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23.

for the year ended 30 Sepiember 2003

Fost balance date evenis

Since the end of the financial vear, the following fransactions and events in the opinion of directors, are likely 10 effect significantly the
aperations of the Company, the resuflts of these operations of the atate of affaira of the Company:

ia) Since the end of the financial year, 580,000 fully paid ordinary shares were issued pursuant to the exercise of options granted by
the Company.

ikl On 7 Cotober 2003 the parent entity entered into a farm out and joint venture agreement with Licnore Mining [nternational
Limited in respect of its East Kimbery Mickel tenements. The principal terms include:

11} Lonore farms inte an area of approximately 50% of the 2,800 sq km {"First Area”} heid by Thundeiarra.
jif  Lionore will earn a 60% interest on the First Area by sole funding the first $5 million of exploration expenditures over 5 years.
{i#l) Thundeiarra will conduct its own expioration on its retained areas.

ici At a general meeting held on 21 Movember 20033, it was resolved that the Company issue 7,800,000 fully paid ordinary shares
at 45 cents, raising a total of $3,510,000 to Lionore, The shares were issued on 3 December 2003, A total of 11,000,000 free
uniisted aptions, each 10 acquire 1 share at 65 cents on or bafore the 20 November 2007 were also issued to Licnore.

id) At 2 general meeting held on 21 Movember 2003, it was resolved that the Company issue up to 5,878,975 Shorifall Shares
#t 38 cents each 1o Phillip Crabl, a director of Thundelarra, or his nominees, contempiated in the rights issue mentionad n
caragraph (2l The approval of the resclufion does not cblige Mr Crabh to participate in the isaue of the Shortfall Shares, but
gives him the rght, should he wish to assist in the fundraising contemplated in the right fasue. On 11 December 2003, Mr
Crablx toak up his rights and acquired 355,530 fully paid ordinary shares from the Shortfall shares and contributed approximateiy
129,431 to the total funds raised of $2,116,641 via the rights issues,

igi On I December 2003 the Company raised approximately $2,116 641 by issuing 5 BTE,975 fully paid crdinary shares by way of a
1 for 10 renounceable fight issue, 8t an issue price of 36 cents per share.

Other than the abave, there has not arisen in the interval between the end of the financial year and the date of this report any item,
transaction or event of a materal and unusual nature likely, in the opinion of the directors, to affect significantly the operations of the
Company, the results of those operations, or the state of affairs of the Compgany.

Ogtions issued to Birectors, employees and consulianis

AL 30 Septamber 2003 there were -3,955 000 cptions cutstanding that had been issued to Girectors, employees and consuitants of
the Company.

i1) The principal terms and conditions of 1,975,000 of these options are as follows:
= axpiry 28 February 2007
» axercisable into 1 cedinary share per option;
= exercise price of B0 cents per cedinary share;

= gptions nof fisted, but transferabla;

5

i The principal terms and conditions of 1,950,000 of these options are as follows:
= axpiry 28 March 2008;

» aexercisable into 1 crdinary share per option;

= exercise price of 38 cents per cedinary share;

= gptions nof fisted, but transferabla;
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The Directors of the Company declare that:

i1y the financial statements and notes, as set out on pages 21 o 39:
iai comgply with Australian Accounting Standards and the Corporations Act 2001; and

ikl give a trae and fair view of the financial position as at 30 September 2003 and of the cerformance of the Company and
consalideted entity, as represented by the results of thed cperations and their cash flows, for the year ended on that
date;

121 in the Directars’ apinion there are reasonabie grounds to believe that the Company will be able 1o pay its debts as and when
they become dug and payable.

This statement is made in accordance with a resoluticn of the Board of Directors.

PHILIP G CRABE
Director

18 December 2002
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SCOPE

The financial repart and directars’ responsibility

The financial report comprises the statement of financial gosition, statement of financial performance, statement of cash fows,
accompanying nates to the financial statements, and the directors’ declaration for Thundelara Exploration Limitad (the Company)
and the consolidated entity for the vear ended 30 September 2003, The consolidated entity comprises both the company and

the entities it confrolied during the year. The directors of the Company are responsible for the preparation and troe and fair
preseqatation of the financial report in accordance with the Comorations Act 2001, This includes responsihility for the maintenance
of adequate accounting records and internal controls that are designed to prevent and detect fraud and errar, and for the
accounting policies and accounting estimates inherent in the financial recort.

Auddit apiroach

We conducted an independent audit in crder to express an cpinion to the members of the Company. Our audit was conducted in
accordance with Australian Auditing Standards in crder to provide regscnable assurance as to whather the financiai report is free
of materiat misstatement. The nature of an audit i influenced by factors such as the use of professional judgement, selective
testing, the inherent limitations of internal contral, and the availability of persuasive rather than conclusive evidence. Therefore,
an zudit cannol guarantee that all material misstatemants have been detectad.

We performed procedures o assess whether in all matedal respects the financial report presents fairly, in accordance with the
Corporations Act 2001, inchuding compliance with Accounting Standards and other mandatory financial reporting requirernants in
Austraiia, a view which is consistent with our understanding of the Company's and the consolidated entity’s financial gosition, and
aof their performance as representad by the resclis of their operations and cash flows,

We formed our opinion an the basis of these procedures, which included:

> |XEMInng, on & test Dasis, information to provide evidence supporting the amounts and disclosures in the financiad report,
and

> gsaessing the appropriateness of the accounting policies and disclosures uaed and the reasonableness of significant
accounting estimates made by the directara,

While we conaidered the effectiveness of management’s intemal controls over financial reporting when determining the nature
and extent of our procedures, our audit was not designed to provide assurance on internal controls.

INGEPENGENCE

In conducting cur audit, we followed applicable indegendence requirerments of Australian professional ethical proncuncements and
the Corporations Act 2001,

AUGIT OPINION

In cur opinion, the financial repcrt of Thundeliarra Exploration Limited is in accordance with:

a} the Corporations Act 2001, including:

() giving a true and fair view of the Company's and consolidatad antity's financial position as at 30 September 2003 and of
their performance for the year ended on that date; and

11 complying with Accounting Standards in Australia and the Corporations Regulations 2001, and
1p other mandatory professional reporting requirements in Australia,

STANTON PARTNERS

} P Yan Dieren
Partner
Perth, Western Australis

18 Dacamber 2003
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The following additional information dated 15 December 2003 reguired by the Ausiralian Stock Exchange itd is as foliows:

1. Distribution of listed ordinary shares angd options

11000 107

1.001 - 5,000 450

5,001 - 10,000 318 19

15,001 - 100,000 852 35

150,001 and over 106 5]
1.633 &0

ia) There were B8 shareholders holding less than a marketabie parcel.

ikl Yhe percentage of the tofal of the twenty largest holders of ordinary shares was 53.35 %,

2. Ywenty largest sharcholders and option holders

The names of the twenty largest shareholders are listed below:

Ragged Range Mining Fty Ltd & Associates 15,357,068 21,19
Lionore Austratia Pty Ltd T.800,000 19.76
AMZ Nominees Umited 4,183,758 5.79
AP Life Limited 1,618,524 2.23
Mr Frank DeMarte & Associates 1,454,726 2.01
Cogent Nominees Pty Ltd (SMP Accounts) 1,085,475 1.50
Mr Brian Richardson 1,025,581 1.42
CO5 & Co (NCI Account) TT5.873 1.07
Rick W Crabb & Caral 1 Crabk {Intermax fund Account 711,565 Q.98
Gurravemibd Investments Pty Lid 660,000 .91
Mrs Glive 1 Bunstan 572,000 Q.79
Mr Simon Attwel 550,000 .78
MEFCO Nomineas Py Lid 500,000 0.69
Mr Jeha Falconer 445,088 0.62
Equitas Mominees Pty Limited 380,000 0,54
Mational Nominees Limited 346,964 0.48
Westesss Holdings Pty Lid 346,805 0,48
Mr Ross Spenoer 279,000 0.38
Kimley Pty Lid 275,000 0.38
JW Crabb & Co Piy Lid 270000 037
Total 38658511 £3.35
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The names of the twenty largest listed cption holders are listed below:

Wl Stacey A Radford 370,000 15,75
W Barton Pty Limited {Super fund Account} 220,000 £.32
JW Crabb & Co Pty Ltd 200,000 5.81
8 C Biggs Pty Ld 200,000 581
Wlichael Angelakis Mominees Moy (td 187 544 £.46
5 Consulting Pty Lid 130,006 378
Manet Capitad Pty Utd 100,000 280
Splicer Marninees Pty Lid 100,055 2.00
Stopher Superannuation Pty Ltd 100,000 2.90
Super 1136 Pty Ld 100,006 2.80
Sutton Momineas Py Ltd 100,000 2580
Bethania Trading Co Pty Lig {nvestment Account) 95,000 276
Wy Terry R Moore 90,000 261
Westglade Pty Ltd 90,000 2.61
Fair Choice Limited 26,700 252
s Charlctie Crabb 20,000 2.32
Wrs Kerry Boothey 57,000 1.95
Linctis investrents Pty Umited G0,000 1.74
Geared [nvestments Pty Lid 50,000 1.45
Total 2,528,644 73.36

Substantizi shareholders

An extract from the Company's register of substantiaf shareholders is set outl below

Ragead Fange Mining Pty Lid & Associstes 15,357,068 21.1%9
Lionore Australia Pty [id 7R00,000 15,76
ANZ Nominees Limnited 4,193,758 579

Yoting rights
The Compary's share capital is of cne class with the foliowing voting rights:
ay Crdinary Shares

0 & show of hands every shareholder present in person or by proxy shadl have one vote and cpon a poli each share
shall have ane vota,

iy Options
The Company's aptions have no voting rights.

Stock exchange listing

Thundelarra Exploration Limited ordinary shares on ail member axchanges of the Australian Stock Exchange Limited. The
nome axchange is the Australian Stock Exchange {Perth) Limited.

Restricted secwrities

There are no ordinary shares on issue that have been classified by the Australian Stock Exchange Umited, Perth as restricted
securities.
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CENTHAL KIMBERLEY

ESC/1459
E8C/2306
ERG/2307
ERCG/2486
ERG/2452
E8C/2510
ERC/2561
E8C/2630
ERC/2680
ERCG/2682
E80/2684
ELABD /2859
MB0/329
MB0/331
MLEC /485
MLARD/ 545
PRC/1254
P8C/1255
PLABD/1375
PRC/1376
PRC/13YT
PRC/13758
PRC/1379
PRC/1380
PEC/1500

PEC/1501

Fhiflips Hange
Fhiflips Hange
Phiflips Range
Fhiflips Hange
Fhiflips Hange
Fhiflips Hange
Fhiflips Hange
Fhiflips Hange
Fhiflips Hange
Fhiflips Hange
Fhiflips Hange
Fhiflips Hange
Fhiflips Hange
Fhiflips Hange
Fhiflips Hange
Phiilips Range
Fhiflips Hange
Fhiflips Hange
Fhiflips Hange
Fhiflips Hange
Fhiflips Hange
Fhiflips Hange
Fhiflips Hange
Fhiflips Hange
Fhiflips Hange

Phiilips Range
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REm
THX
REm
THX
Rt
THX
REm
THX
REm
THX
REm
THX
R
THX
REm
THX
REm
THX
R
THX
REm
THX
REm
THX
R
THX
REm
THX
REm
THX
Rt
THX
REm
THX
REm
THX
REm
THX
R
THX
REm
THX
REm
THX
R
THX
REm
THX
REm
THX
R
THX

5,/100ths
95 /100ths
5,/100ths
95 /100ths
5/100ths
95 /100ths
5,/100ths
95 /100ths
58/ 100ths
44,/100ths
56, 100ths
44/100ths
56, 100ths
44/100ths
5,/100ths
95 /100ths
5,/100ths
95 /100ths
5,/100ths
95 /100ths
5,/100ths
95 /100ths
5,/100ths
95 /100ths
5,/100ths
95 /100ths
5,/100ths
95 /100ths
5,/100ths
95 /100ths
5/100ths
95 /100ths
5,/100ths
95 /100ths
5,/100ths
95 /100ths
5,/100ths
95,/100ths
5,/100ths
95 /100ths
5,/100ths
95 /100ths
5,/100ths
95 /100ths
5,/100ths
95 /100ths

5/100ths
95 /100ths

56, 100ths
44,/100ths

56,/ 100ths
444100ths

Grantad

17/02/92

Granted

1371197

Granted

13/11,/97

Granted

QB,/04,/00

Fending

tapplied 10,/03,/99)
Fending

{applied 03,/05/99)
Fending

tapplied 22,/00,/00)
Fending

tapplied 25/08,/00)
Fending

fapplied 27 /10,00)
Fending

tapplied 08,/11,/00)
Fending

tapplied 22,/12/00)
Fending

tapplied 18,/01/01)
Grantad

28/07 /91

Grantad

2171251

Grantad

2T/OT /98

Pending

tapplied 05/05/03)
Grantad

2ESOT S

Grantad

2ESOT S

Grantad

201102

Grantad

20711702

Grantad

20711702

Grantad

20711702

Grantad

20711 /02
Grantad

20711 /02
Granted

412,02

Granted

4,12,/02



EAST KIMBERLEY
E8C/2569

ERG/25758

ELABD/3268

ELABD/3278

ELABD/3283

ELABD/3284

ELABD/3223

ELABD/3254

PEC/14594

EBC/2572

ERC/2601

ERC/2607

E8C/2585

ERCG/2579

ERC/2634

E80/3233

PLABD /1502

E8C/2635

E8C/2250

EBC/2781

ERCG/2780D

ERG/2749

ERCG/27458

ERCG/2T46

PLABD/1515

ERG/2716

PEG/1428

Big Ben

Alice HIll North
Armanda River
Turkey Hill

Turnar Spring
Chinamans
Spring Creak Fork
West Spring Creek
Billymac Yard
Billymac Yard
tamboo
Corkwood South
West Mecintosh
ogo

Nine Mile

Turkey Cresk South
Corlwood South
Corkwood North
Panton MNorth
Turkay Cresk
Bow River East
Sally Downs Weli
Dave Hill

MNartans

MNartans

Eilzen Bore

Elleen Bore
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THX
THX
THX
THX
THX
THX
THX
THX
THX
Attgold
Attgold
Attgoid

B Wazsa

ArmnAust, Wasse,

Woermans
THX

THX
THX
Attgold
THX
KN
TH
THX
THX
THX
THX
THX

THX

THX

100/100ths
100/100ths
100/100ths
100/100ths
100/100ths
100/100ths
100/100ths
100/100ths
100/100ths
100/100ths
100/100ths
100/100ths
07100ths
07100ths
100/100ths
100/100ths
100/100ths
100/100ths
35,/100ths
65 ,/100ths
100/100ths
100/100ths
100/100ths
100/100ths
100/100ths
100/100ths
100/100ths

100/100ths

Grantad

23/08,/01

Grantad

23/08,/01

Pending

tapplied 08,/10,/03)
Fending

tapplied 23/10,/03)
Fending

tapplied 05,/11,/03)
Fending

tapplied 07 ,/11/03)
Pending

tapplied 15/11/03)
Fending

tapplied 15/11/03)
Fending

tapplied 13/02,/02)
Granted

2370702

Grantad

2/07 02

Grantad

23/08,/02

Grantad

15/03,/02

Grantad

15/03,/02

Granted

021001

Pendin,

tapplied 05,/06,/03)
Fending

tapplied 28/02,/02)
Grantad

23/08,/02

Granted

24/06,/98

Granted

03,/09,02

Grantad

03,09,02

Fending

tapplied 03,/04,/01)
Fending

{applied 03,04,/01)
Granted

180602

Pending

tapplied 01,/04,/03)
Grantad

aB/02,02

Granted

20/02/02
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PEG/ 1427 Filees Bore THX 100/ 100ths Granted

20/02/02
PEG/1505 Filees Bore Hamdorf Geo Services D/100ths Granted

17706703
PEG/1506 Fileen Bore THX 100/ 100ths Granted

17706703
ELARD/ 2T 20 Panton South THX 100/ 100ths Fending

fapplied 15,/03/01)
PLAZD /1456 Panton South THX 100/ 100ths Fending

tapplied 13,/02,/02)
ELA /2805 Panton West THX 100/ 100ths Fending

tapplied 12,/05,/01)
ELARD/281T Mahie Gowns THX 100,/100ths Pending

tapplied 13/11/01)
ERG/ 2824 Mahle West THX 100/ 100ths Granted

03/08,02
ERG/ 2827 Bow River West THX 100/ 100ths Granted

o7 /10,02
ERG/2835 hickenzie Spring THX 100/ 100ths Granted

D7 /10,02
ELABD/ 2836 Frog Hollow THX 100/100ths Pending

tapplied 24,/01/02)
ELABD/ 2838 Edle Creek THX 100/100ths Fending

fapplied 25,/01/02)
ER0/2885 Fletcher Cresk THX 100/ 100ths Granted

o7 /10,02
ELASO /2866 Warmun THX 100/ 100ths Fending

tapplied 07 /02,/02)
MLABD/ZRET Warmnun THX 100/ 100ths Fending

tapplied 07 /02,/02)
ELABO/2BTE Fizh Hole THX 100/100ths Pending

tapplied 07 /02,/02)
MLARD/BAC Copernicls THX 100,/100ths Pending

{applied 16/06/03)

SCGUTHERN MURCHISON

EaG/BOT Jarabee Weil THX 100/ 100ths Granted
1371097
MES/GE3 Baran THX 100/ 100ths Granted
Fii 1371087
ESG/1108 Baran THX 100/100ths Fending
tapplied 23,/04,/02)
PEG 1620 Baran THX 100/100ths Fending
tapplied 23,/04,/02)
PEG/ 1621 Baran THX 100/100ths Fending
fapplied 23,/04,02)
PEG /1622 Baran THX 100/100ths Fending
tapplied 23,/04,/02)
PEG/ 16823 Baran THX 100/100ths Fending
tapplied 23,/04,/02)
PEG/ 1624 Baran THX 100/100ths Fending
tapplied 23,/04,/02)
PES/1530 Gabyon King, Lee & Mulcahy 0/ 100ths {Zrantec
D508 ,/00
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PES/1369
PES/1370
PES/1371
PES/1372
PES/1373
MLABD/ 518
LB85/24
MES/ 35
MES/ 40
E5%/631
E5%/633
EBG/845
EBG/848
E55/1149
PES/1186

MLABD/ 458

MLABD/BR1
MLABD/583
EBG/723
EBG/845
EBS/850
EBG/88Y
EBG/888

E85,/935

EASTERN GOLDFELDS
ET1G/17E

MLAB3/333

Firmyailing
Firmyailing
Firmyailing
Pinyailing
Firmyailing
Firyailing
Fothsay
Fothsay
Fothsay
Fialds Find
Fialds Find
Fialds Find
Fialds Find
Fialds Find
Fialds Find

Fialds Find

Warriedar
Warriedar
Warriedar
Warriedar
Warriedar
Warriedar
Warriedar

Warriedar

Davyhurst

Watertank
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THX
THX
THX
THX
THX
THX
CWEGE/THX
CWEGE/THX
CWEGE/THX
THX
THX
THX
THX
THX
THX

THX

THX
THX
THX
THX
THX
WWE
WWE

WAWE

THX

DAR

100/100ths

100/100ths
100/100ths
100/100ths
100/100ths
100/100ths
T0/100ths

T0/100ths

T0/100ths

100/100ths
100/100ths
100/100ths
100/100ths
100, /100ths
100/100ths

100/100ths

100/100ths
100/100ths
100/100ths
100/100ths
100/100ths
100/100ths
100/100ths

100,/100ths

100/100ths

100,/100ths

Grantad

21/02/95

Grantad

21/02/95

Grantad

21/02/95

Granted

21/02/95

Grantad

21/02/95

Fending

tapplied 17 /02,/99)
Grantad

22708 /80

Grantad

Q412 /86

Grantad

Q412 /86

Grantad

25708 /95

Granted

1%/10,/95

Grantad

Q1,07 /280

Grantad

Q107 90

Pending

fapplied 16/10,/03)
Granted

23/03/53
Fending

fmarked cut
20703797
Pending

tapplied 12,/02,/03)
Fending

fapplied 22,/05,/03)
Granted

160197

Granted

210100

Grantad

15,12,/99

Pending

tapplied 28/07 /98)
Fending

tapplied 28/07 /98)

Pending
{applied 28/01/59)

Granted
16,0102

Pending
{applied 28/11/95)
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PE3/713

PE3/714

PE3/715

WEST PILBARA
ELAAT /1304

ELAAT /1303

O¥HER
ELAB2/1804

ELABD/ 1147
ELATT /1204
PES/1545
PES/15445
PES/1547
PES/1545

ELABD/1125

g .
=l o

ELA £
L S
i w
MLA

&

PLA

Key to Parties:
Attgald

CWG @
FRL

FHM
THX @
BV
AR @
BYR
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Key to Tenement Type:

Watertank DAR 0/100ths
Watertank DAR 0/100ths
Watertank DAR 0/100%hs
Warrambis THX 100/ 100ths
Warrambie THX 100/ 100ths
Prairie Downs THX 100/ 100ths
Tallaring THX 100/ 100ths
Jitbadii THX 100/100ths
Monti Cristo THX A8 /100ths
BYR 48 /100ths
Monti Cristo THX A8 /100ths
BYR 48 /100ths
Monti Cristo THX A8 /100ths
BYR 48 /100ths
Monti Cristo THX A8 /100ths
BYR 48 /100ths
Monti Cristo THX 100/ 100ths

Expicration License

Exploration License Application
Miscellaneous License

MWining Leasa

hWining Leasa Application
Prospecting License
Frospecting License Application

Attgald Py Ltd

Central West Gald

Mawson West Limited

Fageged Range Mining Fty Ltd
Thundelarra Exploration Limited
#imberiey Mining ML

Carkdale Pty Ltd

Byron Expioration My Lid
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Grantad
03/12/91
Grantad
D3s12/91

Grantad
03/12/91

Fending
{applied 18/0%/03)
Fending
{applied 18/05/03

Pending

tapplied 08,/04/02)
Pending

tapplied 30,/07/02)
Fending

{applied 2C,11/03)
Grantad

D508 ,/02

Grantad

D508 ,/02

Grantad

D508 ,/02

Grantad

Q908,02

Fending

{applied 16/10C/02)









