MoNTERAY GROUP

12 December 2003

THE MANAGER
COMPANY ANNOUNCEMENT OFFICE
THE AUSTRALIAN STOCK EXCHANGE LIMITED

4 Pages in Total
Dear Sir
ALLOTMENT OF SHARES

Monteray Group Limited (MRY} advises that it has made a placement of 50,000,000
ordinary shares o Charter Pacific Corporation Limited (CHF) at an issue price of
$0.01 each in consideration for the transfer of 1,000,000 ordinary shares in Metal
Storm Limited at a price of $0.50 each from Charter Pacific Corporation Limited to
Monteray Group Limited.

The transaction is pursuant o Monteray Group Limited shareholder approval granted
at the Annual General Meeting on 28" November 2003. Charter Pacific Corporation
Limited now holds 14.26% of the issued capital of Monteray Group Limited. A form 603
received from Charter Pacific Corporation Limited is attached.

An Appendix 3B will be lodged separately.

Yours faithfully

™\

Leighton Beamsley
Company Secretary

MoNTERAY GROUP LIMITED
ABN 15 (062 958 540
92 Chapel Read « Moorabbin « Victoria 3189 + Australia
Tel: +61 3 9555 7753 + Fax +681 398236232 -+« Emall: leighton@beamsley.com.au
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Form 603

Corporations Law
Section 671B

Notice of initial substantial holder

To Company Name

ACK/AREN

MONTERAY GROUP LIMITED

ACH 062 859 540

1. Betails of substantial holder (1)
Nams

CHARTER PACIFIC CORPORATION LIMITED

ACN(E applicable}

ABN 12 000 344 287

The holder became a substantiaf holder on

2. Details of voting power

The total number of votes atiached to all the voling shares in the company of voting inferests in the scheme that ihe substantial holder or an associate {2} had &

1212403

refevant interest (3 in on e date the substantisl hoider bacame a substantial holder are as follows:

Class of securities (43

Number of securities Parsons' vofes {8)

Yoting power {6}

Fully paid ordinary shares 53,000,006

50,600,000

14.26%

3. Betails of relevant interests

The nature of the relevant interest the substantial holder or an associate had in the foffowing voling securities on the date the substantial holder bacame a substantial

fokder are as follows,

Holder of relevant intorest

Nafure of relevant intersst {7}

Class and numnber of secrities

Charter Pacific Corporation Limited

Pursuant to a platement of shares
approved by Monteray Group Limited
sharsholders at AGM 2811103

50,006,000 fully paid ordinary shares

4. Betails of present registered holders

The persons registerad as holdars of ihe securities reforred o in paragraph 3 sbove are as follows:

Holder of refevant
interast

Registered hoider of
securitios

Parson antitfed to be registered
as holder (8)

Class and number
of securities

1EN

5. Consideration

The consideration paid for each refevant interest referred o in paragraph 3 above, and acquired in the four months prior to the day that the substantisl holder became &

substantizt holder is as folfows:




Holder of relevant Date of acguisition Consideration {8) Class and

inferest frmbet
of seturiies
Charter Pacific Corporation 12012443 Non-cagh Crdinary
Lirniterd
50,060,000 fully paid ordinary shares in 1,090,900

Montaray Group Limited were issued to
Charter Pacific Corporation Limited by
Monteray Group Limited by subscription, the
congideration was 1,000,000 fully paid
ordinary shares in Metal Storm Limited ABN
9% 084 270 006

6. Associates

The reasons the persons named in paragraph 3 shove are associates of the substaniial holder are as follows:

Name and ACN{f applicable} Naturs of association

il

7. Addressas

The addresses of persons named in this form are a3 folfows:

Name Address

Charter Pacific Corporation Limited Level 18, Cavill Avenue, Surfers Paradise, Gid 4217
ABN 12 003 344 287

Monteray Group Limitad Level 48, 528 Collins Street, Melbourne, Vic 3000

|
Signature

print name Kevin Dart capacity Dirattor of Charter Pacific Corporation Limited
ABN 12 003 344 287

sign here

date  12/12/03

DIRECTIONS
{17 fthere are a numbear of substantial holders with similar or related relevant interests {eg. & corperation and its related corporations, or the manager and trustee of an
equily trust), the names could be included in an annexure to the forrn. | the refevant inferests of a group of persons are essendially similar, they may be reforred fo

hroughout the form as & spacifically named group if the membership of each group, with the names and addresses of members is clearly set out in paragraph 7 of
the form,

{2)  See e definition of “associate” in section 8 of the Corporations Law.

{3)  See ihe definition of “refevart interast” in sections 808 and 817B{T} of the Corporations Law.
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{7

The voling shiares of a company constitute one class unless divided into separate classes.

The total number of votes attached lo all the voling shares in ifwe company or voting interests in the schame (if any) that the parson or an associate has a relevant
inferestin,

The person's votes dividad by the tolal votes in the body corporate or scheme muitiplied by 100

Inciude details of

{8y any relevant agreement or other cireumstances by which the relevant interest was acquired, [f subsection 6718{4) applies, & copy of any documeant setting
out ihe termms of any relevand agreemerd, and a staternent by the person giving full and accurate details of any conbract, scheme or airangement, must
steompany this form, logether with a written statement certifying this condract, scheme or arrangement, and

{b}  any quatification of the power of 5 parson to exercige, control thie exercige of, or influsnce the exercise of, the voting powess or disposal of the securities fo
which ihe relevant interest rslates indicating clesrly the patticular securities to which the qualification applies}.

See the definition of "relevant agresmeant” in section 9 of the Corporations Law.

If the substariial holder is unabie to delerming the identity of the person {eq. If the relevant inferest arises because of an oplion) write “unknown”.

Details of the considerstion must include any and all benefits, monay and other, that any person from whom & relevant inferest was acquired has, or may, become
entifled to receive in relation to that acquisition. Details must be included even if the bensft Is conditional on the happening or not of & confingency. Details must be
included of any benefi paid on behalf of the substantial holder or its agsociate in relation to the scguisitions, even if they are not paid dirscty to the person from
whom the refevant interest was acguired.




