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103-105 PIPE ROAD, LAVERTON NORTH, VIC, AUSTRALIA, 3026
Postal Address: PO BOX 103, LAVERTON, VIC, AUSTRALIA, 3028
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11 April 2003

Company Announcements
Australian Stock Exchange

On Thursday, 27 March, Nufarm lodged its half-year accounts {(Appendix 48} with the ASX.

We now attach our statutory half-year accounts, which include:

. Auditor's Review
. Directors’ Report
. Cirectors’ Declaration

We anticipale mailing our half-year report to shareholders after Easter and at that time will give copies
to the ASX pursuani to LR 3.17.

Yours faithfully

ROD HEATH
Comgpany Secretary
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Report to shareholders

Review of operations for the six months ended 31 Ianvery 2003

Nufarm Limited bas ger ed an uriaudited tax paid logs of $1.9 million for the

half year period ending on 31 January 2003 This sesull is marginally ahead of previous guidance
"

proviced by the company and compares e an interim profit of $5.0 million for the corresponding

perios last yeas

Trie compary reatfirmed its confidence that - wilh gecd recent vaing and & continued

wrprovernent in seasonal conditions ower the nexd fiew months by Austratia’s majoy cropping

fegiors ~ it can achicve growth on its 2002 full year profit,

The interim dividend has been rraintained at seven cents {fully franked) and will be paid on 2

May 2003 to all holders of erdinary shares in the cormpany as of 11 April 2003,

Trie severe drought conditions experienced in Australia in the first kalf had a significant
wrpact on performance With recent raing, howewer, February and March sales in Austratia
hawe peen extremely strong and the outlook for sales for the remaindey of the second hatf i

AW Very positive,

Nufarm's carnings are highiy seasoral, with its global crop protection business generating

vistually all of its profit in the fast six rmenths of the company's Tinandal year, ceindging with the

major planting/oropping pesinds in Austialia {winter broad acre cropping), Curope and North

Armerica surmmer broad acre crosping.
This weighting has become even more proncunced with the acguisition of Crop Care Australasia
Poy Ltel and the sale of the Famz spectality chemicals business. Beth transactions were completed

withir: the reporting pesiod

The first half resws was generated on group sales of Ss04.0 miflion, which compared with 35562

midlion for the in

terirn period last year Last year's interim sales included seme $82 miltion
attributable 1o the Famz spedaity chemicals business, which was seld to Orica in Novernber and

only contributed thiee manths of sales in the 2007 interdim period S50 million],

Oy 3 dike

cofsespording period last year.

ke biasis, crop protection sales i Australiz were some g per cent down on e

&g per ceng of turnover was generated in Australasia, 28 per cent was generated in Europe and 23

Twitn new businesses

b the Americas. The period also saw noreased costs associate

acquired in the period. Both of those acquisitions - Crop Care Australasia Pty Ld and a
progristary herbivide for tne German and Belgian markets - are expected to be earnings per

share positive for the fuli year




Working capital as at 13 lanuary 2063 was 5528 miillion, which is 10 per cent higher than for the
same period last year Anincrease inirventories islargely attributable o the Crop Care
acguisition, with otfier increases due fo the iimpact of the Australian drought and global stecking

fsg

ales,

peograms to meel anticipated second hal
Crop protection

e crop oratection business accounted for g per cent of sroup sales (S350 million) and
r + ) X}

generated a pre-tax operating profit $16.4 miltion,

While the Australian business suffered due to the drought conditions, the performance of

Mufarn's other global crep protection businesses was generally in ling with budget and, as a

whiole, shead of lagh vear's perfermance for the first siomonths,

There wag very e summey copping activity in Australia due to the dreught White NMufarm's

sales were stgrificantly dowr on both bagget and the same period fast veas, the business

achieved seme improvernent i marging, which shouls help produce a stronger profit resuit in
the secord balf.

The Crog Care gcguisition was completed in Novernber 2002 This business, which gives Nofanm a
stronger pasition in & number of market sectors, is budgeted to generate in excesy of 100 million
i sales for the full year The integration of Crop Care is proceeding on schedule and forecast

syrergy benelits are expected to be realised i the current financial yeas

Fhe Mew Zealand business is ahead of budget at the half year and will genesate strong growih
over its 2062 performance for the full year,

i Aska, MuTarms Indonesian business continues 1o achieve both saies and profit growth and

above budgel sales wera gererated in Japan in the fiest six moenths. The Asfan regionat marketing

offive was relocated 1o Keala tumpuy Trom Singapore during the period, providing a lower cost

vast and cieser proximity 1o the Malaystan manufacturing operations,

Crep protection sales into the United States agriculture sector are in line witi expectations,

with groweth on the 2002 sales reswt confidently predicted for the Tl year Nufamm has

astabdished sireng refationsh

ips with all major distributors in the US and is fow berefisiy

from a majer investrment in marketing of the Nufarm brand and product sortfolio expansion.
First hialf sates into the US turf and specialty secton {Riverdaie division of Nufarm Armericash wers
b

impact the market.

iy dowr en the same period last yearn with depressed economic conditions continuing o




Report to sharenolders continued

In Europe, Brarded sales in gl of Mufa's markets showed positive growth.

nufarm cormpleted the acquisition of 3 preprictary herbicide for the Gesman and Belgian markets

i late 2002 The product is s market leades in s sector and will facilitate access fo distribuiion in

Germany, Burope’s second largest countsy markel behing France. A sales and marketing ooeration

Ags beer establishied in Cologre 1o support sales of this product and to develep opportur
Nufarmy's other groducts,

Nufarm's methyls basiness, which includes manafacturing slants in the UK and Hofland, invoives
the supply of both Nufasm branded product and bulk techinical active to other suppliers. Sorme

Al now be

n

targe saies of technical active, which were previously recorded in the first nalf,

fpalised i the second half of the year The company is also implementing measures to improve
thix marging associated with the techinical supply cormponent of the business,

Chernicals division

This division generated sales of 91334 millien and an operating profit of $8 mitlion for the
fisst kalf period.

Buring the peried, Kufarm completed the sale of its Australian and New Zealand based Feinz

chemicals trading business to Orica La The sale 1s consistent with Mlufarm's strategy of forusing

o its global crop protection eperstions and divesting nen-core businesses which bave no

strategic value to the group.

Thie SEAL pharmaceutical intermediates subsidiary in Frante generated revenies below the same
period tast year and shightly down on budget The business is expected te produce a stronger

second kalf performancs,

Thie fine and performance chemicals businesses weve ahead of last

year's first haif performance

arl the full year cutiook for maost product lines is positive, especiaily the Us-based fine chermicals
operation in Lebece which is expected to generate strong growih over s 2002 resuit,

sy Australia

The compary's chilor alkati plants (8o per cent owned) in Wes

e
An increase in the world indicator price for caustic soda witl improve the secend

rated good returns in the first hall and are tracking in line with budget.

aalf performance of these asseis.




Chusblorok

Widespread rains ve

civied throughoeut Australia during February helped genarate record sales

for thie Australian crop protection business that month as the distribution sector and farmers

nregare for the planting of winter crops. March hias seen a continuation of strong saies.
Foloweup rains during the next theee maonths will edcourage a high leved of aopping activity

and Mufarm remat

siman excellant position to capifalise on the business that will be generate
try thal activity.

fhe Australian business shiould show strong sales growth Tos the Pult year, assisted

oy the addition of both the Crop Care bush

ssoand a full seasen of Roundup glyphosate sales.

W other crop pratection markets, the company s expecting sales growth for the Tl year with

several e product introductions contributing to that outcome.

i overall berms, the retained businesses within the chemicais division should genevate 5 resull at

teast in ling with the 2002 cutcore.
With seasonal conditions continuing to improve inAustralia, the corpany is i an excellent

position 1o achieve profit growth on it 2002 falf year result,

D Rathibone

Managing Director ang Chief Executive

Aeibourne
27 Masch 2003




Directors report

The board of directors of Nufarm Limited has pleasare in submitting its report in respect of the
six months period ended 33 lanuary 2603,
Directors

The names of the gisactors in office during or since the end of the pediod ae

Kid Haoggard ({Chairman) [} Rathbone
LI Curdeads v W3 Goodfellow
GW Mo Grego: A Sir Dryden Spring
Gr 1w Stocker AOD REE Warburton

Afl directors hedd their position as a directer throughout the entive pedod and up to the date of
this report.

Priveipat activities

Nufarm Limited is ar Australian science-Based company, operating in hwo cove Busingss sectors:

crog pretection; and fine and performance chemicals.

It has manufaciuring and marketing operations in Asia, Austraiia, burone, New Zeatand and
North America.

Nufarm Limited aiso bas an important shrategic position in agriculturad biotechnoiegy.

Resulis
The consolidated loss of the econamic entity Tor the period was $3,000,000 atter income tax and
ouiside equity interests,

Reviaw of Operations
The review of the cperations forms part of the report to shargholders.

Rounding of amounts
Thie parent entity is a compary oF ine Kind specified in Ausiraiian Securities and Investments
Class oroer 2870100, In accosdance with that class ordey, amoants in the consolidated financial

staterrents and the directors repert have been reunded 1o the nearest thousand dodlars unless

specifically stated o be ethenwise.

This report kas Been made 0 aocordance with the resoluiion of directors.

-
K Hoggard [ Rathbone
Sirector [Mrector

Methoume
27 March 2003




Sl FrivsT & YOUNG

[NBEPENDENT REVIEW REPORT
To the members of Nufarm Limited

Scope

We have reviewed the financial report of Nufann Limited for the half-year ended 31 January 2003, as set ot
on pages & {016, including the Directors’ Declaration. The financial report includes the consohidated financial
statenents of the consolidated entity comprising Nubirm Limited and the entities it controlad at the end of the
half-year or from time fo time during the hall-year. The company's directors are responsible for the financial
report. We have conducted an independent review of the financial report in order 1o stale whether, on the basis
of the procedures deseribed, anything has come to our attention that would indicate that the financial report is
not presented fairly in accordapce with Accounting Standard AASE 1629 “Interim Financial Reporting” and
ather mandatory professional reporting requirements in Australia and statutory requiresents and in order for
the company (o lodge the (inancial report with the Australian Secarities and lavestments Conymission,

Owr review Bas been comducted in aceordance with Australian Auditing Standards applicable to review
engagements. Our teview was Bmited primarily 1o tnguiries of the disclosing entity's personncl and analytical
review procedires applied to financial data. These procedures do nol provide alt the evidence that wouid be
required i an audit, thus the fevel of assurance provided ts bess than that given in an audif, We have not
performed an sudit and, aceordingly, we do not express an audit opinion.

Review Stalement

As a result of our review, we have not become aware of any matter that wakes us believe that the hall-year
finarcial report of Nufarm Limited is not in accordance with:

{a) the Corporations Act 2001, including:

{iy giving a trie and {air view of the consolidated entity”s financial posttion as al 31 January 2043
and s performance for the halfvear ended on that date, and

{ity complying with Accounting Standard A ASE 1029 “Interin Financia] Reporting™, and the
Corporations Regutations 206 ;

{b} athier mandatory professional reporting requirements in Australia,

SIERA

Lrmst & Young

oy ok

hlary Waldron
MeHourae
27 March 20403




Condensed statement of financial performance

for B six monkhs ended 51 January 2003

Sales revenue
Cost of salas

S56,272

(249,546

Consolidated earnings Trom trading
fierest come
Other revenie 1

EXpenses

Depraciation and amortisation

Borrowing costs

Operating expenses 3

otal expenses

Share of net profits of associates 1160

Prafit {loss) from ordinary activities before income tax expernse
incormne fax expense {credith relating to ordinary activitiag

Met profit (foss)
Net profit attribatadle to outside equity interest

58046
248

Het profit (loss) attsibutable to reermbers of the parert entity

Net exchange differences arising on franstation of opening net
investrnent in forelgn operations, net of relaied hedges

Total revenues, expenses and vakiation adjustmants atiributable
1o memibers of the parent entity and recognised directly in equity 2400
Total changes in equity other than those resulting from
transactions with owners as owners

Basic earnings per share (cenis par share}
Diluted earnings per share {cents per share)

EARt: R Tt Pl con AV




Condensed statement of financial position

Cuirent assets
Cash asseis
Receivabies
Inventoriss
Tax zssets

Total current assets

[la-current assets

Receivabies
Equity accaunted invasiments

Total non-corrent assets

TOAL ASSEYS 1,326,222 1,330,590
Current labilities
Fayables 241,598

297790

Initerast bearing liabilities

Tax ¥ = AT
Provisions 36,366
Total current liabilities 290,050

[ar-currert Eahilides

terest bearing liabilities
ed tax Habilities
Prowisiang

Total non-current liabilities

TOTAL LIABILITES G7S063

NET ASSETS 351,527

Egguity
147,10%

24,853
178,600

Contribited equity
Reserves
Retained profits

v

Equity atir

parent & 350,358
Ouiside equity inferests 1,169
TOTAL EOQLATY 391,03G 351527

L Al lBmends,




Condensed statement of cash flows

for B six monkhs ended 51 January 2003

inflerews {0t lows)

Cash flows Trorms aperating actbvities
Receipts from customess

Dividends received

inferest received

Fayments tosuppliers and employees
ivierest paid

G5Y paid

ncorme fax paid

)

51
{14,466}

Net operating cash flows {66,304}

Cash flows Trom investing activities

froceeds from sale of property, plant and equipment

fraceeds from sale of investriants

fraceeds from business sale 3
faymiants for plant and equipmeant

Fayiments for invasiments

fayrments for major projects developimeant expenditure,

trademarks and technology rights

ore uTeEncy investments hedges

of husinesses, net of cash zcquired i

furc

Net investing cash flows

Cash flows Trorm financing activities
fraceeds from issue af shares
fraceads from borrowings net)
Foreign Currency Loans Hadges
Dividends paid

Met financing cash flows

Net increase ecreasel in cash held

Cash at the beginning of the period

Exchange raie fluctuations on foreign cash balances
Cash at the end of the period

thess oon

eIy T : af




Notes

Moles

the halfvear financil statements

1 Hasis of preparation
These general purpose condensad fnancial staterments have been prepared for the hal year ended
yanuary 2003 in accordance with the requirernents of e Corporations Act 2o0z, Aust IR
- at Reporting and Lrgent Issues Crour Consensus Views. il is
this repart be read in y 2002 Annusd Report and any public
e by Nutaren Umited during the haf year in accordance with the continuous discosure
i oo and Auskralian Stock Exchang g Rudes. The notes To the
il the nevtes o an ar

IRty

whil

recemiesided
ANNOURCETiEn
obligatiors of th
condensed
firars

ounting Standard AASE 044 Provisions, Coatin
wange of accounting for dividend provisions. Previously, the
el o provisicn Tor dividend baged on the amocunt thal was propesed or declared
ng date. In accordance with the requiternents of the new standard, a provision for dividend
: grised at the reporiing date where & derds are de
ended prion o the reporbing date. Mo such prosvision has been se
January zooj. The change in accounting policy has had na eff

and Contingant Assats which has resulted in
consolidated entity recogr
aftar the repor
andy
TECCITe

WA

ared, determingd or putdic!
gnised for the haify
e asic and dituted BRS

v ended

The ity |
Transiation’. in accordance wilh
recegsisad on the statement of f
of the censolidated entily

The other acoourting pofices used are consistent with those apetied to the 31 July 2002 Annual Baport.

This condensed francial repert has been prepared in accordance with dhe histor ost corvention and does
ineidh ‘

2 Seasonality

The profitabdity and cash flow of the business remaing seasonad with & strong weighling towards the second
Falf. This e & The ey selling pericd for t n business, particularly in Bureoe and Nerth
Amarica. Refer be the repart to shareholdars for further commentasy on operaiions.

3 Brofit from ordinary activities

Profit from ordinary activities after charg
g revenues and expenses

Other revenue
Sundry income
Gross proceeds form sade of non-current assets

Total other revenus

Operating expenses

Carrying cost on-current assets disposed of
Staff related expenses

{cupancy expenses

Marnt relatad expenses

Sales and distribution expenses

Research and developr £0sts

operating expeanses

Total operating exnenssas




Notes

Makes to the hatfyear financial statements conbinued

4 Segrments

Husiiess segrments
Revenue

o nutside customers
segrnent sales

181,259
317
181776
1038

Sales revenus

Cther revenue
Share of net profits of assodates

Total segment revenus 152814
Unatiooated revenue

Tokal consolidated revenue
Kesults

Segrmisnt resuit
Unatiocated supenses
Prosfit fess) from ordinary activities before Taxadio
Incorne tax expense (redit)
Me

profit (oss)

Assets
segrmant assels

BA0569

Unatlocated assels
Tobal assels
tiabilities
Segmer labifities
Unatiocated labili

w8477

Toral Habslities

Other segment information
by accounted investrrents

inkang
Depris;
Armariisation

Cther non-cash expenses

Geographic segments
Revenue

Sates o owtside customers
Chher revenue

288500
#5291

Total segment revenue

Assets

segmant assets AT 141

Other segrent information
Acquisition of graperly, plant and equgiment,

ingangibie assets and obher nen-ounent assels 27,492




1,855

43,0529

474884

11614

SEH37E

33503

124582

FGH.565 1330580



Notes

Makes to the hatfyear financial statements conbinued

5 Relained profits including oroposed dividend

Reiained profits st the beginning of the periad

Adjustment arising from adogtion of newe Accounting Standard
AASH 1044 Provisions, contingent Habilities and contingent assets’
Dividend paid

Net profit foss) stiributatle 1o members of the parent entity
Dividends provided

Transfers fram reserves

& Staterment of cash flows

Husinesses acguired

Acoasisition of the Crop Care business in Austradia and New Zealand
frees Orica and Incitec and the German agchem bisiness acquires
from Bayer The amounts of assets and liabilities acguired:

Cash
Receivablas
fventorias

Tax asseis

maperty, plant and eguipment
angibies

Pavabies

Hax liat:lities

Reduction of investment

“otal consideration
Cash defarred
Amouni paid for acquisition in prior period

Cashincludad in net assats acquired

Net cash effect

Businesses sold

Sate of the speciafty chemical businesses in Australia and

Newe Festand o Orica The amounts of assets and liabid#ties sold:
Receivablas

Fveniorias

froperty, plant and eguipment

Cash: gain on disposal

Met cash effect

178,600

72
329
TeT

RO
347
[EXE



Notes

Mobes 0 the halfyear fin

T Blscontinuing opsration

Effective 1 Novermnber 2002, the group seld i#s specialty chemicals

iradin

Business in Australia and Mew Zeatand to Orica Limited.

The disposal af fixed assets and inventorizs gave tise to the

foilowing items

Revenue from divestment of busing

Carrying value of

Other costs of divestment
Gain o divestment
Related income tax

Gain on divestmeant {net of income fax expensa)

g Contingent Hablities

Contingent Habilities total $15.208 million

assets sold in divestonent
Amortisation of intellectual property

Frevenue and expense during the half year

5

e reduction of S4.72 million during the period is the

of there being fewer receivables sold to financiers where there is recourse to the company

% Subsequent events

27 March ooz, the divectors des

lared an interim dividend of 7 cents per share, payable 2 May 2003,
7 2 Pty Y 3




Directors’ declaration

The dircebors declase that the Bnancial statemerds and notes of the consalidated entity:

fal give a true and fair view of the finandal position as at 23 January 2003 and perfermance for

the haltyear then ended of the censolidated entity; and

i) cormpdy with Accounting Standard AASE 1029 Interim Finandal Beporting and the

Corporaticns Regulations 2001, and

Lk

ste Lo pay 15 debis as when they become due and payvable, and the companies and Hie

It) in the directors epinion, there are easonable grounds to believe that the company will be
Ak

parent entity who are party to e deed of cress guarantes, witl together be able to mest any

chligations or abilities to whicn they are, or may beceme, subject by vistue of the deed of
oress guarantes dated 10 July 2000

ment has beer made in accordance with the resobution of diectors,

This st

K Hoggard
(irector

oy
N

3% Ratnhbone

rector

Methoume
27 March 2003
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