APPENDIX 4E

NUFARM LIMITED
ABN 37 091 323 312

PRELIMINARY FINAL REPORT FOR THE YEAR ENDED 31 JULY 2003

Results for announcement to the market

$'000's $'000's
This year Prior Year
Revenue from ordinary activities 1,458,811 1,429,275
Increase on prior period 2.1% 8.0%
Profit from ordinary activities after tax 64,269 56,834
attributable to members*
Increase on prior period 13.1% 11.1%
Net profit attributable to members* 64,269 56,834
Increase on prior period 13.1% 11.1%
Dividends
Amount per Franked amount
Security Per security
Fina! dividend This year | Prior year This year Prior year
13¢ 11¢ 13¢ 11¢
Record date 24/10/03

¥ Operating profit attributable to members of AUDE4.3 million excludes the AUD12.8
million tax credit applicable to Australian entities entering the Australian consolidated
tax regime effective 1 August 2002. If this amount is included, profit from ordinary
activities attributable to members is $77.1 million, an increase of 35.6% over the prior
yeat,
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Final Dividend

Amount per security

Total value of dividend
Franked amount per security at 30%
Amount per security of Foreign Source Dividend
Date payable
Record date for entitlement
Interim Dividend

Amount per security

Franked amount per security at 30%
Amount per security of Foreign Source Dividend
Date paid
Total Dividends
Amount per security
Dividend Reinvestment Plans
Net Tangibie assets per ordinary share
Control Gained Over Entities
Name Crop Care Australasia Pty Ltd
Date of ownership controf 01/10/02
Contribution to consolidated profit from
ordinary activities $2.65 million
Controi Lost Over Entities
Name N/A
Date of ownership control

Contribution to consolidated profit from

ordinary activities

This year Prior Year
$ 0.13 $ 0.11
$20,257,000 $17,082,000
$ 0.13 $ 0.11
Nit Nil
07/11/2003
24/10/2003
$ 0.07 $ 0.07
$ 0.07 $ 0.07
Nit Nil
02/05/03
$ 0.20 $ 0.18
None None
$ 2.05 $ 1.57

Audit Status

This Appendix 4E is based on accounts which have been audited, and the accounts,

including the audit opinion is attached.
Commentary

A commentary on the results for the year is attached.
DZ

Rathbone
Managing Director

2603-09-Audit-4E




Nufarm Limited
Steterment of financlal performance
12 months ended 31 July 2003

Consclicleted

[ EAREIES 172002
S0 £000
Revenue from sale of goods 1,429,275
Cost of sales 824,323
Consolidated sarnings from trading 604,952
Interest income 2 1,811
Other revenue from ordinary activities 2 13,993
Expenses
Pepraciation and amortisation 2 (56,719)
Borrowing costs 2 {42,450)
Operating expenses 2 ___ (442256}
Total expenses (541,425)
78,531
Share of net profits of associates 9 3,651
Profit from ordinary activities before
income tax expanse 82,182
Income fax expense relating to
ordinary activities B{a) 24,405
Nat profit 57,777
Net profit attributable to outside equity interest 943
Ut prdil stiribotable to menbers of the
eyt endity 56,834
Net exchange differences arising on transtation of
opening net investment in forsign operations, net of
refated hedges 28{a) 2,381
Becrease in retained profits on adoption of revised
accounting standard AASB 1028: Employes benefits -
Total revenues, expenses and valuation
adjustrnents attributable to members of the
parent entity and recognisad directly in equity 2,381
TFotal changes in equity other than
those resulting from transactions
with owners as owners 59,215
Earnings per share
Statutory earnings per share 3
Basic earnings per share {cents per share) 36.7
Biluted earnings per share {cents per share) 36.4
Operating earnings per share 3
after excluding the non-recurring item described
in note 5.
Basic operating earnings per share {cents per share) 36.7
Miuted operating earnings per share {cents par share)} 364

The accompanying notes form an inteqral part of these financiat statements

Parsnt
31.7.2003
G000

3173002
000

109,809

(75,558)

34,251
7,634

35,507

(1,617)
(8,118)
(23,513

(33,248)
44,144

44,144

5,053

39,851

39,851

39,851



Nufarm Limited
Staternent of financial position
At 31 July 2003

Caprysint assets
Cash assets
Receivables
Inventories

Tax assets
Prepayments

TFotal current assets

Monm-current annets
Rereivables

Eauity accounted investments
{Other financlal assets
Property, plant and equipment
Peferred tax assats

Intangible assats

Other

Total non-current assets
TOTAL ASSETS

Crapyent Babilitios
Payables

Interest hearing liabilities
Tax lisbilities

Provisions

TFotal current liabilities

Mreympecnrrent Habiihes
Interest bearing liabilities
Peferred tax liabilities
Provisions

TFotal non-current liabilities
TOTAL LIABILITIES

NET ASSETS

Epeeity

Contributed equity

Reserves

Retained profits

Equity attributable to members
of the parent entity

Qutside equity interest

TOTAL EQUITY

The accompanying notes form an inteqral part of these financiat statements

Conschiclaied Harent
[Wode 317,003 31.7.2002 31.7.2003 31.7.2002
S0 £000 4000 £000

15,780 752
342,424 75,832
333,406 21,321

7,756 -
6,806 336
705,172 58,241
7,817 586
28,805 -
8,053 437,321
385,692 8,331

25,324 11,948
146,647 -

18,512 -
620,050 458,285

1,326,222 556,527
241,598 44,835
257,790 4,582

14,256 815

36,366 17,512
590,050 66,994
313,550 196,412

22,904 705

8,639 41
345,133 197,158
535,183 264,102
391,039 292,425
147,333 147,333

24,751 40,674
212,670 105,018
384,754 292,425

6,285 -
391,039 292,425



Mufarm Limited
Statement of cash flows
12 months ended 31 July 2003

Inflows/{outflows)

Cank oy frou speyating schivities
Rereipts from customers

Bividends received

Interest received

Payments to supphers and empinyees
Borrowing costs paid

GST paid

Income tax paid

Net operating cash flows

Cualby Mowws from vesting aclivities

Proceeds from sale of property, plant and equipment
Proceeds from sale of investments

Proceeds from business sale

Suffer Works closure costs net of disposal procesds
Payments for plant and equipment

Payments for investments

Payments for major project development expenditure,
trademarks and technology rights

Proceeds from foraign currenty investment hedges {net})
Purchase of businesses, net of cash acquired

Net investing cash flows

Caak oy from Fnancing setivities
Proceeds from issue of shares

Proceeds from call on partly paid shares
Advances repaid by controlled entities (net)
Proceeds of short term debt (net)

Proceads from borrowings

Advances to controlled entities (pet)
Repayment of short term debt (net)
Repayment of borrowings

Repayment of finance lease pringipal
Proceeds from foreign currency loans hedges {net)
Bividends paid

Net financing cash flows

Net increase {decrease) in cash held
Cash at the beglnning of the peried
Exchange rate fluctuations on foreign cash balances

Cash at the end of the period

The accompanying notes form an inteqral part of these financiat statements

Conzschiclaed Harent
[Wode 317,303 31.7.2002 3173003 31.7.2002
G000 000 G000 £000

1,455,526 122,595
2,924 27,615
1,879 3,595
(1,324,471} (106,604)
(42,747) (2,764)
(25,089) {1,961)
(17,313) 158
24(8) 50,709 42,318
2,935 195
1,889 1
24{c) 586 586
24{¢) (3,998} -
(48,667) (9,723}
(9,350 -
(2,223) -
12,467 -
24{d) (22,412) (5,983}
(68,673 (14,824)
1,512 1,512
564 664
- 2,359
167,797 -
(41,574) -
(85,469) -
{456} -
(3,241) -
(27,870) (27,870)
11,363 (23,335)
(6,601} 4,159
(31,162) (7,550)
(2,465 359
24(a) (40,228) (3,830
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Mufarm Limited

Motes

Motes to the finandial statements {continued}

Fimarcial performancs disclossras
Profit from ordinary activities is after charging the
following revenues

Enterest Beome

Whaolly owned controlled entities
Partly owned controlled entities
Other

Tetal interest income

Urtleer povwarivie

Dividends from

Wholly owned cortrolled entities

Total dividends

Management fees from controlled entities
Sundry income

Gross proceeds from sale of non-current assets

Total other revenue

Profit from ordinary activities is after charging the
following expenses

Drepreciation snd amortisatian
Amortisation of

Goodwill

Technotogy rights and trademarks
Accelerated amortisation of Fernz Specialty Chemicals
intangibles

Plant and equipment under lease
Deferred expenditure

Deprediation of

Buildings and improvements

Plant and equipment

Total depreciation and amortisation

Besyroma sy o

Interest paid or pavable to
Whaolly owned controlled entities
Other unrelated parties

Finance lease charges

Total borrowing costs

Crpenrartivg emporises

Carrying cost of non-current assets disposed of
Staff expenses

Occupanty expenses

Plant refated expenses

Sales and distribution expenses

Research and development costs

Travel

Insurance

Other operating expenses

Tetal eperating expenses

Consalidated
2003 2002
GO0 OG0

12,508
871

669
1,128

5,188
36,355
56,719

42,128
322

42,450

(10,667)
(201,582)
(26,858)
(60,485)
(56,470)
(9,328)
(21,467)
(9,857)
(45,542)
(442,256)

Pargsnt

2002
$000

7,397
31
206

7,634

27,615
27,615
5,305
2,392
195

35,507

55
1,562
1,617

(228)
7,059)
3,596)
3,169)
4,363)
(678)
(1,191)

(528)

(2,701)
(23,513)

(
(
(
{
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Mufarm Limited

Motes

Notes to the financial statements continued Consoiiciated
2003 2002
G000 SO0

Fimgreial perforasrnee disclosures coniinued
Operating expenses indude
Net foreign exchange gains {losses) from

Hedges on foreign currency earnings for year 436
Unhedged receivables and payables 4,005
Bad debts written off (765}
Met charge to provision for doubtful debts (988}
Met charge to provision for stock obsolescence (227}
Donations (230}
Operating lease rentals (7,131

Other disciosures

Gain {loss} on disposat of plant and eguipment (251}
Loss on sale of investment -
Loss on sale of businesses -
Superannuation contributions - defined benefit fund 1,497

Esrvsirigs par share
Net profit/(loss)
Net profit attributable to outside equity interest

Earnings used in the catculations of basic and diuted earnings per share

Subtract non-recurring ftem {refer note 5)

Earnings excluding non-operating item used in the calculations of operating
earnings per share

Weighted average number of ordinary shares used in calculation of
basic earnings per share

Weighted average number of shares options used in calculation of
diluted earnings per share

Weighted average number of ordinary shares used in calculation of
diluted earnings per share

There have been no conversions to, calls of, or subscriptions for ordinary shares or issues
of potentiat ordinary shares since the reporting date and before the compfletion of this
financial report.

Basic earnings per share {cents per share)

Diluted earnings per share {cents per share)

Operating earnings per shate

Basic earnings per share excluding non-recurring iax consclidation item {cents per shares)
Diluted earnings per share excluding non-recurring fax consolidation item (cents per shares)

Parent
2003 2002
OO0 SO0

(970)
126
128

(1}
(9}
(119)

Consoidated
2003 2002
GO0 SO0

57,777
943

56,834

56,834

Muarmnber of shares

155,054,565
1,280,453

156,335,018

36.7
36.4

36.7
36.4



Nufarm Limited
Notes

Notes to the financial statements continued

Caraip Inchugtrizat Oithuey Eisinatiors Consolidated
argtestion chamicaisy
S000 Foos 000 FO 000
Bl
Bansdrpes St F0s

Revenue
Sales to outside customers

Inter segment sales

Sales revenue

Other revenue

Share of net profits of associates
Total segment revenue
Unallocated revenue

Total consolidated revenue
Resuits

Segment resuit

Unallocated expenses

Profit from ordinary activities before taxation
Incomie tax expense

Net profit

Assets

Segment assets

Unallocated assets

Total assets

Liabilities

Segment liabilities

Unallocated liabilities

Total liabilities

Other segment information

Equity accounted investments included in
segment assets

Acquisition of property, plant and eguipiment,
intangible assets and other non-current assets
Depreciation

Amortisation

Other non-cash expenses

Mulatrainsia Bighne Americas Consoligated
Foos S000 FO 000

Gegraplie segereis
Revenus

Sates to outside customers
Interest and cther revenue
Total segment revenue
Assets

Segment assets

Other segment information
Acquisition of property, plant and equipiment,

intangible assets and other non-current assets



Mufarm Limited

Motes

Notes to the financial statements continued

4 Sogreerts contined

Phuzsiess segrsens
Revenue

Sales to outside customers
Inter segment sales

Sales revenue

Othet revenue

Share of net profits of associates
Total segment revenue
Unallocated revenue

Total consolidated revenue
Results

Segment result
Unatlocated expenses

Profit from ordinary activities before taxation
Income tax expense

Net profit

Assets

Segment assets
Unallocated assets

Total assets

Liabilities

Segment liabitities

Unallocated Habilities

Total liabilities

Other segment information

Equity accounted investments included in
segment assets

Acquisition of property, plant and equipiment,
intangible assefs and other non-current assets
Deprediation

Amortisation

Other non-cash expenses

Heagraphic segrents

Revenue

Sales to outside customers

Interest and other revenue

Tetal segment revenue

Assets

Segment assets

Other segment information

Acquisition of property, plant and equipiment,
intangible assets and other non-current assets

Crop Ineustrial Oither Eliminations  Consolidated
rrofgetinn cheniicals
FOOG SO0 $oOn 000 HOG
2
1,050,369 376,929 1,977 - 1,429,275
275 2,102 - 2,377} -
1,050,644 379,031 1,977 {2,377 1,429,275
4,329 6,728 2,936 - 13,993
3,651 - - - 3,651
1,058,624 385,759 4,913 {2,377 1,446,919
1,011
1,447,930
118,396 31,315 {3,033) - 146,678
{64,496)
82,182
24,405
57,777
984,778 271,011 37,353 - 1,293,142
33,080
1,326,222
189,029 68,998 28,576 - 286,603
648,580
935,183
27,253 752 - - 28,005
66,984 13,252 193 - 80,429
30,529 11,064 265 - 41,858
12,014 1,975 872 - 14,861
3,754 104 26 - 3,884
Australasia Europs Americas Conuolidated
SO0 FOOG 000 HOG
672,597 372,880 383,798 1,429,275
6,915 5,950 4,779 17,644
679,512 378,830 388,577 1,446,919
504,005 525,763 296,454 1,326,222
43,421 26,340 10,668 80,429



Nufarm Limited

Motes

Motes to the financial statements continued

4 Bepvenls continwed

The consolidated entity's operating companies are largely organised and managed according to the nature of the products

and services they provide, with each business segment offering different products and serving different markets.

- The crop protection segment manufactures and distributes a range of herbicides, fungicides and other products that are
sofd into the agricultural, twrf and specialty markets.

- The industrial chemicals segment manufactures and distributes a range of industrial, fine and performance chemicals which
draw on Nufarm's core strengths in chemical synthesis and formudation.

- The other segment includes other minor businesses and investments which are separately managed from the above

segments. Geographically the group operates globally with operations in many countries and sales being made in over 100

countries, which are split info three segments. Austratasia covers Australia, New Zealand and Asia. The Americas cover

North, South and Lalin America. Europe covers United Kingdom, continental Europe and Africa. The geographic sales reflect

the domictle of the company's customers. Al inter-segment sales are at market prices.

The operating result shown in this note is operating profit before tax, intersst and corporate cost allocations.

Segment accounting policies are consistent with the consolidated entity's policies described innote 1.

Consoiideted Pargnt
203 2002 2003 2002
S000 000 G000 £000

55

Mon-recurring e

Nor-recurring items before tax

Tax benefit arising from increased depreciation allowances
upon entering into Australian tax consclidation regime

Nor-recurring items after tax

& Tasmkion

@t Frbeovne b expesse
Reconciliation to income tax expense
provided in the financial statements

Profit from ordinary activities 82,182 44,144

Prima facie tax thereon at 30% 24,654 13,243

Tax effect of permanent and other differences

Depreciation and amortisation not deductible 1,781 2

Research and development allowances (1,120} -

Other items not deductible 2,643 88

Exempt dividends received - {8,285}
Other non assessible income {1,889} {165}
Share of results of associates (net of tax) {1,274} -

Amounts over-provided in prior years {1,516} {153}
Unrecognised tax losses utilised - -

Restatement of deferred tax balances due

to income tax rate changes (173} -

Permanent uplift for depreciation allowances upon

entering into the tax consolidation regime - -

Effect of different rates of tax on overseas income 1,298 363

Income tax expense relating to ordinary activities 24,405 5,093

T consoiidation

Nufarm Limited and its wholly-owned Australian entities have elected o form a consolidated group effective

1 August 2002. This has resulted in an increase in the taxable values of Australian depreciable assels, which has reversed
an existing deferred tax liabifity, and created a new future tax benefit. The resuiting adjustment has been credited to
income fax expense. This uplift in tax values has no impact on historical costs shown in the statement of financial position.
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MNufarm Limited
Motes

MNotes to the finandal statements continued

Tamation continued

Taw snosets

Attributable to carry forward tax losses that have
accumulated in several tax jurisdictions. These losses will
be utilised against future profits in those jurisdictions.

Tax losses offset against current tax fabilities and deferred
tax liabilities

Attributable to timing differences
Depreciation

Provision for employee entitlements
Provision for doubtful debts

Provision for stock obsolescence

Balances of tax consolidation group entities
transferred to parent entity

Other

Tax instalments paid

Current portion
Nor-current portion

Income tax losses

Deferred {ax benefits arising from fax losses of a controlled
entity in Canada have not been recognised as realisation
of the benefit is not considered virtually certain.

Deferred bax

Attributable to timing differences
Depreciation and amortisations
Prepayments and deferred expenses
Balances of tax consolidation group entities
transferred to parent entity

Other

Tax asset offset

Total deferred tax

Raceivabios

Trade debtors and other receivables are non - interest
bearing and are generally for less than S0 day terms
Trade debtors

Trade debtors owing by associated entity

Provision for doubtful debts

Other amourts owing by

Wholly owned controlled entities

Partly owned controlled entities
Associated entities

Hedge receivables (refer notes 1 and 15)
Other

Proceeds receivable from sale of businesses
Tokal receivables

Current portion
Non-current portion

Consolidated
2003 2007
G000 S000

31,222

(15,8203

15,402

1,109
3,855
227
338

7,242

4,987
33,080

7,756
25,324

32,516

19,981
5,009

3,129
(5,305)
22,904

315,224

{3,378
311,846

860
4,804
26,240

6,491
350,241

342,424
7,817

Parent
2003
G000

2002
5000

17,156

{6,265}

14,891

125
155

39
101



Mufarm Limited

Motes

Notes to the financial statements continued

& Trwentories
Raw materials
Work in progress
Finished goods

Provision for stock obsolescence
Total inventories

9 Eejuiby scoouksd Dvestinents
Aupppragabe carrying arount of aoseciabos
Batance at the beginning of the year
Exchange adjustment
Share of net result
New investment
Investments in which a controlling interest was acquired
Dividends received

Batance at the end of the year

Batance at the beginning of the year

Exchange adjustment

Share of net result

New investrment

Investments in which a controtling Interest was acquired
Investments written off

Dividends received

Batance at the end of the year

Ehare of associates profits

Operating profits before income tax

Amortisation of goodwill on acguisition

Income tax expense

Share of net profits of associates

{See note 27 for other disclosures of associated companies)

Figsmviecial swmaary of maboriat associnie

Sayver CropScience Nufarmy Limited
Total assets

Total liabilities

Share of profits of assodiate

Consniiviated

2003 2002
FooG SO0
116,386

3,905
338,853
333400
Fuestatirsed

earnings
S000

218,662

(5,547)

Parent
2003
GO

2002
SO0

2,324
158
19,347
21,829

(508)

Cost Carsying
valu
FOOG 000
20

ALY
10,072 13,359 23,431
153 294 447
3,651 - 3,651
- 9,291 9,291
{1,119} {4,700} (5,819}
- (72) (72}
- {2,924) {2,924}
12,757 15,248 28,005
Consolidated
2003 2003
G000 SO0
5,733
{262}
{1,820}
3,651

25,124
8,330
3,564




Mufarm Limited

Motes

hotes to the finandial statermants continued Charsrslip and Carrying srnaunt
Balance date voting interest
of Assnckzis 2003 200z 2003 2002

FOOG SO0

9 Egjuity sceousted investinents contieed
Details of material interests in
associated entities are as follows:

Bayer CropScience Nufarm Limited 30.06.2003 25%
{formerly Aventis Nufarm Limited)

UK agricuttural chemical manufacturer

17,435

Agchem Receivables Corp 31.7.2003
LS Securitisation special purpose vehicle

Artfern Pty Ltd 31.7.2003 50%
{became controfied entity during the year)

Timber Preservatives Sdn Bhd 49%,
Malaysian timber preservative manufacturer 31.5.2003

{In 2002 was heid as current asset for resate)

Associated entities have the following commitments.

Nufarm's share of capital commitments is $Nil {2002: $112,000)
and share of finance lease commitments is $hi (2002: $2,029,000).
There are no contingent liabilities.

Consoiidated Parent
10 Other finsoeial assely FOO0 000 FO0G SO0
Erwwestivent in controtied entifies
Batance at the beginning of the year

245,210
Buy-back of shares in controlled entity -

245,210

Batance at the end of the year —_—rhlil

Erpvastrient in obher companios (ot cwsl)

Batance at the beginning of the year

Exchange adjustment

Investments in which a controlling interest was acaquired
Investments disposed of during the year

Batance at the end of the year

Othuer foans including loans to the staff
share purchase schemes (Refer note 32).
Batance at the beginning of the year
Exchange adjustment

Loans to wholly owned controfied entities
MNew investments during the year
Redlassified from receivables

Loans repaid during the year

10,594 2

192,110

N ¢ )]
192,111
437,321

(2,899)
7,827
8,053

Batance at the end of the year

Total other financial assets



Mufarm Limited
Motes

Notes to the financial staternents continued Consaolidated

i3

Fresgfyolel Builddirgs Plagst and Loamsad Capital Tatal
langd aned machinery [ard aned WAl i
improvenants riachineny DIOEss
SO0 SO0 G000 S000 000 S000
Property, plant angd eguipment Py

Lt
AL cost
At deemed cost

Batance at the beginning of the year
Exchange adjustment

Additions

Additions through acquisition of entities
Disposals/wyrite-offs

Disposals through sale of entities
Transfers

Batance at the end of the year

Aecupnuinted deprecintion

Batance at the beginning of the year
Exchange adjustment

Depreciated during the year

Additions through acquisition of entities
Disposals/write-offs

Disposals through sale of entities
Transfers

Batance at the end of the year
Total property,plant and equipment,net

20
Ciask
At cost 27,617 114,555 536,202 4,893 35,030 718,297
At deemed cost 2,680 8,250 - - - 10,930
Batance at the beginning of the year 30,297 122,805 536,202 4,893 35,030 729,227
Exchange adjustment 436 1,153 6,401 162 (914} 7,438
Additions 3,232 18,835 27,499 826 16,002 66,394
Disposals/write-offs {387} {328} {14,860} - - {15,575}
Transfers 1,481 1,533 24,033 (271) (26,7763 -
Batance at the end of the year 35,053 143,998 579,275 5,610 23,342 787,284
Aecupnuinted deprecintion
Balance at the beginning of the year {151} {52,949} {305,738 {1,786 - (360,624}
Exchange adjustment 5 (1,126} (5,061} {55} - (6,237}
Depreciated during the year {32} (5,156} {36,355} {669} - {42,212}
Disposals/write-offs - 71 7,411 - - 7,482
Transfers - 978 {1,146} 168 - -
Batance at the end of the year {1783 {58,182) {340,850} {2,342) - {401,592}
Total property,plant and equipment,net 34,881 85,816 238,385 3,268 23,342 385,692

Jones Lang LaSalle valued the land and buildings portfolio, excluding the Sulfer Works assets in 2001, on an existing
use valuation at $96.2 miillion. The book value at that time was $97.0M

Fixed assets pledged as security $7.4million (2002: $8.2 million } Refer note 15,



Nufarm Limited

Motes
Notes to the financial statements continued Farant
Fresgfycled Buildigs Plarnt aned Capital Tataj
lzngd ared machingrny Wk i
improvernsnts DrOEss
SO0 S000 000 G000 000
L Prroperty, piart srd eouipmersd conthyed 20003
Cask

Balance at the beginning of the year
Exchange adjustment

Additions

Disposals/write-offs

Transfers

Balance at the end of the year

Aeeiawmatated depreciation
Balance at the beginning of the year
Exchange adjustment

Depreciated during the year
Disposals/write-offs

Transfers

Balance at the end of the year
Total property,plant and equipment, net

SO0
Cask
Balance at the beginning of the year - - 1,968 &7 2,035
Exchange adjustment - - 143 4 107
Additions 43 1,224 7,326 - 8,593
Disposals/write-offs - - (376} 1,129 753
Balance at the end of the year 43 1,224 9,021 1,200 11,488
Aeeiawmatated depreciation
Balance at the beginning of the year - - {1,605} - {1,605}
Exchange adjustmient - - {84} - {B4}
Depreciated during the year - {55} {1,562} - (1,617}
Disposals/write-offs - - 149 - 149
Balance at the end of the year - {55} {3,102) - {3,157}

Total property,plant and equipment,net 43 1,169 5,919 1,200 8,331




Nufarm Limited
Notes

Notes to the financial statements continued

Crnsoligiated Parent
2003 2002 203 2002
&0 SO00 &0 SO0

L& Veitapvsggilale: ssuets

fhicseebuti]

Balance at the beginning of the year 136,491 -
Exchange adjustment (4,233} -
Acquired during the year 13,094 -
Written off during the year - -
Amortised during the year (12,508} -
Balance at the end of the period 126,844 -
Tntetiectuat property
Balance at the beginning of the year 445 -
Exchange adjustment {57} -
Acguired during the year 17,230 -
Amortised during the year B71 -
Balance at the end of the year 16,747 -
Major profects development expendiure
Balance at the beginning of the year 1,446 -
Expenditure capitalised during the year 1,610 -
Balance at the end of the year 3,056 -
Total intangible assets 146,647 -
13 Ol nou-carrant sssels
Deforred product developrent expenditure
Balance at the beginning of the year 5,377 -
Exchange adjustmient 240 -
Expenditure capitalised during the year 8,345 -
Written off during the year - -
Amortised during the year 606 -
Balance at the end of the year 13,356 -
Bovroveig cosis
Balance at the beginning of the year 5,678 -
Exchange adjustrment - -
Expenditure capitalised during the year - -
Amortised during the year 522 -
Balance at the end of the year 5,156 -
Total other non-current assets 18,512 -
14 Payaiies
Trade creditors and other accruals are non - interest
bearing and are generally for fess than 90 day terms
Trade creditors - unsecured 156,889 9,328
Amounts owing to
Wholly owned controlied entities - 27,543
Assotiated entities - -
Hedge Payables 2,12% -
Cther accruals 82,480 7,164
Total payables 241,598 44,035
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b lovterest bearing lisbititios

Capital notes

Face value NZD 225,000,000 (2002 NZD 225,000,000}
Long term unsecured subordinated fixed interest debt
security with an election date of 15 October 2006.

On the election date, noteholders may elect to retain thelr
capital notes for a further five year period on the terms and

conditions which will be advised, or to convert some or all of

their capital notes to ordinary shares in Nufarm Limited at
97.5% of the then current price of ordinary shares.

On the relevant election date, the group may at its option
purchase some or all of the capital notes for cash at their
principal amount plus any accrued interest,

Bank loans - unsecured

Bank loans - secured

Other foans - unsecured

Subordinated loans from wholly owned controlled entities
Finance lease liabilities - secured

Less current portion
Bank loans - unsecured
- secured
Other foans - unsecured
Finance lease liabilities - secured

Total current interest bearing liabilities
Total non-current interest bearing Habilities

Repayment of borrowings {(exciuding
finance leases)
Petiods ending 31 July, 2004
2005
2006
20607
No specified repayment date

Crnsolidated

20072
$000

192,885

391,393
17,212
3,504

6,386
611,380

281,060
14,362
577

1,391

287,790
313,580

96,414
6,431
19,264
192,885
2,601

Barent

20002
GO0

186,412

200,994
4,582

4,582

186,412

196,412

The obiigations with no specified repayment date are repayable upon certain contingent events, which the directors

betieve will not occur in the foreseeabie future.

Average interest rates

Capital notes coupon

Bank loans

Other [oans

Subordinated loans from wholly owned controlled entities
Finance lease liabilities - secured

By
8.6
4.3
6.8

8.1

i

All unsecured bank borrowings are provided by banks that are parties to the Group Negative Pledge Deed. The assets of
all the entities included in the Negative Pledge Deed {Note 25) are in excess of their related borrowings.

At 31 July 2003 there was no utitisation of facilities that are secured over certain assets of controlled entities.
Finance lease liabilities are secured over certain plant of controlled entities.
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L6 Prowvistoms
Dividends
Employee entitiements
Other

Less current portion
Dividends

Employee entitiements
Other

Total current provisions

Total non-current provisions

Other provisions

Balance at the beginning of the year
Exchange adjustment

Additional provision

Amounts utitised during the year
Balance at the end of the year

L¥ Cortingent Liabdities
The parent entity has entered into a Deed of Cross
Guarantee (refer note 25} in accordance with a class order
issued by the Australian Securities and Investments
Commission. The parent entity and all the Australian
controtied entities which are a party to the deed, have

guaranteed the repayment of all current and future creditors

in the event any of these companies are wound up.

The parent entity together with all the material whotly
owned controlled entities have entered into 3 Negative
Pledge Deed with the group's lenders whereby all group
entities which are a party to the deed have guaranteed
the repayment of all Habilities in the event that any of
these companies are wound up.

Guarantees for the payment of liabilities

Receivables sold to financiers for which there is elther
partial or full recourse to the company in the event that
the debt is not collected from the customer, Receivables
sold that have come due for payment since year end have
been collected by the financiers. {Refer Note 28)

The parent entity has guaranteed with the noteholders the
issuers' obligations under the capital notes.

Environmental claim warranty

Guarantee upon saje of a business limited to EUR 6.1 mitlion

on account of possible remediation costs for soil and
groundwater contamination. This guarantee decreases
from 2003 progressively to nil in 2011, The Directors

do not believe that any material costs will be incurred as a
result of this guarantee.

Consoiated
20403 2002
GG SO00

17,082
25,393

2,530
45,005

17,082
16,754

2,530

36,366
8,639

2,143

6,250

10,987

17,237

Parernt
2003
G0

2003
000

17,082
454
17
17,553

17,082
413
17

17,512

41

2,143

192,885

192,885
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Consolidated Parant
2003 2002 2003 2003
GG OG0 GO0 $O00

18 Comenbrsents
Lz pital exmernditure
Estimated cost of capital work covering bulidings and plant
authorised by the board of directors and contracted for but
not yet provided for in the financial statements, together
with capital work required to meet regulatory consents. Al
these commitments are expected to be completed within

12 months. 4,480 1,136

Erywostimenis

In February 2002 the company acquired a further 30% of

the Australian and Malaysian chemical formulating businesses

of Mastra Holdings, which are now controlled entities. The

company has a commitment to acquire the remaining shares

by December 2005, The cost will be USD 3.0 miillion. 5,496 -

The company has committed to buying 14% of the shares

in the Agchem business of Excel Industries Ltd, an Indian

company listed on the Mumbai Stock Exchange. The cost

is INR 190 million and s expected to be settled in Jate 2003, 7,221 -

The company has cormmitted to buying from Bayer product

registration rights in Europe for EUR 2.0 million. This

acguisition will be settled in ate 2003. - -
12,717 -

Lasgsshass

Operating feases are generally entered to access the use of

shorter term assets such as motor vehicles, mobile plant and

somie office equipment. Rentals are fixed for the duration of

these leases. There are also a small number of leases for

office properties. These rentals have regular reviews based

on market rentals at the time of review, Lease commitments

for non-cancellable operating leases are payable as follows:

Not fater than one year 7,515 1,509

Later than one year but not later than two years 5,016 1,362

Later than two years but not later than five years 10,949 2,324

Later than five years 1,801 1,660
25,381 6,855

Finance leases are entered to fund the acquisition of minor

items of plant and equipment, mainly by partly-owned

entities of the group. Rentals are fixed for the duration of

these leases. Lease commitments for capitalised finance

leases are payable as follows:

Mot tater than one year 1,549 -

Later than one year but not later than two years 1,421 -

Later than two years but not later than five years 3,312 -

Later than five years 1,783 -

8,065 -
Less future finance charges {1,679} -
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Humber 2503 2002
of shares GO0 SOG0
19 Contributed sogubly
Ordinary shares issued and fully paid
Batance at the beginning of the year 155,290,207 145,587
{ssue of shares 394,436 1,076
Partly paid shares fully paid up during the year 138,650 665
Batance at the end of the year 155,823 293 147,328
Ordinary shares issued and partly paid to 1.0 cent
Batance at the beginning of the year 525450 6
Partly paid shares fully paid up during the year {138,650} (1)
Batance at the end of the year 386,800 5
Tetal contributed equity 156,210,093 147,333
In October 2002 360,070 fully paid ordinary shares were issued at a
price of $3.62 per share, and 34,366 fully paid ordinary shares issued at
a price of $3.48 per share, in accordance with the Nufarm executive share
plars {2G00). Refer note 32.
Consoiidated Parent
2003 2002 2003 2ouz
HOOG $00( FOOG 000

280 Fasaryes

i}

&}

Farmign corrency transtation

This reserve records exchange differences arising from the
translation of the financial statements of self-sustaining
foreign operations together with the net resuit of hedging
the foreign currency exposures arising from the net
investmient in those foreign operations.

Batance at the beginning of the year {13,315}
Exchange fluctuation on opening net investment in

overseas controlled entities (6,523
Hedging of net investment in overseas controlled entities 8,802
Transferred to retained profits {8}
Batance at the end of the year (10,942}
Aasiet revaiustion

This reserve records increments in the value of fand

and butldings that were revalued prior to 1992 when the

company implemented a policy of recording assets at cost

untess there is a permanent diminution in carrying values,

Batance at the beginning of the year 2,039
Transferred to retained profits 198
Batance at the end of the year 1,841
e pital profits resare

This reserve is used to accumulate reafised capital profits

Batance at the beginning of the year 33,713
Transferred from retained profits 139
Batance at the end of the year 33,852

Total reserves

24,751



2%

22 Getside eguity interests

Balarce at the beginning of the year

Exchange adjustment

Investments in which a controlling interest was acquired
Share of operating profit

Decrease in oulside equity interests on adoption of
revised accounting standards

24

Pz
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Notes to the financial staternents continued

Fetalined profts

Balance at the beginning of the year

Increase in retained profits on adoption of revised
accounting standards

AASE 1028: Employee benefits

AASB 1044: Provision for dividend

Net profit attributable to members of the parent entity
Aggregate amounts transferred from reserves

Dividends paid

Dividends provided
Aggregate amounts transferred to reserves

Balance at the end of the year

Franking credit balance

The amount of franking credits available for the subsequent
financial year are:

Franking account balance as at the end of the year at 30%

(2002: 30%)

Franking credits that will arise from the payment of income

tax payable as at the end of the year
Balance at the end of the year

Dividends paid

Balance at the end of the year

et

Balarce at the beginning of the year
Total changes in equity recognised in the
statement of financial performance
Transactions with owrers as owners
Contributed equity

Dividerneis

Movement in outside equity interest
Balance at the end of the year

Staternent of cash Hows

Macopciiation of cash

For the purposes of the statement of cash flows, cash
includes cash on hand and in banks and deposits at call,
net of outstanding overdrafts.

The staterments of cash flows are reconciled to respective
iterns in the statement of finandial position as follows:

Cash assets
Bank overdrafts

Congolidated

2007
$000

183,721

56,834
206
(10,870)
(17,082)
139
712,670

3,812
3,512

1,050
(245)

4,537

943

352,801
59,215

1,740
(27,952)
5,235

———

391,035

15,780
{56,008)
£40,2282

Parent
2003
000

2002
&000

§3,919

39,051

(10,870)
(17,082)

105,018

279,586
39,051

1,740
(27,952)

292,425

752

{4,582)
(3,830}
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Notes to the financial statements continued
Consolicated
2003 2002
$000 000

Stetenent of cash Hows corndloed
Boconeiiiation of net profi o) after inconse bax
oy st coperating cash Bows

Net profit {loss) after income tax

Dividend from associated company
tege cach profit on disposal of Fernz Specialty Chemicals

57,777
2,924

2,284

Sulfer Works costs prior to sale
Non-cash items:
Amortisation 14,861
Bepreciation 41,858
tosses on disposal of fixed assets 251
Unrealised foreign currency gains -
Movement in provisions for:
Deferred tax 4,084
Tax assets 45
Beferred product development expenses {8,345}
Exchange rate change on foreign controlled entities provisions 447
53,201
Movements in working capitat items:
{Increase)/decrease in receivables {45,765}
{Increase)/decrease in inventories {17,119
Increasef{decrease) in pavables 2,430
Increasef{decrease) in income tax payable 2,784
Exchange rate change on foreign controlled
entities working capital items {4,156)
Share of profits of associates net of tax {3,651)
Group tax setoff -
Movements in intercompany balances relating
to cash transactions
{65,477}
Net operating cash flows 56,709
Huwinesues sobd
The company sold the business and assets of Fernz Specialty
Chemicals in Australia and New Zealand (2002: the company
sold the business and assets of Fernz SulFer Works in Canada)
Net assets disposed of were
Inventory 2,307
Property, plant and equipment 4,906
Payables -
Cash gain on disposal -
Amounts settled for businesses sold in prior years G686
Total consideration 7,899
Cash deferred {5,119}
Cash consideration received 2,780
Cash paid for dosure costs (6,092}

Net cash effect

(3,312

Shown as
Proceeds from business sale GB6
Sulfer Works closure costs net of disposal proceeds {3,998}

Parert
2003
$000

2007
$000

1,617
33
(1,560}

705
2,276

798
3,760

1,785

(2,541)

(1,016)
815

1,029
341

06
493

42,318
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Consolidated Barent
2003 2002 203 a0z
G000 GO OG0 GG

Statement of cash fows corstinueed

Businesses sogaired

The company acquired 100% of the share capitat of

Crop Care Australasia Pty Ltd for cash in November 2002,
the German crop protection business for cash in January
2003 and the 50% shareholding of Artfern Pty Lid not
already owned for cash in February 2003.

{2002; the company acquired a further 30 per cent of the
Mastra group of companies, resutting in them becoming
controfled entities. Also acguired were the selective
chemistry businesses in Australia and New Zealand from
Monsanto and Agro Permutadora in Portugal, an agricultural
chemicals distribution business.)

The aggregate amounts of net assets acquired were

Cash 3,841 -
Receivables 16,905 7,213
Inventory 131,183 4,911
Tax assets 84 15
Investments {5,993} -
Property, plant and eqguipment 17,725 -
Intangibles 29,977 -
Bank overdraft {1,268) -
Payables {15,509} {6,156)
Tax liabilities -

Provisions - -
Borrowings {19,375} -
Cutside equity interests {4,537) -
Total consideration 33,033 5,983
Amount paid for businesses acquired in prior years

Cash deferred (8,048} -
Cash consideration paid 24,985 5,983
Cash included in net assets acquired {3,841} -
Bank overdraft included in net assets acquired 1,268 -
Met cash effect 22,412 5,983

The deferred cash settlement represents the value of the remaining consideration payable.

Mo cast foancing sod vesting sctbvitios

During the financial year plant and equipment with an aggregate value of $519,000 {2002: $826,000) was acquired by means
of finance leases.

During the financial year 394,436 ordinary shares were issued as fully paid to staff under the Executive Share Purchase
Scheme. The desmed value of the shares, $1,423,000 (2002: $1,076,000) was expensed in the statement of financial
performance.

Mutes Placs of Parcantags
mcorporation of shares held

2003 2002
Controlied entitios
The consclidated finandial statements at 31 July 2003 include the
following controlled entities. All controfied entities have the same
financial year end as the parent entity.
Abel Lemon and Company Pty Ltd {a} Australia 100
Agcare Biotech Pty Lid {¢} Australia 70
Agrow Australia Pty Lid {a},(; Australia 160
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Controiled antithes continued

Agryl Holdings Limited

Alirad Nol Pty Ltd

Artfern Pty Ltd

Austratis Services Pty Lid
Bioclip NZ Pty Limited
Biotech Innovations Pty Lid
Camper Vertriebs

Captec (N2} Limited

Captec Pty Limited

CEPI GmbH

Chermnicca Limited

Chemicca Limited

Chemturf Pty Lid

Chioral Investment Trust
Chioral Unit Trust Nol
Chioral Unit Trust No2
Compagnie D'Applications Chimigues a L'Industrie
NG Holdings BY

Crop Care Australasia Pty Ltd
Crop Care Holdings Limited
Croplands Equipment Limited
Croplands Equipment Pty Ltd
Danestoke Pty Limited

Daveo New Zealand Limited
Eltrick Pty Ltd

Electronic Agricuiture Limited
Esorblue Pty Ltd

Fchem Limited {formerly Fernz Austratia Limited)

Fehem Limited (formerly Fernz Chemicals (NZ) Limited)

Fernz Canada Limited

Fernz Corporation {NZ) Limited
Fernz Singapore Pte Ltd

Fernz Timber Protection (M) Sdn Bhd
Fidene Limited

Finotech BY

Florigene Europe BY

Florigene Flowers Pty Ltd
Florigene International BV
Florigene Investments Pty Ltd
Florigene Investments NoZ Pty Lid
Florigene Limited

Florigene Marketing Pty Ltd
Framchem SA

Heaith & Sclences Limnited {formerly Fernz Health & Sciences Limited)

Interferon Ltd

Interferon NZ Limited

International Flower Developments Pty Lid
Laboratoire Europeen de Biotechnologie
Manaus Holdings Sdn Bhd

Marman Holdings LLC

Marman de Centroamerica Sociedad Anomima
Marman del Ecuador Sociedad Anomima

[t Piame of
incarporation

{a},(b} Austratia
Australia
Austratia
{a} Austratia
{c} New Zealand
{c} Austratia
{c} Germany
{b} New Zealand
{a},(D} Austratia
{c} Germany
{a} Austratia
{c} New Zealand
{a} Austratia
Australia
Australia
Austratia
{c} France
Netherlands
{a},(b} Austratia
New Zealand
{b) New Zealand
{a},(b} Austratia
{c} Austratia
{c} New Zealand
Australia
{a},{c} Austratia
Austratia
{a},(b} Austratia
{b} New Zealand
{b) Canada
{b) New Zealand
{b) Singapore
{c} Malaysia
{c} New Zealand
{b),{c) Netherlands
Netherlands
Austratia
Netherlands
Australia
Australia
Australia
Austratia
{c) Egypt
{b) New Zealand
{a} Austratia
{b) New Zealand
Austratia
{c} France
Malaysia
{c} USA
{c} Costa Rica

{c} Ecuador

Parcantages
of shares haid
2003 20402

100
90
50

100

100
90

100

100

100

100

100

100

100

100
100
100
100
96
100
100
70
70
70
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Controiled artithes continued

Marman de Mexico Sodedad Anomima
Marman Soctedad Anomima
Marman {Nufarm} Inc {formerly Marman USA Inc)
Mastra Corporation Pty Limited
Mastra Corporation USA Pty Limited
Mastra Corporation Sdn Bhd

Mastra Holdings Sdn Bhd

Mastra Industries Sdn Bhd

MCFI International {SA) Pty Ltd
Medisup Securities Limited

Medisup International NV

Meguab Pty Ltd

Neuchatel Pty Ltd

Nufarm Agriculture Inc

Mufarm Agriculture (Pty) Lid
Nufarm Agriculture Zimbabwe {Pvi) Ltd
Nufarm Ameticas Holding Company
Nufarm Americas Inc

Nufarm Argentina SRL

Nufarm Asia Pte Lid

Nufarm Asia Sdn Bhd

Nufarm Australia Limited

Nufarm BV

Nufarm Chile Limiteda

Nufarm Coogee Piy Ltd

Mufarm Columbia Ltda

Nufarm de Costa Rica

Nufarm de Guatemata SA

Mufarm de Mexico Sa de OV
dufarm Deutschland GmbH

Mufarm do Brazil

Mufarm Energy Pty Ltd

Nufarm Espana SA

Mufarm GmbH

dufarm GmbH

Nufarm GmbH & Co KG

dufarm Holdings BV

Mufarm Holdings (NZ) Limited (formerly Fernz holdings (NZ) Limited}

Mufarm Inc.

dufarm Insurance Pre Lid {formerly Fernz Insurance Pte Lid)

Nufarm Ireland Limited
Nufarm KK
Mufarm Malaysia Sdn Bhd

Mufarm Materials Ltd (formerly Fernz Construction Materials Lid}

Nufarm NZ Limited
Nufarm Panama SA
dufarm Phillipines Inc
Nufarm Platte Pty Ltd

Nufarm Portugat LDA (formerly Agro Permutadora Produtos

Agroguimicos LDA}
Nufarm SA
Nufarm 5C

MNufarm Spediatty Products Inc (formerly Lobeco Products Inc)

[t

©
©
©
©
©
©
©
©
©
(80
©

(&
)
©
©
0
)
©
)
©
(&)(b)
)
©

©
©
©
©

©
(&
{(b){c)
B
Y
0
0
0
®

©
©

{a),(b}
)
©
©
©

©
{(b){c)
0
Y

P of
incarparation

Mexico
Guatemala
USA
Austratia
Austratia
Malaysia
Malaysia
Malaysia
South Africa
Austratia
N. Antillies
Austratia
Austratia
Canada
South Africa
Zimbabwe
USA
USA
Argentina
Singapore
Malaysia
Austratia
Netherlands
Chile
Austratia
Columbia
Costa Rica
Guatemala
Mexico
Germany
Brazil
Austratia
Spain
Germany
Austria
Austria
Netherlands
New Zealand
USA
Singapore
freland
Japan
Malaysia
Austratia
New Zealand
Panarma
Phillipines
Austratia

Partugat
France
France

USA

Parcantages
of shares heid
20083 2002

70
70
70
70
70
70
70
70
100
100
100
S0
100
100
100
100
100
100
100
100

100
100
100

80
100
100
100
100

100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100

80
100

100
100
100
100
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Notes Place of Parcentage
incorporation of shares held

2003 2002
Cowtroted entities continued
Nufarm Technologies USA New Zeatand 100
Nufarm Technologies USA Pty Limited Australia 100
Nufarm (Thailand} Ltd {c} Thailand 100
Nufarm Treasury Py Lid {a),(b} Australia 100
Nufarm UK Limited {b} United Kingdom 100
Nufarm USA Inc. {c} Usa 100
nuturf Pty Lid {a),(b} Australia 100
Opti-Crop Systemns Pty Lid {b} Australia 75
Pacific Raw Materials Australia Pty Ltd {a) Australia 100
Pacific Raw Materials Limited {} New Zealand 100
Pharma Pacific Pty Limited {a) Australia 100
PT Nufarm Indonesia Indonesia 70
Resfun Py Lid Australia S0
Rockmere Pry Lid {a) Agstralia 100
Safepak Industries Sdn Bhd {c} Malaysia 70
SC Inpar {c} France 100
Selchern Pty Limited {a) Australia 100
Societe d'Etudes et Applications Chimiques {b} France 100
Societe Civile Mobiliere Clama {} France 100
Societe des Ecluses de la Garenne {c} France 100
TPL Limited (formerly Fernz Timber Protection Limited) {b} New Zealand 100

Note {a}. These entities have entered into & deed of cross guarantee dated 10 July 2000 with Nufarm Limited which
provides that all parties 1o the deed will guarantee to each creditor payment in full of any debt of each company participating
iy the deed on winding-up of that company. As a resull of a dass order issued by the Australian Securities and Investment
Commission {dated 14 July 2000), these companies are relieved from the requirement to prepare financial statements.

Note {b). These entities have entered into a deed of negative pledge dated 26th October 1996 with the group lenders
which provides that all parties to the deed will guarantee to each creditor payment in full of any debt of each company
participating in the deed.

Note {¢). These entities have not been audited by Ernst & Young. These companies are mostly dormant or immaterial to the
group.

Consolidated
31.7.2003 2172007
HO00 000

26 Closed group

The class order closed group consists of Nufarm Limited and wholly-owned
Austratian entities as designated with an {8} in note 25.

Gteterwent of Francisl performshce

Profit from ordinary activities before income tax expense 47,462
Income tax expense relating to ordinary activities {11,857}
Net profit attributable to members of the dosed group 35,605
Retained profits at the beginning of the period 131,580
Increase in retained profits on adoption of revised

accounting standards

AASB 1028: Employee benefits -
AASBE 1044 Provision for dividend -
Dividends paid {10,870}
Dividends provided {17,082}

Retained profits at the end of the period

139,633
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26 Closed groug condinued
fteternent of Fuenchn) pooitios

Crrrent Avsets
Cash assets
Receivables
Inventories

Tax assets
Prepayments

Total current assets

tory-ceprrant Asseds
Property, plant and equipment
Related company investments
Cther financial assets
Intangible assets

Deferred tax assets

Other

Total non-current assets
TOTAL ASSETS

Currendt Babiiftios
Payables

Interest bearing liabilities
Tax liabilities

Provisions

Total current liabilities

tlegr-corrant Habiides
Interest bearing liabilities
Deferred tax liabilities
Provisions

Total non-current liabilities
TOTAL LIABILITIES

NET ASSETS

[Eigerbtcss
Contributed equity
Reserves

Retained profits
TOTAL EQUITY

2T Erterests in foint venture operations

The company has an 80% interest in the Nufarm - Coogee Joint Venture
representing its two chior alkali plants in Western Australia.

Assets employed

Cash

Receivables

Inventory

Prepayments

Property, plant and equipment
Totat assets employed

Capital expenditure commitments

Consolidated
3172003
$000

2003
000

33.7.2007
5000

4,851
176,240
131,378

2,909

2,306
317,684

101,680
215,167
199,264
9,665
18,510
601

544 887
862,571

139,251
65,366
218
272,852

227,687

321,012
705
5,504
327,221
554,908
307,663

147,333
20,697
139,633

307,663

2002
5000

1,238
2,109
966
102
17,894
22,310
221
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Notes to the financial statements continued Consolidated Farent
Accessible Dawin Aocassible Dhrana
thovir thovir
$000 5000 $000 5000
FEpvaaeing wraigemeris
The consolidated entity has access o the following
facilities with a number of financial institutions and
vendors of acquired businesses. 2

Bark loan facilifies
Other facilities
Subordinated debt facility

On - balance sheet financing facilities
Off - balance sheet receivables securitisation-type faciliies
Total financing facilities

Bank loan fadilities 601,442 408,605 - 4,582
Other facilities 3,504 3,504 - -
Subordinated debt facility 192,885 192,885 - -
On - balance sheet financing fadilities 797,831 604,594 - 4,582
Off - balance sheet receivables securitisation-type facilities 66,866 13,613 - -
Total financing facilities 364,697 618,607 - 4,582

Receivables Securitisation

Receivables from Nufarm Australia Limited, Nufarm Americas Inc and Nufarm Agriculture Inc are sold to an unrelated third
party, in which the consolidated entity has no ownership interest. The consolidated entity does not have the capadity to
control the unrelated third party and accordingly does not consolidate the entity.

Receivables, uncollected from customers as at 31 July 2003, that have heen sold to the third party amounted to $75.697M
{2002: Nil}. The unrelated third party retains the risk for bad debts in respect of the total portfolio of securitised receivables.
Other receivables programs

Receivables of selected customers of Nufarm Australia Limited are from Hime to time sold to a financier. Some of these
receivables have recourse to the company as disclosed in note 17, As at 31 July 2003 total receivables sold under this
program amounted to $Nil {2002: $13.613M).

Consolidated
2003 2007
E000 000

Farrabgre CLETSICY GRHRUIas
Current assets
Amounts receivable in foreign currency which are not effectively hedged

US doliars 42,975
Canadian dollars 9,574
Euros 15,147
Other 3,734
71,430
Current liabilities
Amounts payable in foreign currency which are not effectively hedged
US dollars 30,881
Euros 20,800
British pounds 7,073
Other 1,198
59=952

Non-current assets and liabilities are substantially hedged against the Australian dollar through balance sheet hedges
whereby the company hedges its net investment in the foreign operations of controlled entities.
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Notes to the financial statements continued

Farsaspicial hestrosents

Oibjectives for holding dedvative Snancial fnstrwnents

The consolidated entity uses derivative financial instruments to manage specifically identified interest rate and foreign
currency risks. The consolidated entity does not trade derivatives. The group is primarily exposed to the risk of
movemnents in the value of the Austraian dollar relative to certain foreign currencies, including the US dollar, the Eurc
and the British Pound, and the movement in interest rates.

The consclidated entity hedges a portion of its anticipated sales and purchases as well as forecast foreign currency
earnings of controlled entities. A comprehensive Board approved Treasury Policy sets limits for management to hedge
SUCh exposures.

Credit ciuk exposure

The consolidated entity's exposures to on balance sheet risk are as indicated by the carrying amounts of its financial
assets as indicated in the statement of financia! position. It does not have a significant exposure to any individual
counterparty, as transactions are undertaken with a large number of customers in various markets,

In relation to derivative financial instruments, whether recognised or unrecognised, credit risk arises from the potential
failure of counterparties to meet their obiigations under the contract or arrangement. Total derivatives are disclosed in

note 30{d).

Foredgn exclidrgs

The following table summarises by currency the Australian dollar vatue of all forward foreign exchange agreements
and foreign exchange options. Foreign currency amounts are translated at rates current at the reporting date.

Currency Boverae 20503 2002
axchangs rate Buy Szl Buy Sl
2003 A002 G000 GO0 GO0 GO
USs doliars
Less than 12 months 0.5407 30,909 181,705
Cver 12 to 60 manths 3.5419 - 46,083
Canadian dollars
Less than 12 months 0.8585 - 17,061
Cver 12 to 60 manths (3.8597 - 3,308
Euros
Less than 12 months (3.5581 14,501 72,384
Cver 12 to 60 manths 3.5550 - 117,117
British pounds
Less than 12 months .3611 4,329 114,231
Cver 12 to 60 manths (3.3470 - 28,818
Others
Less than 12 months - 4,283 6,429
50,021 593,136
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Carrying Met faiy Carrying
Armount vl Arnount
2003 2003 2002
Frsneial instraments corginues)
et Tabe valuwe of fnencisl sssots and Habilites
The carrying amounts of finandal assets and financial liabilities
{including derivatives) are considerad to equate 1o their fair
values, except as disclosed in the table below. Net fair values
are determined using market rates that existed at the end of
the year for similar instruments with similar maturities.
G000 $000 000
Financial liabilities
Capital notes - one to five years 192,885
Derivatives
Forward exchange contracts are being used to hedge the
following foreign currency exposures.
Receivables - less than one year 26,460
Receivables - more than one year 9,266
Payables - less than one year 49,041
Forward exchange contracts, currency options and
Cross currency interest rate swaps are being used to hedge
the foltowing foreign currency exposures.
Foreign investments and advances - less than one year 367,457
- one to five years 192,101
Interest rate swaps are being used to hedge the following
interest rate exposures
Payable maturities - less than one year 30,000
- one to five years 30,600
Flosting Fixed interast Mon -
interest ETUTINg nteregt
rate < % oyeEr 1105 yesrs Limering
5000 $000 5000 S000
Tnberest rate til; sxposares
The following table summarises interest rate risk
for the consolidated entity. Interest rate swaps
had an average effective interest rate of 4.2%
{2002: 5.9%}
2003

Financial assets
{Cash on deposit
Firranrcial liabilities
Capital notes

Bark loans

Other loans

Finance leases
Interest rate swaps

Med fair
vaile
2002

$C00

193,767

25,538
9,547
49 996

370,537
204,724

30,213
30,321

Total
£000

S0

Financial assets
{Cash on deposit 2,652 - - - 2,652
Firranrcial liabilities
Capital notes - - 192,885 - 192,885
Bark loans 408,605 - - - 408,605
Other loans 3,504 - - - 3,504
Finance leases - 1,391 4,595 - 6,386
Interest rate swaps {60,000} 30,000 30,000 - -

352,109 31,391 227,880 - 611,380
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Fievsmcial instroments corndinue:d

Teberest rate risk exposures

The weighted average interest rate for cash on deposit was 2.0% (2002: 4.3%)
All other assets and Habilities are non-inferest bearing.

Madiges of anticipaied fulure anssckions

The following table summarises unrealised gains and losses on
forward exchange contracks entered as hedges of future
anticipated sales, purchases and foreign currency earnings of
overseas controlled entities.

4003
G000 000
Z8ins LOBSES

Expected recognition period
Less than one year
More than one year

Frarnsneration of afficers

Ineorse of directors of Muafarae Liniled

For non-executive directors income includes base directors' fees, committee fees and
superannuation contributions made by the company. The Managing Director's remuneration
includes salary, bonuses, company superanniuation contributions and other quantifiable

fringe benefits. The numbers of directors of the parent entity who were paid (excluding
retiremnent benefits) directly and indirectly from the company as shown in the following bands,
were

56,00t - 60,000
60,001 - 70,000
76,00t - 80,000
160,001 - 170,000
170,001 - 180,000
1,510,001 - 1,520,000
1,620,001 - 1,630,000

The aggregate income of the directors above

Ineome of executives

Income includes salary, bonuses, company superannuation contributions and other
quantifiable fringe benefits. The numbers of executive officers domiciled in Australia
whose total income for the year falls within the following bands, were

{the parent company does not pay remuneration)

$

100,000 - 110,000
110,001 - 120,000
120,001 - 130,000
130,001 - 140,000
140,001 - 150,000
150,001 - 160,000

002
000
Gaing

584

Pggrent
2003

SO0

Consolidated
2003

$000
Losses

243

$000

2,147

2002
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e of executives
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3%

$

160,001
170,001
180,001
190,001
220,001
230,001
240,001
320,001
330,001
390,001
400,001
440,001
450,001
490,001
500,001
610,001
620,001
630,001
640,001
650,001
660,001
670,001
680,001

170,000
180,000
190,000
200,000
230,000
240,000
250,000
330,000
340,000
400,000
410,000
450,000
460,000
500,000
510,000
620,000
630,000
§40,000
650,000
660,000
£70,000
680,000
£90,000

1,510,001 - 1,520,000

1,620,001 -

The aggregate income of the executives above

1,630,000

Retirement benefits

No prescribed benefits were paid in connection with the retirement of
officers domiciled in Austratia during the period.

thsudaeny of full-tinve egubeaiont stafl emyployed by the consolidated entity
gt Hue enned of Hhe period

Erngfoyes share purchase sclwmios
The Nufarm Limited Staff Share Purchase Scheme No.2 (1990} enabled the issue of partly paid ordinary shares to all staff

Consolidated
2003

ATl

2002

i e T R N

L L

b

$000

14,322

2,345

who had completed two years service with the company, issued at a 10% discount on market price at the date of the offer.

The shares have been issued partly paid with 1 cent per share paid on acceptance and the batance payable over four calis

which are made at the end of the second, third, fourth and fifth vears., Once the call is paid to the company, one quarter of
the total shares allocated will vest directly to the employee as fully paid shares. Partly paid shares do not rank for dividends
untii fully paid and voting rights are exercised by the trustees in proportion to the amount paid up on the shares, while the
shares remain partly paid. At 31 July 2003, the trustees of the Staff Share Purchase Scheme No.2 held 386,800
(2002: 525,450 ordinary shares paid to 1 cent per share, with $1,265,000 (2002: $1,733,000) remaining uncailed.
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A% Breployee share purchase schemes conthed
The Nufarm Limited Executive Share Purchase Scheme (1984) enabled the issue of fully paid ordinary shares fo
Executive Directors and senior executives, issued at a price equal to 70% of the market price at the date of the offer.
There is an eight year restrictive period during which time the allocated shares are held by the trustees and the
consideration will be paid over the restrictive perfod with all dividends, net of tax, being applied in reduction of the
advances by the company to the trustees which total $4,490,842 at 31 July 2003(2002: $6,291,269). Each executive is
entitled to exercise voting rights attached to the shares allocated. At 31 July 2003 the trustees of the Executive Share
Purchase Scheme (1984) held 2,111,200 (2002: 2,854,400) ordinary shares, all of which were allocated.

There are 114 participants (2002: 159 participants) in total in the above two schemes.

A UK Savings Related Share Options Scheme (1997) enabled the issue of ordinary share options to efigible staff in the
United Kingdom who had completed two years service with the company. Share options were issued at a 10°% discount
on market price at the date of the offer. Share options do not rank for dividends or carry voting rights. At 31 July 2003
and at @ October 2003 90,587 (2002: 231,233} share options were outstanding allowing the 24 participants o exercise
each option into one fully paid ordinary share. 114,903 options matured on 1 November 2002 but were not exercised, and
116,330 eptions mature on 1 March 2005 at an exercise price of $3.08. During the year 140,646 of the above options
expired either by not being exercised on their vesting date or upon the resignation of the related employees.

The above plans have been replaced by the plans below.

The Nufarm Executive Share Plan {2000) offers shares at no cost to executives, The executives may select an alternative
mix of shares {at no cost) and options at a cost determined under the "Black Scholes” methodology. These benefits are
only given when a predetermined return on capital employed is achieved over the relevant period. The shares and options
are subject to forfelture and dealing restrictions.  The executive cannot deal in the shares or options for a period of
between three and ten years without Board approval.  An independent trustee holds the shares and options on behalf of
the executives. At 31 July 2003 there were 57 participants (2002: 57 participants) in the scheme and 1,361,280 shares
(2002: 1,015,736) have been allocated, and 1,437,692 (2002: 1,437,692} options granted, under the plan. The 1,437,652
options were granted for a term of ten years, for 44.7 cents each, and are exercisable for $2.70 each from the third
anniversary of the grant. The options will not be quoted on the ASX. The cost of issuing shares is expensed in the year of
issue and the cost of granting options Is expensed In the year they are exercised.

The Global Share Plan commenced in 2001, and is available to all permanent employees. Participants contribute a proportion
of their salary to purchase shares. The company will contribute an amount equal to 10% of the value of the ordinary

shares acquired with a participant's contribution in the form of additional ordinary shares. Amounts over 10% of the
participant's salary can be contributed but will not be matched. For each year the shares are held, up to a maximum of five
years, the company contributes a further 10% of the value of the shares acquired with the paricipant's contribution. An
independent trustee holds the shares on behalf of the participants. There are 764 participants at 31 July 2003 {2002:

696 participants}. The cost of issuing shares is expensed in the year of issue.

The power of appointment and removal of the trustees for the share purchase schemes is vested in the company.

Vifainhtiad Wifaiprhti

Murnber AverEge MNumbear AErage

of options  exercise price of options  exercise price

2003 2003 200 200z

Balance at the beginning of the pericd 257,598 3.30
Granted 1,437,692 2.70
Expired {26,365} 3.20
Balance at the end of the period 1,668,925 2.79
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Weighied
Grant Westing Exgiry VB EICHE
dinte tlate vlate  exgroize price
A2 Brsployee share purchase schomes contiroad
Mumoer of apiions FO0E
90,587 31.01.2000  28.02.2005 1.3.2005 3.08
871,249 26.10.2001 26.10.2004  26.10.2011 2,70
566,443 3.12.2001 3.12.2004 3.12.2011 2,70
FAALIS
114,903 27.09.1997  31.10,2002 1.11.2002 3.5%
116,330 31.01.2000  28.02.2005 1.03.2005 3.08
871,249 26.10.2001 26.10.2004¢  26.10.2011 2,70
566,443 3.12.2001 3.12.2004 3.12.2011 2,70

A3 Superannuation corssiiments

The company operates a defined benefit pension scheme in the United Kingdom, where the benefits are based on

estimates of final pensionable pay. Under this scheme, confributions to the scheme are charged to the statement of finandiat
performance so as to spread the cost of pensions over employees’ working lives with the company. The contributions are
determined by the scheme's qualified actuaries on the basis of regular contributions.

The pensions costs are determined with the advice of independent qualified actuaries using the projected unit method.

Details of superannuation funds as extracted from 2002 001
their most recent financial report GO0 OO
Accrued benefits 22,291
Net market value of plan assets 20,046
Deficit 2,245

The above amounts were measured at 31 July 2002

In France, a payments system exists whereby the employees receive a payment upon retirement based on their final
satary and years of service with their final employer. This system has some similarity to a defined benefit superannuation
scheme.

At July 2002, an actuarial assessment of the future potentiad liability was EUR 7.9 milfion ($13.7 miflion)

34 Redated sarty disclosures

@)

b}

Transactioss with related partios in the wholiy-owrsd groue

In addition to those transactions disclosed in Note 2, the parent entity entered into the following fransactions during the year

with related parties in the wholly-owned group:

- Loans were advanced and repayments received on shor term intercompany accounts

- Proceeds of the capilal notes issue have been on-lent through the parent entity to fund group investments and working
capital

- Market rates have been charged for these fixed term subordinated loans

- Management fees were received from several wholly-owned controlied entities

These fransactions were underiaken on commercial terms and conditions. Consolidated
2003 2002
Foos OO0
Trsnssctions: with other related packios
Bayer CropScience Nufarm Limited sates to 11,714
purchases from 15,024
Artfern Pty Ltd sales to 9,049
{(to date of becoming a controlled entity 1.2.2003) purchases from 1,481
Mastra Group sates to 3,422
(to date of becoming controlled entities 1.2.2002) purchases from 1,075
Nufarm-Whytes Agriculture Ltd sates to 2,923
{ceased trading 30 Novermber 2001} purchases from 135

Agchem Receivables Corp sates of receivables




B4

o}

Mufarm Limited
Festes

Notes to the financial statements continued

Mumbes of shares Shayeholding
Hought Sold 2003 2002

Fratetaed party disclosiras continused
Fravssctions with directors

The following persons who have been directors during the
period {and associated persons) bought or sold ordinary
shares in which they held a beneficial interest:

K M Hoggard 5,848,181
D J Rathbone 31,629,265
G D W Curlewis 3,060
Dr W B Goodfellow 70,000
G W McGregor AG 20,000
Sir Dryden Spring 5,676
Dr 1 W Stocker AD 14,000
R F E Warburton 28,300
K M Hoggard, D ] Rathbore and R Heath, as non-beneficial trustees, acquired and disposed of shares pursuant
to the company's Staff Share Purchase Scheme No.2.
K M Hoggard, D J Rathbone and R F E Warburton, as non-beneficial trustees, acquired and disposed of shares
pursuant 1o the company's Executive Share Purchase Scheme.
Elibmate condrofiing entily
The ultimate controfling entity of the consolidated entity is Nufarm Limited {ABN 37 091 323 312).
Consolidated Payent
2003 200 2003 2002
$000 5000 $000 5008

Busekitors® rernurerubion

Amountts received or due and recefvable by Emst &
Young Australia for

Audit services

Tax compliance services

Receivables securitisation program review

Total fees - Emnst & Young Australia

Amounts received or due and receivable by Emst &
Young affiliates for

Audit services

Tax compliance services

Receivables securitisation program review

Legal advice - corporate structure

Capital notes prospectus review

Totatl fees - Emst & Young affiliates

Amounts received or due and receivable by other

audit firms for
Audit services
Audit services - Arthur Andersen
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Crisestsbivneig opdration

Effective 1 November 2002, the group soid its specialty
chernicals business in Australia and New Zealand to Orica
Limited, The disposal of fixed assets and inventories gave
rise to the following items of revenue and expense during
the year,

Frnanctal perforeance information
Revenues from ordinary activities
Expenses

Profit from ordinary activities before income tax expense
Income tax expense relating to ordinary activities

Net profit

Asset dispoosty
Total assets
Total liabilities
Net assets

Procerds from divestment of business
Carrying value of assets sold in divestment
Amortisation of intellectuat property

Other costs of divestrment

Loss on divestment

Related income tax

Lass on divestment (net of income tax expense}

Cants fhows
Operating
Investing
Financing

Net cash flows

Baiseguerst awents
On 9 October 2003, the directors declared a final dividend

of 13 cents per share, fully franked, payable 7 November 2003.

Consolidated
2003
0060

2002
FOOG
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Trend statement

Supplementary information

2003
5000

The years 2000 - 2003 figures are for the 12
monti periods ended 31 July. 1999 is for the
12 month period ended 31 May.

Chpperativmg rosutts

Sales revenue

Operating profit after tax and minority interests
Nor-recurring ftem after tax

Profit attributable to members of

the parent entity

Dividends paid and provided

Retained profits

Todaf eoguity
Contributed equity
Retained profits and reserves

Represented by
Current assets
Current liahilities
Net current assets
Non-current assefs

Nor-current liabilities
Capital notes

Net assets

StaEintics

Operating earnings after tax to average equity
attributable to members of the parent entity
Dividend rate per share

Net tangible asset backing per share

2007 2001 2000 1500
G000 000 FO00 5000
1,429,275 1,323,232 1,213,042 1,122,597
56,834 51,138 51,984 43,949
- {55,664} 4,206 8,778
56,834 (4,526) 56,190 52,727
27,952 27,808 26,818 21,834
28,882 (32,334) 29,372 30,804
147,333 145,593 145,066 129,150
243,705 207,208 243,446 224,980
391,039 352,801 388,512 354,129
710,975 618,179 560,170 524,825
590,050 454,309 420,088 374,035
120,926 163,870 140,082 150,790
15,246 573,702 578,766 532,540
736,172 737,572 718,848 683,330
152,248 246,323 197,524 189,121
192,885 138,448 132,812 140,080
345,133 384,771 330,336 329,201
391,039 352,801 388,512 354,129
15.4% 13.8% 14.0% 13.2%
18.0¢ 18.0¢ 17.2¢ 14.8¢
$1.57 $1.42 $1.62 $1.61
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Notes to the financiat statements
1 Statement of significant accounting policies

Basis of accounting

The finandial statements have been prepared as a general purpose financial report which complies with the requirements
of the Corporations Act 2001, Australian Accounting Standards and Urgent Issues Group Consensus Views and other
authoritative pronouncements. The financial statements have alsg been prepared on an historical cost basis except for
certain land and huildings, which are stated at deemed cost {Note 11},

Changes in accounting policies
The accounting policies adopted are consistent with those of the previcus year except for the accounting policies with
respect to provision for dividends, employee benefits and foreign currency translation.

¢ The consolidated entity has adopted the new Accounting Standard AASB 1044 'Provisions, Contingent Liabilities and
Contingent Assets’ which has resutted in a change of accounting for the dividend provision. Previously, the
consolidated entity recognised a provision for dividend based on the amount that was proposed or declared after the
reporting date. In accordance with the requirements of the new standard, a provision for dividend will only be
recognised at the reporting date where the dividends are declared, determined or publicly recommended prior to the
reporting date. The effect of the revised policy has been to increase consolidated retained profits and decrease
provisicns at the beginning of the year by $17,082,000 {refer to note 21}. No such provision has been racognised for
the year ended 31 July 2003. The change in accounting policy has had no effect on basic angd diluted EPS.

+ The consolidated entity has adopted the revised Accounting Standard AASE 1028 ‘Employee Benefits’ which has
resulted in a change in the accounting policy for the measurement of employee benefit liabilities. The revised
standard requires the provision for employee benefits is now measured based on remuneration rates expected to be
paid when the liability is settled, rather than as previously when remuneration rates as at the reporting date were
used. The effect of the revised policy has been to decrease consolidated retained profits and increase employee
benefit liabilities at the beginning of the year by $616,000 and current year profits have decreased by $37,000 due to
an increase in the employee benefits expense. The employee benefits provision in note 16 has increased by $653,000
as a result of the change in accounting policy.

+ The consolidated entity has also adopted the revised Accounting Standard AASB 1012 ‘foreign Currency Translation’.
In accordance with the revised standard, foreign currency contracts that are hedges for anticipated future
transactions are for the first time recognised on the statement of financial position. As at 31 July 20063 this has
resufted in an increase of $64,000 in current assets and current liabilites.

Principles of consolidation.

The consolidated finandial statements include the financial statements of the parent eniity, Nufarm Limited, and its
controlied entities, referred to collectively througheut these financial statements as the "Consolidated EKntity’.

All inter-entity balances and transactions have been eliminated. Where an entity gither began or ceased to be controlled
during the year, the results are included only from the date control commenced or up to the date control ceased.
Financial statements of foreign controlted entities presented in accordance with overseas accounting principles are, for
consolidation purposes, adjusted to comply with group policy and generally accepted accounting principles in Australia.

Foreign currency transactions
Foreign currency items are translated to Australian currency on the following bases:
+ Transactions are converied at exchange rates approximating those in effect at the date of each transaction;

+ Amounts payable and recelvable are franslated at the exchange rates at the close of business at balance date.
Revaluation gains and losses are brought to account as they occur; and

+ The financial statements of ali foreign operations are translated using the current rate method as they are considered
self-sustaining.

Exchange differences relating to monetary items are included in the statement of financial performance, as exchange
gains or losses, in the peried when the exchange rates change, except where:

+ The exchange difference relates to hedging part of the net investment in a self-sustaining foreign operation, in which
case the exchange difference is transferred to the foreign currency translation reserve on consolidation; or

+ The exchange difference relates to a transaction intended to hedge the purchase or sale of goods or services, in
which the exchange difference is included in the measurement of the purchase or sale.
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Statement of significant accounting policies continued

Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits wilt flow to the entity and the revenue
can be reliably measured. Sales of goods occur when economic control of the goods has passed to the buyer.

Taxes

+ Income tax
Tex-effect accounting s applied using the liabifity method whereby income tax is regarded as an expense and is
calculated on the accounting profit after allowing for permanent differences. To the extent timing differences occur
between the time #tems are recognised in the financial statements and when items are taken into account in
determining taxable income, the net related taxation benefit or fability, calculated at current rates, is disclosed as a
deferred tax asset or deferred iax liability.
The benefit arising from estimated carry forward tax losses is recorded as a deferred tax asset where realisation of
such benefit is considered to be virtually certain.

+ Indirect taxes {GST and VAT)
Revenues, expenses and assets are recognised net of the amount of GST or VAT except:
-where the indirect tax incurred on a purchase of goods and services ks not recoverable from the taxation authority, in
which case the indirect tax is recognisad as part of the cost of acquisition of the asset or as part of the expense item
as applicable, and
-receivables and payables are stated with the amount of indirect tax included.
The net amount of indirect tax recoverable from, ¢r payable to, the taxation authority is included as part of
receivables or payables in the Statement of Financial Position.
Cash flows are included in the Statement of Cash Flows on a gross basis and the indired taxes component of cash
flows arising from investing and financing activities are classified as operating cash flows.

Cash and cash equivaients

Cash on hand and In banks and short term deposits are stated at nominal values.

For the purposes of the Statement of Cash Flows, cash includes cash on hand and in banks, and money market
investments on call, net of outstanding bank overdrafts.

Receivables

Trade receivables are recognised and carried at original invoice amount less provisions for rebates and any other
uncollectible debts. An estimate for doubtful debts is made when coliection for the full amount is no longer probable.
Bad debts are written off as incurred.

Inventoeries

Inventories are valued at the fower of cost and net realisabie value. Raw materials cost is direct acquisition cost and is
assigned on a first-in, first-out basis. For manufactured inventories, full absorption costing is used, taking into account
raw material costs, direct manufacturing costs and all factory overheads, including depreciation.

Due allowance is also provided for obsolete and slow moving inventories

Recoverable amounts of non-current assets

The beok values of all non-current assets are reviewed at least annually and to the extent that they exceed the
recoverable amounts, are written off to the statemeant of financial performance. In determining recoverable amount, the
expected net cash flows have been discounted to their present value using a market determined risk adjusted discount
rate of 9.0 per cent

Eguity accounted investments

Interests in associated entities are included in non-current equity investments and brought to account using the equity
method. Under this method the investment in associates is initially recognised at its cost of acquisition ang #s carrying
vaiue is subsequently adjusted for increases or decreases in the investor’s share of post-acquisition results and reserves
of the associate. The investment in associated entities is decreased by the amount of dividends received or receivable.
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Joint ventures

Interests in joint venture operations are brought te account by including in the respective financial statement categories:

+ The consolidated entity's share in each of the individual assets employed in the joint venture;

+ Liabilities incurred by the consclidated entity in refation to the joint venture including the consolidated entity’s share
of any liabilities for which the consolidated entity is jointly and/or severally liable; and

+ The consolidated entity’s share of revenues and expenseas of the joint venture.

Other financial assets
Interests in non-subsidiary, non-associated corporations are included in other financial assets at the lower of cost or
recoverable amount.

Leased assets

Assets acquired under finance leases are capialised and amortised over the life of the relevant lease or, where ownership
is likely to be obtained on expiration of the lease, over the expected useful life of the asset. Lease payments are
allocated between interest expense and reduction in the lease liability.

Operating lease assets are not capitalised. Rental payments are charged against profit in the period in which they are
incurred.

Property, plant and equipment

Land and buildings are carried at cost or deemed cost. Deemed cost relates to land and buildings that were revalued
prior to 1992,

Property, plant and eguipment, excluding freehold land, are depreciated over their useful economic lives using the
straight line methods as follows:

Life
buildings 15-20 years
teasehold improvements 5 years
owned plant and equipment 3-20 years
teased plant and equipment term of the lease

Goodwill on acquisition

On acquisition of a cortrolled entity, the difference between the purchase consideration plus related expenses and the
fair value of identifiable net assets acquired is initially brought to account as goodwilt on acquisition.

Acquired goodwill is amortised on a straight line basis over the period in which the benefits are expected to arise, of up
to 20 years. The unamortised balance of goodwill is reviewed at each balance date and charged against profit to the
extent that applicable future benefits are no longer probable.

Patents and trademarks

Costs associated with patents and trademarks, which provide a benefit for more than one financial year, are deferred and
amortised over the pericd of expected benefits, of up to 15 years. The unamortised balance is reviewed each balance
date and charged against profit to the extent that future henefits are no longer probabie.

Major proiects development expenditure

These costs relate to the development of maior new business. Such research and development costs are deferreg to
future periods to the extent that future henefits are expected, bayond any reasonable doubt, to equal or exceed those
costs and any future costs necessary to give rise to the benefits.

Such deferred costs are amortised over future accounting periods not exceeding five years in order to match the costs
with related benefits on the basis of expected future sales, from the commencement of the commercial operations of the
business.

The unamortised deferred research and development costs are reviewed annuatly at each balance date and to the extent
that they exceed the recoverable amount are written off to the statement of finandial performance.
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Notes to the financiat statements
Statement of significant accounting policies continued

Other non-current assets

Deferred expenditure is included in other non current assets. These expenditures are primarily of two categories:

+ Product development costs
Product development costs are charged against profit as incurred, except where they relate to the development of
new products, formulations or registrations. Such development costs are deferred to subseguent periods to the extent
that future benefits are expected, beyond any reasonable doubt, to equal or exceed those costs and any future costs
necessary to give rise to the benefits.
Such deferred costs are amortised gver future accounting perieds not exceeding five years in order to match the costs
with related benefits on the basis of expected future sales, commencing with the commerda! production of the
product.
The unamertised deferred development costs are reviewad annually at each balance date and to the extent that they
exceed the recoverable amount are written off to the statement of financial performance.

+ Borrowing costs
Borrowing costs are expensed as incurred, except where:
{i} they relate to the financing of major projedts under construction where they are capitalised to property, plant and
equipment up to the date of commissioning.
{ii}y for large structured finance transactions where the costs are accounted for in deferred expenditure and amortised
over the period of the structured finance, not exceeding five years.

Payables
Liabilities for trade payables and other amounts are carried at cost which is the fair value of the consideration to be paid
in the future for goods or services received, whether or not billed to the consolidated entity.

Interest bearing liabilities
All lcans are recorded at the principat amount, or in the case of the capital notes, at the face value of the note.
Borrowing costs, including interest are charged as they accrue.

Provisions

+ Provision for empioyee benefits
Provision has been made in the finandial statements for benefits accruing to employees in relation to annual leave,
and long service teave. No provision is made for non-vesting sick leave as the anticipated pattern of future sick leave
taken indicates that accumutated non-vesting leave will never be paid.
All on-costs are included in the determination of provisions. Vested sick leave, annuat teave and the current portion
of long service leave and workers' compensation provisions are measured at their nominal amounts, based on
remuneration rates which are expected to be paid when the liability is settied.
The non-current portions of long service leave provisions are measured at the present value of estimated future cash
flows.
In respect defined benefits superannuation plans, any contributions made to the superannuation plans by entities
within the consclidated entity are expensed.

+ Dividends
Provision is made for dividends only when declared.

Contributed equity

Issued and paid up capital is recognised at the fair value of the consideration received by the company. Any transaction
costs arising on the issue of ordinary shares are recognised diractly in equity as a reduction of the share proceeds
received.

Earnings per share

Basic earnings per share is calculated as net profit atfribuiable to members, divided by the weighted average number of
ordinary shares.

Diluted earnings per share is calculated as net profit attributable to members, divided by the weighted average number
of ordinary shares and the number of ordinary shares that may be issued upon the future exercising of options that have
been granted.

Employee share and aption ownership schemes
All employees are entitled to participate in share and option cwrnership schemes after a qualifying period. The
remuneration costs assodiated with the new share plans (see note 32) will be expensed as incurred..
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Financial instruments

« Included in equity - ordinary share capital bears no special terms or conditions affecting income or capital
entitiements of the shareholders.

« Included in liabifities - capital notes are recorded at their issue price. Interest on borrowings {including capital notes)
is recognised in the period in which it is incurred. Trade creditors and accruals are carried at cost, which is the fair
value of the consideration to be paid in the future for goods and services received. Interest bearing liabifities are
carried at the face value of the loans.

e Included in assets - trade debtors are initially recorded at the amount of contracted sale proceeds.

Proviston for doubtful debts is recognised to the extent that recovery of the outstanding receivable balance is considered

unitkely, based on a review of all outstanding amounts at balance date.

The company uses finandal instruments with "off balance sheet’ risks to reduce exposure to fluctuations in foreign

exchange and interest rates.

« Forward foreign exchange contracts, foreign currency swaps and option contracts are arranged to hedge major
foreign currency sales and purchases, foreign currency loans and the translation of forefgn currency earnings and
investments.

« Interest rate swap agreements, options and forward rate agreements {FRAs} are arranged to hedge against adverse
movements in interest rates on both long term and short term loans.

« Cross currency interest rate swaps agreements hedge the foreign currency, interest rate and cash flow exposures
between the capital notes issued in New Zealand and the group funding to severa! jurisdicticns to which the funds
were advanced. Under the terms of the swap agreement, the Company agrees with the counterparty banks to
exchange the difference between the fixed interest rates of various currencies of advances made and to exchange the
principal at an agreed rate of foreign currency conversion. Amounts receivable under the cross currency interest rate
swap agreement are netted against interest expense as they accrue.

Financial instrumenis are used to hedge specific underlying positions only and are accounted for using the same basis as

the underlying position.

Counter-parties to financial instruments are several major international finandial institutions with high credit ratings. The

company does not request security to support financiat instruments entered into. Possible losses arising from non-

perfarmance by these counter-parties are adequately provided.

For interest rate swap agreements entered into in connection with the management of interest rate exposure, the

differentiat to be paid or received guarterly is accrued as interest rate changes and is recognised as a component of

interest income or expanse over the pricing period. Premiums paid for interest rate opticns and net settlement on
maturity of forward rate agreaments, futures and options are amortised over the period of the underlying lability hedged
by the instrument.

Comparatives

Where necessary, comparatives have been redlassified and repositicned for consistency with current year disclosures as a
result of the first time application of revised Accounting Standards AASE 1044 ‘Provisions, Contingent Liabilities and
Contingent Assets’, and AASB 1028 ‘Employee Benefits'.



Nufarm Limited

Directors’ Declaration

The Directors declare that the financial statements and associated notes

comply with accounting standards and urgent issues consensus views,

2. give a true and fair view of the financial position as at 31 July 2003 and
performance of the company and consolidated entity for the 12 months then
ended;

3 in the directors” opinion;

(a} there are reasonabie grounds to believe that the company will be able o
pay its debis as and when they become due and payable and the
company and the entiies which are party {0 the Deed of Cross
Guarantee described in Note 26 will together be able to meet any
obligations or Habilities to which they are or may become subject by
virtue of that Deed; and

{b) the financial statements and notes are in accordance with the
Corporations Act (2001).

Signed in accordance with a resolution of Directors:

%

K.M. HOGGARD
Chairman

)

D.J. RATHBONE
[Jirector

Melbourne
g October 2003
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Independent audit report to members of Nufarm Limited

Scope

The financial report and directors’ respounsibility

The financial report comprises the statement of financial position, siatement of financial
performance, statement of cash flows, sceompanying notes to the financial statements, and the
directors’ declaration for Nufarm Limited (the company) and the consolidated entity, for the vear
ended 31 July 2003. The consolidated entity comprises both the company and the entities it
controlled during that year,

The directors of the company are responsible for preparing a financial report that gives a true and
fair view of the financial position and performance of the company and the consolidated entity, and
that complies with Accounting Standards in Australia, in accordance with the Corporations Act
2001, This mcludes responsibility for the maintenance of adequate accounting records and mternal
controls that are designed to prevent and detect fraud and error, and for the accounting policies and
accounting estimates inherent in the financial report.

Audit approach

We conducted an independent audit of the financial report in order to express an opinion on it fo the
members of the company. Our audit was conducted in accordance with Australian Auditing
Standards in order to provide reasonable assurance as to whether the financial report is free of
material misstatement. The nature of an audit is influenced by factors such as the use of
professional judgement, selective testing, the inherent limitations of internal control, and the
availability of persuasive rather than conclusive evidence., Therelbre, an audit cannot guarantee that
all material misstatements have been detected.

We performed procedures to assess whether in all material respects the financial report presents
fairly, in accordance with the Corporations Act 2001, ncluding compliance with Accounting
Standards in Australia, and other mandatory financial reporting requirements in Australia, a view
which is consistent with our understanding of the company’s and the conselidated entity’s financial
position, and of their perfonmance as represented by the results of their operations and cash flows.

We formed our audit opinion on the basis of these procedures, which included:

® examining, on a fest basis, information to provide evidence supporting the amounts and
disclosures in the financial report, and

® assessing the appropriateness of the accounting policies and disclosures used and the
reasonablencss of significant accounting estimates made by the directors.

While we considered the effectiveness of management’s internal controls over financial reporting
when determining the nature and extent of our procedures, our audit was not designed to provide
assurance on internal contrals,

We performed procedures to assess whether the substance of business transactions was accurately
reflectod 1o the financial report. These and cur other procedures did not melude consideration or

judgement of the appropriateness or reasonableness of the business plans or strategies adopted by
the directors and management of the company.




Independence

We are independent of the company, and have met the independence requirements of Australian
professional ethical pronouncements and the Corporations Actf 2001, In addiion to our audit of the
financial report, we were engaged to undertake the services disclosed In the notes fo the financial
statements. The provision of these services has not impaired our independence.

Aunditf opinion
in our opinion, the financial report of Nutarm Limited is in accordance witly:
{a) the Corporations Act 2001, including:

{i} giving a true and {air view of the financial position of Nufarm Limited and the
consolidated entity at 31 July 2003 and of their performiance for the vear ended on
that date: and

()}  complying with Accounting Standards in Australia and the Corporations
Regulations 2001; and

(b}  other mandatory financial reporting requirements in Australia.

Fitglr = ouns

Frnst & Young

Mary den
Pariner

Melbourne
@ October 2003



Directors’ comments — attachment to 4E

October 9, 2003

Preliminary announcement

Full year results for the period ending July 31, 2003

Financial highlights
Tax paid operating profit up by 13%
Crop protection sales increase by 18%
EBITDA increases by 10%
Operating cashflow increases to $218 million
EBITDA - Interest cover increases to 5 times
Debt reduced by $131 million

The directors of Nufarm Limited announced today a tax paid profit of $77.1 million for
the year ended July 31, 2003. This result includes a one-off taxation benefit of $12.8
million resulting from the company adopting the new Australian consolidation taxation
regime.

The operating tax paid profit of $84.3 million is an excellent result and represents a
13% increase on the previous year ($56.8 million). Total sales were $1.458 billion,
up 2% on the 2002 year.

The crop protection business accounted for 85% of total revenues and the industrial
chemicals business 158%. In the 2003 year, Australasia generated 506% of total
revenue, the Americas 25%, and Europe 25%.

This record profit was generated in a year which included the impact of extremely
adverse climatic conditions in Australia. While these conditions impacted the first
half results, the second half saw the Australian crop protection business post record
sales at improved margins. Strong sales growth was also achieved in other markets,
particularly the United States, New Zealand and Asia.

Earmings per share, excluding the one off taxation benefit, were 41.3 cents, an
increase of 13% on last year's 36.7 cents.
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It is also pleasing o report a significant strengthening of the company's balance
sheet. Net working capital has been reduced by $102 million in the year; $131
million in indebtedness has been repaid; and the company's net debt to equity ratio
has reduced from 152% at the end of the 2002 year to 88% as at July 31, 2003.

Final Dividend

Directors have declared a fully franked dividend of 13 cents per share (last year 11
cents per share) resulting in a full year dividend payment of 20 cents per share, an
increase of 2 cents on the previous year.

The dividend increase recognises the excellent operating result and the confidence
of directors in the sustainability of continued profit growth.

The dividend will be paid on November 7, 2003, to the holders of all fully paid shares
in the company as at the close of business on October 24, 2003.

Crop protection

This segment of the company's business experienced strong revenue growth (sales
increased from $1,050 million to $1,234 million). Segment profit increased 14% from
$118.4 million to $134.8 million.

In Australia and New Zealand the acquisitions of the Monsanto 'Roundup’ business
and Crop Care Australasia Pty Ltd had a very positive impact. Good growth was also
experienced In the United States and Asia, and the first year German result is very
encouraging.

Important progress was made in converting technical (bulk) sales of a number of core
products into finished, branded product sales in many of the offshore markets and
this contributed to an increase in margins for the crop protection business in general.

The seasonality of earnings associated with the crop protection business was made
more dramatic by the impact of the Australian drought on the company’s trading in
the first six months of the period. However, a below budget position at the half year
was recovered with a number of very sirong selling months as the Australian season
improved and selling activity reached its peak in other important markets.

Most of rural Australia received good rains in late February and March, generating
unusually high demand for herbicides used to prepare fields for the planting of crops.
While follow-up rain was received in many regions in the ensuing months, some
areas ~ particularly in NSW - continued to experience dry conditions through to the
end of July.

Australian crop protection sales increased by more than 44% to $526 million. This
included the first full season of ‘Roundup’ sales and nine months of sales in the Crop
Care business, acquired from Orica Limited and Incited Lid in November 2002.
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The 'Roundup’ brands were successfully integrated into Nufarm’s sales and
marketing programs, and added substantial value to the business.

Crop Care recorded just over $87 million in sales (nine months) and achieved
margins in line with those generated across the Nufarm Australian business in
general. Restructuring and integration costs associated with the acquisition and
tncurred during the period have been expensed and, after taking those costs into
account, the business generated a $2.6 million tax paid profit.

The Roundup and Crop Care businesses helped propel Nufarm to a market
tleadership position in New Zealand with a doubling of sales over the previous 12
months.

Despite the increased sales, particularly over the last three months of the year, and
the inclusion of Crop Care, net working capital in Australia increased by only $6
million.

The Asian business generated a 25% sales increase, with Nufarm brands continuing
to gain market share in Indonesia and other regional markets. While competitive
pressures were again strong in Malaysia, above budget sales in the high value
Japanese market coniributed to a stronger profit contribution.

The Americas region performed strongly with the USA achieving an increase in both
sales and profit (in local currency}. Seasonal conditions were more favourable than
in 2002, particularly so far as the company’s fungicides business was concerned.
Nufarm brands continued o secure strong market positions, with the company’s core
phenoxy herbicides commanding an estimated 30% market share and achieving
tncreased margins. A substantial increase in glyphosate sales compensated for the
continued post-patent deterioration in pricing for glyphosate products in the U.S.

The US based turf and specialty business ~ trading under the Riverdale brand —
experienced less favourable seasonal conditions. Sales were slightly ahead of the
previous period, and improved supply chain management and a lower cost of goods
for key inputs helped strengthen margins.

Growth in the business in Canada and important market development progress and
associated sales in South America also contributed to the excellent resulits in the
Americas region.

The various European markets produced mixed results. Branded product sales grew
in total and the new business in Germany performed very strongly, as did the UK
domestic business. Seasonal conditions were varied, with an unusually cold winter
followed by wet spring conditions in Northern Europe and a dry spring in southern
Europe.

A number of products were affected by regulatory changes and registration delays,
particularly in France, reducing sales opportunities in that market. While margins
were maintained on branded products, the continuing erosion of margins on technical
sales significantly impacted profitability, particularly in the methyls range in the United
Kingdom and Holland.
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Several manufacturing units achieved record volumes of throughput during the 2003
financial year, contributing to stronger overhead recoveries and the general
strengthening of margins across Nufarm’s global crop protection business.

These results reflect the company’s ability to absorb regional variations in seasonal
factors while continuing to achieve profitable growth. The product range was
expanded and Nufarm continued to build its presence in key global crop protection
markets, while strengthening its Australasian base. A combination of improved
efficiencies, rationalisation of costs associated with newly acquired businesses, and
additional sales of branded products contributed to higher margins.

Iindustriat chemicals

Revenue in this division declined by 42% to $222 million following the divestment of
the Fernz specialty chemical business {o Orica Limited in November, 2002. This
business recorded only three months sales in this year. The remaining industrial
chemical businesses sales fell by 7%. The pre-taxed segment profit reduced to
$23.6 million from $31.3 million in the previous year.

The Fernz specialty chemicals business generated $51 million in sales for the three
months prior to sale, compared to $180 million for the previous 12 month period.
This business was not considered core to Nufarm and capital realised from the sale
was deployed in the purchase of the strategically valuable Crop Care business.

The South Carolina based Nufarm Specialty Products subsidiary — which produces
intermediates for a number of manufacturing industries — recovered strongly from a
depressed result in 2002 {o post sales growth of 30% in local currency. Several new
fong-term tolling and custom manufacturing contracts were secured.

The Galory! range of performance chemistry in France experienced a challenging
year, with the global fertilizer industry cutting back on production and lowering
demand for Nufarm’s products. Increased manufacturing, requiatory and insurance
costs also impacted margins in this part of the business.

Sales in the SEAC pharmaceutical intermediates subsidiary (France) were lower than
the previous period but were in line with forecasts. Margins were down due fo the
product mix and the impact of exchange rates between the Euro and US dollar.

The West Australian based chlor alkali plants (80% owned) generated an on-budget
profit result, slightly less than last year reflecting a lower world indicator price for
caustic soda.

QOutlook

Directors have reaffirmed the company’s intention to continue to focus on its core
crop protection business, with growth being pursued on both a geographic and
product portfolio basis.
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The company will remain active in terms of pursuing various acquisition and
collaborative opportunities, and is strongly positioned to take advantage of global
growth in the non-patented segment of the crop protection industry.

Directors are confident that the business will achieve an average of approximately
10% profit growth in each of the next three years, and can maintain returns on funds
employed consistent with what has been achieved in recent years.

Further improvements in the working capital position and other key balance sheet
ratios are being targeted in the current period.

The business is in a strong position and is poised for further growth in the short to
mid term.

Doug Rathbone
Managing Director

Contact: Robert Reis
Corporate Affairs
Ph: 03 8282 1177
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