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17 October, 2007 
 
The Manager 
Company Announcements 
Australian Stock Exchange Limited 
Via Electronic Lodgement 
 
Dear Sir/Madam 

 
 

RE-ISSUED ANNUAL REPORT 
 
 
Pharmaust Limited (Company) refers to the purported Annual Report of the Company 
released to the ASX on 12 October 2007.   
 
The Company confirms that it needs to re-issue the financial report and that the re-
issued financial report replaces the previously issued financial report.  The re-issued 
financial report is attached to this announcement. 
 
The reason for the re-issue of the financial report is after due consideration of the 
Australian Securities Exchange’s decision to not remove the suspension of the 
Company’s shares from quotation on the lodgement of the previously issued financial 
report, the directors met over subsequent days to review the issue of the Company’s 
control of Commonwealth Biotechnologies Inc. (CBI).  Considering current events and 
after a detailed analysis of the requirements of AASB 127 Consolidated and Separate 
Financial Statements, the Company has come to the view that it is now unable to 
satisfy the concept of control in accordance with AASB 127. 
 
The investment of CBI has now been brought to account using the equity method of 
accounting in accordance with AASB 128 Investment in Associates. 
 
Upon lodgement of the superseded financial report with the ASX, the Company 
consolidated its accounts with those of CBI based largely upon the common role of 
Managing Director held by Paul D’Sylva at both companies during the period of 
acquisition of CBI to 30 June 2007. 
 
The now superseded financial report had been heavily qualified by the Company’s 
auditor due to the Company being unable to obtain audited information from CBI on a 
timely basis. 
 
The Company was not aware of the nature and gravity of the Auditors Report to the 
consolidated accounts until late last week.  The Company misunderstood the nature of 
the qualification to the consolidated accounts that the Auditors indicated would be 
required.  The Company in fact understood that whilst the accounts would be “heavily 
qualified” that they would nonetheless be prepared in accordance with the Corporations 
Act.   What the Company failed to understand was that the nature of the disclaimer 
made by the Auditor would of itself, mean that the requirements of section 297 of the 
Corporations Act (“true and fair view”) could not be met and therefore the accounts 
would not be in accordance with the requirements of the Corporations Act.  Under the 
pressures of time, it was not until the Board realised its mistake late on Friday 
afternoon that it reviewed the issue of consolidation and came to the conclusion that 
this was no longer a valid approach.  The Board had until this point in time accepted the 
state of affairs inherited from previous management and had not been alerted to the 
issue. 
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At this point in time the Board considered the requirements of AASB 127 to determine 
whether it was able to continue to maintain that “consolidation” remained a valid 
stance.  As a consequence of the Board’s direct consideration, over the course of Friday 
evening (12 October 2007) and Saturday 13 October 2007, the Board formed the view 
that the requirements of AASB 127 were not satisfied with respect to the basis for 
preparing accounts on a consolidated basis. 
 
In the Auditors Report, without qualifying their opinion, the Auditors drew attention to 
the current financial circumstances of the Company which indicate “the existence of a 
material uncertainty which may cast significant doubt about the Company’s ability to 
continue as a going concern”.  With regard to this the Board notes that the Auditors 
were unable to take into account the fully underwritten rights issue for approximately 
$3,500,000 which is about to be realised by the Company.  In this event no such 
concern would exist. 
 
The Company can confirm that there is no cross-guarantee or exposure to CBI which 
would be likely to create a potential open ended liability for the Company.  
 
The Company is satisfied that the re-issued financial report attached has been prepared 
and issued in accordance with the Corporations Act. 
 
The Company also wishes to confirm that as at 30 June 2007 the percentage of the 
Company’s revenue/activities derived from CBI/Mimotopes, on a practical basis, is nil.  
As disclosed in the Company’s Entitlements Issue Prospectus of 12 September 2007 no 
operating revenue or cash balance is available to the Company.  As such, the 
discrepancy between the ‘consolidated’ accounts and the ‘real position’ was regarded as 
material to note to investors. 
 
If you have any queries regarding the re-issued financial report please contact the 
Company Secretary, Sam Wright on 08 9311 0700. 
 
Yours sincerely,  

 
Simon Owen 
Chairman 
PharmAust Limited 
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