
Audit Report

Financial Statements as at December 31, 2014

of

BodyTel GmbH

München



Enclosures

Appendix

Balance sheet as at December 31, 2014 1

Income statement for the shortened financial year from
October 6 to December 31, 2014 2

Notes to the financial statements for the shortened financial year from
October 6 to December 31, 2014 3

Statement of changes in equity for the shortened financial year from
October 6 to December 31, 2014 4

Cash flow statement for the shortened financial year from
October 6 to December 31, 2014 5

Auditor‘s Report 6

General Engagement Terms for Wirtschaftsprüfer und Wirtschaftsprüfungs-
gesellschaften [German Public Auditors and Public Audit Firms] as of
January 1, 2002 7



Enclosures



BodyTel GmbH

München

Balance sheet as at 31 December 2014

ASSETS 31.12.2014 06.10.2014
EUR EUR

A. Fixed Assets

I. Intangible assets 65.350,54 0,00

II. Tangible fixed assets 24.991,98 0,00

90.342,52 0,00

B. Current Assets

I. Stocks 75.596,10 0,00

II. Receivables and Other assets 83.922,60 0,00

III. Cash on hand, bank balances 2.249,09 25.000,00

161.767,79 25.000,00

C. Prepaid expenses 939,00 0,00

D. Cumulative losses not covered by equity 90.118,58 0,00

343.167,89 25.000,00



A p p e n d i x 1

EQUITY AND LIABILITIES 31.12.2014 06.10.2014
EUR EUR

A. Equity

I. Subscribed capital 25.000,00 25.000,00

II. Loss for the year -115.118,58 0,00

III. Cumulative losses not covered by equity 90.118,58 0,00

0,00 25.000,00

B. Provisions 6.800,00 0,00

C. Liabilities 336.367,89 0,00

343.167,89 25.000,00



BodyTel GmbH A p p e n d i x 2

München

EUR EUR

1. Gross profit -9.267,55
2. Personnel expenses

a) Wages and salaries 69.605,29
b) Social security and post employment 11.623,11 81.228,40

3. Depreciation on intangible assets and 2.244,08
tangible fixed assets

4. Other operating expenses 21.997,84
5. Interest and similar expenses 380,71

- of which to affiliated companies ( 380,71 )

6. Result from ordinary activities -115.118,58

7. Loss for the year -115.118,58

Income statement

for the shortened financial year from October 6 to December 31, 2014

2014
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BodyTel GmbH, Munich

Explanatory Notes

for the shortened fiscal year from Oct 6 to Dec 31, 2014

1. General Comments

The annual financial statements were prepared in accordance with §§ 242 et seq. and

264 et seq. HGB (Handelsgesetzbuch - German Commercial Code). At the reporting

date, the Company had the size-characteristics of a small corporation following §§ 264,

267a HGB. Although explanatory notes are not mandatory within such size class, the

Company decided to prepare such, applying relief provided under §§ 274a, 276 and

288 HGB for small limited liability companies.

The Company has acquired, as of Nov 1, 2014, the assets and employment contracts

from BodyTel Europe GmbH. Therefore, a total purchase price of KEUR 160 (due in

installments of KEUR 100 end of 2015 and KEUR 60 mid of 2016) was agreed upon.

This purchase price is included in this report. Depending on future sales of the company,

the purchase price could entail an additional (variable) purchase price of maximum

KEUR 90.

2. Accounting and valuation principles

In due consideration of existing agreements to provide funds, sufficient funds to maintain

the Company’s business will be available, so the accounting and measurement are

based on the assumption of going concern.

The following accounting and valuation principles have been applied for the preparation

of the annual financial statements.

Intangible assets are recorded at acquisition and production costs and are depreciated,

in case of being subject to deterioration, persuant to their useful life’s. Production costs

only contain direct costs. A goodwill was recorded in this fiscal year, which will be written

down over 15 years.

Tangible fixed assets are recorded at acquisition or production costs and are depreci-

ated, in case of being subject to deterioration, persuant to their useful life’s. The tangible

fixed assets are written down in accordance with their foreseeable useful life. Deprecia-

tion method is straight-line. Additions are written off pro rata temporis.
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Inventories are valued in accordance with the lower of cost or market principle at average

acquisition costs. Risks of storage and sales risks are measured with additional dis-

counts.

Receivables, other assets and cash are recorded at face value.

Accrued liabilities are recorded on the basis of reasonable commercial assessment, in

the amount of to be paid. Liabilities are recorded in the amount of to be paid as well.

3. Notes Regarding the Balance Sheet

The goodwill resulting from the asset deal will be depreciated – simultaneously to the tax

law – over 15 years. This is reasonable since the acquired customer relations are eval-

uated as long-term. Furthermore, employment contracts being adopted are meant to be

continued to insert existing know-how gainfully within the Company in the long run.

The Company is overindebted with approximately KEUR 90. However, these are covered

with debts against the sole shareholder with KEUR 105.

With the exception of KEUR 60 of the purchase price all receivables and liabilities are

due within one year after the balance sheet date.

4. Notes Regarding the Income Statement

The Income Statement was prepared according to the Type of Expenditure Method.

5. Further Notes

Managing directors within the fiscal year were:

Sabrina Müller, Munich, Dipl. Kauffrau (FH)

Stefan Schraps, Bad Wildungen, Dipl. Ökonom (since November 1, 2014)

Munich, May 27, 2015

______________________ _______________________

Sabrina Müller Stefan Schraps



BodyTel GmbH A p p e n d i x 4
München

Subscribed Net result Total

capital

EUR EUR EUR

October 6, 2014: 25.000,00 0,00 25.000,00

Net result in 2014: 0,00 -115.118,58 -115.118,58

December 31, 2014 25.000,00 -115.118,58 -90.118,58

Statement of changes in equity
for the financial year 2014
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München

2014

EUR

Net result previous to extraordinary income of expenditure -115.118,58

+/- Depreciation, amortisation and write-downs of fixed assets/

reversals of write-downs of fixed assets 2.244,08

-/+ Decrease/Increase of accruals 6.800,00

-/+ Increase/Decrease of stocks, trade accounts receivable

and other assets not attributable to investing or financing

activities -160.457,70

+/- Increase/Decrease of trade accounts payable and other

liabilities not attributable to investing or financing activities 227.858,16

+/- Interest expenses/income 380,71

= Cash flows from operating activities -38.293,33

Payment to acquire fixed assets -66.621,12

- Payment to acquire intangible fixed assets -25.965,48

= Cash flows from investing activities -92.586,60

+ Proceeds from borrowings 108.874,02

- Cash outflows from the redemption of loans and (financial) credit -745,00

= Cash flows from financing activities 108.129,02

Net change in cash funds -22.750,91

+ Cash funds at beginning of period 25.000,00

= Cash funds at end of period 2.249,09

Cash flow statement
for the shortened financial year from October 6 to December 31, 2014
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Auditor’s Report

Directed to BodyTel GmbH

We have audited the annual financial statements, comprising the balance sheet, the income

statement as well as the voluntary prepared notes to the financial statements, the statement

of changes in equity and the cash flow statement, together with the bookkeeping system, of

BodyTel GmbH for the shortened financial year from October 6 to December 31, 2014. The

maintenance of the books and records and the preparation of the annual financial statements

in accordance with German commercial law are the responsibility of the Company's man-

agement. Our responsibility is to express an opinion on the annual financial statements, to-

gether with the bookkeeping system, based on our audit.

We conducted our audit of the annual financial statements in accordance with § 317 HGB

[„Handelsgesetzbuch“: „German Commercial Code“] and German generally accepted stand-

ards for the audit of financial statements promulgated by the Institut der Wirtschaftsprüfer

[Institute of Public Auditors in Germany] (IDW). Those standards require that we plan and

perform the audit such that misstatements materially affecting the presentation of the net

assets, financial position and results of operations in the annual financial statements in ac-

cordance with German principles of proper accounting are detected with reasonable assur-

ance. Knowledge of the business activities and the economic and legal environment of the

Company and expectations as to possible misstatements are taken into account in the de-

termination of audit procedures. The effectiveness of the accounting-related internal control

system and the evidence supporting the disclosures in the books and records and the annual

financial statements are examined primarily on a test basis within the framework of the audit.

The audit includes assessing the accounting principles used and significant estimates made

by management, as well as evaluating the overall presentation of the annual financial state-

ments. We believe that our audit provides a reasonable basis for our opinion.

Our audit has not led to any reservations.
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In our opinion, based on the findings of our audit, the annual financial statements comply

with the legal requirements and give a true and fair view of the net assets, financial position

and results of operations of the Company in accordance with German principles of proper

accounting.

Without restricting this opinion, we refer to the Company’s explanations under the section

“Angaben zu den Bilanzierungs- und Bewertungsmethoden” within the notes. There it is ex-

plained that, in due consideration of existing agreements to provide funds, sufficient funds to

maintain the Company’s business will be available, so the accounting and measurement are

based on the assumption of going concern.

Dusseldorf, September 15, 2016

RSM Verhülsdonk GmbH
Wirtschaftsprüfungsgesellschaft
Steuerberatungsgesellschaft

…………………. ………………….
Grote Weyers
Wirtschaftsprüfer Wirtschaftsprüfer
(German Public Auditor) (German Public Auditor)






