Appendix 4D

Preliminary final report

for the six months ended 31 December 2005
{pravious corresponding period being the six mornths ended 371 Decamber 2004}




Results for announcement to the market

Key information

Dec Dec
2005 2004 Yo
SA 000 $A ‘000 Change
Revenue from ordinary operations 17.2566 15.040 5%
Frofit from ordinary activities after income tax
awriutable to members 3,199 3,038 A
Net profit for the year attributable 1o members 3,199 3.638 5%
Dividends
Franked
Amount per amount per
security security
interim dividend N/A N/A
Total amount per ardinary share YA M/A
No interim dividend is payabie or proposed.
Earnings per share
Dec Bec
2005 2004
Eamings per share 2.4 cents 2.3 cents
Net tangible assets
Dec Bec
2005 2004

Net tangible assets

13.8 cants

10.0Geents

The information contained in this report should be read in conjunction with the 30 June

2005 Annual Report of Objective Corporation Limited.
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Review of operations

31-Dec-05 31-Dec-04 %
$'000 $'000  Change

Revenue
Asia Facific 16,726 7.071 52%
Furope 5892 7,712 (243%
Unalocated B35 207 149%
Total revenue 17.256 15,640
Profit before income tax
Asia Hacific 5626 3,747 50%
Furape 1,170 2,778 (583%
Unaflocated {7,056} {2.501) 2%
Frofit before income tax 4,240 4,024

The profit of the consolidated entity after income tax expense increasad 5% to
$3,199,000 {2004 $3,038,000) for the half year ended 31 December 2005, Revenue for
the consolidated entity increased 15% to $17,256,000 {2004 $15,040,000) while total
expenses inoreased by 18%. The Company continded to investment a record amount in
research and development during the half year with expenditure increased by 18%.

Asia Pacific operations maintained its strong growth with revenue increasing by 52% to
$10,726,000 (2004 $7,071,000} and profit before tax increasing by 50% to $5,625,000
{exciuding unallocated income and expenses) for the half year ended 31 December
2005 (2004 $3,747,000).

European operations were adversely effected by the delay in TNA certification with
revenue decreasing by 28% to $5,892,000 (2004 $7,712,000). Accordingly the segment
profitability befora tax (excluding unaliocated income and expensas} for the half year
decreased by 58% (o $1,170,000 (2004 $2,778,000).
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Performance trend analysis

1*' Half
Financial Year Revenue  Net profit after tax Net assets
$°000 $'000 $°000
FY 2006 1% Half 17,256 3,199 18,651
FY 2005 1* Half 15.040 3,038 13,364
FY 2004 1 Half 11,014 1,904 8,551
FY 2003 1 Half B.521 408 5,404
FY 2002 1 Half 5,758 207 3,843
FY 2001 1° Half 4411 (424) 4.590
2™ Half
Financial Year Revenue  Net profit after tax Net assets
$°000 $'000 $°000
FY 2005 2" Half 19,031 4,965 18,153
FY 2004 2" Half 16,137 3,412 11,964
FY 2003 2" Half 8.848 1,712 7.197
FY 2002 2'! Half 7,183 1,503 5,346
FY 2001 2" Half 3.910 {839} 3.636
Fufl year performance
Financial year Revenue  Net profit after tax Net assets
$°000 $'000 $°000
FY 2005 34.071 8,003 18,153
FY 2004 27.151 5.316 11,839
FY 2003 15,389 2,120 7.197
FY 2002 12,941 1,710 5,346
FY 2001 8,321 (1,313) 3,636

Please note the previous years figures have been restated to take account of accounting
policies under AIFRS.

Audit/Review

The financial statements and notas thereto have beaen subject to review and the auditor's
review report is attached.

The remainder of the information requiring disclosure to comply with listing rule 4.2A i3
contained i the atfached financial statemeants and notes therato,
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Half year Financial Report

Objective Corporation Limited
and its controlled entities

ABN 16 050 539 350

31 December 2005
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Directors’ Report

Your Directors submit thelr report together with the consolidated financial statements of
Objective Corporation Lim#ted, for the half year ended 31 December 2005 and the
Auditors’ review report thereon.

Principal Activities

The principal activities of the corporations in the consofidated entity during the financial
half year were the supply of information technology software and services. The principal
activities of the consolidated entity did not change during the half year.

Review of Operations

31-Dec-05 31-Dec-04 %
$'000 $:000  Change

Revenue
Asia Pacific 10,726 1071 2%
Europe 5,882 17142 (241%
Linaflocated 539 257 149%
Total revenue 17.257 15.04C
Profit before income tax
Asia Facific 5,626 3747 0%
Furape 1,170 2,778 {(AB1%
Unaflocated {2.555) {2,561} 2%
Profit before income tax 4,241 4.024

The profit of the consolidated entity after income tax expense increasad 5% to
$3,199,000 {2004 $3,038,000) for the half year ended 31 Decamber 2005, Revenue for
the consciidated entity increased 15% to $17,256,000 (2004 £15,040,000) while total
expenses increased by 18%. The Company continded to investment a record amount in
resaarch and development during the half year with expenditure increased by 18%.

Asia Pacific operations maintained its strong growth with revenue increasing by 52% to
$10,726,000 {2004 $7.071,000} and profit before tax increasing by 50% to $5,625,000
{exciuding unallocated income and expenses) for the half year ended 31 December
2005 (2004 33,747,000,

European operations were adversaly effected by the delay in TNA certification with
revenue decreasing by 28% to $5,892,000 (2004 $7,712,000). Accordingly the segment
profitability before tax (excluding unallocated income and expenses) for the half year
decreased by 58% (o $1,170,000 (2004 $2,778,000).

Outlook

The outlook for the Company for the remainder of the 2006 financial year is positive. The
Comparny expects a significant increase on its results from last year with organic growth
delivering record revenues for the 2006 financial year.
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Directors

The names of the Directors in office at the date of this report are;
Tony Walis
Gary Fisher
Scott Brown
Mark Braithwaite

Auditor's Independence Declaration

A copy of the auditor's independence declaration in refation to the half year is provided
with this report.

Rounding Off

The Company is of a kind referred in ASIC Class Order 88100 dated 10 July 1998 and
in accordance with that Class Order, amounts in the financial report and directors’ report
have beern rounded off to the nearest thousand dollars, uniess otherwise stated.

Signed in accordance with a resolution of the Board of Direciors.

Tony Walis
Director
Dated this 21st day of February 2005,
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OBJECTIVE CORPORATION LIMITED AND CONTROLLED ENTITIES

CONSOLIDATED INCOME STATEMENTY
FOR THE SIX MONTHS ENDED 31 DECEMBER 2005

Revenue from ordinary activities
lass
Cost of gnods sold

Gross profit

Audit and accounting fees
Borrowing costs
Commurications expenses
Depraciation and amortisation
Insurance

Marketing expenses
Cecupancy costs

Payroll tax

Salaries and employee benefits
Travet & accommadation

Other expenses from ordinary activities

Profit/{loss} from ordinary activities

before income tax

INCOME taxX @xpense

Profit {loss) from ordinary activities after income tax

attributable to members of Objective Corporation Limited

Basic sarmings per share

Diluted eamings per share

Consolidated
Half year Half year
ended ended
31-Dec-05 31-Dec-04
$'000 $000
17,256 15,640
558 1,184
16,698 13,856
55 82
4 5
157 135
1949 137
74 99
901 357
493 484
296 237
7.714 6.973
674 512
1,891 817
4,240 4,624
1.047 aBs
3,198 3.038
Cents Cents
2.4 2.3
2.3 2.2

The above consolidated income statement shouid be read i Conjuncion with he accompanying

notes,
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OBJECTIVE CORPOGRATION LIMITED AND CONTROLLED ENTITIES

CONSOLIDATED BALANCE SHEEY
AS AT 31 DECEMBER 2005

Consolidated
31-Dec-05  30-Jun-05
$'000 $000
CURRENTY ASSETS
Cash 16,549 19,026
Receivables 1.687 7.754
TOTAL CURRENT ASSETS 27.236 26,780
NON CURRENT ASSETS
Receivables - 24
Proparty, plant and equiprnent 1137 1.032
Deferred tax assets 339 246
TOTAL NON CURRENT ASSETS 1.470 1,302
TOTAL ASSETS 28.706 28,082
CURRENTS LIABILITIES
Payables 2,558 2,711
interast bearing labilities 125 126
Current tax liabiliy 2.832 2,749
Pravisions 813 751
Other 3.505 3,423
TOTAL CURRENT LIABILITIES 9,834 9,760
NON CURRENT LIABILITIES
interest bearing liabilities 57 30
Fravisions 164 139
TOTAL NON CURRENT LIABILITIES 221 169
TOTAL LIABILITIES 1,655 9,929
NET ASSETS 18.651 18,153
EQUITY
Contitnted equity 5,253 5,180
Retained profits and resarves 13,308 12,973
18.651 18,153

The above consolidated balance sheet should be read in cornjunction with the accampanying
notes.
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OBJECTIVE CORPORATION LIMITED AND CONTROLLED ENTITIES
CONSOLIDATED CASH FLOW
FOR HALF YEAR ENDED 31 DECEMBER 2005

Cash flow from operating activities
Receints from customers

Payments to supphiers and employaes
interest received

Gonods and services tax paid

interast paid

ncome tax paid

Net Cash provided/{used) in operating activities

Cash flow from investing activities

{Payments)freceipts for advances or deposits

{Paymentsireceipts for plant & equipment

Net cash usad in investing activides
Cash flow from financing activities
increase/(decreasea} in borrowings
Receipts from share issues
Dividends paid

Net cash used infinancing activities

Net increase/(decrease} in cash held

Cash at the beginning of the half year

Cash at the end of the half year

Consolidated
Half year Half year
ended ended
31-Dec-05  31-Dec-04
$°000 $'600
15,724 11,701
{13,250 (10,576}
188 256
{1.490) {454}
(4) (5
{1.063) (53}
405 51538]
3 (13
[286) (271}
(293 (272}
2h {30)
71 170
{2.685) {1,660}
{2.588) {1,525}
{(2.477) (928}
19.G26 106,585
16,5449 9,667

The above staternent of cash How should be read in conjunction with the accomparnying notes,
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OBJECTIVE CORPORATION LIMITED AND CONTROLLED ENTITIES
STATEMENT OF CONSOLIDATED CHANGES IN EQUITY
FOR HALF YEAR ENDED 31 DECEMBER 2005

Total equity at the beginning of the half year

Net exchange diferences relating to sell sustaining
foreign oparations

Net income recognised directly in equity

Net profit for half year

Total recognisad income and expense for the half year

Transactions with shareholders in their capacity of
shareholders:

Contritutions of eguity

Share based employee benefits

Dividends provided for or paid

Total equity at the end of the haif year

Consolidated
Half year Half year
ended ended
31-Dec-05 31-Dec-04
$'000 %600
18.279 11.839
(a3) -
(a3) -
3,199 3.038
3116 3.038
73 170
(108} ?
{(2.708) {1.685)
{(2.744) {1.513)
18.651 13,364

The above statement of consolidated changes in equity should be read in conjunction with the

ACCOMPANYINg notes,
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Objective Corporation Limited and its controlled entities

NOTES TO THE FINANCIAL STATEMENTY

for the six months ended 31 December 2005

Note 1. Basis of preparation of the half year financial report

This half year consdidated financial report is a general purpose financial report which has
been prepared in accordance with Accounting Standards AASE 134 "interim Financial
Reporting”, together with the Corporations Act 2001. The half yvear financial report is to be
read in corjunction with the 30 June 2005 Annual Financial Statements and any public
announcement by Objective Corporation Limited to the ASX under the continuous
disclosure obligations arising under the Corporation Act 2001,

The half year report does not include full nota disclosures of the type that is included in
the annual financial stataments.

Adoption of Australian equivalents to International Financial Reporting Standards
The financial report comphes with the Australian Accounting Standards, which inciude the
Australian equivalents to international Financial Reporting Standards (AIFRS). This is the
first financial report prepared based on AIFRS and comparatives have been restated
accordingly.

The financial reports of the Company for the perfod up to 30 June 2005 were preparad in
accordance with the previous Generally Accepted Accounting Principals (AGAAP). There
are cartain differences between accounting policies under AIFRS and AGAAP. A

sutemary of significant accounting policies under AIFRS is disclosed below.

The Company has made the following elections in relation to the transitional exemptions
allowed by

AASB 1 7 First time Adoption of Australian equivalents to international Financial Reporting
Standards”

- Share based payment transactions (AASB 2} is applied oniy to equity instrurments
granted after 7 Novermber 2007 that had not vested on or before 1 January 2005,

- Financial Instruments (AASE 132} are required to be recognised at fair value rather than
cost. The Company has taken advantage of the exemption so that the comparative
information is presented in accordance with the previous AGAAP.

Summary of significant accounting policies

A Basis of accounting
The financial information has been prepared on the basis of historical costs and except
where stated do not take into account current vaiuations of non current assets.

Non Current assets are revalued from time to time as considered appropriate by the
Directors and are not stated at amounts in excess of their recoverabile amournts.
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Objective Corporation Limited and its controlled entities

NOTES TO THE FINANCIAL STATEMENTY

for the six months ended 31 December 2005

B. Principles of consolidation

The consolidated financial statements incorporate the assets and liabilittes of ali entities
controfled by the Company at the end of the financial year and the results of ali controlled
entities for the year then ended. Objective Corporation Limited and its controlied entities
together are referred o in this financial report as the consolidated entity. The effects of all
transactions between entities in the consolidated entity are eliminated in full,

Where control of an entity is obtained during a financial vear, i3 results are included in the
consolidated income statement from the date on which control commences. Where
control ceases during a financial year its results are included for that part of the year
during which control existed.

c. Income tax

The income tax expense or revenue for the period is the tax payable on the current period
taxabile income based on {he national income tax rate for each jurisdiction adjusted by
changes in the deferred tax assets and liabilities attributable to temporary differences
betweern the tax bases of assets and Habilities and their carrying amounts in the financial
staternents and to unused income tax losses.

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates
that expected to apply when the assets are recovered or liabilities settled.

The Directors elected that all wholly owned Australian entities would join a tax
consolicdated group. As a result all income tax expenses, revenus, assets and labilities of
the rmembers of the tax consolidation group are recognisad in the financial statements of
the parent entity. The income tax expense of the Australian subsidiary companies is
genearally paid by the parent entity.

D. Investments

Controited entities

Investrents in controlled entities are carried in the Company's financial statements at the
lower of cost and net realisable value, Dividends are brought 10 account in the
consalidated income staterment when they are declared by the controlled engties. The
carrying amourt of Investments is assessed annually to ensure that it is not in excess of
the recoverable amount.
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Objective Corporation Limited and its controlled entities

NOTES TO THE FINANCIAL STATEMENTY

for the six months ended 31 December 2005

E. Property, plant & equipment
Each class of property, plant and equipment is carried at cost or fair value less, any
accumuiated depreciation.

Plant and equipment is measured on a cost basis. The carrying value of property, plant
and eguipment is reviewed annually (o ensure that it is not in excess of the net
recoverable amaount.

Depraciation

Property plant and equipment, other than freehold land, are depreciated over their
estimated useful Hfe to the consclidated entity using the straight Hne meathod.

The principal depreciation rates used are:

Computer eguipment 4%
Plart and eqguipment 2%
E. Leased assets

Leases of plant and equipment of the Company or its controlled entities, which assume
substantially all the risks and benefits of ownership, are classified as finance leases. Other
leases are classified as operating leases. Finance leases are capitalised, recording an
asset and a liability equal to the present value of the minimum lease payments. Lease
payments for operating leases, where substantally all the risks and benefits remain with
the lessor, are charged as expenses in the period in which they are incurred.

G. Receivables, payables, and provisions

Trade debtors

Trade debtors are carred at amounts due less any allowance for doubtful debts,

An allowance is raised for any doubtful debis based on a review of all sutstanding
amourts at the reporting date. Bad debts are written off during the period in which they
are identified.

Payables

These amounts represent liabilities for goods and services provided to the consolidatad

entity prior to the end of the financial year, which are unpaid. Trade payables are
unsecured and ae generally settied within the time agread with suppliers.
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Objective Corporation Limited and its controlled entities

NOTES TO THE FINANCIAL STATEMENTY

for the six months ended 31 December 2005

Employes antitlements

Liabilities for wages and salaries, and annual leave expected to be settled within 12
rmonths of the reporting date ars recognised, and are measured as the amount unpaid at
the reporting date at the remuneration rate expecied (o apply at the time of settlemernt,
inciuding allowances for on costs § applicable, in respect of employees’ services up (o
that date. Benefits expected to be settled after twelve months from the reporting date are
rmeasured at the present value of the estimated future cash outflows to be made in
respect of services provided by employees up {0 the reporting date.

Contributions are made by the consolidated entity to employee superarnuation funds and
are charged as expenses when incwred. The Company does not operate any definad
benefit superannuation plan.

The Company operates an Employee Incentive Plan details of which are disclosed in note
19 of the 2005 Annual report. The Company does not record profits or losses incurred by
employess, being the diference between market value and the par value of the shares
acquired, as remuneration paid to employees. The Company charges as an expense the
notional value of the options at the time they vest o employeas.

Divideneds

A provision is recognised for dividends when they are approved pursuant to AASB 110,

H. Operating revenue

Sales represent revenue from the sale of the consolidated entitly's products, net of returns
and duties paid and consulting and support service fees. Other revenue is interest income
on shorf-term deposits.

Revenues are recognised at the fair value of the consideration received or receivabie net
of goods and services tax, The following specific revenue recognition criteria is applied in
praparation of the financial statements:

Product sales

Revenue from the sale of product or licence fees is recognised at the earllest of when the
consolidated entity has passed control of the relevant product or granted a right or

Heence for the use of the product to a buyer.

Rendering of services
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Objective Corporation Limited and its controlled entities

NOTES TO THE FINANCIAL STATEMENTY

for the six months ended 31 December 2005

Ravenue from services {3 recognised on a time or percertage complete basis for the
pariod during which the relevant services are performed.

Upgrade and support program {USP)

Revenuge from USP s recognised over the pariod during which the relevant USP is
provided.

I Foreign currency transactions and balances
Foreign currency transactions during the year are converted o Australian currency at the
rates of exchange appiicable at the dates of the fransactions. Foreign currency monetary
fterns that are outstanding at the reporting date {other than monetary items arising urnder
foreign currency contracts where the exchange rate for that monetary item is fixed in the
contract} are translated using the spot rate at the end of the financial year.
Resulting exchange differences arising on seitlement or re-statement are recognised as
revenues and sxpenses for the financial year.
The financial statements of foreign operations whose functional currency is different from
the consolidated entity’s presentation currency are translated as follows:
. Assets and liabilities are translated at year-aend exchange rates prevailing ai that
reporting date;
Income and expenses are translated at average exchange rates for the period; and
All resulting exchange differences are recognised as a separate component of
equity.

Exchange differences arising on transiation of foreign operations are transferred directly
to the consolidated entity’s foralgn currency transiation reserve as a separate componearnt
of equity in the balance sheet.

J. Earnings per share

Basic eamnings per share is determined by dividing the profit from ordinary activities after
income tax attributable to members of Chiective Corporation Limited by the weighted
average number of ordinary shares on issue during the financial year.

K. Cash

For the purposes of the Statement of cash flow, cash includes:

i cash on hand and cash on deposit with banks or financial institutons, net of bank
overdrafts; and

{ii} investments in money market instrumeants or investments in floating rate interest
bearing sacurities listed on the ASX, or with a maturity date of less than 90 days,
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Objective Corporation Limited and its controlled entities

NOTES TO THE FINANCIAL STATEMENTY

for the six months ended 31 December 2005

L. Listing expenses

Listing expenses have been deducted from the contributed equity in accordance with
AASE 132,

. Research and development expenditure
Research and development expanditure i charged 1o profit from ordinary activities before

comea (ax as incurred,

N. Goods and service tax

Revenues, expenses and asses are recognised net of the amount of goods and service

tax {GST) except:

1. Where the amournt of GST incurred is not recoverabie from the relevant axation
aLthority.

2. for recalvables and payables which are recognised inclusive of GST.

The net amount of G5T recoverable from, or payable to, the taxation authority is included
as part of the receilvables or payabiles. Cash flows are included in the statement of cash
flow on a gross basis. The GST component of cash flow arising from invasting and
finrancing activities is classified as operating cash flows.,

Key differences under AIFRS

The key differences in the consolidated entity's accounting policies compared with the
accounting policies under AGAAP are:

Impairment of assats

The consolidated entily previously determined the recoverable armourtt of an asset on the
basis of undiscounted nat cash flows that will be received from the asset’s use and
subsequent disposal. Under AASE 136! Impairment of Assets, the recoverable amount of
arn asset will be determinad as the higher of fair value l8ss cosis to sell and value in use.

Non-current investments

Under the new standard AASB 139 Financial Instruments: Recognition and measurament,
financial instruments that are classified as available for sale instruments must be carried
at fair vaiue, Unrealised gains or losses may be recognised either in income or directly o
eqlity. Previous accounting policy was to measdre non current investments at cost, with
an annual review by Directors {o ensure that the carrying amounts were not in excess of
the recoverable value of the instrument.
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Objective Corporation Limited and its controlled entities

NOTES TO THE FINANCIAL STATEMENTY

for the six months ended 31 December 2005

Incorme tax

Under AASE 112, the consolidated  entity will be reguired to adopt a balance sheet
approach under which temporary differences are identified for each asset and liability
rather than the effects of the tming and permanent differences between taxable income
arndd accounting profit. Previously, the consolidated entity adopted the Hability method of
tax-effect accounting whereby the income tax expense was based on the accounting
profit adjusted for any permanernt differences. Timing differences were previously broughs
to account as efther a provision for deferred income tax or future income tax benefit.

Derivative financial instruments

Under AASB 139 Financial instruments: Recognition and Measurement will reguire that
derivative financial instruments and hedging activities are recorded in the financial
statemerts. Previously the consolidated entity did not currently recognise derivative
financial instrurments in the financial statements. The Company currently doas not use
derivative financial instruments,

Employee incentive plan

Under AASE 2 Share Based Payments, the company will be reguired to determine the fair
value of equity settied transactions and recognise an expeanse in the consolidated income
staternent. Share-based payments to empdoyees (such as the grant of options under the
Emplovee Incentive Plan} are to be expensed under AIFRS. During the half year the
Company issued shares following the exarcising of options by employeas as outlined in
Note 3.
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Objective Corporation Limited and its controlled entities

NOTES TO THE FINANCIAL STATEMENTY

for the six months ended 31 December 2005

Note 2. Segment Reporting

Asia/Pacific Europe Unallocated Consoclidated

$'000 $'000 $000 $'000

For half year ended 31 December 2005
Revenue
- enternal customersiother income 10.730 5,888 150 16,768
- interast raceaived - - 4858 488

10,730 5,888 638 17.256
Expenses (notincluding R & D) 5. 1M 4,718 675 10,497
Profit before R & D 5.626 1,170 {37} 6,750
R & I expenses - - 2,454 2.494
less Interest expense & foreign exchange loss 25 25
lea$s HICOME (8% 1.041 1.641
Profit after income tax 5.626 1,170 {3,507} 3.194
Seqgment assets and liabilites
Assers excluding property, plant and
EuipIment 7.399 3.088 17.084 27.575
Property, plant and equipment
Opening balance 810 222 - 1.632
Additions 255 43 - 288
Brepraciation/amortisation/disposals {145} [54) - (199
Closing balance 8320 2711 - 1,131
Liabifities 5.6790 1,280 2,996 14,655
Net assets for each segment 3.249 1.310 14,092 18.651
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Objective Corporation Limited and its controlled entities

NOTES TO THE FINANCIAL STATEMENTY

for the six months ended 31 December 2005

For half year ended 31 December 2004

Revenus
- externat customers/other income

- interest raceaived

Expenses (not including R & D)
Frofi hefwe R & D
R & I axpenses

less Interest expense & foraign exchange gain
l2s3 NCame 1ax

Profit (losses) before tax

Segment assets and llabilities
Assets exciuding property, plant and
EOLILIMENE

Property, plant and equipment
Opening balance

Additions
Brepreciation/amortisation/disposals

Closing balance

Liahilities

Net assets for each segment

{b} Industry Segment

Asia/Pacific Europe Unallocated Consolidated
$'000 $000 $000 $000
7.G72 7712 - 14.784

266 256
7.G72 772 266 15.G40
3,325 4,934 hiz 8,791
3,747 2,778 (276} 5,245

2,167 2.1

118 118

986 286
3,747 2,778 {3,487} 3.038
5,620 4,806 16,092 20,578

385 238 533
256 15 271
He 42 111
B2 211 793
3.516 2,057 2,376 7.947
2.683 2,865 7.716 13,364

The consolidated entity operates in the information technology software and services

industry during the financiat half year.
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Objective Corporation Limited and its controlled entities

NOTES TO THE FINANCIAL STATEMENTY

for the six months ended 31 December 2005

Note 3. Contributed equity

Ordinary Shares

Tenat contributed equity

Opening batance

Shares issued from e conversion of
aemplayee options at 56 cents each

Shares issued pursuant to employee Incentive
plan

Closing Batance

Options issued during the year

During the half year ended 31 Decamber 2005 250,000 options in the Company were

Consolidated Consolidated
Half year  Half year Half year Half year
ended ended ended ended
31-Dec-05  31-Dec-04 31-Dec-05 31-Dec-D4
Shares Shares $'000 $'000
135,585 6500 135,300,500 5,253 5,119
135,585 6500 135,300,500 5,253 5,119
Shares Shares $'000 $'000
135449000 134,834 500 5,180 4,840
146,500 340,000 i3 170

126,600 -

135,585 6500 135,300,500 5,253 5,119

issued pursuant (o the Employee Incentive Plan. The options have an exercise price of
$1.00 and with a expiry date of 24" of September 2070. The options have performance

hurdies and the empioyees must remain as an employee before the options vest. During

the haif year ended 31 December 2005 $8,000 was expensed in the consolidated income
staternent in respect of the 250,000 options issued in the half year,

31-Dec-05 31-Dec-04
Expiry
Options on issue at balance date Number Date Number Expiry Date
Employee Options exercisable at 50 cents 879,000  18/GB2010 117,000 180820100
Employee Options exercisable at 50 cents 128,500 Q2102002 188,500 0210/201%2
Employee Options exercisable at $71.00 200,000 24/G9/2010 - 24008/2010
Total options on issue 1,257,500 1,276,500
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Objective Corporation Limited and its controlled entities

NOTES TO THE FINANCIAL STATEMENTY

for the six months ended 31 December 2005

Note 4. Earnings per Share

Half year Half year
ended ended
31-Dec-05 31-Dec-04
cents cents
Basic earrings per share 24 2.3
Diluted eamings per share 23 22
$'000 $'000
Net profit used in calculating basic and diluted eamings per share 2.188 2038
Weighted average number of shares used as the denominator in Number Number
calculating basic eamings per share 135,573,543 154,996,511
Weightad average numper of shares used as the denominator in Number Number
catculating diluted samings per shara 136,327 661 135,545,140

Note 5. Dividends

Half year Half year Half year Half year
ended ended ended ended
3t-Dec-05 31-Dec-04 31-Dec-05  3t-Dec-04
cents cents $'000 $°000
Ordinary shares
Fulty franked dividend {at 30% franking) 200 1.25 2,708 1.685

Objective omparation Lig Hzlf Yaar Financizl Report 31 Decamber 2005 Page 22




Objective Corporation Limited and its controlled entities

NOTES TO THE FINANCIAL STATEMENTY

for the six months ended 31 December 2005

Note 6. First time adoption of AIFRS — reconciliation of equity reported under

AGAAP

{a} At the date of rransition to AIFRS - 1 July 2004

Note AGAAP Adjustment AIFRS
$
CURRENT ASSETS
Cash 10,585 10,595
Raecaivables {a) H.0862 {100} 5,762
Total current assets 17.457 {100} 17,357
NON CURRENT ASSETS
Receaivablas 24 24
Property, plant and equipment B33 533
Deforred tax assats {1 176 10 186
Total non current assets 833 ) 843
TOTAL ASSETS 18,290 {90} 18,200
CURRENT LIABILITIES
Payables 2,500 2.600
Interest bearing Habilities 93 83
Current tax Hability 1.354 1,354
Provisions {c) H35 35 570
Other 1.688 1,688
Total current Habilities 5,170 35 6,205
NON CURRENT LIABILITIES
Interest bearing Babilities 64 G4
Provisions 92 97
Total non current liabilities 156 168
TOTAL LIABILITIES 6,326 35 £.361
NET ASSETS 11,964 {125} 11,839
EQUITY
Congibuted eouity 4.849 4,949
Retainad profits and reserves 7.015 {125} 5,890
TOTAL EQUITY 11,964 {125} 11,839
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Objective Corporation Limited and its controlled entities

NOTES TO THE FINANCIAL STATEMENTY

for the six months ended 31 December 2005

{bb} At the end of the half-year reporting period under AGAAP -

31 December 2004

Note AGAAP Adjustment AIFRS
$ $ $
CURRENT ASSETS
Cash 9,666 9,666
Raecaivables {a) 10,693 {98) 10.547
Total current assets 20,359 (96} 20,263
NON-CURRENT ASSETS
Racaivables ¥4 52
Property, plant and equipment 793 723
Deforred tax assats {1 142 10 202
Total non-current assets 1.037 10 1,647
TOTAL ASSETS 21,3586 (86} 21,310
CURRENT LIABLITIES
Payables 2142 2.142
Interest bearing Babilities 71 71
Current tax liabilitias 2,304 2,304
Provisions {c) 553 4} 603
Other 2,652 2,652
Total current Habilities 7,732 44 7772
NON-CURRENT LIABILITIES
Interest bearing Babilities 55 55
Provisions 120 120
Total non-current liabilities 175 174
TOTAL LIABILITIES 7.807 44 7.947
NET ASSETS 13,485 {126} 13.364
EQGUITY
Contributed aquity 5,118 5,119
Reatained profits and reserves 8370 (126} 8,244
TOTAL EQUITY 13,485 {1263 13,363
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Objective Corporation Limited and its controlled entities

NOTES TO THE FINANCIAL STATEMENTY

for the six months ended 31 December 2005

(¢} At the date of ransition to AIFRS - 30 June 2005

CURRENT ASSETS

Cash

Racaivables

Total current assets

NON-CURRENT ASSETS

Recaivables

Property, plant and equipment
Deforred tax assats
Tofal non-current assets

TOTAL ASSETS

CURRENT LIABLITIES

Payables

Interest bearing Babilities

Current tax liabilities

Provisions
Oithey

Total current Habilities

NON-CURRENT LIABILITIES

Interest bearing Babilities

Provisions

Total non-current Habilities

TOTAL LIABILITIES

NET ASSETS

EQUITY

Contribted equity
Retained profits and reserves
TOTAL EGUHTY

Note

{a)

AGAAP

$

19,026
7.850
26876

24
1.032
236
1.282

28,168

2711
126
2,743
71
3,423
9,720

30
139
169

2.6885

18,274

518G

13,088
18,278

Adjustment

$

10
10

(86)

A4}

A4}

A4}

{126}

(128}
(128}

AIFRS

19,026
7754
26,786

24
1.032
246
1.502

28,082

2711
126
2,749
751
3,423
2,760

30
139
169

2,929

18,153

5,180

12,873
18,153
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Objective Corporation Limited and its controlled entities

NOTES TO THE FINANCIAL STATEMENTY

for the six months ended 31 December 2005

Note 7. First time adoption of AIFRS - reconciliation of profit reported under AGAAP

to profit under AIFRS

Note AGAAP Adjustment AIFRS

Revenue from ordinary activities {a) 15,037
feas

Cost of goods sold 1.184
Grosss Profit 13,853

Expenses from ordinary activities

Accourting fees H2
Borrowing costs 5
Commmunication expenses 135
Depreciation and amortization 131
Insurance 99
Marketing expensas 357
Occupancy costs {c) 479
Payrolt tax 237
Sataries and employes benefits 6,973
Fravel & accormmodation 512
Other expenses from ordinary activites 8517

Profitflloss) from ordinary activities before
HICOIme tax 4,026

[FCame {ax axpense 986

Profitffoss) from ordinary activities after
ncome tax atributabie o mambers of
Objective Corporation Limited 3 040

Total changes in equity other than those
resulting from ransactions with owners as
WIS 3040

$

3 15.640

82

135
131
99
357
484
237
B.973
812
a17

&

{2) 4.G24

085

{2} 3.638

{2) 3.638

Objective omparation Lig Hzlf Yaar Financizl Report 31 Decamber 2005

Page 28



Objective Corporation Limited and its controlled entities

NOTES TO THE FINANCIAL STATEMENTY

for the six months ended 31 December 2005

The first time adoption of AIFRS resuited in no material reconciling items to the profit
reporied under AGAAP for the period from 1 January 2005 to 30 June 2005,

{a)

Deracognising of employee incentive loan receivable. The Comparny has
derecognised the loan raceivable under the Employee incentive Plan. Under AIFRS
an expeansa will be reguired to be made when employees are paid through a share
based payment. Previously under AGAAP no expensea was recogrised for eguity
based compeansation,

Under AGAAP income tax was calculated by reference o the accounting profit
adiusted for permanent differences. The adoption of AIFRS has resulted in a
change in accounting policy which aiso affects the recogrisition of income tax
balances in the opening balances.

Under AIFRS the Company is required to recognise expecied cosis on the
termination of rental property that £ occupies. Accordingly we have adjusted
opening balances o refiect the expected costs to the Company on termination of its
leases,

The adoption of AIFRS has not resuited in any material adjustments to the cash flow

statement.
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Directors’ declaration

The Directors deciare that the attached financial statements and notes thereto

{a] comply with Australian Accounting Standards, Corporations Regulations
and other mandatory professional reporting reguirements,

{I} give a true and fair view of the consolidated entities financial position at
31 December 2005 and of it's performance, as represented by the results
of it's operations and it's cash flows, for the half year ended on that date.

In the Birectors’ opirion

) the financial staterments are in accordance with the Corporation Act 2001,
and
{I} there are reascnable grounds to belisve that the comparry wili be abie to

pay its debts as and when they become due and payable.
This declaration is made in accordance with a resolution of Directors.

Dated 21" February 2006

Tony Wails

Diresctor
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Auditor's independence declaration

Iy relation (o the independent review for the six months to 31 Dacember 2005, to the best of
rry knowledge and belief there have been:

3 No contraventions of the auditor independence requirements of the Corporations
Act 2001
(i No contraventions of any applicable code of professional conduct

Pitcher Pariners

A onde

Mark Godlewski
Partner

Sydney  21% Fabruary 2006

Objective omparation Lig Hzlf Yaar Financizl Report 31 Decamber 2005 Page 29



PITCHER PARTNERS

HERCQUHYAKNYE AUBRITOHGRE & ALDVIEORs

Independent review report to the members of Objective Corporation Limited

Scope

We have reviewed the consolidated financial report of Objective Corporation Limited for the
haif-year ended 31 December 2005 comprising the Directors’ Declaration, Consolidated
Income Statement, Consolidated Balance Sheet, Consolidated Cash Flow, Statemnent of
Consolidated Changes in Equity, and notes to the financial statements. We have performed
an independent review of the financial report in order to state whether, on the basis of the
procedurss described, anything has come to our attention that would indicate that the
financial report is not presented fairly in accordance with Accounting Standard AASB 134
“Interim Financial Reporting” and other mandatory professional reporting requirements, so as
to present a view which is consistent with our understanding of the consolidated entity's
firancial position and performance, as represented by the results of its operations and its
cash flows, and in order for the company to lodge the financial report with the Australian
Securities and tnvestments Commission.

Our review has been conducted in accordance with Australian Auditing Standards
applicable to review engagemenis. A review is limited primarily {o Inguiries of the company's
personnel and analytical procedures applied to the financial data. These procedures do not
provide all the evidence that would be required in an audit, thus the level of assurance
provided is less than given in an audit. We have not performed an audit and, accordingly,
we do not express an audit opirdon.

Statement

Based on our review, which is not an audit, we have not become aware of any matter that
makes us beliave that the half-year financial report of Objective Corporation Limited is not in
accordance with:

{a] the Corporations Act 2007, including:

{i) giving a true and fair view o the consolidated entity’s financial position as at 31
December 2005 and of its performance for the half-year ended on that date; and

{it complying with Accountng Standard AASB 134 "Interim Financial Reporting”
anct the Corporations Regutations 2007 and

{I} other mandatory professional reqguiremeants in Australia,
Pitcher Pariners
Mark Godlewski

Partner

Sydney  Dated 21 Fabruary 2006
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