ORION

EQUIIES LIMITED

FULL YEAR REPORT:

ASX Appendix 4E Preliminary Final Report
Directors’ Report
Auditors’ Independence Declaration
Financial Report
Audit Report

30 June 2006

www.orionequities.com.au

ORION EQUITIES LIMITED AB.N. 77 00C 742 B43

Level 14, 221 St Georges Terrace, Perth, Western Australia 6000
ASX Code: OEQ T | {08) 9214 9797 F | (DB} 9322 1515 E | info@orionequities.com.au



30 JUNE 2006 ORION EQUITIES LIMITED
ABN.77 000 742 843
CONTENTS CORPORATE DIRECTORY

ASX Appendix 4F
Prefiminary Final Report

Directors' Report

Auditor’s Independence Declaration
Income Statement

Bolance Sheet

Statement of Changes in Equity
Cash Flow Statement

Notes fo Financiai Statements
Directors' Declaration

Independent Audit Report

About the Company

www.orionequilies.com.au

Visit our website for:

. Lotest News
. Market Announcements
. financial Repotts

Register your email with us to
receive latest Company
announcements and releases

EMAIL US NOW

info@orionequities.com.au

17

18

19

20

21

22

43

44

45

BOARD

William Johnson {Chairman)
Victor Ho {Director]
Yagoob Khan {Director)
COMPANY SECRETARY

Victor Ho

PRINCIPAL & REGISTERED OFFICE
ievel 14, The Fomrest Centre

221 3t Georges Terrace

Perth Western Australia 4000

Telephone: {08} 7214 9797
Facsimile: {08} 9322 1515
Ernaik: info@crichegquities.com.au
Website: wwwy. orionequities.com.au
SHARE REGISTRY

Advaonced Share Registry Services

KMC House

110 Stiding Highwaoy

Nedlands Weastern Australio 6009
Telephone: {08} 738% 8033
Facsimile: {08} 938% 7871
Fmaik admin@advancedshare.com.auy
Website: www asrshareholders.com

STOCK EXCHANGE
Australion Stock Exchange
Perth, Westem Australic

ASX CODE
OEQ

AUDITOR

BDO, Chartered Accountanis & Advisers
tevel B

256 51 Georges Terrace

Perth Western Australia 4000

Telephone: 108} 360 4200
Facsimile: {08) 9481 2524
Website: www. pdo.com.au

FULL YEAR REPORT | 1



30 JUNE 2006 ORION EGQUITIES LIMIED
ABN. 77 000 742 B43

APPENDIX 4E PRELIMINARY FINAL REPORT

This Preiminary Final Report is provided to the Australian Stock Exchange [ASX) under ASX Listing Rule
4.3A

Current Reporting Pericd: Financial year ended 30 june 2004

Pravious Comrresponding Period: Financial year ended 30 june 2005

Baionce Date: 30 June 2004

Company: Orien Equities Limited {OEQ)
{fformerly Central bxchange Limited; name chaonged on 2
December 2005;

Consolidated tntity: OrQ and centrolied entifies:

1] Silver Sands Developments Pty Lid (formerly Central
Exchange Operations Pty Lid) {o wholly owned
subsidiary);

{2 Hume Mining NL {a wholly cwned subsidiary}.

RESULTS FOR ANNOUNCEMENT TO THE MARKET

Orion Equities increased iis net profit during the current reporting period to $8.8 million [pre
tax) {up 568% from 2005: $1.3 million} and $6.5 million [post tax) {up 364% from 2005: $0.98
miflion).

2006 2005 % Up /

Consolidated Entity Year Year Change Down
$ $

Tolal revenues 2,552,565 2,363,939 304% U
Toial expenses {761,3977  {1.047.128) 27% Down
Profit before tax 8,791,168 1,316,811 568% Up
income fox expense {2,253,500) (332,347} 578% U
Profit after tax athributable to membets 5,537,668 984,464 564% Up
Basic ond diluted eomings per share $0.367 $0.058 535% Up
Pre-tax NTA backing per share $1.557 $1.139 37% Up
Post-tax NTA backing per share $1.426 $1.119 28% Lo
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ABN. 77 000 742 843

APPENDIX 4E PRELIMINARY FINAL REPORT

DIVIDENDS

The Directors have deciared a final dividend as follows:

Dividend Rate Record Date Expected Franking Estimated Tolal
Payment Bate Dividends Payable
3 cenis per share 12 October 20046 19 October 2006 Fully franked $534,432

The Company has paid an inferim dividend as follows:

Dividend Rate Record Date fayment Date Franking Total Dividends Paid

1.5 cent per share 31 March 2004 7 Apri 2004 Fully franked 267,214

BRIEF EXPLANATION OF RESULTS

Total revenueas of $9,552,565 (2005 $2,363,93%) include:

(1

$7.546,039 net income from the Company’s share frading portfofic including:
fe] $5,536,239 unredalised gains on securities {2005: $726,50% unrealised ioss);
o] $1.868,4639 redlised gains on sale of securities [2005: $2,119,016});

fc)  $141,141 dividend income {2005: $98,744);

$126,579 net income from the Company's options portfolio {2005: $111,945);

$1.146,453 share of Associate entities’ net profits {2005:167,225) and $343,080 dividend income
received from Associate entities [2005: $81,407};

$313.493 net income from resource projects {2005: nil).

Total expenses of $741,3%7 {2005: $1,047,128) include:

$269,693 perscnnel costs {including Directors' fees) {2005: $241,180,
$88,184 brokerage costs {2005: $68,348);

$1085,040 legal and other professional fees {2005: $337,3477;

$42,065 expioration and evaluction expenses {2005: $37,988);

$21,978 costs in refation to share investments {2005: $150,149).

Crign Equities Limited has accounted for the following investments af Balance Dafe as investments in an
Associate entify [on an equity accounting basis):

(1
(2]

27.86% interest in ASX listed Scarborecugh Eguities Limited {SCB} (30 June 2005: 20.4%);
27.928% interest in ASX listed Bentley Intermnational Limited (BEL] (30 June 2005:19.0%).
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30 JUNE 2006 ORION EGQUITIES LIMIED
ABN. 77 000 742 B43

APPENDIX 4E PRELIMINARY FINAL REPORT

COMMENTARY ON RESULTS AND OTHER SIGNIFICANT INFORMATION

Please refer fo the altfached Directors’ Report and Financial Report for further information on a review of
the Consolidated Enfity’s operations and the financial posifion and performonce of the Consclidated
Entity and Company for the year ended 30 June 2006.

STATUS OF AUDIT

This Prefiminary Fingi Report is based on:

Accounts that hove been gudited.

ANNUAL GENERAL MEETING

Details of the Company's Annual General Meeting [which is required to be heid by no later than 30
November 2006} is siill to be determined by the Boaord.

For and on behdif of the Directors,

H!

Victor Ho
Company Secretary

Bate: 13 September 2006

Telephone: (0B8] 9214 9797
Ermaik vho@oricneguities.com.au
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30 JUNE 2006 ORION EGQUITIES LIMIED
ABN. 77 000 742 B43

DIRECTORS’ REPORT

The Directors present their report on Orion Eguities Limited [“Company” or “Orion Equities™ or “QEQ")
and ifs contralled entities {the “Consolidated Entity”} for the year ended 30 June 2004 {“Balance Date”).

Oricn Equities s o company imited by shares that was incorporated in New South Wales and has been
listed on the Ausiralion Steck Exchangs {“ASX") since November 1%70.

On ¢ December 2005, the Company chonged ifs name from Cenfral Exchange Limited o Orion Equities
Limited.

Crion Equifies has prepared a consolidated financial report incorporating the entifies that i controlled
during the financial year. Controlled entifies are Siver Sands Developmenis Pty Lid {formerly Central
txchange Cperatlions Pty Lid] ABN 16 094 097 122 {controlled throughout the financial year) and Hume
Mining NL ABN 52 0463 994 945 [controlfed throughout the financial year].

Cricn Eguities has accounted for the following investments at Bolance Dale os investments in an
Associate entify [on an equity accounting basis):

{1} 27.86% interest in ASX listed Scarborough Fqguities Limited [SCB) {30 June 2005: 20.4%);
{2} 27.928% interest in ASX listed Benfley Intemational Limited {BEL] {30 June 2005: 19.0%).

PRINCIPAL ACTIVITIES

The principal activities of the Consolidated Entity during the financial year were the management of ifs
invesiments, including investments in listed securifies, real estate and resource projects.

OPERATING RESULTS

Consolidated 2004 2005

$ $
Total revenues ?.552.565 2,363,937
Total expenses {761,397 {1,047,128)
Profit before tax 8,791,145 1,316,811
fhcome tax expensa (2,253,500} {332,347
Profit after income tax 4,537,845 984,464

Orion Equities increased its net profit during the cument reporting pericd fo $8.8 milion {pre tax} {up 568%
from 2005: $1.3 million} and $4.5 million {post tax] [up 564% from 2005: $0.98 mifion).
Tolal revenues include:
{13 $7.546,039 net income from the Company’s share frading portfofic including:
fe] $5,536,23% unredlised gains on securifies [2008: $726,50% unrealised ioss);
(b]  $1.868,63% redlised gains on sale of securities (2005: $2,119,014);
fc)  $141,161 dividend income {2005: $98,744);
{2} $126,579 net income from the Company's options portfolio {2005: $111,945);

{3} $1.146,453 share of Associate entities’ net profits {2008: $147.225) aond $343,080 dividend income
received from Associate entities {2005: $81,407};

{4} $313,493 net income from resource projects [2005: nill.
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DIRECTORS’ REPORT

ORION EGQUITIES LIMIED
ABN. 77 000 742 843

Totol expenses include:

{13 $269,693 perscnnel costs {including Directors' fees) {2005: $241,180,

{2 $88,184 prokerage costs {2005: $68,348);

{3} $105,040 legal and other professional fees {2005: $337,3477;
{4} $42,065 expioration and evaluation expenses {2005: $37 988);
{55 $21,978 costs in refation to share investments {2005: $150,149).

EARNINGS PER SHARE
Consolidated Entity

Basic and diiuted sarmings per share

Weighted average number of ordinary shares

outstanding during the year ssed in the

calcuiation of basic and diluied eamings per share

FINANCIAL POSITICN

Consolidated

Cash

investments in listed secorities
investrments in listed Associate entities
fnveniony

Receivables

Deferred tax assels

Oiher assels

Tax labilities
Other payvables and lichilities

Net assets

ssued Capital
Retained earnings / {Accumulaied losses)
Raserves

Total Issued Capital

2004 2005
$0.367 $0.058
17.814.389 17,030,940
2004 2005
S $
1.102.658 69,092
12,636,778 8,134,740
9,726,370 7,085,260
3.821.038 3,796,552
589,312 374,817
- 227,053
35,450 43,001
27,911,606 19,730,515
{2,338,534) {571,336}
{147.776) {348,176}
25,405,294 18,811,003
19,375,598 28,717,469
4,029,498 (9,906,466}
25,405,294 18,811,003
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DIRECTORS’ REPORT

ORION EGQUITIES LIMIED
ABN. 77 000 742 843

NET TANGIBLE ASSET BACKING (NTA)

Consolidated 2004 2005

$ )
Net tangible assets {before tax) 27,743,830 19,155,284
Pre-Tax NTA Bocking per share 1.557 1.13%
Less: net fox {2.338.5534) {344,283}
Net tangible assets {after tax] 25,408,294 18.811.003
Post-tax NTA Bocking per share 1.424 1.11%
Based on total issued share copital 17,814,389 14,812,156

Monthly Reporting of NTA Information

To assist shareholders to assess the value of the Company’s shares, within 14 days after the end of
gach month the Compaony lodges an ASX market announcement defailling a statement of the
NTA backing of its shares as of the end of the preceding month.

Such anncuncements are also emailed fo sharehciders who have registered their emait

addraessas with the Company and posted on the Company's wabsite.

DIVIDENDS

The Directors have deciared a final dividend as follows:

Dividend Rate Record Date Expected Franking Estimated Tolal
Payment Bate bividends Payable
3.0 cent per share 12 October 20046 1% Qctober 20046 Fully franked $534, 432
Recent dividends paid by the Company were:
bDividend Rate Record Date Payment Date Franking Total bividends Poid
1.5 cent per share 3 March 2006 7 April 2006 Fully franked 3267214
1.5 cent per share 30 September 2005 13 Qctober 2005 Fully fanked $267.214
5 cenis per share & fuly 2004 2 July 2004 £0% fronked $861.000

Dividend Policy

it is the cbjective of the Compoany to provide o regular and stable dividend payment fo
shareholders after the announcement of its half vear and full year operatfing results, Thase resuifs
are normally announced in February and August each yvear and the Company will endsavour fo
anncunce is dividend payments af this fime.

The Company infends fo dislribute annually o sharehoiders of lsast 50% of the available net
profits arsing from the dividend, interast and other income it receives from ifs investments and the
gains on ifs invesiments, fo the extent pemmitted by iow and subject to prudent business practices.
Dividends will be franked to the extent that cvailable franking credits permit and in accordance
with the stated objective of providing 2 dividend payments o year.

FULL YEAR REPORT | 7



30 JUNE 2006 ORION EGQUITIES LIMIED

ABN. 77 000 742 843

DIRECTORS’ REPORT

Dividend Reinvestment Plan

The Constitution of the Company authorises the Directors to establish and maintain o Dividend
Reinvestment Plan ("DRP"] |whereby any member moy elect that dividends payabie by the
Company be reinvested by way of subscription for shares in the Company}. The Company does
not presently have a DRP.

The Directors propose to develop and implement a DEP in the future, subject to thers being ©
reduction in the curent discount betwaen the Company’s share price aond ifs NTA backing.

SECURITIES IN THE COMPANY

At Bolance Date ond the date of this repon, the Company had 17,814,389 shares on issue (30 June 2005:
16,812,156)

The Company does not have other securities on issue at the daote of this report.

A summary of changes in the share caopital structure of the Company during and since the financial

veor are:
Date Shares Description
- JUl-2005 LO92233 43500 of shares jat $1.0343 per share, being the Company's reported NTA {post tax]

backing as at 31 May 2005} as consideration for the sefifement of the acguisition of
2,300,000 shares 1n Bentley international Limited {BEL] from Sofcom Limited [SOF} pursuant
to o Second Tranche BEL Share Sale Agreement between SOF and the Company {dated
30 May 2008] - the total consideration was $1,036,610 (based on BEL's last published NTA
backing {post {ox} as at 31 May 2005 of $0.4507 per share) sofished by the issue of
1,002,233 fully paid ordinary shares In the Company to SOF, as approved by SOF
shareholders on 30 June 2005 and 8EL shareholdears on 1 Juhy 2005,

Unmarketable Parcel Sale Facility

1

The Company has a farge number of shareholders on iis register that hoid less than A$500 worth
of shares {an “Unmarketable Parcel”}. These Unmuarkelable Parcels represent significant registry
costs for the Company {in refation te share registry fees, annual report and other mail-out printing
costs, and associated postage). Furthermore, for shareholders, the costs of selling their
Unmarketable Parcel of shares may result in a proportionaily high fransaction cost compared fo
the gross praceeds of sale. In order to efficiently manage these costs and pursuant to clause 152
of its Conslitution and Australion Stock Exchange Lsting Rule 1513, on 2 August 2006, the
Company implemented an Unmarketable Parcei Sale Facility for offected shareholders.

Under this facility, the Company provided é weeks notice for affected shareholders o advise the
Company of their wish to retain their Unmarketable Parcei shareholding. Sharehoidears who faill 1o
return o Share Retention form by the deadiing of 15 September 2006 will have their Unmarketable

Porcel shareholding aggregated ond sold on-market (subject to o minimum sale pricez .

Minirmmum Saie Price meoans the weighted averoge sale prdce of GEQ shares sold an ASX during o period of 5 consecutive

tradinig degys imrmediotely preceding 2 August 2004 [the dote of the Unmarketable Parcet Sale Focility nofice to offected
shareholders), rounded off 1o the nearest balf cent or, if thers are no sales of OEG shares on ASX during thot pericd the
sode price which in the apinion of the directors is o fole and recsonabie sole prics for OBG shares immediately pricr to 2
August 2004,

FULL YEAR REPORT | 8
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DIRECTORS’ REPORT

The Board will sell such Unmarketable Parcels by way of an on-market sale through nominated
broker{s} as soon as practicable aofter 15 September 2006 having regard fo liguidity in OEQ shares
and as market conditions dictate. Affected sharehoiders who have had their Unmorketable
Parcel shares soid will receive o pro-rata shore of the fotal proceeds of sole without any
deduction for brokerage or other costs of sale {which will be bome by the Company).

On-Market Share Buy-Back

The Company has oblained shareholder approval at the 2005 Annual General Meeting for the
impiementation of an en-market buy back scheme for up to 20% of the Company’'s issued share
capital between any 2 consgculive AGMs, In accordonce with section 257C[1) of the
Corporafions Act.  The Company has nol implemanted such buy-back scheme during the
finoncial and as at the date of this report.

However, as foreshadowed in the Unmarketable Parcel Sale Facility notice o affected

shareholders, the Company moy concumently underfake an on market buy-back through o
different broker{s] nominated by the Board.

REVIEW OF OPERATIONS

1. Porifolio Details As At 30 June 2004

Asset Weighting

% of Net Assets
Australicen equities 7%
Froperty 5%
fnternational equities * *16%
Net cash/other gssets and provisions -2%
TOTAL 100%
# BEL 5 an ASK listed investrnent campany with investments in securifies sted on overseas markets, The Company's

investrment in 8EL represenis an indirect inferest in internofional eguities

FULL YEAR REPORT | 9
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DIRECTORS’ REPORT

Top 20 Holdings in Trading Portfolio

Foir Value % of Net

Equities S'million Assets  ASX Codelndustry Sector Exposures
1. Scarborough Eguifies Limited ™ 5.32 268 SCB Diversified Financicis
2. Beniley international Limited ~ 4.9 16.4 BEL  Diversified Finoncials
3. Strike Resources Limited + 3.29 12.9 SRK  Energy
4. Oilex NE 349 12.5 OEX  Energy
5. Katana Capital Bimited 1.12 4.4 KAT  Diversified Finoncials
6. Telstra Corporation Limited 0.55 2.2 TLS Diversified Telecommunication Services
7. Rio Tindo Limited 0.54 2.1 RIO  Diversified Mefals & Mining
8. 8HP Bifliton Limited 0.52 2.0 BHP  Materials

Tinffex Limited 0.48 19 X Materidls
10, Anzon Australia Limifed 0.26 1.0 AZA  Energy
1. Medusa Mining Limited .25 10 MML  Malerials
12. Arc Energy Limiled 0.23 0.9 ARQ  Energy
13. Macgauarie Bank Limited 0.21 0.8 MBL  Diversified Financials
14, Mount Gibson fron Limited 0.18 0.7 MGX  Materials
15. Gloucester Coal imited 0.47 0.7 GCL  Energy
16. infegrated Group Limited .15 0.6% WF  Commercial Services & Supplies

MRS
17. Monarch Besources Lid .14 0.6% to be  Materals
listed)

18. MMC Condrarian Limited 0.4 0.5% MMaA  Diversified Fingncials
19. Woodside Petroieum Lid. 0.33 0.5% WPL  Energy
2G. Magma Meials Limited .13 0.5% MMB  Materials
TOTAL 21.1% 80.327

BEL and 3CB have been accounted for as Associote entities
+ The investment in Strike Resources Limited comprise:

Fair Vaive % of Het

5'million Assats ASX Code
(o} Listed shares 1.24 49 SR
[} Listed 20c 0.45 1.6% SREC
3% lun 2008) Ogticns
[z} Unlisted 20 cent 090 38T Linlisted Fair value is based on o Black-Scheles options
19 Feb 2011} Opticns and pricing  wvoluotion modet opelving the
escrowed following
to % Felx assumptions:
2007 4 ' . )
. - : fit 3R&'s share prce being 62 cenfs
(<) ﬁ;gﬁ%éﬂ‘}:zﬂ‘ﬁm 073 25% [ihe last bid price as at 30 June 2006}, This
P compares with o lost bid price of 885
cents as at 8 Septembber 2004,
fit A sk free rode of retum of 578%
[psed on the Commonwealth 10 yvear
bond rate s at 3% June 2004).
fiiy An esiirnoted future wololitty of SRK's
shore price of 400
229 129%
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ORION EGQUITIES LIMIED
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DIRECTORS’ REPORT

SIGNIFICANT CHANGES N THE STATE OF AFFAIRS

There were no significant changes in the state of affdirs of the Consolidated Entity that occured during
the financict yeor not otherwise disclosed in this Direclors' Report or the finoncidl statements.

FUTURE DEVELOPMENTS

in the cpinion of the Directors, it moy prejudice the interests of the Consclidated Enfity fo provide
addificnal information {beyond that reported in this Direcliors' Report] in relation to future developmeants
and the business strafegies and operations of the Consolidated Entity ond the expeciad resulls of those
operaficns in subseguent financial years.

ENVIRONMENTAL REGULATION AND PERFORMANCE

To the exient that any aspect of the activilies of the Consolidated Enfity are subject fo any
envircnmental regulafion under sither Commonwedalth or Siate legisiation, the Directors are not aware
of any breach by the Consolidated Entity of such regulations during or since the finoncial year.

DIRECTORS AND COMPANY SECRETARY

infformation conceming Direciors in office during or since the financial year are:

Witliam M. Johnson
Appointed
Quolfications

Expeflence

Relevant interest in shores
Specicl Responsibifities

Other current directorships
in fisted entities

Former directorships in
other listed entities in post 3
YECHS

Executive Chairman
Executive Chairmaon since 3 July 2003; Director since 28 Febyuary 2003,
MA {Oxon), MBA

Mr fohnson commenced his career in resource exploration and has most recently
held senior management and executive roles in a number of public companies in
Austrafia, New Zedland ond Asio.  As Regional Director Asia Pocific for Telecom
New Zealond Lid, Mr lohnson was responsible for identifying, evaluating and
implemeanting investment siralegies that included stori-up technology veniures, d
jechnology focussed venture capital fund and strategic Tnvestments and
acguisitions in Asia and Austradia.  As Executive Chairman of Orion Equifies Limited,
Mr Johnson s part of the Investment Committes of the Company and has been
actively involved in the strategic anaiysis of o diverse ronge of business and
investment opportunities and the execution of o number of corporate fransactions.
Mr Johrnson brings o considerable depth of experience Tn business skrafegy and
investment analysis and execution

None
Chairman of the Board and Chairman of the Invesiment Commiites

Curent Direcior of:

{1} Strike Resources Limited {since 14 July 2004)

{2 Scarborough Equities Limited (since 29 November 2004}
{3 Sofcom Limited {since 18 Ociober 2005}

Aliera Capiial Limiled {18 October 2005 o 8 August 20046}

FuLt YEAR REPORT | 11
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Victor P. §. Ho
Appointed
Gualifications

Expeflence

Relevant interest in shores
Special Responsibifities

Other posifions held in lisfed
entities

Former directorships in
other listed entifies in post 3
YEQIS

Executive Director and Company Secretary
Executive Director since 4 fuly 2003; Company Secraiary since 2 August 2000
BCom, LLB {Western Austrolia)

Mr Ho has been in company secretarai/executive roles with o number of public
listed companies since early 2000, Previously, Mr Ho had 9 years experence in the
taxation profession with the Australion Tax Office and in o specialist tax aw firm.  Mr
Ho has been actively involved in the structuning ond execufion of a number of
corporate transactions, capital raisings and capital management matters and has
extansive experience in public company administration, corporations law and stock
exchange complicnce and sharsholder relalions

None
Member of Invesiment Commiitee
Current Executive Director and Company Secretary of:

i Strike Resources Limited {Secretary since ¢ March 2000 and Director since 12
Cctober 2000]

{2} Sofcom Limited {Drecior since 3 Iuly 2002 and Company Secrefary dnce 23
July 2003)

Current Company Secretary of:

{3 Quesie Communications Limited (since 30 August 2000}

{4} Bentley Internalional imited (since 5 February 2004

{5} Scarborough Equities Limited (since 29 Novemiber 2004}

Aliera Capital Limited {Director between 9 Novemiber 2001 and 8 August 2006 and
Secretary betwsen 26 November 2001 and 8 August 2006}

Yagoob Khan
Appointed

Quolfications

Expeflence

Relevant interest in shores
Specicl Responsibifities

Otrher current directorships
in fisted entities

Former directorships in
other listed entifies in post 3
YECHS

Non-Execuiive birector
5 November 1999

BCom {Westemn Ausfralial, Master ot Science in Indusiial Adminisiration (Camegie
Mefion]

After working for several years In the Australian Taxation Office, Mr Khan completed
his postgraduate Masters degree and commenced work as g senicr execulive
responsible for product marketing. costing systems and production managemend.
Mr Khan has been founding Execulive Direclor of 2 ASX floaols — Quesie
Communications Limited in 1998 and Fast Scout Limited in 2000, He was an infegral
member of the feam responsible for the pre-iFO struciwing and IPO promotion and
has been actively Involved in the executive management of such companies since
thetr flogts. Mr Khan brings considerable infernational experience in key aspacts of
corporate finchce and the skrategic analysis of fisled investments

None

None

— Queste Communications Limited (since 10 March 1998]

— Strike Resources Lirmiled {9 September 1999 to 26 Septamiber 2005)

FULL YEAR REPORT | 12
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DIRECTORS’ REPORT

DIRECTORS' MEETINGS

The fcllowing fable sets out the numbers of meetings of the Company's Directors held during the
financial year {including Directors' circulatory resclutions), and the numbers of meetfings attended by
each Birectar of the Company. including meetings of the Invastment Commitiee:

Name of bDirector Meseiings Altended Maximum Possible Meetings
William Johnson 13 13
Victor Ho 17 12
Yaqool Khan 17 13

Board Committees

Durng the financial year and s of the date of this Directors’ Report, the Company did not have
separale designated Audit or Remuneration Committees. in the opinion of the Directors, in view
of the size of the Board and nature and scale of the Consolidated Endity's activities, maiters
typically dedlt with by an Audit or Remuneration Commitfee are deaif with by the full Board.

Investment Committee

The Board has established an Investment Committes comprising Executive Chairman, William
Johnson and Executive Director and Company Secretfary, Victer He and Faroog Khan (o
nominee of the Company's conirolling sharehoider, Queaste Communications Limited). Farcog
Khan was Chairman and Managing Director of the Company from 4 Oclober 1992 unfil his
resignafion on 1 July 2003. nr Khon s Chaimmaon and Manoging Director of Queste
Communications Limited.

REMUNERATION REPORT

This report delails the nature and amcunt of remunerafion for each Director of the Company ond
txecutive Officer of the Consolidated Entity.

{1} Remunerdlion Policy

The Board determines the remunerction siructure of aif Directors and Executive Officers having
regard fo the Consclidated Enfity's nature, scale and scope of operations and ofher relevant
factors, including the frequency of Board mestings, length of service, parficulor experience and
qudalifications.

The Executive and Non-Executive Directors of the Company are paid o fixed base salary/fee per
annum plus employer superannuation contributions {for Ausiralian resident directors only].
Pursuant to the Company's Constitution, each Director is alsc entitled fo receive:

{13 Payment for the performance of extra services or the underiaking of any executive or
other work for the Company beyond his or her general duties.

{2 Payment for fraveling and other expenses properly incured by a Direclor in affending

meetings of the Company or the Board or in connaction with the Company's businass.

The Company does not presently have any equity {shares or opficns} based remuneration
arrangements pursuant fo any executive or employes share or oplion plan or otherwise.
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(2)

{3)

{4)

However, the Board s Invesligoting adding an appropriate equity based component to the
Directors' remuneration fo provide an equily holding opportunity for each Director which is linked
to the future growth and share price parformance of the Company.

The Company does not presently provide refirement benefits or incentive/performance based
benefits fo Directors or the sole Executive Officer.

The Company does not presenily have formal service agreements or employment confracts with
the Directors or the current sole Executive Officer.

The Company has not had during the finoncial year and does net curently have o directors’ and
officers’ kability insurance policy which covers aif Direclors and officers of the Company and ifs
wholly-owned subsidiaries. The Company is investigating obtaining such directors’ and officers'
liability insurance policy as at the date of this repor.

There is no ink between the remunerglion of the directors and Company eamings ond
shareholder waalth.
Details of Remuneration of Directors

Delails of the nature and amount of each slement of remuneration of each Direclor of the
Company paid or payable by the Consolidated Entity during the financial year are as follows:

Name of Direclor Office Held Salary Employer Other Benefits Total
Fees Superannuation
% $ 3 %
Williarm Johnson Execulive Chairman 147.215 13,429 . 162,644
Execuylive Director and 40,000 5,400 - 65,400
Victor Ho Company Secrefary
Yogool Khan Non-Exaecutive Direcior 25.000 - ] 25.000

No Executive Officers

The Company did nat have any Executive Officers {other than Executive Directors) during the
finoncial year.

birectors’ Deeds

in addition to the rights of indemnity provided under the Company's Constifution [to the extent
pemiited by the Comporations Act], the Company has also entered into a deed with each of the
Directors to regulate certain matters between the Company and each Director, both during the
time the Director holds office and after the Director ceases to be an officar of the Company,
inciuding the following matiers:

fi} The Company's obligation fo indermnify a Director for liabilities or legal costs incurred as an
officer of the Company [fo the exient permifted by the Corporations Act);

fii} Subject to the terms of the deed and the Corporations Act, the Company may advance
meonies to the Direclor fo meet any cosis or expenses of the Director incumed in
circumsiances relating to the indemnities provided under fhe deed and pricr fo the
outcome of any legdl proceedings brought against the Director; and

Such desds [{in respect of Messrs Johnson, Ho and Khan were approved by sharehalders of the
2005 AGM.
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{5) Cther Directors’ Benelfits

No Director of the Company has, since the end of the previous financial year, received or
become entitied fo receive a benefit, olher than a remunaration benefit as disclosed above, by
reason of a contract made by the Company or a related enfity with the Direclor or with o firn of
which he is a member, or with a Company in which ha has o substantial inferest.

LEGAL PROCEEDINGS ON BEHALF OF CONSOLIDATED ENTITY

No person has appilied for leave of a court 1o bring proceedings on behalf of the Consclidated Entity or
intervene in any proceedings fo which the Ceonsolidated Entity is o party for the purpose of faking
responsibitity on behalf of the Consolidated Enfity for all or any part of such proceedings. The
Consclidated Enfity was not a parly to any such proceedings during and since the financial year.

ADOPTION OF AUSTRALIAN EQUIVALENTS TO INTERNATIONAL FINANCIAL REPORT
STANDARDS {AIFRS)

The Consolidated Enfity's financial siatements have been prepored in accordance with AIFRS, Where
necessary, comparative information {i.e. in relafion fo the previous financial year ended and previous
baiance date as af 30 June 2005) haos been adjusted for reporting under the applicable AIFRS. A
reconciliation of adiustments arising on the fransifien to AIFRS is included in nofe 2 to the financial
statements.

AUDITOR

Details of the amounts poid or payable to the aquditor for cudit and nen-audit services provided during
the financict yeor are set cur below:

Audit & Review Fees Eees for Other Services Total
3 3 $
V7,741 165 17.904

The Board is safisfied that the provision of non cudit services by the oudifor during the year is
compatibie with the general standard of independence for auditors imposed by the Corporations Act
2001, The Boord is safisfied that the nature of the non-oudit services disclosed above did not
compromise the general principles relafing to aqudifor independence as sef out In the Insfitute if
Chartered Accounfants in Australic aond CPA  Australic’s Professional Statemeant Fi: Professional
independence, including reviewing or cuditing the auditor's own work, acting in a management or
decision making capacity for the Company, acling as advocate for the Company or jeintly sharing
gconomic risk and rewards.

AUDITORS' INDEPENDENCE DECLARATICON

A copy of the Audifor’'s Independence Declaration as reguired under section 307C of the Corporations
Act 2001 forms part of his Directors Report and is set out on page 17, This relates to the Audif Report,
where the Auditors state that they have issued an independence deciaration.
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EVENTS SUBSEQUENT TO BALANCE DATE

The Directors are not aware of any matters or circumstances at the date of this Directors’ Report, other
than those referred to In this Directors' Report [in particular, in Review of Operations; or the financial
statements or notes theretfo {in parficular Subsequent Events Note 26}, that have significantly offected or
may significantly affect the operations, the results of operations or the state of affairs of the Company in
subsequent financial years.

Signed for ond on behalf of the Directors in accordance with a resclution of the Bceard.

X!

William Johnson Victor Ho
Chairmrmnan Director

Perth, Weastern Australic

13 Seplember 2006
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Chartered Accountants
£ Advisers

13 September 2006

The Directors

Orion Equities Lid

Level 14, The Forrest Centre
221 51 Georges Terrace
PERTH WA 6000

Dear Sirs

Level 8, 234 St George's Terrace Perth Wh 6000
"0 Box T426 Cloisters Square Pertly Wa 6850
Tel: (61-8) 9360 4200

Faw: (61-81 9481 2524

Email: bdoisbdewa com.aa

wiww.bdo.com.au

DECLARATION OF INDEPENDENCE BY BDO TO THE DIRECTORS OF ORION EQUITIES

LIMITED

To the best of my knowledge and belief, there have been no contraventions of:

e the auditor independence reguirements of the Corporations Act 2001 in redation to the audit;

and

e any applicable code of professional conduct in relation to the audit.

Yours faithfully
BDO
Chartered Accountants

M Shafizadeh
Pariner




30 JUNE 2004 QRICN EQUITIES LIMITED
ABMN. 7T OO0 742 843

INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2006

Consolidated Entity Company
2006 2005 2006 2005
Note % %
Revenue from continuing operations 9,475,644 1,851,870 6,519,650 185,879
Other income 76,921 512,069 76,921 512,069
3a 9,552,565 2,363,939 6,596,571 2,363,939

Expenses 3b

Persannel {269,693) {261,180} (269,693) {261,180)

Communications {20,125) {22,627} {20,1258) {22,627)

Occuparncy (21,780} (18,826} {20,813) {18,826)

Corporate (34,286) {56,544} {34,074) {56,544)

Financing {4,189) {4,652} (3,831) {4,470)

Borrowing cost {1,428) {1,791} (1,426} (£,791)

Costs in refation to investments (21,978) {150,149} {21,878) {153,149)

Administration expenses

- tegal and other professional fees {105,060 {337,347} {105,060) {337,347)

- exploration and evaluation expenditure {62,065) {37,988} {39,485} {18,813)

— provision for impairment - - {46,225) {36,928)

— other 1220.785) [154,024) [220,785) {158,025
Profit before income tax expense 8,791,168 1,316,811 5,813,072 1,299,239
Income tax expensea q {2,253,500) {332,347} {1,280,587) {342,840)
Profit after income tax expense 6,537,668 984 464 4,532,485 956,399
Dividends per share {cents) per share 7 3.0 - 3.0 -
Basic earnings per share {cents) 8 36.7 5.8 25.4 5.6

The accompanying notes form part of these financial statements
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30 JUNE 2004 QRICN EQUITIES LIMITED
ABMN. 7T OO0 742 843

BALANCE SHEET
AS AT 30 JUNE 2006

Consolidated Entity Company
2006 2005 2006 2005
Note % % % 5

CURRENT ASSETS
Cash and cash equivalents -] 1,102,658 69,092 1,094,633 68,037
Trade and other receivables 10 556,489 341,994 4,382,622 4,137,567
Financiatl assets at falr value i1 12,636,778 8,134,740 9,642,611 8,134,740
Other 12 1,083 843 1,083 843
TOTAL CURRENT ASSETS 14,297 008 g, 546,669 15,128,949 12,341,187
NON CURRENT ASSETS
Trade and other receivables 10 32,823 32,823 32,823 32,823
Investments in controlled entities 13 - - - E
Investments in Associate entities

- aguity accounted 14 9,726,370 7,085,260 9,726,370 7,085,260
Inventory 15 3,821,038 3,796,552 - B
Plant and equipment 16 34,367 26,536 34,367 26,536
Deferred tax assets 19 - 227,053 - 227,053
Other 17 - 15,622 o -
TOTAL NON CURRENT ASSETS 13,614,598 11,183,846 9,793,560 7,371,672
TOTAL ASSETS 27,911 606 19,730,515 24,914 509 15,712,859
CURRENT LIABILITIES
Trade and other payables 18 167,776 348,176 166,431 348,176
Current tax Labilities 19 538,860 564,127 452,190 574,620
TOTAL CURRENT LIABILITIES 706,636 912,303 618,621 922,796
NON CURRENT LIABILITIES
Deferred tax liability 19 1,799,674 7,205 923,924 7,209
TOTAL NON CURRENT LIABILITIES 1,799 674 7, 28059 923,924 7,205
TOTAL LIABILITIES 2,506,318 919,512 1,542 545 230,005
NET ASSETS 25,405,296 18, 811 003 23,371,964 18,782 B54
EQUITY
Issued capital 280 19,375,598 28,717,469 19,375,698 28,717,469
Retained earnings [/ {Accumulated lossas) - 6,029,698 {9,906,466) 3,996,366 {9,834,615)
TOTAL EQUITY 25,405,756 18,811 003 23,371,964 18,782 Bh4

The accompanying notes form part of these financial statements

FuLL vEAR REPORT | 19



30 JUNE 2004

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2006

Consolidated Entity
At 1 July 2004

Profit for the year

Total recognised income and expense for the year

Share buy back
Issue of shares

Transfer of Option Application and Asset Reallsation

reserves to Accurmulated Losses

At 30 June 2005

At 30 June 2005

Profit for the year

Total recognised incomea and expense for the year

Dividend patd
Issue of shares

Reduction of share capitat to the extent not

represented by assets

At 30 June 2006

Lompany
At 1 July 2004

Profit for the year

Total recognised income and expense for the year

Share buy back
Issue of shares

Reduction of share capitat to the extent not

represented by assets

At 30 June 2005

At 30 June 2005

Profit for the year

Total recognised incomea and expense for the year

Dividend patd
Issue of shares

Reduced share capital to the extent not represented by

assets

At 30 June 2006

Retained
Earnings /
Issued {Accumulated
Mote Capital Losses)

28,573,124  {13,014,530}

QRICN EQUITIES LIMITED
ABMN. 7T OO0 742 843

Reserves Total
EcpLity

2,124,000 18,082,154

- 984,464 - 984,464

- 984,464 - 984,464
(746,554) - - (746,554)
490,899 . - 490,899

- 2,124,000  (2,124,600) -
28,717,460 (9,906,466} - 18,811,003
28,717,469 (9,906,466} - 18,811,003
- §,537,668 - 6,537,668

y 6,537,668 y 5,537,668
. (534,693} . {534,693)

591,318 . - 591,318

20  {9,933,188)  9,933,1BY - -
15,375,508 5,020,608 T 25405206

28,673,124  {13,015,014}

2,124,000 18,082,110

- $56,399 - 956,399
- $56,399 - 956,399

{746,554) - . {746,554)
490,899 . . 490,899
20 - 2,124,000  (2,124,000) -
28,717,460 (9.934.615; - 18,782,854
28,717,469 (9,934,615} . 18,782,854
- 4,532 485 - 4,532,485
- 4,532,485 - 4,532,485

. (534,693} - {534,693)
591,318 . . 591,318
20  {9,933,189) 9,933,189 . -
10,375,598 3,906,366 - 73,371,964

The accompanying notes form part of these financial statements
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30 JUNE 2004

CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2006

QRICN EQUITIES LIMITED
ABMN. 7T OO0 742 843

Consolidated Entity Company
2006 2005 2006 2005
Note % % % 5

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers 22,060 - 22,060 -
Sale proceeds from trading portfolio 18,187,240 11,510,799 18,187,240 11,816,799
Payments for trading portiolio (15,337,708) {16,464,611) (15,337,708} (16,258,717)
Proceeds from options portfolio 137,572 240,148 137,579 240,140
Payments for aptions portfolio {29,333) {81,794} {11,000) {81,794)
Payments to suppliers and employees {748,078) (1,032,258} (764,563}  {1,245,807)
Payments for exploration and evaluation 3,904 {10,404} - {3,074)
Interest received 54,8561 512,069 54,861 512,069
Interest paid {1,426) £1,792% {1,426) (1,791)
Income tax paid {259,250) {991,500} (259,250} {991,500)
Dividends received 257,682 180,173 257,682 188,173
NET CASH {OUTFLOW)/ INFLOW FROM
OPERATING ACTIVITIES g {a} 2,287 531 (5,739,178} 2,285 075 {5,739,502)
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for:

equity investments {680,531) (6,918,035} (680,531) {6,91B,035)

property, plant and equipment {10,749) - {10,749) -

inverntory - land (24,486) (3,797,109} - (557)
Loans to subsidiaries - - {29,000) {3,797,283)
NET CASH OUTFLOW FROM INVESTING
ACTIVITIES {715,766} {10,715,144} (720,280} (18,715,875)
CASH FLOWS FROM FINANCING ACTIVITIES
Payments to unmarketable parcel shareholders - {1,548} - {1,548)
Payments for share buy back {2,531) {746,554} {2,531} {746,554)
Payments for dividends {535,668) {835,723} (535,668) {B35,723)
NET CASH OUTFLOW FROM FINANCING ACTIVITIES {538,199) (1,583,825} (538,199)  (1,583,825)
NET INCREASE / {DECREASE) IN CASH AND

CASH EQUIVALENTS ASSETS HELD 1,033,566 {18,038,147} 1,026,596 (18,039,202)
Cash at beginning of the financial year 69,092 18,187,239 68,037 18,107,239
CASH AND CASH EQUIVALENTS
AT THE END OF THE FINANCIAL YEAR 9 1,102 658 59,092 1,004,633 58,037

The accompanying notes form part of these financial statements
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30 JUNE 2006 ORION EGQUITIES LIMIED
ABN. 77 000 742 B43

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2006

1. SUMMARY OF ACCOUNTING POLICIES
STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

he financial report {comprising the fnancial stotermenis and notes thereto) is o general purpose financial report that hos besn
prepored in occordonce with Aushalion Accouniing Standards, Urgsnt ssuss Group interpretafions, ofher acvthoritative
pronouncements of the Austrolion Accounting Standords Boord and the Corporations Act 2001,

he fnanciol report includes separate financial stotements for Grion Bouities Urnited as an individuot porent endity {the
“Campeny”) ond the corsolidoied entity consisting of Crion Bquities Lirm#ed and ifs subsidianes,  Crion Bquities tmited is o
company fmited by sharss, incorporafed in Western Ausfrofic, Ausiroiic.

Compliance with IFRS

The fnanciol report compliss with all Australion squivalents to istermational Financial Reporting Standards [AIFRS) in their sntirety.
Cornplionce with AIFRS ensures that he consoldoted fnoncial stotements of Ordon Equities Uimited comply with Infemotionol
Financiot Reporting Standards #FRS) save that the parent and consolidated entities have elected ta apply the relief provided in
respact of certain disclosure requirsrments pursuant 1o AASB 132 Finoncial instrurments: Disciosure and Presentafion.

The following B o summary of the materal accounting pokcies adopted by the consalidated entity in the preparction of the
finoncial report. The aocourding policies hove been consistently applied, unlass otherwise stated.

Basis of Preparation
Firsh-fime Adoption of Australian Equivalenis fo internationof Financial Reporting Sfandards (AIFRS}

e consclidated entity and the Company have prepared fnancial statement in accordance with AIFRS from 1 duly 2005, I
accordonce with e requirements of AASE 11 Firstime Adoption of Australian Eguivalents to infermnational Financiod Reporting
Standards, adjustrments to the Company and the consolidated entify's gocounts resuiting from the infroducfion of AIFRS have
haen gppied refrospectively to 2005 comparative figures excluding coses where opfional exemptions avaiinble uncer AASE 1
hove besn appled.

The porent and consolicdoted entities have however elected o adopt the sxemptions avoilable under AASE 1 relating to
AASE 132: Financial tnstruments: Disclosure angd Presenfofion, and AASE 1390 Finoncicl Insfruments: Recogrifion and
Measurement and hove not restoted cormparative information for the 30 June 2005 finoncial year.

Recancilictions of the fransidon frorm previous Australion GAAP 1o IFRS hove Been included in Note 2 to this report.
Reporting Basis and Convenfions

The finoncial report Bios baen preparsd on an accruals Dasis and s bassd on histordeal costs modified by the revaluaion of
selected non-current assets, and finoncial assets and finoncial gabitties for which the foir value basis of accounting has beesn
applied.

1.1.  Principles of Consolidation

A controlled entity is any sndity the Comparry has the power to control the financial and operating policies of so as to obtain
Brernefits from #s activities. A list of contralied endifies is contained in note 13 to the nanciol statemeants, All conbrolled endities
hove o June financial vearend. Al inter-company boaiances and fransactions betwesn enfiies in the consolidoted antdity,
including any usrediised profits o losses, have besn eliminaied on consolidation. Accounting poiicies of subsidicrdes have been
chonged whers necessary 1o ensure corsistencies with hose policiss applied by the Company.

1.2.  Investments in Associates

Irvestments in associofes arg accourtsd for in the consolidated finoncial statements using the eouity method.  Under this
method, the consofiduted sntity's share of the post-acquisition profits or losses of associates is recognised in the consolidated
incorme statement, and its share of post-acouisifion movemenis in eserves i ecognised in consclidated reserves.  The
cumulative post-acouisifion movements are adjusted agoinst the cost of the investment.  Associotes are those entities over
which e consolidated entity exercises significant infuence, but not conkroll A st of associotes i contained in note 14 to the
financiol stofements. All ossocioted enfities bave ¢ dune financial yeor-snd.

1.3.  Mineral Exploration and Evaluation Expenditure

Expioration, evoiuation and development expenditure incured s ocoumuloted in respect of each idenifioble arso of
intersst. These cosis are only carried forward o the extent that they are sxpecisd to be recouped through the successful
development of the arsa o whers activities in the area have not yet reached o stoge that permils recsonable asssssment of
the existence or ofhersise of economically recoverabls reserves. Accumuloted costs in refatian to an abandoned orea are
writter off in full agoinst profit in the vear in which the deckion to abandon the area is made. Under AASE & “BExploration for
and Evoiuation of Minerad Resources”, if foets and cireumstancess suggest that the coanying amount of any recognissd
sxploration and svoluation asssts may be impaired, the Company must perform impaiment tests on those assets and
measure any impairment in accordance with AASE 136 “lrmpairment of Assets”™. Any impairmeant loss is to be recognised s
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30 JUNE 2006 ORION EGQUITIES LIMIED
ABN. 77 000 742 B43

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2006

an edesnis, A rsgular review s undertaken of each aren of interest to determine the approprictensss of continuing to oy
forward costs in relation o that ared of interest. The directors hove expensed ofl sxploration, evaiuotion and devslopment
expenditure incurred dunng the financial vear,

14. Segment repoding

A business segment is a group of assets and operations engaged in praviding products o services that are sublsct o risks and
returns that are different to hose of ofher business segments. A geographical segment it engaged in providing products or
sarvices within a pordiculor economic enviranment and is subject to risks and retums ot are different born those of segments
aperafing in other sconomic environments. The corsolidated entity's segment reporting is contained in note 22 of the notes to the
fincncial stafements,

1.5. Revenue Recognition

Reverug is recognised to the sxisnt that it 5 probable hot the sconamic benefits will iow 1o the consolidated entity and
the revenue can be refiobly meosured. Al ravenue s stated net of the amount of goods and services tax ("GST}. The
following specific recagnition criterdn must aisa be met bafors revenue i recognisecd:

Sale of Goods and Disposal of Assels - Revenue from the sale of goods and disposal of ather assets is recognited when the
corsolidated entity has passed control of the goods or other assels o the buyer,

Contributions of Assets - Revenus arsing from the contibution of assets is recognised when the consolidated entity gains
control of the asset or the right to recsive the contribuion,

interest Revenve - interest revenue i recognised on o proportional Basis taking into accaount the inferest rates appiicable to
the finoncial assets.

Dividend Revenve - Dividend revenue is recagnised whan the right to receive o dividend has been established.  The
corsolidated entity brings dividend revenue 1o account on the applicable ex-dividend entitlement dote.,

Ofher Revenues - Other revenuss are recognised on ¢ receipts bosis,
1.4, Income Tax

e income tox expense o revenue for the period & the tax poyabie on the curent pedod’s faxable incomes based on the
notional income tex rate for sack toxing jurisdiction odjusted by chongss in deferred tox assels and lobilities atribuiable fo
temporary differences between the fox bases of assets and abifties and thel comyving armounds in he finonciad stotements, and to
unused fox lossas (if applicable).

Defered tox asssts and kabilifiss are recognised for femporary differences af the tox rates expecfed to apply when e assets
are recovered or liohiliiss ars seitled, based on hoss tox rafes which ore snacfed or substantively enacied for each fosing
juriscliction. The relevant tax rofes are appled to e cumulative amounts of deductible and taxable temporary differences to
measure the defersd tox oset or fakifify, An exceplon s mods for certain temporary differences arising from the inificl
recognition of an asset or o fiakilify. No defered fox asset or liabilly i3 recognised in relafion 1o these femporary differences if
they arose in o frovsaction, other thon o business combination, thot at e fime of the ramsaction did not affect aither
accounting profit or toxable profit or loss,

Deferred tox ossefs are recognised for deductible temporary differences and uvnussd tox losses only i it s probabls that fture
toczble amounis will be availables to uliise those femporary diffsrences and Iossss. The amount of deferred fox assets benafits
Brocught to accaunt or which moay be realised in fhe futurs, is based on the assurmpiion that no adverse change will ocour in
incomes toxation egistation and the anticipation that the conseidated entity will derive sufficient future assessable income
tey enalle the benefit to be reclised and comply with the conditions of deductibility imposed by the low.

Defarred tox abilities and asseds are not recognised for temporary differsnces betwesn the camyving armount and fox bases of
investrmsnts in controfied enfitios where the porent antify i alble to condrol the timing of e reversal of e temporary differences
and it & probabde thaot ihe differences will not reverse in the foresesalle future.

Defered tox asseis and kabilities are offset when there is o legolly enforceable right to offset current tax assets and kabilities and
whist s defersd tax baionees relate 1o the same towation authority, Curent tox assets and fax abilities are offset where the
antity hos o legally enforceabls nght fo offsst ond intends either 1o setfie on o net basis, or to realise the asset and settle the oty
sirnuitoreoushy,

Current ond defered tox boiancass atfributabie to amounts recognised directly in equity are ko recognised directly in egquty.
Tax consolidafion legislafion

The corsclidated entfity hos implsmenisd the ox consolidation edisledion as of 29 June 2004,
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2006

e head entity, Odon Bquities Umited, and the controfied emtifies in the tox consclidated group confinus 1o account for their
awn current and defered tox armounis. These tax amounts are rmeasursd as i sach entity in the tox consolidoted group continuss
to e ¢ stond alones foxpayer in its awn ight.

Iry cicdclitfon to #s own cument and deferred tax amounts, the Compony oo recognizes the current tox liobiliies {or assets) and
the deferred fax assets {os approprate) arising from unused tax iossss and unused tax credits assumed from confrolled entifiss in
the fox corsoldated groun.

Assets or fobilifies arising under fax funding agresments within the fax consciidated entities are recognised as amounts
receivabie from of payakie to other entities in the group.

Any differences betwesn the amounts assomed and amourts receivabie or poyabie under the tox funding agreement cre
recogrised 05 o contribufion to jor distibution frorm) wholl-cwned tox consclicoted antities.

1.7. Goods and Services Tax [GST}

Revenues, expenses and assets are rscognissd net of the amount of G531, excspt whers the ameount of GST incurred i not
recoveraple frarm the Australion Tax Office. In these circumstances the GST is recognised as part of the cost of acauisiion of
the asset or as port of an itern of the expense. Receivables and payables in he bolonce sheet ore shawn inclusive of GETL
Casn flows ars presented in the cosh 8ow stotement on o gross basis, except for the GST component of nvesting and
financing aclivities, which are disclosed as operading cost fows,

1.8. Employee Benefits

Pravision s made for the consaliduted entity's ligbility for smployee benefits arising from services rendered by emplaovess to
Balance date. Emploves bensfits that are expected to be seflled within ong vear have been measured at the amounts
axpected o be paid when the falility is settled, plus reluted or-costs. Emploves bensfits payable foter than one year hove
kean measured 0t the present volue of the esfimated future cash outfiows 1o be made for those benefits.  Emiployer
superannuation contibuiions are made by the consolidated entity in accordonce with stotutory obligations and are
charged as an expense when incurred.

1.9 Cash and Cash Equivalents

Cash and cash squivalents includes cash on hond, deposits beld ot call with banks, other shorb-term highly Soguid
investrmenis with original moturities of three manths or less, and bank overdrafts, Bank overdrafts [if any) are shown within
short-tersr Dorrowings in current linbitties on the balonce sheet,

1.10. Receivables

Trade and other receivables are recorded ot amounis due less any provision for doobiful debds. An estimote for doubiful
debis s mads when collection of the full amoont s no longer probabie. Bad debis are wiitten off when considered non-
recoverable.

1.11.  Investments and Other Financial Assets

From 1 Juiy 2005 to 30 lune 2004
Finoncict instruments are initially measurad ot cost on Fade dote, which includes trarnsaction casts, when the reloted
controctual rights or obligotions exist, Subseguent to initicl recognition these instruments ars measured as set out below,

Financial assels af foir vaive through profit and loss - A financial asset is classied in this category if acquired principally for
the purpose of sefling in the short term o ¥ so designated by managemeant and within the reguirements of AASE 139!
Recaognifion and Measurement of Financial instruments. Reolised and unrealised gains and fosses arising from chonges in
the foir volue of these assets are included in the incorne statement in the periad in which they orise,

Loans und receivables - Loans and receivables ars non-derivative financial assets with fixed or determinabls payments thot
are not aucted in an active market and are stated at amortised cost using the effective inferest rote method,

Held-fo-maturify investments - These investments hove fixed maturities, and it is the consolidoted entity's intention to hold
thase invastments to maturity. Any held-to-maturity investments held by the consolidated entity are stoted ot amortised cost
using the effective interest rate method.

Avaiiabie-for-sole financiol assels - Availoble-for-sale financial assets include any fnancial assets not included in the above
cotegodas. Avoilubie-for-sale financiol assets are reflscted of fair vaiue, Unrealised gains and lossas arising from changes in
fir volue are token direcily to equity.

Financigl labiliies - Non-dervative finoncial liobilities ars recognissd ot amortised cost, comprising onigingl debt less
principal payments and amortisction,
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Feir wofue is defermined hased on corent bid rices for alf guoted investmenis.  Vaiuation technigues are applied to
determine the foir value for all uniisted securities, including recent arm's length transactons, reference to similar instruments
and ootion pricing models,

At sach reporting date, the consclidated entity assesses whether there it objective evidence that a financial insfrument has
Breen impairsd. In the cose of availebls-forsale nancial instruments, o prodonged decling in the valus of the instrurment is
considered to determine whether animpaoirment bos arsen. Impoirment iosses are recognised in the income satement,

From 1 July 2004 to 30 lune 2005

The cormsclidated entity has taken the exemption availabls under AASE 1 o apply AASE 132 and AASE 139 anly from | July
2005 The consofidoted entity has applied previaus AGAAP to the comparative information on financial instruments within
the scope of AASE 137 and AASB 139, The accounting policy appiving to such 2005 comparatives are:

The Company hos thres porffolios of investments in securities, the investments portfalio, the options portfolio and the frading
portfolic. The investment portoio refates 1o holdings of sscurities which the Dirsctors intend to retain on o long-term basis,
which s clossified os o "non-current asset”. The options portfalio contains exchange roaded options confracts that ore
antersd inte in relation to underying listed secuntiss. The trading portfcdo comprises secorities held for frading purposes,
which i clasified as g "curent asset”.

Valyation of Options Portfolio - Options written agoinst underlying listed securities are inigally brought to account ot the
armount received updfront for entering into the options confract (the option premium], which are included in Net Profit

Valuation of Trading Porffolio - Securities, including fisted and unlisted shores, units and notes, are inificly brovgit to acoount
at cost and are revaiued fo morket vaives ot eoch bolance date. Any urrealised gains of losses af balance dote arg
included in the Net Profit of the Company. Where disposals are made from the frading portoiio the goin or loss arising from
the difference batweaen the procesds and the carryving value is included in the Net Profit of the Compary.

Determination of Market Value - Market value for the purmposs of valuing sscurities is determined by reference o morket
prices prevaling ot balonces date, where the securities arg haded on an organised morket. Where o security s unlisted or
suspended, its foir value is deferminad by its net tengible asset value,

inceme from Holdings of Securities - Distibutions relating 1o isted securnities are recognised as incoms when those securities
are quotsd in the moarket on an ex-disiribotion bosis. Distributions reloting to unlisted securities are recognised as income
whern received.  The premivm received on oplions written against underlying listed securitiss [the opions portiolio) i offset
agoinst these underlying listed securities until the oplion expires, is exercised or s repurchosed from the holder When one of
these evenis oocurs, the net gain or loss arising on the option contract is included in Net Profis

1.12. fdir value Estimation

e foir value of financiol assets and finandcial liobiliies must be estimated for recoonition and measgrermeant or for disclosurs
purposes. The fair value of finongial insfruments traded in active morkets [such as publicty troded derivatives, and frading and
avaliicble-forsaie securitiss) & hosed an quoted morket pricss ot the balonce sheet dote. The quoted markest prics used for
fnoincicl assets held by the consclidoied entity is the curent bid price; he appropricte quoted market price for inancial apiifies
is #e current ask price.

e foir value of finoncial instruments that are not troded in an oclive maket (for exarmnpls over-the-counter derivatives) is
determined using volvation techniques, including but not limited o recent arm's lengih ransactians, reference to similar
instrurnents and opfon pricing models. The consolidated entity may use a varsty of methods and makes assumptions that are
based on market candifions existing ot each bolance date, Other technigues, such as esfimated discounted cash flows, are used
to determires foir value for other financial instroments.

The norminat value less sstimoted credit adjustments of frade receivalbles and pavables are assumed to approximoie their fair
values, The fair value of Snancial kabififies for disclosure pumosss is estimofed by discounting the future contraciual cosh Hows ot
the current market infersst rofe that i availoble to the consclidated entity for similar finoncicl instrurmeants,

1.13. Properly held for Resale

Property held for development ond sale is valued ot lower of cost and nst realisable value, Cost includes the cost of
acquisiion, development, borrowing costs and holding costs untit completion of development. Finonee costs and holding
charges incured after development are expensed, Profits are brought o account on the signing of an unconditiona:
contract of sols.

1.14. Properly, Piant and Equipment

AR property, plont and equipmerd are stated ot historical cost less depreciction.  Historical cost includes expenditure that is
directy athibutable to the acquisiion of the #sms.
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The comying amourt of plant and squipment & reviewsd annually by dirsctors ta ensurs it is not in excess of the recoverable
amount fram these asssts. The recoverable amount s assesssd on the bosis of he sxpected net cash flows that will be received
frorn the assets employment and subsequent disposal. The expected net cosh flows have been discounted to their prasent value
in deterrmining recoverablis amount,

Subssquent costs are included in the asset’s carying amount o recognised as o separate asset, as appropriate, only when it is
probobles that futurs economic benesfits associated with the item will flaw o the consalidatad entity and the cost of the item can
bves mecsured refiably. Al other repais and mointenance are chorged 1o the incoms stafement during the financict period in which
they are incutrad.

The deprsciction rates used for each cluss of depreciable awsets are:

IClass of Fixed Asset Depreciation Raie Depreciation Method
Fizni ond Equiprment 15-33.3% Ciminishing Walue
FLerniture cind Eguigmment 15-20% Ciminishing Walue
Lecsehold Improvements 15% Ciminishing Value

The ossels’ residucl values and useful lives ors reviewsd, and adjusted if nppropriate, of sach bolonce shest date. An asset’s
camying amount is written down immediately to ifs recoverable amount if e assst’s carmying amount is greater hanits estimated
recoverable amaunt.

Gigng and fosses on disposols are determined by comparing procseds with cormydng armaount, Thess are included in the incoms
stotermnaent. When revalued assets are soid, armounts incioded in the revaluotion reserve reiating to thot assst are fransferred o
retained edmings.

1.15. Impdirment of Assets

At each reporting dake, the consolidated sniity reviews the canving values of its tangible and intangible assets o determine
whather there s any indication that those assets have besn impoirsd, | such an indicotion exisis, the recoverabie amount
of the asset, being the higher of the asset’s kair value fess costs to self and voldue in use, is compored o the asset's corrying
vale,  Any excess of the assst's camying value over ifs recoverable amount &5 expenssd fo the income statement.
Impairment testing is perfarmed annually for goodwill and infongible assets with indefinite lives. Where 8 s not possibls to
asfimate the recoverabis amaunt of an individoal assed, the consolidoted entty estimates the recoverable amount of the
cash-gaenerating unit to which the asset belongs.

1.14. Payables

Thase amounts represent liokbiities for goods ond serdces provided o the consolidated entity prior to the end of nanciol yeoy
which are unpoid, The amounts are unsecured arcd ars usually paid within 30 doys of recognition,

1.17. Issued Equity

Ordincry shores are clossfied o squity, Incremental costs directly atributable to the issue of new shares or options are shawn in
aquity as g deduction, net of tax, from the proceeads. Incremental cosis dirsctly attribuiable o the issus of new shares or opfions,
or for the aoouisition of a business, are included in the cost of the ocauisition as part of the purchase considaration.

1.18. Earnings Per Share

Basic Earnings per share is determined by dividing the operating result ofter income 1ox by the weighted averags number of
ordingry shores on issue during the Enanciol period.

Ditufed Earpings per share adjusts the fgures used in the determination of basic somings per share by toking info account
amounis unpoid on ardinary shares and ony reduchion in eamings per share thot will probably oriss frorm the axercise of
options outstanding during the financiol perod.

1.1?. Research and Development Costs

Expenditure during the research phass of o projsct is recognised as an expense when incurred. Development cosis ore
copitaised only when technically feasibifty studies identity thot the project will delver future sconamic bensfits and thess
Brenefits con be medsured refably. Developrnent costs have ¢ finite life and are amortised on o systemaotic basis matchad
to the future economic beneafits over the useful life of the project

FULL YEAR REPORT | 26



30 JUNE 2006 ORION EGQUITIES LIMIED
ABN. 77 000 742 B43

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2006

1.26. Changes in Accounting Policy

The consolidated entity hos adopted the following accounting standards bar application on or after 1 January 2005:
[i¥ AALR 132 Financial Instrurmenis: Disclosure and Presentation; and

(i} AASE 139 Financial Instrumenis: Recognition and Measurermsni.

The changes rasulting from the adoption of AASE 132 relote primorily 1o incredsed disclosures required under the standard
and do not affect the vaiue of amounis reported in the financial statements,

The adoption of AASE 139 has nof resuited in materdal differences in the recognition and meosurernant of the consolidated
entity’s fnancial instruments.

The following Australion Accounting Standards have been issusd o amended and are appicable to the Company and
Consolidatad Entity but are not yet effective. They have not been adopted in preparation of the preparation of the
financial statsments af reporting date.

AASH Affected Standard{s} Noture of change to Application  |Application date for
Amendment accounting policy date of Consclidated entity
standard
HITE AMSE 139 Anonciol insfruments: Recognifion and ro change to 1 Jan 88 1 Jul 04
sasurernent ccoounting pokcy
required. Therafore no
imysoct
20054 4458 139 Financlol insfruments: Recognition and rio change to 1 Jan 84 1 Jul 04
IMeasurement, ccoouniing pokcy
4 A58 132 Finonciol insfruments: Dsciosure and required. Therafore no
Fresentadion, impoct
HID5-5 4458 1 First-fime odopfion of AIFRE ro change to 1 Jan 88 1 Jul 04
4458 139 Finonciol insfruments: Recognifion and ccoounting pokcy
sasurernent required. Therafore no
impoct
M50 4458 132: Financiol insfruments: Disciosure ond ro change to 1 Jan 87 1 Julod
Fresentafion, ccoounting pokcy
AASE 101 Presentafion of financial Hatements, AA&58  frequired. Therefore no
1141 Segment Reporting imypoct

4458 153 Earnings per Share

AASE 139 Finoncind nsfruments: Recognition and
Mo asurement

4ASE 1 Firsf-fime odopfion of AIFRS

4458 4 Insurance Confracts

REEIY 4458 ¥ Finonciol Insfruoments: Disclosures Mo change to 1 Jan 87 1 Julod
Biondord ccoouniing pokcy

required. Therafore no

impoct
REEIY 44858 119 Emploves Beneflfs ro change to 1 Jan 88 1 Jul 04
Biondord ccoounting pokcy

required. Therafore no

imysoct
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QRICN EQUITIES LIMITED
ABMN. 7T OO0 742 843

FIRST TIME ADOPTION OF AUSTRALIAN EQUIVALENTS TO INTERNATIONAL FINANCIAL REPORTING

STANDARDS

Reconciliation of Income for 30 June 2005

Revenue from continuing operations

Other income

Expenses

Personnel

Communications

Gooupancy

Corporate

Financing

Barrowing cost

Costs in relation to investments
Admainistration expenses

- legal and other professional fees

- exploration and evaluation
expenditure

- provision for impairment

- ather

Profit before income tax expense
Income tax expense

Profit after income tax expense

Consoclidated Entity Company
AIFRS AIFRS
AGAAP Impact AlIFRS AGAAP Impact AIFRS
$ $ $ $ $ $
1,851,870 1,851,870 1,851,870 1,851,870
512,069 512,065 512,065 £12,089
2,363,939 - 2,363,539 2,363,939 - 2,363,939
(261,180) {261,180} {261,180 (261,180)
(22,627} {22 627} {22 627} (22,627}
(18,826} {18,826) {18,826) (18,826)
(56,544} {56,544} {56, 544} (56,544}
(4,652) {4,652} {4,470} (4,470)
{1,791} {1,791} {1,791} {1,7913
(218,497} {218,497} {218,497} (218,497
(337,347} {337,347} {337,347} (337,347
(37,988 {37,988} {18,813} (18,813}
- {36,928} (36,028)
(87.676) {87,676} {87,677} (87,677}
1,316,811 - 1,316,811 1,299,239 - 1,296,239
(330,922) {1,425} {332,347}  {341,41%) (14257 (342,840)
OES, 889 {1,425) 984,464 057,824 (1,425} 958,399
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(ii) Reconciliation of Equity at 1 Jaly 2804

Consclidated Entity Company
AIFRS AIFRS
AGAAP Impact AIFRS AGAAP Impact AIFRS
$ $ $ $ $ $
CURRENT ASSETS
Cash and cash equivalents 18,107,239 18,107,239 18,107,239 18,107,239
Trade and other receivables L E7R 5,675 5,591 5,591
Investiments in trading portfolio 1,885,295 1,985,285 1,985,295 1,98%,295
Gther - - - -
TOTAL CURRENT ASSETS 203,058,209 - 20,098,209  20,098,12% - 203,058,125
NON CURRENT ASSETS
Trade and other receivables 14,106 14,106 14,106 14,106
Plant and equipment 31,599 31,599 31,599 31,599
Gther 24,031 24,031 24,031 24,031
TOTAL NON CURRENT ASSETS 55,736 - £9,736 69,736 - £9,736
TOTAL ASSETS 20,167,945 - 20,167,945 20,167,861 - 23,167,861
CURRENT LIABILITIES
Trade and other payables 221,31% 221,315 221,318 221.31%
Short term provisions 861,000 861,000 861,000 861,000
Current tax liabilities 1,003,436 1,003,436 1,003,436 1,003,436
TOTAL CURRENT LIABILITIES 2,085,751 - 2,085,751 2,085,751 - 2,085 751
TOTAL LIABILITIES 2,085,751 - 285,751 3,085,751 - 2,085 751
NET ASSETS 18,682,194 - 18,082,194 18,082,110 - 18,082,110
EQUITY
Issued capital 28,573,124 28,973,124 28,973,124 28,973,124
Reserves 2,124,000 2,124,000 2,124,000 2,124,000
Accgmulated {osses {13,014,930) - {13,014,930) (13,015,014} - (13,015,014)
TOTAL EQUEITY 18,682,194 - 18,082,194 18,082,110 - 18,082,110
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NOTES TO THE FINANCIAL STATEMENTS
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(i)

(iv}

{v}

Consoclidated Entity Company

Reconciliation of Equity at 30 June 2005 AIFRS AIFRS

AGAAP Impact AIFRS AGAAP Impact AIFRS
CURRENT ASSETS 8 % 5 $ $ 5
Cash and cash equivalents 69,002 69,092 68,037 68,037
Trade and other receivables 341,994 341,994 4,137,567 4,137,567
Financial assets af fair vaive 8,134,740 8,134,740 8,134,740 B,134,740
Other 843 843 843 843
TOTAL CURRENT ASSETS 8,546,669 - 8,548, 669 12,341,187 - 12,341,187
NON CURRENT ASSETS
Trade and other receivables 32,823 32,823 32,823 32,823
Investrments - - - -
Investrnents in Associate antities 7,085,260 7,085,260 7,085,380 7,08%,260
Inventory 3,796,552 3,796,552 - -
Plant and equipment 26,536 26,536 26,536 26,536
Deferred tax assets 227,083 227,053 227,083 227,083
Other 15,622 15,622 - -
TOTAL NON CURRENT ASSETS 11,183,848 - 11,183,846 7,371,672 - 7.371,672
TOTAL ASSETS 19,730,515 - 19,730,515 19,712,859 - 19,712,859
CURRENT LIABILITIES
Trade and other payables 348,176 348,176 348,176 348,176
Current tax liabilities 562,702 1,425 564,127 573,185 1,425 574,620
TOTAL CURRENT LIABILITIES 910,878 1,425 913,303 031,371 1,425 Q22,796
NON CURRENT LIABILITIES
Dreferred tax liability 7,209 7,209 7,209 7,209
TOTAL NON CURRENT LIABILITIES 7,209 - 7,205 7,205 - 7,209
TOTAL LIABILITIES 918,087 1,425 919,512 928,580 1,425 930,005
NET ASSETS 18 812,428 {1,425} 18,811,003 18,784,279 (1,425) 18,782 854
EQUITY
Issued capital 28,717,469 28,717,463 28,717,469 28,717,469
Accymulated losses (5,905,041} {1,425} {9,506,466) (9,933,150} (1,425) (9,934,61%)
TOTAL EQUITY 18,812,428 {1,425} 18,811,003 18,784,279 {1,425) 18,782,854

Notes to the reconciliation of equity at 1 July 2004, 30 June 2005 and inceme for the year 30 June 2005
30 Jun 05 131 04
% %
Deferred tax and income tax expense {1,425) -

Under AGAAP, the Consolidated Entity adopted the liability method of tax-effect accounting whereby the income tax
axpense was based on the accounting profit adjusted for any permanent differences. Timing differences were brought to
account as either a provision for deferred income tax or future income tax benefit.

Under AIFRS {AASB112; Income Faxes)}, the Consolidated Entity is required to adopt 3 “balance sheet approach” under
which temporary differences are identified for each asset and Hability rather than the effects of timing and permanent
differences between taxable income and accounting profit. A deferred tax Hability is provided on the upward revaluation
of investments less a provision for tax expense

Cash Flow Statermnent

There are no materal impacts on the Cash Flow Statement as a conseguence of the adoption of AIFRS.
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3. PROFIT FOR THE YEAR

QRICN EQUITIES LIMITED

ABMN. 7T OO0 742 843

Profit for the half year includes the following items that are unusual because of their nature, size or incidence:

(a)

Révenue
Trading portfolio
Proceeds from sale of securities
Cost of securities sold
Unrealised galns/{losses) on securities
Dividends received from securities

Options portfolio
Proceeds from sale of options
Cost of options sold
Cost of lapsed options

Associate entities
Share of Associate entities net gain
Bividends received from Associate

Resource Projects
Proceeds from sale of resource projects
Cost of resource projects sokd

Other income

Interest received - other
Other income

Total revenue

{b)} Expenses

Gceupancy expenses

Finance expenses

Barrawing cost

Corporate expenses

Administration expenses

- Comrnunications

- Personnel - employes entifements
- other

- Legal and other professional fees

- Costs in relation to investments

- Brokerage fees

- Write off fixed assets disposad

- Exploration and evalustion expenses

- Depreciation expenses

- Doubtful debts provision

- Cther expenses

Congolidated Entity Company
2006 2005 2006 2005
% $ % %
18,420,880 12,152,191 18,420,880 12,152,191
(16,552,241) (10,033,175) (16,552,241) (10,033,175)
5,536,239 (726,509) 2,893,738  (726,509)
141,161 98,766 141,161 98,766
7.546,000 1,491,273 4,003,538 LA9L,273
137,579 240,140 137,579 240,140
(11,000) (87,155) (11,000} (87,155)
- (41,020) - {41,020)
126,570 111,965 176,579 111,065
1,146,453 167,225 1,146,453 167,225
343,080 81,407 343,080 81,407
1,439,533 328,637 1,489,533 348,632
333,333 . . -
(19,840) - - -
313,403 - - -
54,861 512,069 54,861 512,069
22,060 - 22,060 -
76,921 512,060 76,001 512,060
9,552,565 2,363,939 6,596,571 2,363,939
21,780 18,826 20,813 18,826
4,199 4,652 3,831 4,470
1,426 1,791 1,426 1,791
34,286 56,544 34,074 56,544
20,125 22,627 20,125 22,627
7,413 7,274 7,413 7,274
262,280 253,906 262,280 253,506
105,060 337,347 105,060 337,347
21,978 150,149 21,978 150,149
38,184 68,348 88,184 68,348
493 - 493 -
62,065 37,988 39,485 18,813
7,116 5,619 7,116 5,619
- - 46,229 36,928
124,992 82,057 124,592 82,058
761,307 1,047,128 783,499 1,064,700
FuLL vear REPORT | 31



30 JUNE 2006

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2006

4. INCOME TAX EXPENSE

{a) The major component of income tax expenses are:

(b

St

Current income tax
Current income fax charge
{Over)/under provision in prior years
Deferred income tax

QRICN EQUITIES LIMITED

ABMN. 7T OO0 742 843

The prima facie income tax on profit from ordinary
activities is reconciled to the income tax provided in
the accounts as follows:

Profit from ordinary activities

Prima facie tax payable on profit from ordinary
activities before income tax at 30% (2005:30%)

Permanent differences
Other assessable income
Other non-deductible tems
Other deductible tems
Share of Associates’ profits
Temporary differences
Other non-deductible items
Other deductible items
Unreallsed gains on securities

Income tax expense sttributable to opearating profit

Provision for deferred income tax
Overprovision of income tax payabie
Franking credits

Met income tax

The applicable weighted average effective tax rates
are as follows:

Congolidated Entity Company
2006 2005 2006 2005
$ $ % %
538,860 562,702 452,190 573,195
{312,087) 8,734 {322,580} 8,734
2,026,727 {239,089) 1,150,977 ({239,089}
2,253,500 332,347 1280,587 342,840
8,791,168 1,316,811 5,813,072 1,259,239
2,637,350 395,044 1,756,330 389,772
44,553 - 44,553 -
12,897 26,850 12,897 26,850
(5,131) - {5,131} -
{(343,936) {50,168) {343,936} {50,168}
17,304 892 42,783 11,870
£30,718) {4,687) (35,078} -
{1,660,872) 217,953 {868,121) 217,953
671,446 585,884 600,305 596,377
1,792,465 {228,498) 815,715 (228,498)
{61,500) {1,957) (87,922} (1,957}
{148,511) (23,082} {148,511% {23,082}
2,253,508 332,347 1,280,587 342 8B40
26%0 25% 22% 26%

{¢) The Company and controlled entities of the Company have elected to consolidate for taxation purposes and have
entered into a tax sharing and funding agreement in respect of such arrangements,

5. KEY MANAGEMENT PERSONNEL DISCLOSURES

{a) Details of key management personnel - directors {consolidated and parent entity)

William M Iohnson Executive Chairman
Victor PH Ho Executive Director and Company Secretary
Yagooh Khan Non-Exacutive Director
Congolidated Entity Company
2006 20405 2006 2005
Mumber of employees {including key management
personnet) 3 3 3 3
{b) Compensation of key managemant personng - directors {(consolidated and parent entity)
Performance Short term Benefits Post Employment Totat
2006 Related Salaries & Fees Other Benefits  Superannuation
Directors % % % % %
William M Johnson - 149,215 13,429 162,644
Victor PH Ho - {3,008 5,400 65,400
Yagooh Khan - 25,000 - 25,000
234 215 18,825 253,044
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Performance Short term Benefits Post Employment Tota}
2005 Related Salaries & Fees Other Benefits  Superannuation
Directors %% $ $ $ %
William M Iohnson - 138,461 - 12,462 158,923
Victor P H Ho - 57,692 - 5,192 62,884
Yaaoob Khan - 25,398 - - 25,398
221,551 - 17,654 235,205

{c) Compensation of other key management personnel {consolidated and parent entity)
The Consolidated Entity and Company does not have any key executives {other than executive directors).

{d} Shareholdings of key management personnel - directors {consolidated and parent entity)

Balance at 1 MNet Change Balance at 30
Directors July 2005 Other June 2006
William M Iohnson - - -
Wictor P H He - - -
Yaaoob Khan 8,391,779 259,577 8,651,356
Balance at 1 MNet Change Balance at 30
July 2004 Other June 2005
William M Inhnson o - o
Wictor P H He - - -
Yanoob Khan 8,407,334 {15,555) 8,391,778

The discosures of equity holdings above are in accordance with the aceounting standards which reguires a
disclosure of direct and indirect holdings of spouses, relatives, spouses of relatives and entities under the eontrot or
significant influence of sach of the same.

{e) Compensation policy
The Company's policy for determining the nature and amount of emoluments o directors of the Company is as
follows: The Board determines the remuneration structure of all Directors and Executive Officers having regard to
the Consclidated Entity’s nature, scale and scope of operations and other relevant factors, including the freguency
of Board meetings, fength of service, particular experience and quabifications,

6. AUDITORS REMUNERATION Consolidated Entity Company
2006 2005 2006 2005

Amounts received or due and receivable by: % 13 % -]
{a) Auditor of the Consolidated Entity

Auditing of the financial report 15,791 11,833 15,791 11,833

Underprovision for prior year 1,950 - 1,950 -
{b} Related practice of the Consolidated Entity Auditor

Other services 165 5,520 165 6,528

17,906 18,353 17,906 18,353

7. DIVIDENDS

Dectared and paid during the year Date paid

Dividends on ordinary shares

1.5 cent per share fully franked 87-Apr-06 267,218 - 267,218 B
1.5 cent per share fully franked 13-Det-05 267,218 - 267,218 -

534,436 - 534,436 3

Cn 8 September 2006, the Directors resolved to dedare payment of a final dividend of 3.0 cents per share fully franked
dividend. The record date will be 12 October 2006 with payment to be effected on 19 October 2006.

Dividends declared post balance date
Dividends on ordinary shares
3 cent per share fully franked
to be paid on 19 October 2006 534,432 - 534,432 “

Franking credit balance 1,026,714 847,255
Balance of franking account at year end adjusted for
franking credits arising from:

Payment of provision for income tax 452,190 573,195

Franking debits arising from payment of proposed dividends 229,042}
1,240,862 1,421,190
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8.

Consolidated Entity Company
EARNINGS PER SHARE 2006 2005 2006 2005
Basic earnings per share {cents) 368.7 5.8 25.4 5.6
Met profit for the year 6,537,668 984,464 4,532 485 956,399
Weighted average number of ordinary
shares outstanding during the year used
in catculation of basic eamings per share 17,814 389 17,030,960 17,814,389 17,030,860

Diluted earnings per share is not materiatly different from basic earnings per share and therefore is not disclosed in the
financiat Statements.

CASH AND CASH EQUIVALENTS Consolidated Entity Company
2006 2005 2006 2005
$ $ $ $
Cash at bank 1,102,658 69,092 1,094,633 68,037
1,102,658 59,002 1,054,633 68,037

The affective interest rate on cash at bank was 5.17%.

{a) Reconciliation of Net Profit after Tax fo Met Cash Flows from Operations

(b)

Congolidated Entity Company
2006 2005 2006 2005
5 % % $

Operating income after income tax expense 6,537,668 984,464 4,532,485 956,399
Bepreciation - plant & equipment 7,116 5,619 7,116 5,619
Write off fixed assets disposed 493 - 493 -
Unreallsed gains/{losses) on securities {5,536,239) 726,508 (2,893,738} 726,509
Share of Associate entities’ profits {1,146,453) {167,225 (1,146,453 {167,225}
Increase in income tax payable {32,476) {432,100) {129,639} (421,607)
Increase in deferred income tax 2,026,727 {227,053) 1,150,977 (227,053}
(Increasel/decrease in assets:

Receivables {219,426) {113,643) {220,984} (112,018)

Trading portfolic 1,385,868 {6,631,808) 1,385,868 (6,425,914}

Strategic portfolio {574,476) {222,809}

Options portfolio - 5,361 - 5,361

Current assets - {843) - (843}

Exploration expenditure 15,622 8,409 - 24,031
Increase/{decraase) in Hahilities:

Payables {184,308) 95,858 {185,654} {110,035}

Provisions 7,413 7,274 7,413 7,274
Net cash flows from operating activities 2,287,531 (5,739,178} 2,285,075 (5,739,502}

Disclosure of non-cash financing and investing activities

On 1 July 2005, the Company issued 1,002,233 shares (at $1.0343 per share, being the Company’s reported NTA
(post tax} backing as at 31 May 2005) as consideration for the settlement of the acquisition of 2,300,000 shares
in Benttey Interpational Limited (BEL) from Sofcom Limited {SOF) pursuant to & Second Tranche BEL Share Sale
Agresment between SOF and the Company {dated 30 May 2005} - the total consideration was $1,036,610 {based
on BEL's last published NTA backing (post tax) as at 31 May 2005 of $0.4507 per share) satisfied by the issue of
1,002,233 fully paid ordinary shares in the Company to SOF, as approved by SOF shareholders on 30 June 2005
and BEL shargholders on 1 July 2005,

On 9 February 2006, subsidiary Hurne Mining NL received 1,666,667 shares at an deemed issue price of 20 cents
per share {valuing the shares issued at $333,333) from Strike Respurces Limited (SRK) as consideration
pursuant to setttement of an agreement with SRK dated 15 September 2005 {as amended) for the sale by Hume
of a 75% interest in a8 sulte of resource projects in the Northern Territory and Western Australia.
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10.

11,

12,

13.

14.

QRICN EQUITIES LIMITED

ABMN. 7T OO0 742 843

Congolidated Entity Company
TRADE AND OTHER RECEIVABLES 2006 2005 2006 2005
$ $ % %
Current
Amount receivable from controlled entities - - 3,811,213 3,835,883
Less provision for non recovery - - {84,928} {38,700)
- - 3,826,285 3,797,283
Receivables on sale of investments 440,473 241,392 440,473 241,392
Amounts receivable from related parties 97,602 75,355 97,602 75,385
Other receivables 18,414 17,877 18,262 17,877
GST receivable - 7,370 - 5,668
556,489 341,954 4,382,622 4,137,567
Non Current
Bonds and guarantees 32,823 32,823 32,823 32,823
FEINAMNCIAL ASSETS
financial assets at fair value comprise:
Listed investments, at fair value 11,005,112 8,134,740 9,642,611 8,134,740
Uniisted options in listed corporations- at cost 18,600 - - -
Add: net change in fair vatue 1,621,666 - - -
1,631,660 - - -
Total financial assets at fair value 12,636,778 8,134,740 9,642,611 8,134,740
OTHER CURRENT ASSET
Prapayments 1,083 843 1,083 843
NON-CURRENT INVESTMENTS
Shares in controlied entities at cost - - 225,100 225,100
Less: Provision for impairment - - {225,100} (225,100)

Investment in Controfled Entities:
Hume Mining NL {ACN 064 954 945)
Incorporated in Australia on 29 March 1994
This company is currently engaged in resource related activities.
Silver Sands Developments Pty Limited {ACN 094 097 122)
Incorporated in Australia on 10 August 2000

Ownership interest

2006

160%

100%

This company is currently engaged in property development activities and holds the Inventory.

INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHGD

Name of Associate Principal Activity Ownership Interest
2006 2005

Benttey International Limited Investments 27.93% 25.49%

Scarborough Equities Limited Investments 27.86% 19.03%

2005

100%

100%

Carrying Amount

2006 2005
% %
4,357,549 2,799,771
5,368,821 4,285,489
$,.726,370 7 085,260

On 1 July 2005, the Company settled on the acquisition of 2,300,000 shares in BEL |, increasing its shareholding in BEL
to 24.9%. The Company has acenunted for its investment in BEL on an eguity aceounting basis as an Associate entity

from 30 June 2005.

Between January 2006 to June 2006, the Company purchased 1,267,996 shares in BEL for $1,119,912 and 305,718
shares in SCB for $374,745 (including participation under dividend reinvestment plans}, increasing its shareholding in

BEL and SCB to 27.93% and 27.86% respectively.
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15.

Movement in Investments in Associates
Shares in listed Associate entities - at cost

Shares in listed Associate entities brought forward

Share of profit before income tax expense
Share of income tax expense

Dividends received

Acquisition of shares

Carrying amount at the end of the financial year

Fair value of listed investments in associates

Benttey International Limited
Scarborough Equities Limited

QRICN EQUITIES LIMITED
ABMN. 7T OO0 742 843

Met fangible asset backing value of listed investments in associates

Benttey International Limited
Scarbaorough Equities Limited

Share of Associates' profits
Profit bafore income tax
Income tax expense

Profit after income tax

Summarised Financial Position of Associates

Current, assets

Mon current assatg

Total assets

Current liabilities

Non current Habilites

Total liabilities

Met assets

Revenues

Profit after income tax of associates

Contingent Liabilities

Scarborough Equities Limited - Indemnity

2006 2005
% %
6,918,035
7,085,260 -
1,869,980 80,411
(380,427} 86,814
(343,100} .
1,494,657 -
$.726,370 7. 085,260
4,226,113 2,444,944
5,316,972 2,399,865
5,543,085 4844 809
5,414,913 3,339,941
5,272,310 4,079,770
10,687,223 7415711
1,869,980 -
(380,427} 167,225
1,489,553 167,225

Group share of:
Bentiey International Limited Scarborough Equities Limited

2006 2005 2006 2005
% $ % $
5,461,429 4,502,950 1,025,519 559,261
2,527 3,546 4,716,645 2,559,369
5,463,955 4,506,536 5,742,164 3,118,630
(50,030) (33,088} {22,170} (68,753)
- {1,567) (446,688} .

(50,030) 134,655 (468,858} (6B,753)
5,413,926 4,471,881 5,273,306 3,045,877
791,176 - 1,920,920 707,519
538,998 - 050,555 167,225

SCB has provided indemnities to IWE Lid ("TWL") and IWL Broking Solutions Ltd ("IWLB") with respect to the acquisition
by IWLR of SCB's shareholding in Aveol Stockbroking Pty Led ("Aveo!") on 29 April 2005. This indemnity covers
contingent daims in relation to the operations of Aveol. The directors of SCB have stated that they believe that these
contingent cdaims are not material (not exceeding $100,000 in aggregate) in terms of its potential negative effect on its

net asset position.

Scarborough Eqaities Limited and Bentley Internationaf Limited - Lease Commitments

SCB and BEL has the same lease commitments disclosed in note 24{a}

Congolidated Entity

2006
INVENTORY $
Property held for development and resale 3,821 038

2005
-3

3,796,552

Company

2006
%

2005
$
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16. PLANT AND EQUIPMENT Leasehoid
Plant &
Eauinment Improve- Total
Consolidated Entity & Company quip ments
% % %
At 1 July 2005, net of accumulated depreciation and impairment 17,340 9,196 26,536
Additions 15,441 - 15,441
Depreciation expense {5,737} {1,379} (7,116)
Disposal {4943 - (494}
At 30 June 2006, net of accumulated depreciation and impairment 26,550 7817 34,367
At 1 July 2005
Cost 56,364 21,788 78,152
Accumulated depreciation and impairment (39,024} {12,592} {51,616}
Net carrying amount 17,340 3,196 26,536
At 30 June 2006
Cost 70,177 21,788 91,965
Accumulated depreciation and impairment (43,627) (13,8713 {57,598}
Net carrying amount 26,550 7,817 34,367
At 1 July 2004, net of accurmulated depreciation and impairment 20,780 10,819 31,599
Additions 557 - 557
Depraciation expense {3,997 {1,623} (5,620}
At 30 June 2005, net of accumulated depreciation and impairment 17,340 9,196 26,536
At 1 July 2004
Cost 55,808 21,788 77,5596
Accumulated depreciation and impairment 35,0283 {10,969} {45,997}
Net carrying amount 20,780 10,819 31,5598
At 30 June 2005
Cost 56,364 21,788 78,152
Accumulated depreciation and impairment (39,024} {12,592} {51,616}
Net carrying amount 17,340 9,196 26,536
Congolidated Entity Company
17. OTHER NON-CURRENT ASSETS 2006 2005 2006 2005
$ $ % %

Deferred Exploration Expenditure
Balance at beginning of the year 15,622 24,031 - 24,031

Direct expenditure 4,217 10,404 - 3,874

Direct expenditure written off - {18,813) - {18,813)

Sale of tenements {19,839) - - -

Transfer asset to subsidiary - - - {8,292}
Balance at end of the vear - 15,622 - -

The directors have expensed all exploration, evaluation and development expenditure incurred during the financiat year.
Please rafer to note 1.3,

Congolidated Entity Company
18. TRADE AKD OTHER CREDITORS 2006 2005 2006 2005

5 3 % $
Trade creditors 34,580 16,836 33,235 16,836
Pending settiements on share investment purchases - 205,854 - 205,894
Cther creditors - related parties 16,304 - 16,304 -
Other creditors and accruals 88,391 160,169 88,391 106,169
Dividend payable 28,501 25,277 28,501 25,277

167,776 348,176 166,431 348,176
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19. TAX

20.

Current tax agset

Deferred tax on fair value gain adjustments
Current tax labilities

Income tax
Non current tax lHabijities

Deferred tax on falr value gain adjustments

B iliati

Gross movements

The overall movement in the deferred tax account is as

follows:
Opening balance
{Credited)/charged to income statement
Closing balance

Deferred tax asset - fair value adjustments

The movement in deferred tax asset for each temporary

difference during the year are as follows:
Opening balance
{Credited)/charged to income statement
Closing balance

Deferred tax fiability - fair value adjustments
The movement in deferred tax liability for each temporary

difference during the year are as follows:
Opening balance
Charged/ {credited) to income statement
Closing balance

ISSUED CAPITAL

Fully patd ordinary shares

Mavements in Ordinary Share Capital
Af 1 July 2004

Issue of shares

Share buy back
At 1 July 2005

Issue of shares

Reduction of share capital

to the extent not represented by assats
At 30 June 2006

QRICN EQUITIES LIMITED
ABMN. 7T OO0 742 843

Congolidated Entity Company
2006 2005 2006 2005
$ $ % %
- 227,053 - 227,053
538,860 564,127 452,190 574,620
1,799,674 7,205 923,924 7,209
2,338,534 571,336 1376,114 581,829
234,262 12,036 234,262 12,036
1,565,412 222,226 689,662 222,226
1,799,674 234,262 023,024 234,262
227,053 - 227,053 -
{227,053) 227,053 {227,053} 227,053
- 227,053 - 227,053
7,209 12,035 7,209 12,036
1,792,465 {4,827) 916,715 (4,827}
1,799,674 7,209 023,024 7,209
Consolidated Entity Company
2006 2005 2006 2005
$ % % %
19,375,598 28,717,469 19,375,598 28,717,469
Date of Number
movement of shares
17,219,996 28,973,124 28,973,124
30-Jun-05 812,810 490,899 490,899
Apr - Jun 05 {1,220,650) (746,554} (746,554}
16,812,156  28,717,46G__ 28,717,465
01-Jul-05 1,002,233 591,318
29-MNov-05 {9,933,189}
17,814 389 19,375,698

Fully paid ordinary shares carry one vote per share and carry the right to dividends,

At the Annual General Meeting held on 29 November 2005, shareholders approved a reduction in the value of the
Company's share capital against accumulated losses by $9,933,180, being an amount not represented by available
assets, pursuant to section 258F of the Corporations Act. This was essentially an accounting entry that allowed the
Company to remove from retained earnings historical carried forward losses that effects the ability of the Company to
ratain earnings from which future dividends may be paid. The reduction has no effect on the carried forward tax losses
of the Company nor did i change the number of shares on issue or the net asset position of the Company.
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21. RELATED PARTY DISCLOSURES

The following table provides the total amount of transactions that were entered into with related parties for the relevant

financial year.

Amount owed to
related parties

Amount owed by
Consgolidated Entity Note related parties
Entity deemed to controf the parent entity {Orion Equities Limited)
Queste Communications Ltd (QUE) 18
Associates of Orfon Fguities Limited
Benttey International Limited {BEL} 10

Scarborough Fguities Limited (SCB) 10

{16,304}

60,425
37,177

At balance date, QUE holds 48% of the ordinary shares in the Company.
During the financial year, there were transactions between the Company,
QUE, BEL and SCB, pursuant to shared office and administration expense
arrangemeants on a cost recovery basis. Interest is not charged on such
outstanding amounts.

Company

Subsidiaries of Orion Eguities Limited
Humee Mining NE 10
Silver Sands Developments Pry Lbd 10

24,929
3,826,283

Detaifs of the percentage of ordinary shares held in controfled entities are
disclosed in Mote 13 to the FBnanciaf statements. The following amounts
remain outstanding at balance date. Interest is not charged on such
outstanding amounis. For the year ended 30 June 2006 the Company has
made provision for non recovery refating to the amounts owed by Hume
Mining ML of $84,9249, However the Company has not made any provision
for doubkful debts for amounts owed by Sifver Sands Development Pty LEd
as it has assets to the total of $3.8 million as at 30 June 2006.

22. SEGMENT REPORTING

The Consolidated Entity operates primarily in one geographical segment {Australia) in the investment and resource

sectors.
2006 2005

Investments Resodrces  Consolidated Investments Resources  Consolidated
Revenue % $ $ -3 % -]
Total segment revenue 8,037,758 313,493 8,351,251 1,684,645 - 1,684,645
Share of associates' profit 1,146,453 o 1,146,453 167,225 - 167,225
Unallocated revenue - - 54,861 - - 512,069

5,184,211 313,493 9,557,565 1,851,870 - 2,363,939
Result
Segment resyit 9,074,049 251,428 9,325,477 1,366,731 {39,638} 1,327,003
Unallorated resuit - - {534,309) - - {10,282)
Profit before tax 9,074,049 251,428 8 791,168 1,366,731 {39,638} 1,316,811
Assats
Segment assets 26,624,659 - 26,624,659 19,257,944 15,622 19,273,566
Unallocated assets - - 1,286,947 - - 456,949
Total assets 26,624,659 - 27,911,606 19,257 944 15,622 18,730,515
Liabilities
Segment liabilities 1,799,674 - 1,799,674 205,884 2,838 208,732
Unallocated liabilities - - 706,636 - - 718,780
Totai habilities 1,799,674 - 2,506,310 205,894 2,838 $1g 512
2006 2005
Other Investments  Resources  Investments Resoarces
$ % % %
Acquisition of segment assats 11,624,134 - 23,873,546 16,404
Cther non-cash expenses
Unrealised gains/{losses) on securities 5,536,239 - {726,509} B
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23. FINANCIAL INSTRUMENTS

The consolidated entity's financial instruments mainky consist of listed and unlisted securities, deposits with banks,
accounts receivable and payable and loans to related parties. The consolidated entity's investments are subject to price
{which includes interast rate and market risk), credit and liquidity risks.

{a) Interest Rate Risk Exposure
Interest rate risk is the risk that the vatue of a financial instrument will fluctuate due to changes in market interest
rates. The consolidated entity's exposure to market risk for changes in interest rates relate primarily to investments
held in interest bearing instruments. The consolidated entity has no borrowings.

Fixed Intarest

Avarage WVariable Rate (less than Ncm—ln'gerest Total
2006 Interest Rate  Interest Rate 1 year) Bearing
Financial assets % % 5 5
Cash 5.17% 1,102,658 - - 1,182,658
Receivables - - 589,312 589,312
Investments - - 12,636,778 12,636,778
1,102,658 . 13,226,090 14,328, /48
Financial liabilities
Payabies - - {167,776} {167,776)
Net financial assets 1,102,658 - 13,008,314 14,164,972
2005
Financial assets
Cash 5.63%0 65,092 - - 59,092
Receivables - - 374,817 374,817
Investments - - 8,134,740 8,134,740
69,092 . 8,509,657 8,578,649
Financial liabilities
Payables - - {328,751} {328,751}
Net financial assets £9,892 B 8,180 806 3,249 898
Reconciliation of net financial assets to net assets 2006 2005
MNet financial assets as above 14,160,972 8,249,898
MNon-financial assets and liabilities
Inventory 3,821,038 3,796,552
Investrents in Associate companies 5,726,370 7,085,260
Property, plant and equipment 34,367 26,536
Other current assets 1,083 843
Other non-current assets - 15,622
Net tax liabilities {2,338,534} (344,283)
Provisions - {19,425)
MNet Aszsets per Batance Sheet 25,405,296 18,811,003

(b} Credit Risk Exposure

Credit risk refers to the risk that a counterparty under a financial instrument wil defaglt (in whole or in part) on its
contractuat obligations resulting in financial Ioss to the consolidated entity. Concentrations of credit risk are
minirnised primarity by undertaking appropriate due ditigence on potential investments, carrying out alf market
transactions through approved brokers, settling non-market transactions with the involvement of suitably gualified
tegal and accounting personnel {both internal and external), and obtaining sufficient collateral or other security
{where appropriate) as a means of mitigating the risk of financial loss from defaults,

Market prices of listed financial instruments generally incorporate credit assessments into valuations and risk of loss
is implicitly provided or in the carrying value of such assets in the finandal statements as they are marked to
market at balance date. The consolidated entity measures credit risk on a fair value basis. The carrying amount of
financial assets recorded in the financial statements, net of any provision for losses, represents the consolidated
entlty's maximum exposure to credit risk without taking account of the value of any collateral or other security
obtained (if any).
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23. FINANCIAL INSTRUMENTS {continued}

{¢} Market Price Risk Exposure
Market price risk represents the risk that the value of a finandial instrument will fluctuate as a resuft of changes in
market prices, whether those changes are caused by factors specific to the individual instrument or its issuer or
factors affecting all instruments in the market. Market risk is minimised through ensuring that investment activities
are undertaken in accordance with Board established mandate Hmits and investment strategies,

At the investment portfolio fevel, the Consolidated Entity is not overly expoesed to one company or one particularly
industry sector of the market.

{d} Liquidity Risk Exposure
Liguidity risk is the risk that the consolidated entity will encounter difficuity in meeting obligations associated with
financial fiabilities. The consolidated entity has no borrowings. The consolidated entity's non-cash investments can
be realised to meet accounts payable arising in the normal course of business,

MNet Fair Value of Financial Assets and Liabilities
The carrying amount of financial instruments recorded in the financial statements represent their fair value

determined in accordance with the accounting polidies disclosed in note 1. The aggregate fair value and carrying
amount of financial assets and finandial liabilities at balance date are set out in Note 11,

24. COMMITMENTS Consolidated Entity
2006 2005
(@) Lease Commitments % %
Mon-canceliable operating lease commitments:
Mot fonger than one year 24,860 124,033
Betwean 12 months and 5 years 99,840 -
Greater than 5 years 49,920 B
174,720 124,033

The lease commitment is the Company's share of the office premises at Level 14, The Forrest Centre, 221 St
Georges Terrace, Perth, Western Australia, and includes all outgoings {(exdusive of GST). The lease is for a 7 year
term expiting 30 June 2013 and contains a rent review increase each year altemating between 5% and the greater
of market rate or CPE + 190,

(b} Exploration Tenement Leases - Commitments for Expenditure

(i} In order to maintain current rights of tenure to its Australian exploration tenements, the consolidated entity is
raguired to outiay lease rentals and meet minimum expenditure commitments. Based on tenements which
have been granted as at the date of this report, the consolidated entity has a 12 month commitment of
$45, 154,

{ii} The consolidated entity has also commitied to spend A$250,000 on exploration and evaluation over & 12
month pericd {from date of grant on 21 March 2006) in respect of a reconnaissance licence over a 5,000
square kilometre area in the Chitral Region, North-West Frontier Province, Pakistan, prospective for gold and
copper.

financial commitments for subsequent pericds are contingent upon future exploration and evaluation results and
cannot be estimated. These obligations are subjedt to renegotiation upon expiry of the tenement lease or when
application for a2 mining lease ks made and have not been provided for in the accounts,

25. CONTINGENT LIABILITIES AND ASSETS

{a) Hume Mining NL {Hume)} and Strike Resources Limited (SRK) Agreement - By an agreement dated 15
September 2005 {as amended), Hume disposed of an interest in various tenements located in the Northemn
Terrtory and in Western Australia fo SRK. Under the agreement, Hume is entitled to receive a royalty of 2% of
gross revenues (exclusive of GST) arising from any commaercial exploitation of any minerals from the tenements,

{b) Native Title - the consolldated entity’s mining tenements in Australia may be subject to native title applications in
the future. At this stage it is not possible to quantify the impact (if any) that native tile may have on the operations
of the consolidated entity.
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26. EVENTS AFTER BALANCE SHEET DATE

{a) On 8 September 2006, the Directors of the Company dedared a final dividend of 3.0 cents per share fully franked
dividend. The record date wilt be 12 October 2006 with payment to be effected on 19 October 2006.

{b) On 7 July 2006, OEQO Pty Ltd { & wholly owned subsidiary incorporated on 7 July 2006), acquired a 143 hectare
property in Gingin, Western Australia (approximately 100 km north of Perth) comprising the Koorian Olive Grove
{which has approximately 64,500, 7 vyear old olive tree plantings) and certaln grove related
equipment/infrastructure, for a consideration of $1.2 milkon. OEQD also entered into an option deed (with 2 9
month term) to acquire 200 hectares of nearby land, the transfer of a water licence, water bore/equipment, shed,
harvester and other equipment which services the grove, from an adjacent property owner. The grove acquisition is
subject to obtaining relevant Waters and Rivers Commission {WRAC) of Western Australia approvals and subject to
receipt of such consent{s), is expectad to settle by 3 October 2006 (subject to extension by agreement of the
parties pending WRE&C consent).

{c) On 2 August 2006, the Company implemented an Unmarketable Parcel Sale Fadlity for affected shareholders
holding less than A$500 worth of shares (an Unmarketable Parcel). Under this facility, the Company provided 6
weeks notice for affected shareholders to advise the Company of their wish to retaln their Unmarketable Parcel
shareholding. Shareholders who fail to return a Share Retentlon form by the deadline of 15 September 2006 will
have their Unmarketable Parcel shareholding aggregated and sold on-market by the Company on their behalf.

The Board will self such Unmarketable Parcels by way of an on-market sate through nominated broker{s) as soon as
practicable after 15 September 2006 having regard o Hquidity in OEQ shares and as market conditions dictate.
Affected sharcholders who have had their Unmarketable Parce] shares sold will receive a pro-rata share of the total
proceeds of sale without any deduction for brokerage or other costs of sale {which will be borne by the Company).

The Company may concurrently undertake an on market buy-back through a different broker{s) nominated by the
Board.
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DIRECTORS' DECLARATION

The Directors of the Company declare that:

i The finoncidl statements, comprising the Income Stafement, Baionce Sheet, Statement of
Changes in Eguity and Cash Flow Statement and accompanying notes as set out on pages 18 fo
42, are in accordance with the Corporations Act 2001 and:

{a] comply with Accounting Standards and the Corporations Regulations 2001; and

o] give a frue and fair view of the Company's and Consclidated Enfity’s financial position as
ot 30 June 20064 and of their performance for the year ended on that dote;

2. in the Direclors’ opinion there are reasonable groeunds o believe that the Company will be able
fo pay its debis as and when they become due and payable.

3. The Direciors have been given the declaratfions required by section 295A of the Corporations Act
2001 by the Execulive Chairman, the person who performs the chief execulive function, and by
the Company Secretary, the person who performs the chief financial officer funclion, for the
purposes of section 2954, who have each declared that:

{a] the finoncial records of the Compoany for the finoncial year have been properly
maintained in accordance with section 286 of the Corporaiions Act 2001;

b  the financial statements are in accordance with the Corporations Act 2001, comply with
Accounting Standards ond the Corporations Regulafions 2001 and give a frue and fair
vieaw of the Company's financial position as at 30 June 20046 and of its performance for the
year ended on that date; and

{c) the financial statements are founded on o sound system of risk management and infernal
complionce and contfrol which implements the poiicies adopted by the Board. The
Company's risk management and intemal compliance and controf systems are operating
efficiently and effectively in all material respecis.

This gecloration is made in accordonce with o resolution of the Direciors made pursuant te section
29515 of the Corporations Act 2001,

X!

William Johnson Victor Ho
Chairmrmnan Director

Perth, Weastern Australic

13 Seplember 2006
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INDEPENDENT AUDIT REPORT TO THE MEMBERS OF
ORION EQUITIES LIMITED

Scope

The Financial Report and Disectors’ Responsibility

The financial report comprises the balance sheet, income statement, cash flow statement,
statement of changes in equity, accompanying notes to the financial statements, and the
directors’ declaration for both Crion Equities Limited {the company} and the consolidated entity,
for the year ended 30 June 2006. The consolidated entity comprises both the company and the
entities it controlled during that year.

The directors of the company are responsible for the preparation and true and fair presentation of
the financial report in accordance with the Corporations Act 2001. This includes responsibifity for
the maintenance of adequate accounting records and internal controls that are designed to
prevent and detect fraud and error, and for the accounting policies and accounting estimates
inherent in the financial report.

Audit Approach

We have conducted an independent audit In order to express an opinion 1o the members of the
company. Our audit was conducted in accordance with Australian Auditing Standards in order to
provide reasonable assurance as to whether the fnancial report is free of material misstatement.
The nature of an audit is influenced by factors such as the use of professional judgment, selective
testing, the inherent limitations of internal control, and the availability of persuasive rather than
conclusive evidence. Therefore, an audit cannot guarantee that all material misstatements have
been detected.

We performed procedures to assess whether in all matedal respects the financial report presents
fairly, in accordance with the Corporations Act 2001, including compliance with Accounting
Standards and other mandatory financial reporting requirements in Australia, a view which is
consistent with our understanding of the company’s and the consolidated entity’s financial
position, and of their performance as represented by the results of their operations and cash
flows.

We formed our audit opinion on the basis of these procedures, which included:

e examining, on a test basis, information to provide evidence supporting the amounts and
disclosures in the financial report, and

e assessing the appropriateness of the accounting policies and disclosures used and the
reasonableness of significant accounting estimates made by the directors.

While we considered the effectiveness of management’s internal controls over financial reporting
when detenmining the nature and extent of our procedures, our audit was not designed to provide
assurance on internal controls.
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independence

In conducting our audit, we followed applicable independence requiremenis of Australian
professional ethical pronouncements and the Corporations Act 2001,

The independence declaration given to the directors in accordance with section 307C would be in
the same terms if it had been given at the date of this report.

Audit Opinion
In our opinion, the financial report of Orion Equities Limited is in accordance with:
{a} the Corporations Act 2001, including:

(il giving a true and fair view of the company's and consolidated entity's financial position
as at 30 June 2006 and of its performance for the year ended on that date; and

{iy  complying with Accounting Standards in Australia and the Corporations Regulations
2001; and

{b} other mandatory financial reporting requirements in Australia.

BDO
Chartered Accountants

M Shafizadeh
Pariner

Perth, Western Australia
Dated this 13 day of September 2006
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ABOUT THE COMPANY

The Comparny has been listed on the Australian Stock Exchange {ASX] since November 1970,

Since & July 2004, the Company has been admitted to ASX as an investment entity {as defined under
the ASX Listing Rules).

On 2 December 2005, the Company chonged ifs name from Cenfral Exchange Limited o Orion Equities
Limited.

The Company’s ASX code is "OEQ" {formerly “CXL"}.
1. INVESTMENT OBJECTIVES

The Investment Obijectives of the Company are ¢!

. Achigve g consistent high real rate of return, comprising both income and capital growth, whiist
operating within accepfable risk parameters sef by the Board;

. Deliver a reguiar income stream for shareholders in the form of fronked dividends;

. Preserve and protect the capital of the Company.

2. INVESTMENT STRATEGY

The Company will implement an actlively managed Invesiment slrafegy underfaking investments
typically inte one of two broad investment categories:

. Strategic Investments; and
. Non-strategic Investments.

The Company doeas not alleccate a fixed proportion of funds into each or any of the above invesiment
categories, since 1t believes that complete flexibility to invest across these categories is key fo
maximising long-term value growth for shareholders.

{a) Sirategic Investimenis

The Company will seek o undertake investments in which it can reasonably expect to exert a
degree of influence, including board representation or through playing an active role alongside
management in order fo enhance or reclise shareholder value.

investments will inciude those that have the pofential for turnaround in profitability or capital
appreciation  through the introduction of new management, capifal, improved business
prachicas, indusiry rationalisation, and/or improved invesior relations.

Strotegic investments by their nature will rely heavily on the Company's ability fo identily, atiract
and exploif unique opporunities.

{b) Non-Strategic invesiments

The Company will seek fo make non-strafegic invaestmenis in entities where attractive investment
opporfunities develop due to market sentiment or mispricing or whare the Company sees other
potential for generating positive refums. In contrast fo strategic investments, with non-strategic
investments the Company does not envisage that it will take an aclive role in the monagement
of the investrmant.

For each strafegic and non-strategic investment, the Company will expect to receive a level of
refurn that is commensurate with the level of risk asseciaoted with such investment. in each
investment and for the investment Portfolic In aggregate, the Company will ot least aim o
achieve a retumn that is consistently in excess of an appropriate benchmark share index and or o
refurn which could be eomed from investments in cash, bills of exchange or negoliable
instruments drown or endorsed by a bank, non-bank finoncial institution or o govemment.
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3. PORTIFOLIO ALLOCATION

in executing its Investment Sirategy, the Company may, from time 1o time, hold a high proportion of net
assefs in cash, prefering fo be paotient and selective rather than filling its Investment Porifolio with
mediocre or underperforming investments for the sake of becoming “fully-invesied™.

The Company will not be limited to the principles of broad diversification; in other words, e Company
may invest a significant preporion of funds in any single investmeant that represents an exceplicnal
opporunity.

Fvery investment mode by the Company will be confinucusly monitored and formally reviewed on o
periodic basis. The Company will be willing to move guickly 1o reqlise investiments when a view is
formed thaot an investment is overvolued or there has been o matfericl adverse change in an
investiment’s circumstanceas or prospects - the Company recoegnises the importance of being nimble
and responsive to material changes affecting ifs investments.

The Company recognises that in some cases, investments toke significant periods of time fo provide
acceptabie refums. As such investmenis may be relatively iliquid, the Company will seek o minimise
potential loss in the investmant's value where o rapid or unglanned exit from that investment is sought.

The Company may aiso decide to dispose of shares in an enfity if in the Company’s view, maintaining
the investment is ncet in the best long-term interests of the Company or an alfemnalive, superior
investment opporunity arises.

The Company's investment decisions in this regard will be canied out by the Board of Directors and the
investment Committee (in conjunclion with external consultants and advisers where appropriate) and
not an external investment manager. Further information about the management of the Company’s
invesiment activities are disclosed befow.

4.  INVESTMENT SECTORS

investments may be made by the Company in Ausiralia or an overseas market and into any underlying
industry, busingss or sector, in accordance with the Company’s stated Invesiment Obiectives and
Sirotegies.

in this regard, the Company has a history of aclivity in the rescurce sector. Investments undertaken in
this secior will continue o provide the Company with a window info the highly prospective resources
sector domestically and globally. This sector will provide the initial focus for the Company, in pan due to
curent market condifions and opportunities.  Such opporfunities can provide the possibility for
exceplional growth and retums for relatively small leveis of invastment.

Rescurce invaestments may span lorge mining companies that produce base metals and precious
metals, industrial minerals and bulk commodities to junior explorers with exposure fo highly prospective
projects or fenements. From time to fime the Poriclic may have exposure to oil and gas opportunities.

investments in the rescurces secior component of the Porifolio may be underiaken:

. Directly — through pegging of fenements, entering into joint venlures, faking options over and
acquiring fenements, projects and joint venture inferasts;

. indirectly - through piacements and initial public offerings in existing companies {private, listed, or
those seeking admission o ASX); or

. Actively — the Company recognises funding of exploration and rescurces development canbe o
probiem for small and medium-sized rescurce companies {in Ausiralia and overseas] and will
seek to assist carefully selected companies in this sector to oplimise their opportunities through
the provision of funds ond o range of finoncicl ond manogement expertise or services as
required.
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The Company will alse seek to engage geological consuliants and other relevant advisers from fime fo
time o assist the Directors and Executives in their assessment of investment opportunities in this sector.

8. INVESTMENT CLASSES

in pursuit of the Investiment Objectives and Strategias outlined above, the Company will have absolute
discrefion in applying ifs equity and any debt funds fo o universe or range of potential invesiments in
assets, businesses, securities, hybrid securifies, cash, kills of exchange, other negotfiable investmenis,
debeniures and other investmenis and struciuras including but not limited o those identified below:

fe] Listed securities [being any security guoted on ASX or another domestic or infernational financial
market] or unlisted securities fwhether expected 1o be quofed on a recognised stock exchange
or not] including, without imitation, shares, unifs or notes which are redeemabie, preference or
deferred, fully or partly paid, with or without any right, title or infarest thereto or therein including
a right fo subscribe for or convert fo any such security whether listed on or not], ond any security
of whatsoever nature;

o] Warrants and options to sell or purchase any investment;

{c} Discount or purchase of bills of exchangs, promissory notes or other negeotiable instruments
accepied, drawn or endorsed by any bank or by the Commonweatth of Australia, any State or
Tenitery of Australia, or by any corporation of af least an investment grade credit rating granted
by a recognised credit rafing agency;

{d] Deposits with any bank or corporation declared o be an authorsed decler in the shor-ferm
money market;

e} Debentures, bonds and unsecured notes of a corporation of af least an investment grade credit
rating granted by a recegnised credit rating agency;

(£} Units or other interests in cash management frusts;

(gl Units or other interesis in property frusts;

thi Managed investment schemes or other similar financicl products;

{

i} Dervatives - bolh exchaonge-traded ond over-the-counter {OTC) {including oplions, futures,
contracts for commeodity futures and commadity options} for hedging and other purposes;

fil Parficipation in underwriting and sub-underwriting of securifies and unifs in which the Company is
otherwise aple o invest;

fki Debt, hybrid debt or quasi-eguity/debt, mezzanineg debi, or debt funding of whatsoever nature;

{1} Investments in assets of any type, whether they be generally known as 'real”, “finoncial’
"operafing’ or "non-cperafing” inciuding without limitation, inferests in fenements, projects, real
esiate, business enlerprises, and the camying on of business or operations or any means of
commercial exploitation of the same;

fm]  Investments inte fand the camying on of business or operafions or any meaons of commercial
exploitation within} any underlying indusry, business or resource sector;

fnd Investments through frusts, partnerships, joint ventures;

{0} Any other invaestments consistent with the Company’s invesiment objectives.
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6. MANAGEMENT OF INVESTMENTS

The Company's implementction of s Investment Shrotegies in cccordance with ifs Invesiment
Objectives will be carried out by the Board of Directors and the Investment Committee {in conjunction
with external consultants ang advisers where appropriate].

The Investment Committee comprises Executive Choirman, Witiom Johnsen and Executive Director and
Company Secretary, Victor Ho and Farooq Khan {a nominee of the Company’s confrolling sharehoider,
Queaste Communications Limifed).  Forooq Khan was Chairman ond Managing Director of the
Company from 4 October 1999 uniil his resignaticn on | July 2003 and s Chairman and Managing
Director of Queste Communications Limited.

Where necessary, the investmeant Committes will engage additicnal specialist resourceds] to assist with
the identification, evaluation and management of parficular investment opportunities.  This Includes
specialist consultants and advisars, analysts and brokers.

The kvestment Commiltee’s collective recent expeariences in public fisted companies has involved:

. identificaticn and assessment of strategic opporunities;

. strategic review of business operations and prospects of polential investee companies;

. accumuiation of strategic siokes within investes companies;

. campaigning for change fo unlock sirategic value ond seeking Board represeniation to

implement the same;

. strafegic review of business models and operations and their subseguent rafiondlisation to
presarve capital or endeavour to unfock value within investes companies;

. corgorate restructuring, including buy-backs and capital raisings, including rights issues and
puklic offerings by praspectus;

. the idenfification, assessment, consiruction and management of share investment portiolios;

. tenement acguisitions and joint venture arrangements;

. assessment of resource projects and fransaction structuring;

. pre-iPO corporate restruciuring and capital raising;

. strategic business and financial modelling;

. sfrategic technical development ond project management;

. strategic sales and marketing;

. evaluation of investmeant opportunifies in o diverse range of sectors, including biotechnology,
agribusiness, technoiogy, telecommunications, property and resources;

. Strotegic review of corporate and business restruciuring of proposed acquisitions;

. Complex fransactional structuring associoted with acguisitions or pursuant fo deeds of company
arrangements.

At some fime In the future, if It Delieves thatl it is In the bast interests of the Company, the Board may
chose fo delegate part or alf of e responsibility for making investment decisions to an investment
manager, subject to the investment manager having cppropriate capabilifies, experience and the
necassary Australion Financial Services ficences|s}.
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