APPENDIX 4E
Period Ending 30 June 2005

Oldfields Holdings Limited
ABN 02 000 307 988

Results for Announcement to the Market

$A,000
Revenues from ordinary activities up 16.20% to 28,364
Profit from ordinary aclivites after tax
attributable to members up 30.80% to 1,177
Net profit for the period atiributable to
members up 32.20% to 1,180
interim dividend unfranked ordinary securities 2.0 cents per security
Finat Dividend unfranked ordinary securities 3.5 cents per security
Franked amount ordinary securities 0.0 cenis per security
Finat dividend preference securities 0.0 cenis per security
Franked amount preference securities 0.0 cents per security

Record date for determining entitlements to the

dividend 18th November 2005
Date the dividend is payable 16th December 2005
Net tangible assets per security $1.08

Net tangible assets per ordinary security

previous comresponding period $1.08

The accounts are in the process of being audited.

Gary Guild
Company Secretary 8th September 2005.
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REVIEW OF OPERATIONS

The Directors are pleased to announce for the full year ending 30 June 2005, the
company made a niet profit attributable to members of §1,189,631. This compares to a net
profit in the same period last year of $900,067 an increase of 32.20%.

The actual revenues earned from ordinary operations being sales from paint applications
Treco Sheds, hire, and sale of scaffolding equipment increased in the 2005 year by 16.2%
fo $28,364,084, whilst EBIT from: these operations increased by 37.4% to $2,240,125
from $1,630,186 from the corresponding 2004 year.

DEBT STRUCTURE AND GEARING

The company’s long term and short-term debt structure (Including all lease liabiiities) 1s
$6.2 Million as at June 2005. The Company’s net assets are $12.3M as at June 2005. The
Company has since raised a total of $1,040,637 through a fully underwritten 1:8 pro-rata
non-renounceable Rights {ssue on 11 July, 2005.

An additional 1,300,797 new shares were i1ssued at $0.80 cents per share. This brings the
total ordinary shares on 1ssue to 11,707,171, The rights issue closed on 11 July 2005 with
normal frading of the new shares commencing on 19 July 20605. The funds raised were
used to retire Debt, increase Working Capital, and repay Directors Loans as disclosed m
the prospectus.

The company has positioned ifself fo take advantage of any prospective growth
opportunities and has availabie to it facilifies which wiill enable it to grow.

DIVIDENDS

The board has agreed to pay a final dividend of 3.5 cents per share unfranked .This i1s due
to be paid on the 16 December 2005 with the recording date bemg 18 November 2005.
Our company policy is to pay a dividend on an ongoing basis, subject to cash How
restraints. Fully franked dividends wii be declared and paid when cumulative previous
years’ losses have been fully utilised.
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Group Operations are reviewed by Division, as under :

BUSINESS STRUCTURE
The company has been organised into the followmg divisions

Paint Applications

Treco Garden Sheds

Oldfields Access Hire

Pt Ace Oldfieids.

Tangshan Ace Oldfields Painting Accessories Co. Ltd

PAINT APPLICATION PRODUCTS

General business was strong durmg the first half of the year, and then gradually softened
towards the later part of the financial year. This was due to the weak new home
construction industry, which 1s widely publicized, especially m NSW where the new
controversial Vendor’s Tax dampened residential property mvestor confidence. Most of
the notable retailers of home hardware and paint sundry products reported considerabie
reductions m sales from the previous year.

Despite the weak market conditions, Paint Applications performed reasonably well
durmg the year gaining on market share m its industry. The division is modestiy
profitable. The division continued to win contracts during the year, despite many retatiers
warning that inventory consolidation was their main objective. The mdustry 1n general 18
now expected to improve m the later half of 2006, as the NSW State Government has
recently announced the abolition of the controversial Vendor’s Tax.

The Paint applications industry in Australia 1s now saturated with many suppliers also
opiing to import product from low cost countries. Oldfields has become more
competitive during the last three years and expects that its China based associate Joint
Venture Company, Tangshan Ace Oldfieids Pamting Accessories Co Ltd’s strategies
moving mio the future will assist in mamtainmg a promment market position and in
consoiidation of our import requirements. We expect modest improved results in 2006.
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PT ACE INDONESIA

This division 1s an associated entity that manufactures paint brushes and roilers m
Indonesia. The division is profitable. [t experienced increased revenue growth during the
year and currently, revenue 18 m Iine with management’s budget. This division produces
a high quality product made i South East Asia. The potential to penetrate new global
markets is now slowly being realized.

The Directors feel due to new contracts to supply customers m global markets, our share
of eamings under equity accounting for this associate will continue to improve into 2006,

TANGSHAN ACE OLDFIELDS PAINTING ACCESSORIES CO. L'TD

Oldfields International Pty Lid has mvested 1n a Joint Venture Company (JVC) with
associates from our Indonesian manufacturing busimess and with long standing mdustry
participants known to the company m China. The aim of the JVC 1s to produce Paint
Accessory items not currently produced in Jakarta, in the new factory in China. The JVC
is currently building a factory m Tangshan and pians to commence manufacturing certain
selected items as soon as possible.

One of the objectives of the recent Rights {ssue was fo provide Working Capital to pay
for our portion of the land purchase in China.

The company has since made further contributions towards the building cost of the
factory.

The company has already ceased all Paint Brush manufacturing at its site m
Campbelltown NSW and the remaining equipment is planned o be sold to the JVC.

We expect considerable interest from overseas markets for the products this JVC will
produce.
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ACCESS HIRE

This busmess mereased revenue significantly over last year with the expansion of its
network of branches m Queensland (Qld) and South Australia (SA). These new branches
exceeded budgeted forecasts for the year. A great deal of one-off mfrastructural costs,
including some development costs, totaling approximately $350,000 associated with
Introducing 1ts new housing market products onto the market were expensed during the
year. Despite this, and a reassessment of 1ts Scaffold book depreciation rates to 5% from
10%, the division increased its EBITDA for the year.

The slow down i the housing industry m the later half of the year and an inability to
finalize some major contracts m the Temporary Flooring Market resulted 1n a slow down
In earnings. Major construction groups have since notified the company of certain
expression of mterests 1n its Housmg Market products. We are currently working to
develop the first 100% Occupational Health & Safety (OH&S) compliant safety product
of 1fs nature. We have organized registered training courses and through TAFE and
expect that significant contracts wiil come on line within the next few months.

The team was also successful in winning prestigious scaffolding work during the year.
The team is very much performance driven with a focus on OH&S related issues within
1ts market and providing access solutions through design and innovation to a variety of
leading construction and hire clientele.

The company decided to continue to mvest m this division with the purchase through
1ts75% owned subsidiary, Adelaide Scaffold Solutions Pty Lid, of a SA business Scaffoid
Hirers Pty Limited and Klemzig Contractors Pty Limited, m January 2005,

This entity has since purchased ABC Mobile Scaffolds’ busmess on 1 July 2005. This
business has miegrated well and as such has exceeded sales targets set by management.
This business 1s currently experiencing sohid mereases i revenue over last year.

The Division will continue to ook for appropriate growth opportunities.

The company will seek further expansion of this nature by way of acquisifions or by way
of exclusive distributor license arrangements to take full advantage of emerging
technology. The company 18 iooking at cost effective opfions m this area.
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The focus and chalienge will be 1n managing our existing hnes and stripping surplus
overheads from the business. As a result, 2 management re-structuring occurred i the
early part of August 2003 to provide the necessary focus on our existing range and to
reduce overall overheads.

The Division is expected to be a major contributor to the group’s earnmgs growth m the
next few years. The groundwork has been set for a market leader category in ifs particular
niche m the growing Scaffold Market.

TRECO GARDEN SHEDS

This division 1s still showing signs of continual improvement. Revenue mcreased because
of new export strategies and the acquisition by the group of Backyard Installations Pty
Eimited and Shedsplus (NSW) Pty Ltd. These acquisitions were necessary to cater for the
“Dao It for Me” segment of the market. The company provides Shed mstaliation and sales
services and a dealer network for i1ts exclusive range of Garden Sheds, differing from
other segments. The company has secured new dealers and distributors in NSW and
Victoria and hopes fo grow its market share in Qid.

This division was restructured two years ago and has been steadily improving. It now
contributes to the overall earnings of the group with a strong positive coniribution and
with revenue growth. It faced challenges with rising Steel commodity prices during the
year that restrained its potential overall earnings and the company is looking mto
strafegies to 1mmprove this challenging situation.

The focus m the last twelve months was to provide additional gains m revenue whilst
spreading our customer base both nationally and internationally. The company has won
new supply contracts in Argentina and is looking for opportunities m Europe and the UK.
Future focus will be 1n maximizing adequate distribution networks with affiliate growth
in distribution, and installations of garden storage solution products through our
associates.

Despite the recent hardware industry’s slugg:sh outlook, the Company has posifive
prospects. It 1s finalising new and mnovative product design solutions for the “home
backyard” market. The new concepts and its new low cost range have gained significant
interest from some of our major hardware customers. We expect that growth in this area
will steadily continue to mprove this division’s performance for the coming year.

This division’s manufacturmg base occupies most of our current location at No 8 Farrow
Road, Campbelitown, NSW, 2560,
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FUTURE OUTLOOK

Our Company will consolidate its operations m the next few months with a focus on cost
reduction and efficiency gain. Revenue in the first month of this new financial year has
been softer than anticipated in some areas of the group’s activities, but nevertheless 15
now showing steady signs of improvement. It will continue fo look for acquisition
opportunities m the Scaffold Hire mmdustry and will attempt to finalize some major
contracts with products it has been developing with major construction companies.

The company’s balance sheet has been strengthened by the recent Non-Renounceable
Pro-Rata 1:8 Rights Issue. $1,040,637 was raised by issuing 1,300,797 new shares at an
attractive discount to market of $0.80. Our debt fo equity ratio 18 now m line, if not
below, mdustry parficipants operating in the same industries and markets.

The Directors believe that given the continual improvement in trading performance,
shareholder value wiill also continue to improve.

The Directors are keen to maintain good Corporate Governance. Recent updates have
been posted o our new corporate website www.oldfields.com.au and the Board
undertakes to keep the market regularly mformed of company progress. It 1s our goal to
continue to improve sharehoider value over the next 12 months.

The Board, as per previous disclosures, continues fo seek appropriate mergers and/or
acquusitions with the possibility of achieving synergies with other companies mvolved in
comphmentary business activities. The company recognizes i has strong synergy
possibilities with other key groups and will encourage discussion with mterested parties
in hight of its sustained proven strong earnings history.

AFTER BALANCE DATE EVENTS

The company’s short-term hability of $631,487 including loans by its Directors to the
company has been fully repaid.

On 19 July 2005, the company’s total shares on issue stood at 11,707,171 ordinary shares
after the successful completion of 2 Fully Underwritten 1:8 Pro-Rata, Non-Renounceable
Rights Issue raising $1,040,637 additional funds at an attractive (.80 share price. The
Rights [ssue closed on 11 July 2005 with normal trading of the new shares commencing
on 19 July 2005.
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OLDFIELDS HOLDINGS LIMITED 02 000 307 988
AND CONTROLLED ENTITIES
STATEMENT OF FINANCIAL PERFORMANCE

FOR THE YEAR ENDELD 306 JUNE 2005

Sales revenue

Cost of sales

Gross profit

Othier revenues from ordinary activities
Distribution expenses

Marketing expenses

Cccupancy expernses

Administration expenses

Borrowing cosls expense

Othier expenses from ordinary activities

Share of net profits of associates and joint ventures
accounted for using the equity method

Profit from ordinary activities before income tax
experise

income tax expense retating to ordinary activities

Profit from ordinary activities after related income tax
experise

Profit {loss) from extraordinary item after related
income tax expense/(revenue)

Net profit

Net L.oss affributable to outside equity interests

Net profit attributable to members of the parent entity
Increase in asset revaluation reserve

Net exchange difference on franslation of financial
report of self-sustaining foreign operations

Increase in retained profits and reserves on adoption
of riew Accounting Standard

Total revenues, expenssas and valuation adjustmernits
altributable to members of the parent entity and
recognised directly in equity

Total changes in equity othier than those resulting
from transactions with owners as owners

Basic earnings per share {cents per share)
Diluted eamings per share {cents per share)

Note

2

G

24b

24d

24b,
25

8
8

Economic Entity

Parent Entity

2005 2004 2005 2004
$ $ $ $
20,183,112 18,601,217 -
(14,727,958} (13,397 548) -
5455154 5,203,669 .
8,180072 5808493 377,736
(7,514,603} (4.771,012) -
(843,363)  (794,267) -
(1.010510)  (805,931) -
(2,303,774} (3.001,593) -
(658,590}  (341,071) -
276,249 (9,173) -
1,581,526 1,280,115 377,736
(404,877} (389,049) -
1,176,843 900,067 377736
1,176,849 900,067 377736
12,082 - -
1,189,631 900,067 377,736
67,925  (328,736) -
67,925  (328,736) -
1,257,556 571,331 377,736
11.43 7.25
11.43 8.43

The accompanying notes form part of these financial statements.
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OLDFIELDS HOLDINGS LIMITED 02 000 307 988
AND CONTROLLED ENTITIES
STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2005

Economic Entity Parent Entity
Note 2045 20604 2045 2004

& % & %
CURRENT ASSETS
Cash assels 7 309 538 235,887 28,120 31,631
Receivablos 8 3,519,920 4,881,030 1,508,605 1,609,021
fnvantories 9 4,823 854 4,758,700 - -
Other financial assets 13 - - - -
Other 18 730,147 477,366 - ~
TOTAL CURRENT ASSETS 9,183,460 18,383,783 1,938,725 1,640,652
NON-CURRENT ASSETS
Receivables 8 1,144 - - -
nventories 8 - - - -
nvesiments accounted for using the equity method 10 1,383,182 1,227,529 - -
Other financiad assets 13 210,620 1,430 7.200.078 7,209,078
Property, plant and equipment 15 8,408,123 7,366,426 - -
Deterred tax assets 18 1,818,323 2,684 808 1,475 0686 2,343,349
intangible assets 7 802,831 7,451 - -
Other 18 53,608 51,438 - -
TOTAL NON-CURRENT ASBETS 13,775827 11,338,881 5,654,142 3,552,425
TOTAL ASSETS 22859287 21702864 10820887 11183077
CURRENT LIABILITIES
Payablas 19 3,387 040 4,128,493 877 548 1,048 852
interest-bearing habilities 20 2,715,064 2,608,020 - -
Current tax liabiliies 21 5015 - 5015 -
Provigions 22 826,903 663 089 - -
TOTAL CURRENT LIABIUTIES £,934 022 7,385 802 852,581 1,048 852
NON-CURRENT LIABILITIES
Payabies 19 - - - -
nterest-bearing Habilities 20 3,500,189 2,554 195 - -
Deferred tax liabiities 21 94,873 563,204 94,873 553,284
Provigions 22 114,405 82,342 - -
TOTAL NON-CURRENT LIABILITIES 3.718.467 3,188 831 94,873 563,284
TOTAL LIABILITIES 10,662 488 10,585,433 977,434 1,812,146
NET ASBETS 12,306,788 11,107 231 8,643,433 2,580,931
EQUITY
Contributed equity 23 5,725 550 8 525550 5,725,550 8,525,550
Ressrves 24 711,894 543,969 501,620 941,820
Retained profits 25 2,582 337 1,837,712 16,2683 153,761
Parent entity interest 12,019,781 11,107,231 9.843.433 9,580,931
Cutside equity interest 28 287.017 - - -
TOTAL EQUITY 12,306,798 11,107 231 9,843 433 2,580,931

The accompanying notes form part of these financial statements.
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OLDFIELDS HOLDINGS LIMITED 02 000 307 988
AND CONTROLLED ENTITIES
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2005

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers

Dividends received

interest raceived

Payments fo suppliers and employees

Borrowing costs

Income tax paid

Net cash provided by {used in) operating aclivilies
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment
Proceeds from sale of investments

Proceeds from sale of scaffolding, construction and
hire division

Proceeds from disposatl of subsidiaryfies
Payment for subsidiary, net of cash acquired
Purchase of property, plant and equipment
Purchase of investments

FPurchase of other non-cusrent assets

Net cash provided by {used in) investing activilies
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares

Transfer of cash from discontinuing operation
Proceeds from borrowings

Advarices - Related Parties

Share buy-back payment

Repayment of borrowings

Dividends pald by parent entity

Dividends paid by conirolled entities to outside equity
inferests

Net cash provided by (used in) financing activities
Net increase in cash held
Cash at 1 July 2004

Effect of exchange rates on cash holdings in forsign

currericies
Cash at 30 June 2005

Economic Entity

Parent Entity

Note 2005 2004 2008 2004
3 3 3 3
26,668,053 25872416 - 1,966
2,154 2726 165 -
{23,991,051) {25,268,634) {1,204} -
{555,760} {307,832} - -
293 2,123,396 298 676 {1,039) 1,966
33,000 172,162 - -
. . - 214,738
29¢ - . . .
28b “ “ . .
(1,729,300) (2,965,073) - -
{800,000} - - -
(2,496,300 (2,752511) - 214,738
- 350,000 - 350,000
1,010,000 1,822,000 - -
- - 515,234 -
{228 422) (19,0403 - -
{517,706} {535,348} (517,708} {535,348}
263,872 1417612 {2,472) {185,348}
(109,122} (1,076,623) {3,511} 31,356
{799,903} 276,720 31,631 275
106,072 - - -
7 {802,953} {799,903} 28,120 31,631

The accompanying notes form part of these financial statements.
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OLDFIELDS HOLDINGS LIMITED 02 000 307 988
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2005

Note 1 Statement of Significant Accounting Policies
The financiad report is @ general purpose financial report that has been prepared in accordance with Accounting Standards, Urgent Issues Group Consensus
Views and other authoritative proncuncements of the Acstralian Accourting Standards Board and the Corporations Act 2001,

The financial report covers the economic entity of Oldfields Holdings Limited and controlied entities, and Ofdfields Holdings Limited as an individual parent
entity. Ofdfiefds Holdings Limited is 2 listed public company, incorporated and domiciled in Australia.

The financial report has been prepared on an accruals basis and is based on historical costs and does not take into account changing money values of, except
where stated, current valuations of non-current assets. Cost is based on the fair values of the consideration given in exchange for assets.

The following is a summary of the material accounting policies adopted by the economic entity in the preparation of the financiaf report. The accounting policies
have been consigtently applied, unless otherwise stated.

A

Principles of Consofidation

A controlied entity is any entity controfied by Oidfields Holdings Limited. Control exists where Oldfields Holdings Limited has the capacity to dominate the
decision-making in refation to the financial and operating poiicies of ancther entity so that the other entity operates with Oldfields Hoidings Limited to
achieve the objectives of Oldfiefds Holdings Limited. A st of controlled entities is contained in Note 14 to the financial statements.

All inter-company balances and transactions between entities in the economic entity, inclading any unrealised profits or losses, have been eliminated on
conscfidation.

Where controlled entities have entered or left the econemic entity or left the economic entity during the year, their operating results have been included
from the date control was obtained or until the date controf ceased.

Outside interasis in the equity and results of the entities that are controiled are shown as a separate item in the consolidated financial report

Income Tax
The economic entity adopts the liability method of tax-effect accounting whereby the income tax expense is based on the profit from ordinary activities
adjusted for any permanent differences.

Timing differences which arise due fo the different accounting periods in which ftems of revenue and expense are included in the determination of
accourting profit and taxable income are brought to account as either a provision for deferred income tax or as a fulure income tax benefit at the rate of
income tax applicable to the period in which the benefit wili be received or the liability will become payable.

Future income tax benefits are not brought to account uniess reafisation of the asset is assured beyond reasonable doubt. Future income tax benefits in
relation to tax losses are not brought to account uniess there is wirtual certainty of realisation of the benefit.

The amount of benefits brought to sccount or which may be realised in the future 18 based on the assumplion that no adverse change will ocour in
income taxation legislation and the anticipation that the economic entity will derive sufficient future assessable income to enable the benefit lo be realised
and comply with the conditions of deductibility imposed by the law.

DHdfields Heldings Limited and wholly-owned Ausirafian subsidiaries have formed an income tax consolidated group under the Tax Consolidation
Regime. Oidfields Holdings Limited is responsible for recognising the current and deferred tax assets and Habilities for the tax consolidated group. The tax
consofidated group has entered a tax sharing agreement whereby each company in the group contribuies to the income tax payabie in propertion 1o theilr
contribetion o net profit before fax of the tax consolidated group.

Inventories

inventories are measured at the fower of cost and net realisable vafue. The cost of manufactured products includes direct materials, direct labour and an
appropriate portion of variable and fixed overheads. Overheads are apphied on the hasis of normal operating capacity.

Property, Plant and Equipment
Each class of property, plant and eguipment is carried at cos! or fair value less, where applicable, any accumulated depreciation.

Property

Freefhiold land and buildings are measured on the fair value basis, being the amount for which an asset could be exchanged betwesen knowledgeable
willing parties in an arm's length transaction. It is the policy of the economic entity to have an ndependent valuation every three years, with annual
appraisals being made by the directors.

The revatuation of ireehold land and bulldings has not taken account of the potential capital gains tax on assels acquired after the introduction of capital
gaing fax

Plani and equipmeni

Flant and eguipment are measured on the cost basis.

The carrying amount of plant and equipment is reviewed annuaily by directors to ensure it {s not in excess of the recoverable amount from these assets.
The recoverable amount is assessed on the basis of the expected net cash flows which will be received from the assets empioyment and subseqguent
disposal. The expected net cash flows have not been discounted to their present values in determining recoverable amoonts.

The cost of fixed assets constructed within the economic entity includes the cost of materials, direct labour, borrowing costs and an appropnate
proportion of fixed and varable overheads
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OLDFIELDS HOLDINGS LIMITED 02 000 307 988
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2005

Depreciation

The depreciable amount of all fixed assets including building and capitalised lease assets, but excluding freehold land, is depreciated on a straight line
basis over thelr useful fives o the economic entity commaencing from the time the asset is held ready for use. Properties hefd for investment purposes are
not subject to depreciation. Leasehold improvements are depreciated over the shorter of either the unexpired period of the lesse or the estimated usefud
lives of the improvements.

The depreciation rates used for each class of depreciable assets are!

Cimss of Fixed Asset Depreciation Rate
Buildfings 1%
teasehold improvements 4-5%
Fant and equipment 5-50%
teased plant and equipment 18-20%
Leases

teazes of fived assets where substantially all the risks and benefits incidental 1o the cwnership of the asset, bot not the legal cwnership, are transferred
to entities in the economic entity are classified as finance . Finance | are capitalised, recording an asset and a liability equal to the present
vaiue of the minimum lease payments, including any guaranteed residual values. Leased assets are depreciated on a siraight line basis over their
estimated useful fives where it is {ikely that ihe economic entity will obiain ownership of the asset or over the term of the lease. Lease payments are
afocated between the reduction of the lease liability and the fease interast expense for the period.

Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor, are charged as expenses in the pericds in
which they are incurred.

t eaze incentives under operating leases are recognised 35 3 lisbilty. Lease payments received reduce the Habikity.

Investments

Shares in listed companies held as current assets are valued by directors at those shares' market value at each balance date. The gains or losses,
whether realised or unrealised, are included in profit from ordinary activities before ncome tax.

Mon-current investments are measured on the cost basis. The carrying amount of non-current investments s reviewed annually by directors o ensure it
is rof in excess of the recoverable amount of these investments. The recoverable amount is assessed from the quoted market value for listed
investments or the underfying net assets for other non-isted investmenis.

The expected net cash fliows from investments have not been discounted to their present value in determining the recoverable amounts.
Investments in Associates

Investments in associate companies are recogrised in the financial statements by applying the equity method of accounting.

Interests n Joint Veniures

The economic entity's share of the assets, liabilities, revenue and expenses of joint veniure operations are included in the appropriate ilems of the
consctidated siatements of financial performance and financial position.  Betails of the economic entity’s interests are shown in Note 17

The economic entity's interests in joint venture entities are brought to account using the equity methed of sccounting in the consolidated financial
statements. The parent entity's interests in joint venture entities are brought to account using the cost method.

Research and Development Expenditure

Research and Development costs are charged o profit from ordinary activities before income tax as incurred or deferred where if is expected beyond
any reasonable dooht that sufficient fulure benefits will be derived =0 38 to recover those deferred costs

Beferred research and development expenditure is amortised on a sirsight line basis over the period during which the related benefils are expected to be
reafised, once commercial production has commenced.

Intangibles

Goodwill

Goodwill and goodwill on consolidation are Initially recorded at the amount by which the purchase price for a business or for an ownership interest in a
controlied entity exceeds the fair value atiributed to its net tangible assets at date of acquisition. Both purchased goedwill and goedwill on consolidation
are amortised on a straight iine basis over the pericd of 26 years. The balances are reviewed annually and any balance representing future benefits for
which the realisation is considered to be no longer probakble are written off.

Patenis and Trademarks

Patents and Trademarks are valued in the accounts at cost of acguisition and are amortised over the period in which their benefits are expected to be
reafised.
Foreign Currency Yransactions and Balances

Foreign currency transactions during the year are converted o Australian currency at the rates of exchange applicable at the dates of the transactions.
Amounts receivable and payable in foreign cuirencies at balance date are converted at the rates of exchange ruling at that date.

The gains and losses from conversion of assets and Habkiiities, whether realised or unrealised, are included in profit from ordinary activities as they arise.
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OLDFIELDS HOLDINGS LIMITED 02 000 307 988
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2005

The assets and liabilities of the overseas controlled entities, which are self-sustaining, are transiated at year-end rates and operating results are
translated at the rates ruling at the end of each month. Gains and loszes arising on transtation are faken directly to the foreign currency translation

Employee Entittementis
Provigion is made for the company's fiability for employee benefits arising from services rendered by employees to bafance date. Employee benefits
expecied to be settled within one year together with entitfements arising from wages and salaries, annual leave and sick leave which will be settied after

one year, have been measured at the amounts expected to be paid when the liability is settled pius related on-costs. Other employee benefits payable
later than one year have been messured at the present value of the estimated future cash outflows to be made for those benefits.

Caontributions are made by the economic entity fo emploves superannuation funds and are charged as expenses when incured.
Cash

For the purpese of the statement of cash flows, cash includes:

— cash on hand and at call deposits with banks or financial institutions, net of bank overdrafis.

Revenue

Revenue from the sale of goods is recognised upon the delivery of goods o customers.

Interast revenue is recognised on & proportional basis taking into account the interest rates applicable to the financiaf assets.

Bividend revenue is recognised when the right to receive a dividend has been established. Dividends received from associates and joint venture entities
are accounted for in accordance with the egquity method of acoounting.

Revenue from the rendering of 2 service is recognised upon the delivery of the service to the customers.
All revenue is stated net of the amoont of goods and services tax {GST).

Goods and Services Tax {GST)

Revenues, expenses and 3s8sets are recognised net of the amoont of GE8T, except where the amount of GST incurred is not recoverable from the
Comparative Figures

Where required by Accounting Standards comparative figures have been adjusted to conform with changes in presentstion for the current financial year.
Impact of Adopiion of Ausiralian Eguivalents to International Financial Reporting Standards

The company is preparing and managing the transition to Australian Equivalents o International Financia! Repoding Standards (AIFRSE) effective for the
financial years commencing from 1 July 2005 The adoption of AIFRS will be reflected in the economic entity's financial siatements for the year ending 390
June 2008. On first time adoption of AIFRS, comparatives for the financial year ended 30 June 2005 are required 1o be restated. The majority of the
AIFRS transitional adiusiments will be made retrospectively against retained earmings at 1 July 2004

The economic entity's management, with the assistance of external consultants, has assessed the significance of the expected changes and is preparing
for their implementation. The entity's management is oversesing and managing the economic entity’s transition to AIFRS. The impact of the afternative
treatments and elections under AASE 1. First Time Adoeption of Australian Equivalents to International Financial Reporting Standards has been
considered where applicabie.

The directors are of the opinion that the key material differences in the economic entity's accourding policies on conversion to AIFRS and the financial
effect of these differences, where known, are as foillows. Users of the financial statements should note, however, that the amounts disciosed could
change if there are any amendments by standard-setters to the current AIFRS or interpretation of the AIFRS requirements changes from the continuing
wark of the economic entity's management.

Research and Development Expenditure

nder AASE 138 intangible Assets, costs associated with the research phasze of the development of an asset must be expensed. This will resdlt in
a change in the current accounting policy. which capitafises research cosis to fhe siatement of financial position where it is expected beyond any
reasonable doubt that sufficient future benefits will be derived se as lo recover these deferred costs.

On transition to AIFRS research and development costs of $53,608 nett will be written off against retained profit

Goodwill

On transition amounts of $834,782 nett will not change under the AIFRS treatment of impairment of geodwill assets. As a result goodwil wilt no
longer be amortised. The amoertisation of $4640.00 will be adjusted against retained earnings on transition.

Impairmeni of Assets

Hnder AASE 1367 impairment of Assels, the recoverable amount of an asset is determined as the higher of fair valug less costs to sell, and value
in use. In determining value in use, projected future cash flows are discounted using & risk adjusted pre-tax discount rate and impairment is
mesessad for the individual agset or ot the 'cash generating unit’ level. A ‘cash generating unit’ is determined as the smallest group of assets that
generates cash flows that are iargely independent of the cash inflows from other assets or groups of assets. The current policy {s to determine the
recoverable amount of an asset on the basis of undiscounted net cash flows that will be received from the asset's use and subsequent disposal. i
is likely that this change in accounting policy will lead to inpairments being recognised more ofien.

The economic entity has reassessed its impairment testing policy and tested all assets for impairment as at 1 July 2805, The nett financial affect
after transition 1o AIFRS is not expected to be material.
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Nosn-current Investmenis

tnder AASE 138: Financial Instruments: Recognition and Measurement, financial assets are required o be classified info four categories, which
determines the accounting treatment of the Hem. The categories and various reatments are:

— held to maturity, measured at amortised cost,

— held for trading, measured at fair value with unreatised gains or losses charged to the profit and loss;

— joans and receivables, measured at amortised cost: and

— available for sale instruments, measured at fair value with wrveslised gains or losses taken to equity.

The nett financial affect after transition to AIFRS is not expected io be material.

AASE 1 provides an election whereby the requirements of AASE 139 dealing with financial instruments are not reguired to be applied 1o the first
AIFRS comparative year, and the first time adoption of thie standard will apply from 1 July 2005, The economic entity has decided that it will adopt
this election and will not restate comparative information for the 39 June 2005 financial year.

Income Tax

Currently, the economic entity adopts the liabiity method of tax-effect accounting whereby the income tax expense is based on the accounting
profit adjusted for any permanent differences. Timing differences are currently brought to account ag either a provision for deferred income tax or
future income tax benefit. Under AASB 112! income Taxes, the entity will be required to adopt a bakance sheet approach under which temporary
differences are identified for each asset and liability rather than the effects of the timing and permanent differences between taxable income and
acoounting profit

The nett firancial affect after transition to AIFRS is not expected o be material.

Share based paymenis

Equity-setiied share based payments in respect of equity instruments issued after 7 November 2002 that were unvested as at 1 January 2004 are
measured at fair value at grant date. The fair value determined at grant date of equity-settied share-based payments is expensed on 3 straighi-ine
basis over the veling period, based on the estimated number of equity instruments that will vest. The financial effect has been calculated to be

riegfigibie.
Note 2 Revenue
Economic Entity Parent Entity
2005 2004 2005 2004
Note % § $ §
Operating activities
—  sale of goods 20,183,112 18,801,217 -
— dividends received 23 - - -
—  irterest received zh 107,423 2,702 -
— government subsidies received - 46,108 -
— other revenue from operating activities - a7, 104 -
—  consiruction fevenue - - -
— urrealised gain on current investments - - -
— rents revenue 7,282 355 5515807 377736
—  services revenue - - -
—  royalties - - -
— Commission 3413 14,812 -
28,276,308 24 237 548 377,736
Men-operating activities
— proceeds on disposal of property, plant and eguipment 40,273 172,162 -
— gain on debt defeasance - - -
— proceeds on disposal of non-current investments - - -
—  proceeds on disposal of controlled entity - - -
— other revenue from non-cperating activities 47 502 - -
87 775 172,462 -
Total Revenue 28,364,084 24 409,710 377,736

A

Dividend revenue from:
—  wholly-owned ssbeidiaries
— partly owned subsidiaries
—  @ssocisted companies
—  joint venture entities
—  other related corporations
— director refated entities
— other corporations
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Total dividend revenue
Interest revenue from:
—  Ultimate parent entity
—  wholly-owned controfied entities
— partly owned subsidiaries
—  @ssocisted companies
— subsidiaries of ultimate parent entity
—  other related parties
- directors
— other persons
Total interest revenue

Note 3 Profit from Ordinary Activities

Note

Profit from ordinary activities before income tax has been determined

Expenses:
Caost of sales
Borrowing costs:
—  wholly-owned ssbeidiaries
—  partly owned subsidianes
— director refated entities
—  Ultimate parent entity
—  @ssocisted companies
— subsitdiaries of ultimate parent entity
— gther related parties
— other persons
Toial borrowing costs
Bepreciation of non-curent assets:
—  buiidings
—  plant and equipment
— leased plant and equipment
— capitalised depreciation charges
Toial depreciation
Amortisation of non-current assets:
— leasehold improvements
—  research and development expenditure
—  debenture issue expenses
— capitalisation explorstion expenditure
—  goochwil
— goodwil on consolidation
— patents and trademarks
Tota! amortisation
Wite-down of non-current investments to recoverable amount
Goodwill written off as future benefits are no longer recoverabile
Foreign currency transiation losses
Foreign currency transiation loss from speculative dealings
Bag and doubtfut debis:
—  trade debtors
— term debtors
—  directors
—  wholly-owned ssbeidiaries
— other related parties
Tota! bad and doubtfui debts
Rentaf expense on operating leases
—  mirmum lease payments
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§
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- cortingent rentals - . - .

— rentaf expense for sub-lease - - - .
Contingent rentals on finance leases - a7.808 - .
Exploration expenditure - - - .
Royaities [insert Betails] - - - .
Shares bought back - - - .
Early termination of foreign currency hedge - - - .
Wite down of inventories to net realisable value - - - .

b.  Revenue and Net Gains

Net gain on disposaf of non-current assets:

— property, pfant and equipment {33,5581) (55,150} - -

—  invesiments - - - .
Foreign currency transiation gains - - - .

. Significant Revenues and Expenses
There are no iteme of significant revenue and expense affecting
financial performance this year.

Note 4 Income Tax Expense
Economic Entity Parent Entity
2005 2004 2005 2004
Note 5 $ 5 =S
& The prima facke tax on profit from ordinary activities hefore tax is

reconcied to the income tax as follows:
Frima facie tax paysble on profit from ordinary activities before
tax income tax at 30% {2004:30%:}
— Economic entity 474458 388,735
— Parent entity 474 458 388,735
— other members of the income tax consolidated group net of
iercompany transactions

474458 388,735 474 458 386,735
Add:
Tax effect of:
— non-geductible depreciation and amortisation 10,408 az21 10,409 821
— other non-alowable items {3,033 7,183 {3,033 7,183
— write downs to recoverable amounts - - - -
Under provision for income tax in prior year - - - -

481 834 384 718 481,834 304 718
fess:
Tax effect of:

— rebateable fully franked dividends - - - .
— capital profits not subject to income iax - - - .
— foreign currency exchange profit not subject to income tax - - -

— revaluation of shares not subject to income tax - - "
— share of net profite of associates and joint venture entities {1,768 (54,8198 {1,789 (54,819}
— tax losses transferred from controlled entities - - - .
Recoupment of prior year tax losses not previously brought to

account - - - -
Maon Tax Effected Oversess Incomes RT728 60,288 7R726 60,288
income tax expense attributabie o profit from ordinary activities

before income tax 404 BYT 389 048 404 B77 389,048
Allocation of income tax expense to wholly-owned subsidiaries

under the Tax Sharing Agreement {404 BY7) {380 049}

income tax attribuiable o parent entity - . B .

b Income tax expense attributabie fo

Profit from ordinary activities before income tax 404 B77 389,040 - -
Extraordinary items 4
404 B7T 383 048 - -
Note § Dividends
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Economic Entity Parent Entity
2005 2004 2005 2004
Note 5 8 k2 8
Final unfranked ordinary dividend of 2 cents per share [2004:
enfranked dividend of 2 cents per share] 367,106 202108 307,108 202,108
interim unfranked ordinary dividend of 2 cents per share {2004
unfranked dividend of 2 cents per share] ) ) 208128 204,738 208128 204,738
share) - 157,500 - 157,500
515,234 564,344 515234 564,344

2004 proposed final fully franked ordinary dividend of 4 cents per share
paid i 2005 - . - .

25 515,234 564,344 515,234 564,344

& Proposed final unfranked ordinary dividend of 3.5 cents {2004 - 3

cente} 364,223 307,108 384,223 307,108
b Balance of franking account at year end adjusted for franking

credits arising from payment of provision for income tax and

dividends recognised as receivables, franking debits arising from

payment of proposed dividends and franking credits that may be

prevented from disfribution in subsequent financial yesrs . . - .

Note 6 Earnings per Share
Economic Entity
2005 2004
§ §
3. Reconciffation of Earnings to Net Profit or Loss
Met profit 1,176,648 900,067
Met profit atirbutable to outside equity interest 12 882
Redeemable and converting preference share dividends {157 500)
Earnings used in the calculation of basic ERS 1,182831 742 587
Bividends on converting preference shares 157,500
Earnings used in the calculation of dilutive ERFS 1,182831 200,067
b Weighted average number of ordinary shares outstanding during the year
used in calcutation of basic EPS 10,406,374 10.236.682
Weighted aiverage number of options cuistanding 441 468
Weighted average number of converting preference shares on issue
Weighted average number of crdinary shares cotstanding during the year used
irt catculation of dikutive EPS 10,408,374 10,678,148
Note 7 Cash Assets
Economic Entity Parent Entity
2005 2004 2005 2004
Note % § $ §
Cash ot bank 305,538 235887 28120 31831
Deposits at call - - - -
309,538 235 BEY 28,126 31,831
Reconciiation of Cash
Cash at the end of the financial year g8 shown in the statement of cash
ftows is reconciled to items in the statement of financial position as
follows:
Cash 309,538 235887 28120 31831
Bank overdrafts 20 (1,192,482) {1,035,580) - -
{802,953 {798,803 28,120 31,531
Note 8 Receivables
Economic Entity Parent Entity
2005 2004 2005 2004
Note k3 § % 8
CURRENT
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Trade debtors
Provision for doubtiddl debts

Term debiors
Provision for doubtiddl debts

Short term deposits

Amcunts due from costomers for construction contracts 8z

Other debtors

Government subsidies receivable

Amgunts recetvabde from:
— whally-owned subsidianes
—  partiy-owned subsidiaries
—  @ssociated companies

Bh

—  provision for doubiful debts asscciated companies

—  piher related parties

—  provision for doubiful debts other related parties

— subsidiaries of uitimate parent entity

— director related entities

NON-CURRENT
Tratde debtors
Provision for doubtiddl debts

Term debiors
Provision for doubtiddl debts

Gldfields Holdings Limited Employee Share Scheme

Amounts receivable from:
—  UHimate parent entity
— whaolly-cwned entities

—  provision for doubtful debts wholly-owned subsidiaries

—  @ssocinted companies

— provision for doubiful debts asscociated companies

— oiher related parlies
—  directors of parent entity
—  epacified executives

Note 9 Inventories

CURRENT

Raw materials and stores at cost
Work in progress at cost
Finished goods at cost
Construction work in progress

At net reafizable value
Raw materials and stores

Work in progress
Finished goods

Note 10
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8¢

Kote

Investments Accounted for Using the Equity Method

3,209,371 4571,129 - .
(94,814) (210,157} - .
3,114,557 4,350,982 - .
285767 238,597 - .

- . 1,908,604 1,608 521
119,586 290,451 - .
3,519 820 4,891,030 1,308,604 1,608,021
1,140 . - .
1,140 - - -

Economic Entity

Parent Entity

2005 2004 2005 2004
$ § $ §
720,828 268,897 - -
758,403 7AB.21% - -
3,144,523 3,041,588 - -
4,523,854 4,788,700 - -
4,523,654 4,788,700 - -

Economic Entity
2805 2004

2005

Parent Entity

2004
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Note $ § $ §
Aszocigted companies 11 1,108,842 1,108,785 B
irterests in joint venture entities 12 273,340 117,744 -
1,383,182 §,227,528 -
Note 11 Associated Companies
Irteresis are held in the following associated companies Ownership Carrying Amount
Mame Principal Activities Irterest of Investment
2005 2004 2005 2004
% Y % §
Unlisted:
Paint Brush Manufacturers Ord 35
Ace Oldfields China Co. Limited
PT Ace Oidfiefds Faint Brush Manufaciurers Ord 49 49 1,271,178
Concrete Fumping Systems Concrete Suppliers Ord 25 25
Brisbane Garden Sheds Pty Limited Garden Shed Supplier Ord a0 &0 {1,238}
Adelaide Garden Sheds Pty Limited Garden Shed Supplier Od a0 50
§,268,840
% Movements During the Year in Equity Accounted Investment in Associated
Companies
Balance at heginning of the financial year 1,100,786 1,718,738 -
Add: Mew mnvestments during the year 56 95 -
Share of associsted company's profit from ordinary activities and
exiraordinary items after income tax - {228,500} -
Share of zssociated company's reserve increments arising during the year - {381,548 -
Less: Bividend revenue from associated company - - -
Bisposals during the year - - -
Balance at end of the financial year 1,100,842 1,108 785 -
b, Retained Earnings Attributable to Associate
Share of associate’s profit from ordinary activities before income tax expense 20,315 {228,500
Share of aszociate’s income tax expense
Share of aszsociate’s profit from ordinary actvities after income tax 20,315 {228,500} -
Share of retained profits at beginning of the financial year 1,216,224 1,235,227
Bividends received
Share of retained profits at end of the financial year 1,236,538 1,008,727 -
c. Reserves Aftributable to Associate
Asset revaluation reserve
Balance at the beginning of the financial year
Share of reserve increments
Balance at the end of the financial year - - -
4. Summarised Presentation of Aggregate Assets, Liabilities and Performance
of Associates
Current Assels 4,881,651 7412728
Man-Garrent Assets 1,801 033 2021012
Toial Assats 5,782 684 433,740 -
Current Liabiities 1,799,136 4372 684
Maon-Carrent Liskilities 2,510,238 2 B20 642
Toial Liabilities 4,308 375 7,202,328 -
Met Azsets 2,473,308 2,231 414 -
- {228 500} -
Note 12 Joint Ventures
Economic Entity Parent Entity
2005 2004 2005 2004
b § b §

3. Interests n Joint Veniure Entities
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A controlied entity Oldfields (N2} Limited has a 48% interest in the joint venture
entity of Enduring Enterprises selling hardware products to the global market.

The voting power held by Oldfields Holdings Limited s 49%

Retained earnings attributable to interest in joint venture:

Balance at the beginning of the financial year 17,744 2,198
— share of joint venture’s profit from ordinary activities after income tax 275,248 219,327
— dividends received {120 853) {110,778
Balance at the end of the financial year 273, 340 117,744 - -
H Reserves sitrbutsble fo interest in joint venture:
Asset revaluation reserve
Balance at the beginning of the financial year
— share of increments/decrements
Balance at the end of the financial year - - - -
fii. Carrying amount of investment in joint venture entity:
Balance at beginning of the financial year 17,744 3,198 - -
— share of profit from ordinary activities after income tax 276,248 219,327 - -
— additional investments made during year {120,6853) - - -
— dividends received - {110,778 - -
Balance at the end of the financial year 273,340 117,744 - -
iv. Bhare of joint venture entity's resuits and financial position:
Current Assets 2,780,833 4712534
Non-Curent Assets
Totaf Assets 2,780,833 4,712,534 - -
Current Ligbilities 2,481,363 4472240
Non-Current Liabitities
Totaf Liabilities 2,481 3683 4472240 - -
Revenues 4,382 331 1,863,025
Expenses 4,318 028 4,783,025
Profit from ordinary activities before income tax 286,306 219,327
Income tax expense {7%,882) (655,758 - -
Profit from ordinary activties afier income fax 186 414 153,528 - -
Note 13 Cther Financial Assets
Economic Entity Parent Entity
2005 2004 2005 2004
Note % § $ §
CURRENT
Shares in listed corporations, at market value - - - -
NON-CURRENT
Listed invesiments, at cost
— government and fixed interest securities - - - -
— debentures - - - -
— sftares in other related parties - - -
— shares inn other corporations 1,380 1,380 - -
— opfions for shares in other corporations - - - -
13a 1,380 1,380 - -
Unlisted investments, at cost
—  shares in controlled entities 14 - - 7.200.078 7,208 075
—  shares in other related parties - - - -
—  shares in other corporations - - -
—  shares in associates 1 209,240 50 - -
—  interest in joint venture entities 12 - - - -
—  opfions for shares in other corporations - - - -
—  Units in unit trusts - - - -
209,240 50 7,209 0786 7,208 075

Unlisted investments, st recoverable amount
— shares in other corporations, at cost -
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Less Provision for write-down {0 recoverable amount - - . .

210,820 1,430 7,209 078 7208075
& Market value of fisted investments:
— debentures
— shares in other related parties
— sftares in other corporations
— shares in associated companies
— opfions for shares in other corporations
Note 14 Controlled Entities
a.  Controlied Entities
Country of Incorporation Fercentage Owned (%)
2005 2004

Parent Entity
CHdfields Heldings Limited
Subsidiaries of Gldfields Holdings Limited
DHdfietds Piy Limited Australiz 100 100
DHdfietds Access Pty Limited Australiz 100 100
DHdfietds International Pty Limited Australiz 100 100
DHdfields Administration Pty Limied Australiz 100 100
National Office Service Trust Australiz 106 100
Shed Holdings Pty Limited Australiz 100 100
Sheds Flus Pty Limited Australiz 100 100
Backyard installations Pty Limited Australiz 100 &5
hidoo Py Limited Australiz 100 100
Advantage Contracting Ply Limited Australiz 100 100
Advantage Scaffoiding Pty Limited Australia 100 100
Oldfieids {NZ) Limited New Zeatand 106 100
DHdfields Paint Applications (NZ} Limited Mew Zeakand 100 100
CHdfietds USA Inc. USA 100 100
Adefaide Scaffold Solutions Pty Lid Australia 75

b, Controlied Entities Acquired
On 1 January 2005 the parent entity acquired 75% of Adelaide Scaffold Sclutions Pty Ltd, with Oldfields Holdings Limited entitled to 75% of profits
eamad from 1 January 2005,

O 1 January 2005 the parent entity acouired 55% of Backyard Installations Pty Ltd, with Oldfields Holdings Limited entitfed to 55% of profits earned from
1 January 2005,

. A deed of cross-guaranies between Ofdfiefds Holdings Limited and its wholly cwned subsiduaries was enacted during the financial year ended June
2001, An assumption deed to include Advantage Scaffolding Py Limited and Advantage Concreting Pty Limitted was enacted during the financial year
ended June 2004. An assumption deed to include Adelalde Scaffold Solutions Pty Limited was enacted during the financial year ended June 2005.
Relief has been obtained from preparing a financial report for Oldiields Pty Limited and Oldfields Access Pty Limited under ASIC Class Order [98/1418].
Under the deed, Oldfields Holdings Limiited gquarantees to support the liabikities and obligations of Oldfields Pty Limited and other entities listed above

Note 15 Property Plant and Equipment
Economic Entity Parent Entity
2005 2004 2005 2004
$ § $ §
LAND AND BLILDINGS
Freehold jand at:
— directors’ valuation 2004 - . - -
— independent valuation 2005 - - - -
— ai cost 200,000 200,600 - -
Total Land 200,000 200,600 - -

Bubidings at:
— directors’ valuation 2004 - - - .
— independent valuation 2005 - - - .

Page 21 of 31



OLDFIELDS HOLDINGS LIMITED 02 000 307 988
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2005

— atcost 154,054 154,054 - B
Accumuiated depreciation {5,817) {2,738} - -
Total Buiidings 148,237 151,318 - -
Total Land and Buildings 348,237 351,318 - -
PLANT AND EQUIPMENT
Flant and egquipment
At cost 10,248 806 8,300,803 - B
Accumuiated depreciation (3,154 474) {2 542 483% - -
7754 332 5,658 320 - -
Flant and Eguipment leased to external parties porsuant to operating leases
At cost - - - -
Accumuiated depreciation - - - -
Laasehold improvements
At cost 23037 10,804 - B
Accumuiated amorbisation {8,308 {204 - -
Total leasehold improvements 18,728 10,714 - -
Leased plant and equipment
Capitalised leazed assets 1,880,840 1674400 - -
Accumuiated depreciation (582 014} {328,335 - -
1,288 828 1,346,074 - -
Total Plant and Eguipment 9,059,888 7.015 108 - -
Total Froperty, Plant and Eouipment 8,408 123 7,366 426 - -

3. Movements in Carrying Amounts

biovement in the carrying amounts for each class of property, plant and ecuipment between the beginning and the end of the current

financial year

Leasehold Plant and Leased Flant
Freehold Land  Buddings Improvemeant Equipment and Eguipment Totaf
% & $ § $ §

Economic Entity:

BEalance at the baginning of year 200,000 151,318 10,714 5,858,320 1,348,074 7,366,426
Additions 2,233 2757320 217 B48 2 987,501
Disposals {108,317} {11,517) {120,834}
Additions through acguisition of entity -
Revaluation increments/{decrements) -
Bepreciation expense {3,081} {8,213 {551,881} {263 673 {824 870}
Capitalised borrowing costs and depreciation -
Bizposals of assets on safe of subsidiary -
White-off of assets destroyed during flood -
Carrying amcunt at the end of year 200,000 148,237 18,728 7,754 332 1,288 828 G408 123

Fareni Entity:

BEalance at the baginning of year
Additions

Bisposals

Revaluation increments/ {decrements)
Bepreciation expense

Wite-off of assets destroyed during flood

Carrying ameount at the end of year - -

Note 16 Deferred Tax Assets
Economic Entity Parent Entity
2005 2004 2005 2004
$ § $ §
Foture income tax benefit 1,816,323 2 684 808 1,475 068 2,343 348
& The future income tax beneftt is made up of the following estimated tax benefits:
— tax losses 1,476,203 1,825,878 1,134,848 1,584,421
— timing differences 340,120 768,528 340,120 768,528
1,816,323 2 684 808 1,475 068 2,343 348
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b.  Fulure income iax benefits not brought to account, the benefits of which will ony

be realised if the conditions for deductibility set out in Note 1b ocour

— timing differences

— tax losses:
— operating losses
— capital losses

Note 17 Intangible Assets

Goodwill at cost
Accumulated amoriisation

Patents, trademarks and licences at cost
Accumulated amorbisation

Note 18 Other Assets

CURRENT

Prepayments

NON-CURRENT

Researgh and development — at cost
Accumulated amoriisation

Debenture issue expenses — at cost
Accumulated amorbisation

Exploration expenditure

Costs camed forward in respect of areas of interest in:
— exploration and evafustion phases

- development phase

Production phase
Accumulated depreciation

Total exploration expenditore

a3 Research and development costs incurred during the year and
deferred to future years, before crediting related grants

Note 19 Payables

CURRENT
Unsecured liabilities
Trade creditors
Sundry creditors and accrued expenses
Amounts due o customers for contract work
Construction contract advances received
Ameount due under contract of sales
Amgunts payable o

—  wholly-owned subsidiaries
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Economic ity Parert Entity
2005 2004 2005 2004
$ § $ §
889,422 2 - B
4,540 - - -
B854, 782 2 - -
2,049 7448 - -
8.048 7448 - -
902 831 7451 - -
Economic Entity Parent Entity
2005 2004 2005 2004
Note % $ § §
730,147 477 368 - -
183 74171 F2,002 - -
20,5583 20,583 - -
53,608 51,438 - -
53,608 51,438 - -
Economic Entity Parent Entity
2005 2004 2005 2004
Notes % § $ §
1,794,858 2073988 -
1,576,684 1,638,582 28,943 60,5642
82 - B - B
- B 839,228 988,210
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—  partiy-owned subsidiaries
—  Uitimate parent entity

—  subsidiaries of sltimate parent entity

— associnted companies
— oiher related parties specified
—  specified director related entities

NON-CURRENT
Unsecured lisbilities
Amecunt dug under contract of sale

Note 20 Interest Bearing Liabilities

Notes
CURRENT
Unsecured lisbilities
Bank overdrafts
Bils of exchange and promissory noies
Lenze liability 27
Redeemabile preference shares 23
Secured Habilities
Bank overdrafts 208, ¢
Bank loang 20a, d
ktongage loans 208, d
Debentures 203
Hire Parchase Loans 208
NON-CURRENT
Unsecured libilities
Bills of exchange and promissory noies 26f
Lamze liability 27
Converting preference shares 23z
Secured Hahilities
Bank loang 20a, d
ktongage loans 208, d
Debentures 203

& Total current and non-cument secured lisbilties:

Bank overdraft

Bank loan

biortgage loans
Bebentures

Hire Purchase Loans
Other

b The carrying amounts of non-current assets piedged as security

arg:

First morigage
Freehold land and boildings

Floating charge over agsets, including listed investments at

market value
Toial assets pledged as security
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- B 9,375 B
15,487 413,803 - B
3,387 040 4,128 493 877,548 §,048,852
Economic Entity Parent Entity
2005 2004 2005 2004
$ § $ §
422 518 370,800 - B
422 518 370,800 - -
1,112,482 $,035,580 - B
348 560 308,580 - B
- 183,874 - B
577,312 708,198 - B
254,181 - - -
2,282 545 2,238,020 - -
27150684 2,608,020 - -
1,163,840 - - -
1,183,810 - - -
1,968,733 1,438,155 - B
375,446 280,205 - B
100 855 835 - -
2,345 27% 2554 195 - -
3,509,188 2554 195 - -
1,112,482 1,035,580 - B
2318283 1,746,715 - B
375,448 443,878 - B
577 412 1,584,031 - B
254181 B - B
100 - - -
4,537,824 4,780,215 - -
348,237 351,318
22,641,050 21,013,882
22,858,287 21,385,810 - -
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AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2005

. The hank overdrafts of the parent entity and subsidiaries are
secured by floating charges over the assets of the parent entity

and controlled entities

d.  The bank and mortgage loans are secured by registered first
mortgages over certain freshold property of the parent entity and

the subsidiaries

. Leaze habiites are secured by @ charge over the leased assets.
Hire purchase assets are secured by a charge over the hire

puichase assets

Note 21 Tax Liabilities

CURRENT

income tax

NON-CURRENT

Provision for deferred income tax

Foture income tax benefits attributable io tax losses
Provision for deferred income tax

Note 22 Provisions
CURRENT

Empioyee eniitlements
Warranties

kiine Restoration
Restructuring costs
Other

NON-CURRENT

Employee eniittemeants
kline restoration
Warranties

& Aggregate Employee Benefits Liab#ity

b Kumber of Employees at Year-end

Note 23 Contributed Equity

10,408,374 {2004 - $0,236 882) fully paid ordinary shares

& Ordinary shares
At the beginning of the reporiing period
Shares issued during the year
— 152482 on 1 Fgbruary, 2005
— 3,500,000 on 1 February, 2004
— Conversion Payment Received

Transaction costs relating io share issues

Shares bought back during the year
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Notes

2Za

273

Note
233
23h

23¢

Economic Entity

Parent Entity

2005 2004 2005 2004
$ § $ §
5015 - 5015 -
94,873 583,254 94 873 563,254
G4 873 563,254 G4 873 563,284
Economic Entity Parent Entity
2005 2004 2005 2004
$ § $ §
826,803 653 088 - -
826,803 883,088 - -
114,405 82,342 - B
114,405 82,342 - -
No. No. MNo. Na.
136 124

Economic Entity

Parent Entity

2005 2004 2005 2004
§ § § §
B,725.550 8,525,550 8,725,550 8,525,550
B,725.550 8,525,550 8,725,550 8,525,550
8,525,550 4675550 8,525,850 4675550
200,000 200,000
3,500,000 3,500,000
350,000 380,000
200,000 3,850,600 200,000 3,850,600
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At reporting date 8,725,550 8,525,550 8,725 650G 8,525,550
No. No. No. No.
At the beginning of reporting period 10,236,882 6,736,882 10,236,882 6,736,882
Shares issued during year
— 152,492 on 1 Febroary, 2005 169,482 169,482
— 3,500,000 on 1 February, 2004 3,500,000 3,500,600
At reporting date
10,406,374 10,236,882 10,406, 374 10,236,882
Owdinary shares participate in dividends and the proceeds on
winding up of the parent entity in proportion to the number of
shares held
At shareholders meetings each ordinary share is entitied to one
vote when a poll is called, otherwise each shareholder has one
wote on a show of hands.
Converting Preference Shares
At beginning of the reporting pericd - 3,500,000 - 3,500,000
Preference Shares Converted on 18t February, 2004 3,500,000} 3,500,000}
At reporting date - - - -
M. M. No. M.
At beginning of reporting perdod - 3,500,000 - 3,500,000
Preference Shares Converted on 18t February, 2004 3,500,000} 3,500,000}
At reporting date - - - -
Note 24 Reserves
Economic Entity Parent Entity
Note 2005 2004 2005 2004
$ § $ §
24z 1,228 445 1,228.445 - B
Aszet revaluation 24h - - - -
Aszet reslisation 24¢ T40, 885 740,885 901,620 801,820
Foreign currency translation 24d (1,257 438) {1,325,3681}% - -
24 - - - -
711,824 843 868 901,620 801,820
Capital Profits Reserve
Movements during the year
Opening batance 1,228 445 1,228 445 - -
profits - - - -
Closing balance 1,228 445 1,228 445 - -

The capital profits reserve records non-taxable profits on sale of
investments
Asset Revaiuation Reserve

Movements during the year

Opening balance - -
Adjustment to cpening batance for share of joint ventures

reserves Upon apptication of revised Accounting Standard AASB

1008 Interests in Joint Ventures - -
Revaiuation increment on freehold land and bulldings - -
Share of associates revaluation increments for freehold land and

buldings - -
Transfer prior year revaluation increment to asset realisation

resarve being increment realised on sale of freehold property - -

Closing balance - -

The asset revaluation reserve records revafuations of non-
curent assels
Assget Realisation Reserve
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Movements during the year
Opening batance
Realised increment on freehold property sold during the year
transferred from asset revaluation reserve
Capital profit on sale of freshold property transfered from
retained profits
Closing balance
The zsset realisation reserve records realised gaing on sale of
no-current assets

4. Foreign Currency Yranslation Reserve

Movements during the year
Opening balance

Adjustment arising from the transiation of foreign controlied
entitigs' financial statements
Closing balance
The foreign currency iranskation reserve records exchange
differences asising on translstion of a foreign controled
subsidiary

&.  General Reserve

Movements during the year

Opening batance

Transfers from retained profits

Transfers to retained profits

Share Premium Reserve

Closing balance

The genera! reserve records funds set aside for fulure expansion
of the economic entity

Note 25 Retained Profits

Note
Retained profits at the beginning of the financial year
Net profit attributable 1o the members of the parent entity o
application of Accounting Standard AASB 1008! Interests in Joint
Ventures
Dividends provided for or paid 5
Transfers to and from reserves

—  assel reslisation reserve 24c
— capital profits reserve 24a
—  general reserve 24@

— Profit & Loss Approgriation Adjustment
Retasined profits at the end of the financial year

Note 26 Cutside Equity Interests in Controlled Entities

Outside equity interest comprises:

Share capital
Reserves
Adetaide Scaffoid Solutions Pty Limited

Note 27 Capital and Leasing Commitments

Note
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740,885 740,885 801,820 901,820
740,885 740,885 201,620 901,620
(1,325,361 (998,625) - .
67,825 (328,736} - .
(1,257 436) {1,325, 361} - .

Economic Entity

Parent Entity

2005 2004 2005 2004
% 3 % 3
1,837,712 1,601,990 153,761 718,105
1,189,631 900,068 377,738 .
(515,234) (564,344} {515,234) (564,344}
(28,772) - - -
2,582 337 1,937,712 16,283 153,761

Economic Entity

Parent Entity

2005 2004 2005 2004
% § % §
300,000 . - .
{12,883) . - .
287 017 . - .

Economic Entity
2005 2004
$ §

Parent Entity
2865 2004

§ §
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a. Finance Lease Commitments
Payable
— 1o} iater than 1 year
— {ater than 1 year but not later than & years
— later than 5 years
binimum lease payments
t ess future finance charges
Toial Lease Liabilty
b Operating Lease Commitments
Mor-cancelable operating leases contracted for but not
capitatized in the financial statements
Payable
— niot [zter than 1 year
— iater than 1 year but not iater than 5 years
— iater than 5 years

The property lease has a five year lease term with rent payable
monthly in advance. Contingent rental provisions within the lease
require the minimurm lease paymenis to be increased by CPI per
annum. An option exists to renew the lease at the end of the five
year term for a furiher five years. The lease can bhe terminated at
any time on payment of an amount equal to six (8) months rent
phus cotgoings.

Note 28 Segment Reporting
Primary Reporting - Business Segments
kranufacturing  Wholesaling
2005 2005
% %

REVENUE
External Sales 17,804,247
Other segments 78,703

26

SBcatfolding
20035
&

10,528,420
151,714

828,748
1,690,440

1,020,384
1,207 828

2,519,189
303,134

2,228,012
220,102

2,216,055

2,007,910

400,800
1,201,800

400,600
1.602.400

1,802 400

2,003,600

Other

20085

2005

2005

Totsl ssles revenue - 17 882,950
Share of net profits of equity accounted
associates and joint venture entities

10,681,134

Economic Entity
2005
§

28,133,867
230,417
28,354,084

Total segment revenue - 17 BB82.850

10,681,134

28,354,084

Unafocated revenue

Total Revenue from ordinary activities

RESULT

Segment result I 720 530, 826

721,880

Unalocated expenses net of
unallocated revenue

Profit from ordinary activities before
noome tax expense
incomea Tax Expense

Profit from ordinary activities after
mnoome tax expense

Extraordinary items after income tax

EXOENSE

Net profit

ASSETS

Segment assets 1,212,811 928 898
Unaflocated assets

Total assets

LIABILITIES

Segment iiabiities 1,451 378
UnaBocated Habiities
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19,817,378

©,201,112

28,354,084

1,581,526

1,581,526

1,581,526

5,561,528

22,958,285

22,958,285

10,652,488
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Total Habiltes 10,652 488
OTHER
investments accounted for using the
ety method 1,212,811 170,271 - 1383182
Acguisitions of non-curent segment
assets 275,071 2712143 2987214
Depreciation and amortisation of
segment assets 323,208 501,762 824 870
Gther non-cash segment expenses 200,480 235,640 _ 436,120

kanufacturing  Wholesaling  Scaffolding Other Eoonomic Entity

2004 2004 2004 2004 2004 2004 2004
% % & $ § $ §

Primary Reporting - Business
Segments
REVENUE
External Sales 15,730,788 8342 847 24 073,833
Other segments 220,887 115,080 338,077
Total sales revenue - 15,051,783 8 457 927 - - - 24 409,710
Share of net profits of equity accounted
associates and joint venture entities
Total segment revenue - 15,951,783 8,457,827 - - - 24,409,710
Unafocated revenue
Total Revenue from ordinary activities 24 408710
RESULT
Segment result 332,818 985,372 1,288,288
Unalocated expenses net of
unallocated revenue gg’g 722
Profit from ordinary activities before
noome tax expense 1,282,115
income Tax Expense
Profit from ordinary activities after
moome tax expense 1,268,115
Extraordinary items after income tax
expense
Met profit §,282,118
ASSETS
Segment ascets 1271478 12,202,970 7,890,862 21,385,010
Unaflocated assets
Total assets W
LIABILITIES
Segment fiabilities 3,412 467 8845 322 16,257,789
Unallogated Habiiities
Total Habiltes 16,257,789
OTHER
investments accounted for using the
equity method 1,271,178 (43,649} 1,227 528
Acguisitions of non-curent segment
assets 542,835 3117 864 3,680,880
Depreciation and amortisation of
segment assets 338,580 456,974 795,554
Other non-cash segment expenses 138 663 85,824 724 487

Secondary reporting - Geographicat segments

Geographical location:
Australia
Mew Zeakand
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Segment Revenues from

2005
2

28,415,852
548

2004
&

24,367,211
42458

Carrying Amount of Segment

20085
$

18,078,318
2,521 415

2004
§

17,986,703
2,212,042

Acguisitions of Mon-current

2005 2004
§ §
2.887.214 3,680,898
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South East Asia 1,359,554 1,388 822
Other Countries

28,417,498 24,408,710 22,858,287 21,587 B67 2,887 214 3,660,898

Accouniing Policies

Segment revenues and expensas are those directly attributable to the segments and include any joint revenue and expenses where a reasonable basis of
ailocation exists.

Segment assets include all assets used by a segment and gonsist principaily of cash, receivables, inventories, intangibles and property, plant and equipment,
nat of allowances and accumulated depreciation and amortisation. While most such assets can be directly attributed {o individual segments, the camying
amount of certain assets used jointly by two or more segrments s allocated to the segments on a reasonable basis. Segment Habilities consist principally of
accounts payable, emplovee entitternents, accrued expenses, provisions and borowings. Segment assets and iabilities do not inclede deferred income taxes.
Infersegment Yransfers

Segment revenues, expenses and resul} include fransfers between segments. The prices chamged on intersegment transactions are the same 38 those
charged for simitar goods to parties outside of the economic entity at an arm’s length. These trangfers are eliminated on consolidation.

Business and Geographicat Segments

Business Segmenis

The economic entity fas the following five business segments:

—  Manufacturing division manufactures paint application products used in the buliding and general hardware bugingss.

—  Wholesale division sells paint application products, painters tocls and associated products to the hardware and paint industry.

—  Scaffolding construction and hire division manufactured scaffolding equipment for both sale and hire to the buliding and contruction industry in NSW,
Victoria, and Queensland.

Geographicat Segments

—  The economic entity's business segments are located in Ausirafia, with the manufacturing and distribution division also having operations in New
Zealand and South East Asia

Note 29 Cash Flow Information
Economic Entity Parent Entity
2005 2004 2865 2004
$ § $ §
& Reconcifiation of Cash Flow from Operations with Profit from ordinary
activities after Income Yax
Profit from ordinary activities after income tax 1,176,648 S00,087
Cazh flows excluded from profit from ordinary activities attributable to operating
activities 42,082 4
Finance cosis on debentures
Mon-cash flows in profit from ordinary activities
Amortization 226 6,882 - B
Bepreckation 824,870 788674 - -

Wite-off of capitafised expenditure

Write-off of cbsolete siock

Met gain on disposal of property, plant and eguipment {33,581) (55,150} - -
Met gain on disposal of sale of scaffolding construction and hire division

Gain on debt defeasance

Met gain on disposal of controlied entity

Met gain on disposal of investments

Unrealised gain on invesiments

Write-downs to recoverable amount

Share of aszociated companies net profit after income tax and dividends {4347 1) 228,500

Share of joint venture entity net profit after income tax and dividends (278,249 {218,327

Changes in assets and Habilities, net of the effects of purchase and disposal of

subsidiaries
(ncresse)/decrease in trade and term debtors 1,131,513 {557,538} {299 583) 2,112 494
(Increase)/decrease in prepayments {B8,781) (18,028}
(Increase)/decrease in inventories 148,757 {B42 480
(Increase)/decrease in trade creditors and accruals 1,858,141 1,858,155 {101,318) {172,873
Incresse/{decrease) in income taxes payabie (2,774 ,600) 11,515,883} 530,622 {2 005,896}
Incresse/{decrease) in deferred taxes payable {130,767) {232 659 {130,787) 225,640
Incressef{decrease) in provisions 195,877 {242,529} {157,500}
Cash flows from operations 2,123,338 208 875 {1.038) 1,868
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b Acquisition of Eniifies

Buring the year 75% of the qontrolled entity Adelaide Scaffold Solutions Pty
Limited was acguired. Details of this ransaction are:

Burchase consideration 1,000,000

Cazh consideration
Amount due under contract of sale

Cazh outfiowinflow - - B .

Assets and liabilties held at acquisition date:

Recelvables
tnventories 388,000
Froperty, plant and equipment 171,500
Creditors
559,500 - - -
Goodwill on consclidation 440,500
Outside equity interests in acoulsitions 300,000
1,300,000 - - -
. Credit Standby Arrangements with Banks
Cradit fagility 3,200,000 3,000,080
Amount utdised (2,283 674) {2,782 305)
Unused credit facility H8,326 217,685 - -

The major faciities are summarised as follows:

Banking Overdrafts

Bank overdraft facilities are arranged with a number of Australian banks with the
general terms and conditions being set and agreed fo annaally

interest rates are variable and subject to adjustment

Commercial Bilt Facility

$5,000,000 five-year variable interest rate facility provided by various Australian
banks

Note 30 Events subsequent to Reporting Date
Other than the matter referred to below, there are no matters of circumstance have arisen since the end of the financial year which significantly affected or may
significantly affect the operations of the economic entity, the resulis of those operations, or the state of affairs of the economic entity in future financiat years.

G 11 July, 2005, as the result of a fully underwritten non-renounceable pro-rata rights issce, the Parent Entity issued 1,300,797 new shares on the hasgis of a
1 for 8 share issue 8t a8 price of $0.80 per new share for 51,040,638,
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