APPENDIX 40
Half Year Ending 31 December 2005

Oidfields Holdings Limifed
ABN 02 000 307 988

Results for Announcement {o the Market

Comparative Period ; Half Year Ending 31 December 2004

34,000
Revenues from erdinary activiies up 10.35% {o 15,304
Profit from ordinary activites afler fax up 28.34% to 874
Net profit for the period atributable to
members up 22 34% o 833
Final Dividend unfranked ordinary securities paid 16th December, 2605 3.5 cents per security
interim dividend unfranked ordinary securities 2.5 cents per securfly
Franked amount ordinary securities 0.6 cents per security
Final dividend preferance securities 0.0 cents per security
Franked amount preference securities .0 cenis per securily
Record date for determining entilements to the interim
dividend 13th Aprit, 2006
Date the interim dividend is payable 31st May, 2008
Net fangibie assets per securily $1.04
Net tangible assels per ordinary security
previous corresponding period 31.10

Foreign Entities were consolidated using Australian Accounting Standards.

These Financial Statemenis have been audifed.

Gary Guild
Company Secretary 13th March, 2008,



Oldfields Holdings Limited ABN 02 000 307 988 and
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DIRECTORS' REPORT
Your directors submit the financial report of the economic entity for the half-year ended 31 December 2005,

The names of directors who held office during or since the end of the half-year:

John R Westwood {Non Execulive Chairman) Anthony Mankarios {Managing Director)
Christopher C Hext {Non Executive Director) Hugh B Oldfield {Executive Director}
Thomas D J Love {Non Executive Director) James W Toland {Non Executive Director)

Review of Operations

The Directors are pleased to announce that for the six months ending 31December 2005, the company
made a net profit after tax (NPAT) attributable 1o members of $832,828. This compares 1o a net profit
after tax {NPAT) in the prior year 2004 of $680,741, up 22.34%.

Total company’s consolidated revenues are $15,303,795 to 31December 2005 compared to $13,868,923
in the previous year o 31 December 2004, up 10.35%, and up from the corresponding same period
ending 31December 2003 of $ 11,841,398

EBIT is $1,411,304 for the 6 months to the 31December 2005 compared with 31,168,613 for the 6
months to 31December 2004, up 20.77%.

Dividends

The board has agreed to pay an Interim Unfranked Dividend of 2.5 cents per share for the Half Year. This
is to be paid on the 31 May, 2006. The Record Date being the 13 April, 2006. This represenis a 25%
increase on last year's Interim Unfranked Dividend of 2 cents per share.

The operations are reviewed by Divisions as follows:

Paint Application Products
The Australian segment experienced a slight decline in revenue for the 6 months.

There have been few new major accounts this half -year and a continuing decline in the home building
industry significantly affecting new home starts and the paint industry in general, as reported by many of
the company's customers. Many paint industry participants reported a decline on last year's revenue for
the same period.

The industry is expected to consclidate over the next few years given the level of competition. We would
expect that possible merger and acquisition activity may continue to intensify over the next few years in
this industry.

The division is competitive and considered an industry leader, however with the weakening of the
Australian Dollar early in this period and softening industry conditions during the past 6 months the
division did not produce the same level of contribution to the consolidated results as expected.

Management chose to continue to shave operating costs during this first half with a reduction of total
staffing numbers and a consolidation of the company’s factories inio one location at 8 Farrow Rd.,
Campbelliown in an effort to cut cosls in the second six-month pericd to June 08. The benefits of
managements cost cutting should be realised in the second half year peried.

Given a stabilizing of the Australian Dollar and the general local market conditions improving slightly, the
division should improve ifs performance to forecast expectations in the near future.

PT Ace Indonesia

This is an associate company that manufactures brushes and rollers in Jakarta, indonesia. The division is
profitable. It is currently experiencing a steady upward growth trend. This division’s profits are in line with
expectations and are up on this time last year. A number of potential new contracts in the USA are

currently being explored, and some have already commenced in the last period. Any increase in revenue
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in Australia effects this division's revenue and profitability. The directors will seek new markets to
minimise the dependence on the Australian and New Zealand markets. [t will look at other opportunities
in Asia to enhance production efficiencies and maintain our low cost of production status.

The Directors are confident that the business is strong. The guality and consistency of product
manufactured in Indonesia remains relatively high compared 1o that of our competitors as is evident from
interest received to date from customers in other developed nations.

Tangshan Ace Oldfields China

Ofdfields international Pty Lid a 100% owned subsidiary of the company owns a 35% stake in Tangshan
Ace Oldfields Painting Accessories Co Limited. This company operates in China and the Board elected o
commence building a factory in Tangshan. The JV company has received the title deeds to the property
which it purchased. Early indications reveal that the value of this property is expected 1o escalate
significantly over the next 12 months. It is located in a port city in proximity to Beijing, China's Olympic
City. Building fit-out work is steadily progressing at the Joint Venture Company’s new factory. The large
premises are almost complete with work due for completion by the end of the financial year. As
manufacturing is not expected to commence until June 2006, the division’s result is not expected 1o have
any significant bearing on the company's resulls this year.

The company decided to invest in this region to provide scope for expected growth in the company’s
exports and to lake advantage of sourcing opportunities in China across all divisions of the group.

The Australian Paint Applications faclory ceased manufacturing in February 2002. The remaining
machinery is due to be sold to one of our JV companies this year. Any remaining space at our premises
in Australia is to be occupied by our Access and Treco manufacturing divisions.

Access Hire

This business unit’s revenue has increased over last year for the same period. New scaffold sales and
hire contracis are currently being quoted for the later half of the year.

The division recently acquired the business of Direct Scaffolds Newcastle on 1 February 2008.
The division is expected to increase revenue over the next 6 month peried.

The company is currently dealing with 2 number of issues relating to increasing scaffolding costs and with
worsening Building Industry home starts.

Due fo the cyclicat nature of the Building industry, management has chosen to reduce costs in this
division by better utiizing manufacturing space and centralising manufacturing in one focation at 8 Farrow
Road, Campbelltown, NSW. This has taken place in January, 2006 and the effects are already being
realized in February, 2006.

The division is expected to continue its steady growth trends.
Treco Garden Sheds

The Garden Sheds division is continuing to increase revenue. The division 18 contributing to the overall
net result of the group. The division incurred worsening currency exchange and rising raw material prices
over the last 6 months. Strategies are being considered to alleviate the effects of this in the second half of
the year.

The Division has won additional export contracts to the UK and Argentina, which will assist manufacturing
efficiency into the future. As a result, the directors are hopeful that improved results will materialise in the
last quarter of this financial year.

The Division purchased Backyard Installations Pty Ltd and Shedsplus NSW Pty Lid in early 2005. The
division’s operations have been seamlessly integrated into the group's activities. improved results are
expected as general market conditions improve.

The acquisitions are providing a modest net profit contribution to the group.

Future Prospects

The resufis fo date signify an improvement over the last four respective reporting periods.

The Directors are keen to improve shareholder value and undertake o maintain good Corporate
Governance. We will keep the market regularly informed. Whilst the profit result signals a continual
improvement, the board recognizes that ultimately this company needs to grow from a small public
company. The biggest challenges will be to manage our growth and investment commitments whilst
maintaining steady dividend growth.

We have resolved to explore and fast track any potentiai to gain synergistic possibilities through mergers

or acquisitions inio the future with companies operating in similar businesses in order to add shareholder
value and improve the liquidity of our traded shares.
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The Directors feel that whilst every care has been taken in providing shareholders an accurate ingight to
the ullre progpects as steled in this report, that circumstances may change and resulls may vary
depending on uncontroliable economic and unforesesn circumstances,
We expect that the group's revenue will continue o increase modestly ovar the next € months and into
the near futire as 2 result of recent acquisitions and subjact to local conditinns stabilising,

AFTER BALAMNCE DATE EVENTS

The company, through its 100% owned Controlied Entity, Oldfields Access Pty é_% f purchased the
business of Direct Scaffolds, Newcastle. The businass operates rom Unit C2. 77 fw ribung Bd Cardiff
NBW. The assels wers valued by Grcxys Assel Services, an independent ragis {erc raltigr.

This purchase was finalised on the 1% February 2006, after completion of Dus J;‘hgence.

Adoption of Austratian Equivalents 1o IFRS

This interim financial report has been prepared under Australiian equivalents to RS, A reconciiation of diferenass
betwien pravious GAAR and Australian equivalents o IFRS has been included in Mote 2 of this report,

Auditor's Desiaralion
The lead auditor's independence declaralion undar section 3070 of the Corporaions Act 2007 s set out on page <
for the hadf yvear ended 31 December, 2005,

This report 8 signed In actordance with a resoludion of the Board of Directors

Director %«1?5’%??}0@ Plankariog
Deted this 14" day of March, 2006




Hall Chadwick

Chartered Accountants & Business Advisers

OLDFIELDS HOLDINGS LIMITED
ABN 02 060 307 988
AND CONTROLLED ENTITIES

AUDITOR’S INDEPENDENCE DECLARATION
UNDER SECTION 367C OF THE CORPORATIONS ACT 2001
TO THE DIRECTORS OF OLDFIELDS HOLDINGS LIMITED

This declaration is made In connection with our half year review of the
financial report of Oldfieids Holdings Limited for the period ended 31
December 2005 and in accordance with the provisions of the Corporations
Act 2001.

We declare that, to the best of our knowledge and belief:

e  There have been no contraventions of the auditor independence
requirements of the Corporations Act 2001 in relation to the review;
and

» There have been no contraventions of the Code of Professional
Conduct of the Institute of Chartered Accountants in Australia.

Hall Chadwick
Chartered Accountants

Level 29, 31 Market Street
Sydney},,lﬂ\ SW 2Q00

i

Drew Townsend
Date: 14 March 2006

4

Liability Himited by 2 Scheme spproved under Professional Standards Legislation

Srdosy

Laval 29

3t Maorins Tower
31 Market Street
Sydnay 2000
Maw Sauth Wales

GPO Box 3555
SYDNEY NSW 2004

or
DX 1454 Sydney

Telophone: (02) 9263 2600

Focsimile: {02} 9263 2800

Ernall: hesydinfo@halt
chodwick com.au

Pearith
Telephone: (02) 4721 8144
Facsimile: {O2Y4724 8455

Partners

Roben Elior
Geaffrey McDonald
Drew Townsend
Dovid Kanney
Richord Alborman
Gino Malaccs

Powd Leray

Assaciaies
Steven Glodman
Mirchell Bedl

Other firms im
Melboume
Brisbane

Perth
Adaloide
Gold Coast
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Hotione| Associorion
Hali Chadwick

Intarmafiong Associngon
AGM Infernotienol

Assaciotions of
Independant Firms
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CONSOLIDATED INCOME STATEMENT FOR THE HALF YEAR ENDED 31 DECEMBER 2005
Economic Entity

31.12.2008 31.12.2004
§ 3

Revenues from Ordinary Activities 15,303,795 13,868,923
Cost of Sales 7,738,721 7,350,878
Distribution Expenses 4,097,013 3.284,111
Marketing Expenses 519,917 514,979
Occuparcy Expenses 456,645 433,306
Administrative Expenses 1,296,440 1,266,534
Borrowing Cost Expenses 294 524 274,615
Shiare of net profits of associates and joint ventures accournted for
asing the equity method 216,245 189,598
Profit from ordinary activities before income tax expense 1,116,780 853,598
income tax expenses relating to ordinary activities {242 865} {213.257)
Profit from ordinary activities after income tax expense 873,815 680,741
Net Profit attributable to outside equity interests {41,089} 0
Net Profit attributable to members of the parent entity 832,826 680,741
Overall Operations:
Basic earnings per share (cents per share} 711 6.65
Diluted sarnings per shiare {cents per share} 5.85 8.34

The accompanying notes form part of these financial statements.
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CONSOLIDATED BALANCE SHEET AS AY 31 DECEMBER 2005
Ecornomic Eritity

ASSETS

CURRENT ASSETS

Cash Assets

Receivables

Inventories

Other current assets

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS

Reaceivables

Investments accounted for using the equity method

Other Financial Assels

Froperty, plant and squipment
Deferred fax assels

Intangible assets

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES

Fayables

Interast Bearing Liabilities

Current tax liabilities

Frovisions

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Interest Bearing Liabifities
Deferred tax liabilities

Frovisions

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

SHAREHOLBDERS EQUITY
Contributed Equity

Heserves

Retained profits

Farent entity interest

QOutside Entity interest

TOTAL SHAREHOLDERS EQUITY

The accompanying notes form part of these financial statements.

31.12.2005 30.06.2005
$ $
237,723 309,539
3,839,036 3,519,920
4,525,815 4,605,943
949,461 719,247
9,552,035 9,158,649
1,040 1,140
1,573,779 1,383,183
540,198 215,620
10,024,650 9,393,135
1,232,201 1,493,373
1,213,080 1,007,396
14,584,998 13,488,847
24,137,033 22,647 496
4,389,842 3,387,040
2,037,517 2,715,164
5015 5015
858,880 826,903
7,291,254 6,934,122
3,228,649 3,509,088
94,873 94,873
120,515 114,405
3,444,037 3,718,366
10,735,261 10,652,488
13,401,742 11,995,008
9,700,798 8,725 550
6,485 39,162
3,358,840 2,935,765
13,086,121 11,700,477
335,621 294 531
13,401,742 11,865,008
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Balance at 1.7.2004

Profif atiributable to members of the
parent entity

Revaluation Decrement

Sub-total
Dividends Paid

Balance at 31.72.2004

Balance at 1.7.2005
Shares issued during the period

Profif attributable to members of the
parent entity

Profit attributable to minorty
interest

Revaluation Increment/Decrement

Sub-total
Dividends Paid

Balance at 37.72.2005

Foreign
Share Capital  Rotained  Option  Exchange  Minority

Ordinary Profits Reserve Reserve Interests Total

$ $ $ $ $ 3
8525550 2235548 388 4 0 10,761,486
680,741 680,741
{19,840} {19,840
8525550 2,916,289 388 {19,840) 11,422,387
(307,107) {307,107}
8,525,550 2,609,182 388 {19.840) 11,115,280
8725550 2935765 1,067 38,185 204,531 11,885,008
975,246 975,246
832,826

832,826
41,080
41,080

312 {32,989 {32,877
8,700,798 3,768,501 1,319 5,166 336,621 13,811,493
(408,751) {409,751}
§,700,796 3,358,840 1,319 5,166 335,621 13,401,742

The accompanying notes form part of these financial statements.
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CONSOLIDATED CASH FLOW STATEMENT FOR THE HALF YEAR ENDED 31 DECEMBER 2005
Economic Entity

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers

Paymerniis to suppliers and employees

Interast received

Borrowing costs

Net cash provided by {used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of non-current assets

Purchase of non-current assets

Net cash provided by {used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Froceeds from borrowings
Repaymerit of borrowings

Dividends paid

Net cash provided by {used in) financing activities

Net increase {decrease) in cash held

Cashi at 1 July 2005
Cash at 31 December 2005

31.12.2005 31.12.2004
3 3
17,303,337 15,482,178

(15.627.077) (14,318,342}
1,063 360
(271,236) (166,804)
1,406,087 997,392
20,950 33,000
(781,278) {1,132,956)
(760,328) {1,009,956)
150,000 210,000
(164,445) (64,138)
(399,453) 0
(413,898) 145,862
231,861 43,298
(802,953) (799,903)
(571,002) (756,605)

The accompanying neotes form part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE
HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 1: BASIS OF PREPARATION

The half-year consolidated finaricial statemenis are a general purpose financiat report prepared in
accordance with the requiremerits of the Corporations Act 2001, Accounting Standard AASE 134 Interim
Financial Reporting, Urgent Issues Group Interpretations and othier authoritative proriouncements of the
Australian Accounting Standards Board.

i is recommerided that this financial report be read in conjunction with the annual financial report for the
year ended 30 June 2005 and any public announcemenis made by Oldfields Holdings Limited and its
confrolled entities during the half-year in accordance with continuous disclosure requiremenits arising unider
the Corporations Act 2001,

As thiis is the first interim financial report prepared under Australian equivalents to IFRS, the accounting
policies applied are inconsistent with those applied in the 30 June, 2005 annuat report as this report was
presented under previous Ausirafian GAAP. Accordingly, a summary of the significant accounting policies
unider Australian equivalents to IFRS has been included below. A reconciliation of equity and profit and loss
between previous GAAP and Australian equivalents to IFRS has been prepared per Note 2.

The half-year report does not include full disclosures of the type normally included in an annual financial
report.

{a) Principles of Consolidation

A controlled entity is any entity controtled by Oldfields Holdings Limited. Controt exists where Oldfields
Holdings Limited has the capacity to dominate the decisioni-making in relation to the financial and operating
policies of another entity so that the other entity operates with Oldfields Holdings Limited to achieve the
objectives of Oldfields Holdings Limited.

All inter-company balarices and transactions between entilies in the economic entity, including any
urirealised profits or losses, hiave been eliminated on consolidation.

Where controfled entities have entered or left the economic entity during the year, their operating resuits
have been included/excluded from the date control was obtained or until the date controf ceased.

Minority outside interests in the equity and results of the entities that are controlled are shown as a separate
itemn in the consolidated financial report.

{b) Income Tax

The change for current income tax expense is based on the profit for the year adjusted for any non-
assessable or disallowed items. H is calculated using tax rates that hiave been enacted or are substaritively
enacted by the balance sheet date.

Deferred tax is accourted for using the balance shieet fiability method in respect of temporary differenices
arising between the tax bases of assets and liabilities and their carrying amounts in the financial statements.
No deferred income tax will be recognised from the initial recognition of ani asset or liability, excluding a
husiriess combination, wheare there is no effact on accounting or taxable profit or loss.

Deferred tax is calculated at the tax rates that are expected 1o apply o the pericd when the asset is realised
or liability is setfled. Deferred tax is credited in the income statement except where it relates fo items that
may be credited directly fo equity, in which case the deferred tax is adiusted directly against equity.

Deferred income tax assets are recognised to the exient that it is probable that future tax profits will be
available against which deductible temporary differerices can be utilised.

The amount of benefits brought fo account or which may be realised in the future is based on the
assumplion that no adverse change will ocour in income taxation legistation and the anticipation that the
economic entity will derive sufficient fulure assessable income 1o enable the benefit to be realised and
comply with the conditions of deductibility imposed by the law.

Oldfields Heldings Limited and its wholly-owned Australian subsidiaries have formed an income fax
consolidated group under the Tax Consolidation Regime. Oldfields Holdings Limited is responsibie for
recognising the current and deferred tax asseis arnid liabilities for the tax consolidated group. The tax
consolidated group has entered a tax sharing agreement whereby each company in the group contributes to
the income tax payabie in proportion to their contributiorn fo the niet profit before tax of the tax consolidated

group.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE
HALF-YEAR ENDED 31 DECEMBER 2005
NOTE 1: BASIS OF PREPARATION

{c) Inventories

inventories are measured at the lower of cost and net realisable value. The cost of manufactured products
includes direct materiais, direct labour and an appropriate portion of variable and fixed overheads.
Overheads are apptied on the basis of normal operating capacity. Costs are assigned on the basis of
weighted average costs.

{d) Property, Plant and Equipment

tach class of property, ptant and equipmerit is carried at cost or fair value less, where applicable, any
accumulated depreciation and impairment josses.

Property

Freehotd land and buildings are shown at their fair value {being the amount for which an asset could be
exchanged between kniowledgeable willing parties in an arm's length transaction}, based on periodic, but at
least triennial, valuationis by external independent valuers, less subsequent depreciation for buildings.

Any accumulated depreciation at the date of revaluation is eliminated against the gross casrying amount of
the asset and the net amount is restated to the re-valued amournt of the asset.

Plant and equipment
Piant and equipment are measured on the cost basis less depreciation and impairment losses.

The carrying amount of plant and equipmerit is reviewed annually by directors fo erisure it is not in excess of
the recoverable amount from these assels. The recoverable amournt is assessed on the basis of the
expected net cash flows that will be received from the assets employment and subsequent disposal. The
expected riet cash flows have been discourited fo their present values in determining recoverable amounts.

The cost of fixed assets constructed within the economic entity includes the cost of materials, direct tabour,
borrowinig costs and an appropriate proportion of fixed and variable overheads.

Subsequent costs are included in the asset’s carrying amount or recogriised as a separate asset, as
appropriate, only whern it is probable that future economic benefits associated with the item will flow 1o the
group and the cost of the item can be measured refiably. All other repairs and maintenarice are charged to
the income statemerit during the financial period in which thiey are incurred.

Deprectation

The depreciable amount of all fixed assets including building and capitalised lease assets, but excluding
freehold land, is depreciated on a straight line basis over their useful fives to the economic entity
commericing from the time the asset is held ready for use. Leasehold improvemerits are depreciated over
the shorter of either the unexpired pericd of the lease or the estimated useful lives of the improvemenits.

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation Rate
Buildings 1%

Leasehold improvements 4-5%

Ptant and equipment 5-50%

Plant and equipment leased o external parties 5%

Leased plant and equipment 18-20%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance shieet
date.

Arni asset's carrying amount is written down immediately fo its recoverable amourit if the asset's carrying
amount is greater than its estimated recoverable amourit.

(Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These
gains and losses are included in the income statement. When revalued assets are sold, amounts included
in the revaluation reserve relating to that asset are fransferred fo retained eamings.

10
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NOTES TO THE FINANCIAL STATEMENTS FOR THE
HALF-YEAR ENDED 31 DECEMBER 2005
NOTE 1: BASIS OF PREPARATION

{e) Leases

Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the asset,
but rict the legatl ownership that are fransferred fo entities in the economic entity are classified as finance
leases.

Finarnice leases are capitalised by recording an asset and a liability at the lower of the amounis equal fo the
fair value of the leased property or the present value of the minimum lease paymenits, including any
guaranteed residual values. Lease paymerits are allocated between the reduction of the lease liability and
the lease interest expense for the period.

Leased assets are depreciated on a straight-line basis over their estimated useful lives where it is likely that
the econiomic entity will obtain ownership of the asset or over the term of the lease.

Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor,
are charged as expenses in the pericds in which they are incurred.

Lease incentives urider operating leases are recognised as a liability and amortised on a straight-line basis
over the life of the lease term.

{f} Financial Instruments
Recognition
Financial instruments are initially measured at cost on trade date, which includes fransaction costs, when

the related coniractuat rights or obligations exist. Subsequent 10 initial recognition these instrumenits are
measured as set out below.

{ oans and receivables

Loans and receivables are non-derivative financial assels with fixed or determinabtle payments that are niot
quoted in an active market and are stated at amortised cost using the effective interest rate method.

{g) Impairment of Assets

At each reporting date, the group reviews the carrying value of its tangible and intangible assets o
determine whether there is any indication that these assets have been impaired. If such an indication exists,
the recoverable amount of the asset, being the higher of the asset's fair value less costs to sell and valus in
use is compared 1o the assel's carrying value. Any excess of the asset’s carrying value over its recoverable
amount is expensed fo the income statement.

Where it is not possible fo estimate the recoverable amount of an individual asset, the group estimates the
recoverable amount of the cash generating unit fo which the assst belongs.

{h) Investments in Associates

investments in associate companies are recognised in the financial statements by applying the equity
method of accounting where significant influence is exercised over an investee. Significant influence exists
whiere the investor has the power to participate in the financial and operating policy decisions of the
investees but does not have control or joint control over those policies.

{i} Interests in Joint Ventures

The economic entity's shiare of the assets, liabilities, reveniue and expenses of joint venture operations are
included in the appropriate items of the consolidated statements of financial performarice and financial
position.

The economic entity's interests in joint venture entities are brought fo account using the equity method of
accounting in the consolidated financial statements. The parent entity's interests in joint venture entities are
brought fo account using the cost method.

Ll
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NOTES TO THE FINANCIAL STATEMENTS FOR THE
HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 1: BASIS OF PREPARATION
{j} Intangibles
Goodwill
Goeodwill and goodwill on consolidation are initially recorded at the amount by which the purchase price for a
business or for an ownership interest in a controlled entity exceeds the fair value atiributed to its net assets
at date of acquisition. Goodwill on acquisitions of subsidiaries is included in intangible assets. Goodwill on
acquisition of associates is included in investmenits in associates. Goodwill is tested annually for impairment
and carried at cost less accumulated impairment losses. Gains and losses on the disposal of an entity
include the carrying amount of goodwill relating to the entity sold.
Patents and trademarks
Patents and frademarks are recognised at cost of acquisition. Patents and frademarks have a definite life
and are carried at cost less any accumulated amortisation and any impairment losses. Patents and
trademarks are amortised over their useful life.
Research and development

Expenditure during the research phiase of a project is recognised as an expense when incurred.
Development costs are capitalised only when technically feasibility studies identify that the project will
deliver future economic benefits and these benefils can be measured reliably.

Development cosls have a finite life and are amortised on a systematic basis matched to the future
economic bengfits over the uselul life of the project.

{k) Foreign Currency Transactions and Balances

Functional and presentation currency

The functionat currenicy of each of the group's entities is measured using the currernicy of the primary
economic environment in which that entity operates. The consolidated financial statements are presented in
Australian dotlars which is the parent entity's functional and presentation currency.

Transaction and balances

Foreign currency transactions are translated into functional currency using the exchange rates prevailing at
the date of the fransaction. Foreign currency monetary items are transiated at the year-end exchange rate.
Non-monetary #ems measured at historicat cost continue o be carried alf the exchange rate at the date of
the fransaction. Non-monetary items measured at fair value are reported at the exchange rate at the date
whien fair values were determined.

Exchange differences arising oni the translation of monetary items are recognised in the income statement,
except where deferred in equity as a gqualifying cash flow or rigt investment hedge.

Exchange difference arising on the translation of non-monetary items are recognised directly in equity to the
extent that the gain or loss is directly recognised in equity, otherwiss the exchange difference is recognised
in the income statement.

Group companies

The financial results and position of foreign operations whose furictional currency is different from the
group's presentation currency are transiated as follows:

« Assets and liabilities are fransiated at year-end excharnge rates prevailing at that reporting date.

« Income and expenses are tranislated at average exchange rates for the period.

« Retiained profiis are translailed at the exchange rates prevailing at the date of the ransaction.
Exchange differences arising ori franslation of foreign operations are fransferred directly to the group’s
foreign currency tranisiation reserve in the balance sheet. These differences are recognised in the income
statement in the period in which the operation is disposed.

{1} Employee Benefits

Provision is made for the company's Hability for employee bensfits arising from services rendered by
employees 1o balance date. Employee benefits that are expected to be settled within one year have been
measured at the amounts expected fo be paid when the liability is seitled, plus related on-costs. Employee
bensfits payable later than one year have been measured at the present vaiue of the estimated future cash
outflows to be made for those benefits.
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Oldfields Holdings Limited ABN 02 000 307 988 and Controlied Entities
NOTES TO THE FINANCIAL STATEMENTS FOR THE
HALF-YEAR ENDED 31 DECEMBER 2005
NOTE 1: BASIS OF PREPARATION
{m) Provisions
Provisions are recognised when the group has a legal or constructive obligation, as a result of past events,

for which il is probable that an outflow of economic benefits will results and that outflow can be reliably
measured.

{n) Cash and Cash Equivalents

Cashi arnid cash equivalents includes cash on harid, deposits held at call with banks, other short-term highly
liquid investments with original maturities of three months or less, and bark overdrafts. Bank overdrafis are
shiown within shori-borrowings in current liabilities on the balance sheet.

{o) Revenue

Revenue from the sale of goods is recognised upon the delivery of goods to customers.

interest revenue is recognised on a proportional basis taking info account the interest rates applicable to the
financial assets.

Dividend revenue is recognised when the right to receive a dividend has been established. Dividends
received from associates and joint venture entities are accounted for in accordance with the equity method
of accounting.

Revenue from the rendering of a service is recogriised upon the delivery of the service fo the customers.

All reveniue is stated net of the amournt of goods and services tax {GST).

{p) Borrowing Costs

Borrowing costs directly attributable fo the acquisition, construction or production of assets that necessarily
take a substantial period of time 1o prepare for their intenided use or sale, are added to the cost of those
assets, until such fime as the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised in income in the pericd in which they are incurred.

{g) Goods and Services Tax {GST)

Revenues, expenses and assets are recognised net of the amount of GS8T, except where the amount of
GET incurred is not recoverable from the Australian Tax Office. In these circumstarnices the GST is
recognised as part of the cost of acquisition of the asset or as part of an #Hem of the expense. Receivables
and payables in the balance sheet are shown inclusive of GST.

Cashi flows are presented in the cash flow statement on a gross basis, except for the G871 component of
investing and financing activities, which are disclosed as operatinig cash flows.

{r} Share Based Payments

Equity seifled share-based payments granted after 7 November, 2002, that were not exercised as of 31
December, 2005, are measured at fair value at the date of grant. Fair value is measured by use of the Black
Scholes option pricirig model. The expected life used in the model has been adjusted, based on
management's best estimate, for the effects of non-fransferability, exercise restrictions arid behavioral
considerations.

The fair value determined at the grant date of the equity settled share based payments is expensed on a
straight line basis over the vesting period, based on the consclidated entity's estimate of shares that will
aventually vest.

{s) Comparative Figures

When required by Accounting Standards, comparative figures have been adjusted to conform to changes in
presentation for the current finaricial year.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 2: FIRST-TIME ADOPTICN OF AUSTRALIAN

Previous

Oldfields Holdings Limited ABN 02 000 307 988 and Controlied Entities

Economic Enfity

Adjustments

on introduction  Australian

of Australian equivalents to

EQUIVALENTS TO INTERNATIONAL FINANCIAL GAAP at  equivalentsto  IFRS at
REPCRTING STANDARDS Note 1.7.2004 IFRS 1.7.2004
Reconciliation of Equity at 1 July 2004 % % %
ASSETS

CURRENT ASSETS

Cashi assets 235,687 0 235,687
Receivables 4,891030 0 4,891,030
Inveritories 4,758,700 ] 4,759,700
Other current assets 477,366 0 477,368
TOTAL CURRENT ASSETS 10,363,783 0 10,363,783
NON-CURRENT ASSETS

Investments accourited for using the squity method 1,227,529 0 1,227,529
Other finaricial assets 1,430 0 1,430
Property, plant and equipment 2f 7,366,428 {5,846} 7,360,580
Deferred fax assets 2a 2,684 606 {323,268) 2,351,338
Intangible assets Zh 58,820 {16,631) 42 259
TOTAL NON-CURRENT ASSETS 11,338,881 (345,745} 10,993,136
TOTAL ASSETS 21,702,664 {345,745} 21,356,919
CURRENT LIABILITIES

Payables 4,126,493 0 4,126,493
Interest bearing liabilities 2,606,020 0 2,606,020
Provisions 663,089 0 663,089
TOTAL CURRENT LIABILITIES 7,395,602 H 7,385,602
NON-CURRENT LIABILITIES

Interest bearing liabilities 2,554 185 0 2,554,185
Deferred tax liabiliies 563,294 0 563,254
Frovisions 82,342 0 82,342
TOTAL NON-CURRENT LIABILITIES 3,198,831 o 3,199,831
TOTAL LIABILITIES 10,595,433 0 10,595433
NET ASSETS 11,107,231 (345,745} 10,761,486
EQUITY

Contributed equity 8,525,550 0 8,525,550
Reserves 2d 643,969 (643,681) 388
Retained profits 2e 1,937,712 267 836 2,235,548
TOTAL EQUITY 11,107,231 {345,745} 10,761,488
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Oldfields Holdings Limited ABN 02 000 307 988 and Controlied Entities

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Economic Enfity

Adjustments

on infroduction  Australian
NOTE 2: FIRST-TIME ADOPTION OF AUSTRALIAN Previous of Australian equivalents to
EQUIVALENTS TO INTERNATIONAL FINANCIAL GAAP at  equivalentste  IFRS at
REPORTING STANDARDS Note  31.12.2004 RS 31.12.2004
Reconciliation of Equity at 31 December 2004 % % %
ASSETS
CURRENT ASSETS
Cash assets 148,517 0 148,517
Receivables 3,768,833 ] 3,768,833
Inverntories 5,170,048 0 5,170,048
Other current assets 708,843 0 708,643
TOTAL CURRENT ASSETS 9,796,041 H 9,796,041
NON-CURRENT ASSETS
Receivables 1,140 0 1,140
Investments accourited for using the squity method 1,473,763 0 1,473,763
Other finaricial assets 1,385 0 1,385
Froperty, plant and equipment 2f 8,222,923 {2,181} 8,220,742
Deferred tax assets 2a 2,453,297 {323,205} 2,136,082
Intangible assets 2h 270,258 {20,507} 248,751
TOTAL NON-CURRENT ASSETS 12,422,766 (345,893} 12,076,873
TOTAL ASSETS 22,218,807 (345,893} 21,872,914
CURRENT LIABILITIES
Payables 3,467,282 0 3,467,282
Interast bearing liabilities 2,990,822 0] 2,990,822
Frovisions 1,045,159 0 1,045,159
TOTAL CURRENT LIABILITIES 7,507,303 H 7,507,303
NON-CURRENT LIABILITIES
Interast bearing liabilities 2,606,961 0] 2,606,961
Beferred tax Habilities 563,264 0 583,294
Frovisions 80,076 0 80,0786
TOTAL NON-CURRENT LIABILITIES 3,250,331 H 3,250,331
TOTAL LIABILITIES 10,757,634 0 10,757,634
NET ASSETS 11,461,173 (345,893} 11,115,280
SHAREHOLDERS EQUITY
Contributed equity 8,525,550 0 8,525,550
Reserves 2d 623,817 (643,269} {16,452}
Retained earmings 2e 2,311,808 297,378 2,608,182
TOTAL EQUITY 11,461,173 (345,893} 11,115,280
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Oldfields Holdings Limited ABN 02 000 307 988 and Controlied Entities

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Economic Enfity

Adjustments
on introduction  Australian

NOTE 2: FIRST-TIME ADOPTION OF AUSTRALIAN Previous of Australian equivalents to
EQUIVALENTS TO INTERNATIONAL FINANCIAL GAAP at  equivalentste  IFRS at
REPORTING STANDARDS Note  30.6.2005 RS 30.6.2005
Reconciliation of Equity at 30 June 2005 % % %
ASSETS

CURRENT ASSETS

Cashi assets 305,539 0 308,539
Receivables 3,619,820 0 3,519,920
Inveritories 4,608,943 0 4,609,943
Other current assets 744,058 {24,811} 719,247
TOTAL CURRENT ASSETS 9,183,460 {24,811) 9,158,649
NON-CURRENT ASSETS

Receivables 1,140 0 1,140
Investments accourited for using the squity method 1,383,183 0 1,383,183
Other finaricial assets 210,820 0 210,820
Froperty, plant and equipment 2f 9,408,123 {14,988) 9,393,135
Deferred tax assets 2a 1,816,323 {322,950} 1,493,373
Intangible assets 2b.2h 956,439 50,957 1,007,356
TOTAL NON-CURRENT ASSETS 13,775,828 (286,981} 13,488,847
TOTAL ASSETS 22,959,288 (311,792} 22,647,496
CURRENT LIABILITIES

Fayables 3,387,040 ] 3,387,040
Interast bearing liabilities 2,715,164 0 2,715,164
Current tax liabilities 5015 0 50815
Frovisions 826,903 0 826,903
TOTAL CURRENT LIABILITIES 6,934,122 H 6,934,122
NON-CURRENT LIABILITIES

Irterast bearing liabilities 3,505,088 0 3,508,088
Deferred tax liabiliies 04,873 0 94,873
Frovisions 114,405 0 114,405
TOTAL NON-CURRENT LIABILITIES 3,718,366 H 3,718,366
TOTAL LIABILITIES 10,652,488 0 10,652,488
NET ASSETS 12,306,800 {311,792} 11,995,008
EQUITY

Contributed equity 8,725,550 0] 8,725,550
Reserves 2d 682,124 (642,962} 39,162
Retained profits 2e 2,612,109 323,658 2,935,765
Parent interest 12,015,783 {319,306 11,700,477
Ouiside equity interest 287.017 7.514 294,531
TOTAL EQUITY 12,306,800 {311,792} 11,995,008
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Oldfields Holdings Limited ABN 02 000 307 988 and Controlied Entities

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Effect of

transition to
NOTE 2: FIRST-TIME ADOPTION OF AUSTRALIAN Agstralian Agstralian
EQUIVALENTS TO INTERNATIONAL EINANCIAL Previous  equivalents to equivalents to
REPCRTING STANDARDS Note GAAP RS RS
Reconciliation of Profit or Loss for the half-year 31
December 2004 3 $ $
Revenues From ordinary activities 13,868,923 13,868,923
Cost Of Sales {7.390,978) {7.390,978)
Blistribution Expense {3,265,911) {18,200} (3284111}
Marketing Expense {514,975} {514 .975)
Ocouparicy {433,306} {433,306}
Administrative Expense 2c {1,266,222) {312y (1,266,534}
Borrowing Cost Experise {274,615} (274,615}
Share of net profits of associates & Joint Ventures 185,598 189,598
Profit from ordinary activities before income tax 912,510 18,512 893,998
Income tax relating to ordinary activities 249 {231,309} 18,052 {213,257)
Profit from ordinary activities after income tax expeanse 681,201 {£60) 680,741
Net Profit atiributable to oulside equity interest 0 0 0
Net Profit atiributable to members of the parent enitity 681,201 {460) 680,741
Reconciliation of Profit or Loss for the full year to
30 June 2005 $ $ $
Revenue from ordinary aclivities 28,364,084 28,364,084
Cost Of Sales {14,727 958} {14,727 958}
Distribution Expenses (7,514,603} 15,646 {7,498 957}
Marketing Expenses {843,363} {B43,363}
Occupancy Expenses {(1.010,510} (1,810,510}
Administration Expenses 2c {2,303,774} {619) (2,304,393}
Borrowing Expenises {658,599} {658,559}
Share of net profits of associates & joint ventures 276,249 276,249
Profit from ordinary activities before income tax 1,581,526 15,027 1,596,553
Income tax relating to ordinary activities 29 {404 877} 18,307 {386,570}
Profit from ordinary activities after income 1ax expense 1,176,649 33,334 1,208,983
Net profit attributable to ouiside equity interest 12,982 {7.514) 5,468
Profit attributable fo members of the parent entity 1,185,631 25,820 1,215,451

Effect of AIFRS on the cash flow statement for the financial year ended 30 June, 2005.
There are no material differences between the cash flow statement presented under AIFRS

and the cash fiow statement presented under the superseded policies.
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Oldfields Holdings Limited ABN 02 000 307 988 and Controlied Entities

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 2: FIRST-TIME ADOPTION OF AUSTRALIAN
EQUIVALENTS TO INTERNATIONAL FINANCIAL

REPORTING STANDARDS 30.6.2005 31.12.2004  1.7.2004
Notes fo the reconciliations of equity and profit and loss at
1 July 2004, 31 December 2004 and 30 June 2005 % % $

{a) Deferred tax asseis comprise:

Tax losses written back {341,257} {341 257y (341,257}
Research & development written off 16,083 15,815 15,433
tmpairment of property, piant and equipmerit 2,224 2,437 2,556
Total {322,950} {323,205} (323,268)

{b) Under AASB 3, goodwill is no longer amortised but subject to annual impairment festing. All goodwill
amortised under previous GAAP has been reversed. Goodwill amounting to $34,695 previously
amortised in the 2005 full financial year has been reversed in the income statemerit for the year ended
30 June 2005.

{c) Under AASE 2, share based payments associated with 819 312 388
shiare options issued fo directors and employees are
expensed in the income Statement

{d) Reserves comprise:

Shiare based paymenis 1,007 700 388
Transfers to retained eamings {643,968} {643,965} (643,969}
Total {642,982} {643,268) (643,581)

{e} Retained earnings comprise:

Share based payments {1007} {700} {388}
Restatement of prior year balances 37,485 37,485 37 485
Write - off of research & development (63,610} (62,050} {51.441)
Tax losses written back {341,257} {341 257y (341,257}
ncome tax adjustments relating to AIFRS adjustments 18,307 18,082 17,985
tmpairment loss on property, plant and equipment {7,412} {8,123} {8,521}
Reversal of goodwill previcusly amortised 34,895
Transfers from reserves 643,969 643,069 543,569
Goodwill amortization on minority equity interest {7,514}

323,656 297,376 297,836

{fy An impairment loss amounting to $6,799 has been recognised under the Australian equivalents to
RS relating to plant and machinery which has been written down to its recoverable amount. This hias
beeri recognised in the income statement for the year ended 30 June, 2005 and the half year ended 31
December 2004.
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Oldfields Holdings Limited ABN 02 000 307 988 and Controlied Entities

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 2: FIRST-TIME ADOPTION OF AUSTRALIAN
EQUIVALENTS TO INTERNATIONAL FINANCIAL

REPORTING STANDARDS 3062005  31.12.2004  1.7.2004
{g) Income tax expense comprises: § % §
Write - off research and development 16,083 15,615 15,432
Deferred tax expense on impairment of property, plant and 2,224 2,437 2,557
equipment

Total 18,307 18,052 17,589

{h) Intangible assets comprise:

Write - off research and development (63,610} (52,050} {51441}
Transtfers of computer software from property, plant and 89,872 31,543 34,810
equipment

Reversal of goodwill previcusly amortised 34,885

Total 50,957 {20,507y {16.831)

NOTES: PROEIT FROM ORDINARY ACTIVITIES

All significant revenue and expense items for the period are disclosed on the face of the
income statement

NOTE 4: DIVIDENDS Economic Entity
31.12.2005 31.12.2004
$ $
Final unfranked ordinary dividend of 3.5 cenis per share {2004
3.0cents per share} 408,751 307,107
405,751 307,107

NOTE 5 SEGMENT INFORMATION

Frimary Reporting — Business Segment

Wholesale Scaffolding Economic Entity
2005 2004 2005 2004 2005 2004

Revenue $ $ $ 3 § 3
External Sales 9,155,085 88586356 6.075,905 4914,438 15,230,884 13,770,794
Other
Segments 44,897 96,351 27,504 1,778 72,801 98,125
Total segmerit
revenue 9,199,882 8,852,707 6,103,813 4916216 15303,785 13,868,923
Segment result 403,374 305,837 457 151 398,563 900,535 704,400
Share of net 216,245 189,598
profit of equity
accounted
associates and
joint ventures
Profit before
income tax
expense 1,116,780 883,998
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Oldfields Holdings Limited ABN 02 000 307 988 and Controlied Entities

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 6: CONTINGENT LIABILITIES

There hias been no change in contingent liabilities since the last annual reporting date.

NOTE 7: EVENTS SUBSEQUENT TC REPORTING DATE

After reporting date, the economic entity through its 100% owned Oldfields Access Pty Ltd purchased the
business of Direct Scaffolds Newcastle. Thie assets were valued by Grays Assets Services an independent
registered valuer. The purchase was finalized on the 1% February 2006 after a due diligence was
completed.

NOTE 8 ACQUISITION AND DISPOSAL OF SUBSIDIARIES AND RESTRUCTURING

There are no acquisitions or disposats durinig the period.
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Oidiffelds Holdings Limited ABN 02 000 307 888 and Controlied Entitles

DIRECTORS’ DECLARATION
The direclors of the company deciare that:
1, The financial siatements and rotes, as set out on Pages § 1o 20

A, coimply with Accounting Standard AASE 134 Interim Financial Reporkng and the
Dorporstions Reguiations; and

I, give a true sod fair view of the economic entity's financial posiion as 21 31 December 2005
and of its performance for fie half year ended on that dete.

2. In the diractars’ gpinion there sre reasonable grounds o believe that the company Wil Be abia (o
pay iy debls as and when ey become due and payable,

Thiz dectaraiion v made in accordance with a resolution of the Board of Dirsciors.

Chrecior
Arthiony Mankarios
Dated this wdth day of Mareh 2008
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Hall Choowick

Chantered Accountants & Business Advisars

OLDFIELDS HOLDINGS LIMITED
ABN 62 600 307 988
AND CONTROLLED ENTITIES

INDEFENDENT REVIEW REPORT TO
THE MEMBERS OF OLDFIELDS HOLDINGS LIMITED

Scope
The financial report and directors ' responsibility

We have reviewed the financial report of Oldfields Holdings Limited for the halfyesr ended
31 December 2003, The financial reporf comprises the income statement, balance sheet, statement of
changes in equity, statement of cash flows, accompanying notes to the financial statemients and the
directors’ declaration for the consolidated entity comprising Oldfields Holdings Limied and the
entities it controled during the half year ended 31 December 20035,

The directors of the company are responsible for the preparation and true and fair presentation of the
fingneial report in accordance with the Comorations Act 2001, This includes responsibility for the
maintenance of adequaie accounting records and internal contrals that are designed to prevent and
detect fraud and ervor, and for the accounting estimates inherent in the financial report.

Review approach

We have performed an independent review of the financial report in order o state whether, on the
basis of the procedures described, anything has come to our atfention that would indicate that the
financial report is not presented falrly in accordance with Accounting Standard AASB 134 Interim
Financial Reporting and other mandatory professional reporting requirements in Australia and
statulory requircments, so as to present a view which is consistent with our woderstanding of the
company’s financial position, and performance as represented by the results of #ts operations and ifs
cash flows, and in order for the company 1o lodge the financial report with the Australian Sceurities
and Investments Commission/Australian Stock Exchange Limited.

Our review has been conducted in accordance with Australian Auditing Standards applicable to
review engapgements. A review is Himited primarily to inguiries of company personnel and analytical
procedures applied to the financial data. These procedures do not provide all the evidence that would
be required in an audit, thus the level of assurance provided is less than given in an audit. 'We have
not performed an audit and, accordingly, we do not express an audit opinion,

Endependence

In conducting our review, we followed applicable independence requirements of Australian
professional ethical pronouncements and the Corporations Aci 2001,

In accordance with ASIC Class Order 05/83, we declare 1o the best of our knowledge and belief that
the auditor’s declaration as sef out on page 4 of the financial report hias not changed as at the date of
praviding our review opinion,

Statement

Based on our review, which is not an audit, we have not become aware of any mafter that makes us
beHeve that the half-year financial report of Qldiields Holdings Limited is not in accordance with:

i, the Corporations Act 2001, including:
i giving a true and falr view of the consolidated entity’s financial position as at
31 December 2005 and of #s performance for the half-year ended on that date; and
i, complying with Accounting Standard AASB 134: interhm Financial Reporting and the
Corporations Regulations 2001; and
b. other mandatory professional reporting requirements in Australia
Hall Chadwick

Level 29, St Marting Tower
3 Mark(?;ms:treet, SYDNEY NSW 2001

g e

Drew Townsend
Dafe: 14 March 2006
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