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| To Company Anncuncements Office | Facsimile 1300 300 021

| Company  Austraiian Stock Exchange Limited | Date 17 August 2004
From Bill Hundy |pages 45

Subject  Results for Year Ended 30 June 2004

This Transmittal s confidential. i you have received this document in error, please contact Origin Energy immediately.

We attach the following documents relating to Origin Energy’s Results for the year ended
30 June 2004:

1. Media Release

2. Directors’ Review
3. Final Report - ASX Appendix 4E

Regards

R =

Biii Hundy
Company Secretary

02 9220 6467 - bill. hundy@originenergy.com.au
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Media Release
17 August 2004

Origin Energy delivers solid earnings growth

Origin Energy today announced a profit after tax and outside equity interests of
$205 million for the year ended 30 June 2004, a 27% increase on the prior year.

Results Summary

Revenue up 6% to $3,556 million.

EBITDA up 8% to $532 million.

Net profit after tax up 27% to $205 million.

Free cash flow stable at $350 million.

Earnings per share increased 25% to 30.9 cents per share.
Capital expenditure down 3% to $509 miilion.

Strong balance sheet with net debt to capitalisation of 31%.
Final Dividend: 7 cents per share

- Payment Date: 15 September 2004

- Record Date: 26 August 2004

- Ex-Dividend Date: 20 August 2004

» Total dividends for the full year up 30% to 13 cenis per share fuily
franked.

+« 8 & = = = = 9

Origin Chairman, Kevin McCann announced that a final fully franked dividend of 7
cents per share will be paid on 15 September 2004 to shareholders of record on
26 August 2004. The Dividend Reinvestment Plan will continue to apply for this
dividend. As foreshadowed no discount will apply.

in commenting on the Company’s performance Mr McCann said “The 30% increase
in dividends for the year to 13 cents per share reflects the underlying growth in
profits. This growth is based on the strength and diversity of the company’s
business.”

Managing Director, Grant King said “The company’s strategy of operating across
the energy supply chain delivered earnings growth in an environment of
increasing competition and unexpected events.”

increased oil sales from the Perth Basin and higher gas prices boosted the
Exploration and Production result and offset a significant disruption to
production as a result of a fire at the Moomba Gas Plant in January. In line with
increased sales revenue, Exploration and Production EBITDA increased 5% from
$187.6 million to $197.2 million.

1/3

Origin Energy Limited ACKN 000 D31 696 » Level 39, AP Centre , 50 Bridge Street Sydney NSW 2000
GPC Box 3376, Sydney NSW 2001 » Telephone (02) 9220 6400 » Facsimile (07} 9235 1661 « www originenergy. com.ag



ongin

energy

The Retait business recorded a 2% increase in EBITDA to $236 million. Tariff
increases, colder winter weather and tower LPG purchasing costs more than
offset increasing levels of customer churn and increased electricity purchasing
costs.

A full year contribution from the Mt Stuart Power Station and a one-off tax
adjustment boosted Generation EBITDA by 44% to $69 million, while a maiden
contribution from the SEA Gas Pipeline also significantly improved the Network
EBITDA of $29.8 million which is up 25% on the prior year.

“The company’s strong cash flows and balance sheet allowed us to take
advantage of opportunities o grow the business. These opportiunities add new
revenue streams as well as scale and diversity which add to the strength of our
business,” Mr King said.

“These included the purchase of the minority interests in Oil Company of
Australia and in New Zealand the remaining 50% of the Rockgas LPG business, an
interest in the Kupe gas field and, most recently, a conditional agreement to
purchase 51.2 % of Contact Energy.”

Mr King said the return to full production at Moomba, increasing oil production
from the Perth Basin and the commissioning of the BassGas Project later this year
will contribute to the company’s performance over the coming year.

“The Retail business will also benefit from a full year of tariff increases and
further efficiencies that will reduce the cost to serve customers,” Mr King said.

“The Otway Gas Project, contracts for coal seam gas with AGL and QAL and the
Kupe Gas Project in New Zealand will drive growth in the longer-term.”

“As a result of these factors we expect that earnings from Origin’s existing
business for the coming year will increase consistent with the targeted growth
rate of 10-15%. Assuming the Contact acquisition proceeds, ifs impact on
earnings is expected to be accretive at an earnings per share level in the coming
year.”

For further information on this media refease, please contact:

Mr Grant King Mr Angus Guthrie

Managing Director Manager, Investor Relations
Origin Energy Origin Energy

Telephone: (02) 9220 6435 Telephone: (02) 9220 6558
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Origin Energy Key Financials

2003/2004

2002/2003

(5m) (5m) % change
Total revenue 3,556 3,352 I3
EBITDA 532 491 8
EBIT 329 295 11
Profit before tax 284 247 15
Profit after tax 207 166 24
Profit after tax and outside
equity interests 205 162 27
Free cash flow 350 350
OCAT ratio 14.8% 15.6%
Capital expenditure 506 524 (3)
Total assets 3,707 3,409 9
Net debt 861 732 18
Shareholders equity 1,939 1,760 8
Key Ratios 2003/2004 2002/2003 % change
Earnings per share 30.9 cents  24.8 cents 24
Free cash flow'" per share 52.8 cents  53.7 cents (2)
Total dividend per share®” 13 cents 10 cents 30
Net asset backing per share $2.8% 52.67 8
Net debt to capitalisation 31% 29%
Net debt to equity 44% 4% 8
EBIT Interest cover™ 6.2 times 6.0 times 4
Return on equity 11% 9% 15
Segment Analysis (EBITDA) 2003!%23:; 2002}%2&:; % change
Exploration & Production 167 188 5
Retail 236 232
Generation &0 48 44
Networks 26 23 75

{1:} Cash flow available for funding growth and distributions to shareholders
2} pinal dividend 7 cents per share {fully franked), interim dividend 6 cents per share (fully franked)
3} Inctuding capitatised interest
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17 August 2004

Directors’ Review of Results for the year ended 30 June
2004

The Directors of Origin Energy Limited (the Company} submit their review of the results
of the Company and of the consolidated entity for the year ended 30 June 2004.

Except where otherwise stated, all figures in this report relate to Origin’s businesses for
the 12 months ended 30 June 2004 compared with the 12 months ended 30 June 2003.

Financial Review

Profit and Dividend Declaration

Origin reported a profit after tax and cutside equity interests {PAT) of $204.9 million for
the year ended 30 June 2004, a 27% increase on the profit for the prior year. Basic

earnings per share increased by 25% to 30.9 cents per share.

A final fully franked dividend of 7 cenis per share will be paid on 15 September 2004 to
sharehoiders of record on 26 August 2004. Origin shares will trade ex-dividend from 20
August 2004,

The Board has also determined that the Dividend Reinvestment Plan wili continue to
apply for this dividend. As foreshadowed, no discount will apply.

Financial Highlights

2003/04 2002/03 Change

($m) {(Sm) %

Revenue 3,556 3,352 ]
EBITDA 532 491 8
Met Profit After tax 205 162 27
Free Cash Flow 350 350 stable
Capital Expenditure 509 524 (3}
Basic Earnings per share 30.9¢ 24.8¢ 25
bividends per share* 13¢ 10¢ 30
Net Debt/Capitalisation "% 29%
OCAT/Funds Employed 14.8% 15.6%

*Fully franked
The main factors contributing to the resuit included:

» Significantly higher oil production in the onshore Perth Basin increased Exploration
and Production earnings. This was partly offset by disruption to the Mocomba Gas
plant reducing after tax profit by approximately $é million, and a provision of $16.2
miilion created at the half year for the write-down of the Cooper Basin interests as a
resuit of the restatement of reserves by operator 5antos as at 31 December 2003.
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Higher gas and electricity tariffs coupled with colder winter weather resulted in
higher revenues for the Retail segment partially offset by higher energy supply costs.

Higher earnings in the LPG retail business resuiting from lower purchasing costs and
three months contribution from the Rockgas acquisition.

A full year of contribution from the Mt Stuart Power Station and an additional
capacity payment received, adding & total of $8 miliion to profit after tax.

A benefit of $9.6 million being Origin’s share of the reduced deferred tax iability of
Osborne Cogeneration Pty Ltd {an associated entity) upon its entry into the new tax
consolidation regime.

Reduced tax expense arising largely as a result of the ATO decision in relation to the
Victorian gas business.

The acguisition of the minority interests of Qil Company of Australia Limited (now
known as Origin Energy CSG Limited) reducing outside equity interests.

The following evenis occurred after the year end which will or may have a materiai
effect on the Company’s operations:

L

Acquisition of Contact Energy: On 20 July 2004 Origin entered into a conditional
agreement to acquire a 51.2% interest in Contact Energy Limited from Edison Mission
Energy (EME} for a consideration of NZ$1,675 million or NZ55.67 per share. The
agreement 0 acquire the interest is subject to an exemption being granted by the NZ
Takeovers Panel which would allow EME to sell its NZ hoiding company to Origin
rather than its Contact shares. Should the Agreement become unconditicnal Origin
will proceed to bid for the remaining share capital of Contact at the same price as
paid to EME.

Acquisition of Onshore Otway Assets: On 19 July 2004 Origin agreed to acquire the
interests of Santos Limited in certain production permits in the onshore Otway basin
in Victoria for $25.8 million. The acquisition is subject to pre-emptive rights that may
be exercised by existing joint venture interest holders.

Group Financial Performance

Total revenue increased 6% to $3,556 million from $3,352 million in the prior year. This
increase was primarily due to increased oil sales and higher retail gas sales.

EBITDA of $532 million was up 8%.

Segment contributions to EBITDA were:

EBITDA $m
2003/04 2002/03 % change

Exploration & Production 197.2 187.6 5
Retail 236.2 232.4 2
Generation 69.4 48.3 44
Networks 29.4 23.4 25
Total 532.2 491.3 8
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Year on year comparisons are provided in the divisional highlights sections which follow.

Depreciation and amortisation expense increased by 4% to 5203 million. The increase
was largely due to increased investment in plant and equipment and increased oit
production, partiatly offset by lower amortisation of electricity hedging contracts.

EBIT increased 11% to $329.2 million.

Net interest expense for the year was $45.4 million, down from $48.7 million in the prior
year. The lower interest expense was the result of capitalising $7.7 mittion of interest in
relation to three exploration and production assets: the BassGas Project; the Otway Gas

Project; and the Spring Gully coal seam gas development, in accordance with Austratian

Accounting Standards.

Taxation

Tax expense for the year was $76.9 million a decrease of 4% from the prior year
reflecting a lower effective rate of 27% compared with 33% in the prior year. The lower
effective rate is primarily due to the net impact of several factors, largely relating to the
Victorian gas business tax deductions, as cutlined below.

As announced in February 2004, the ATQO advised that it would not take any further action
in relation to the tax deductions transferred te Origin in respect of the Victerian gas
distribution business. The amount of unutilised losses available at 30 June 2003 in
relation to this matter was $78.3 million and this benefit has been brought to account. As
a separate matter the new tax consclidation regime raises doubts over rights to future
tax losses associated with this business. As a consequence Origin has taken the prudent
course of writing off this asset ($24.8 million}.

Now that the Victorian gas business tax losses have become availabie, the utilisation of
other tax losses will be deferred. As a conseguence of this deferral and a detailed review
of the Group’s carried forward tax losses, certain losses no longer satisfy the test of
“virtual certainty”. Future income tax benefits of $34.9 million have been derecognised.

Prior to year end the Company resolved that a tax consolidated group wouid be formed
between the Company and its whelly owned Austraiian controlied entities effective from
1 July 2003. While this will simplify the tax affairs of the group going forward, it is not
expected to have a significant impact on Origin’s financial results.

Cash Flow
Operating cash flow after tax remained strong at $402 million up from $399 mitlion in the
prior year. Funds employed through the year increased to over $2.6 billion producing an

OCAT Ratio' of 14.8% well above the Company’s target of 9.4%.

Cash flow available for funding growth and distributions to sharehoiders {free cash flow)
was constant at $350 million.

This year’s cash flows have been adversely affected by:

f Origin’s primary performance measure is operating cash flow after tax over average funds
employed {referred to as the OCAT Ratio). OCAT is calculated from EBITDA as the primary source
of cash contribution, but adjusted for stay-in-business capital expenditure, changes in working
capital, non-cash items and tax paid. Funds employed are averaged over the relevant period.
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+ Anincrease in accrued ard trade debtoers of around $16 million due to higher retaii
sales as the result of colder weather in the June quarter compared with the
corresponding period in 2003; and

+ The full impact of lost sales arising from the Moomba incident estimated at $19
mitlion.

Funding and Capital Management

The Company’s balance sheet remains strong with a net debt to capitalisation ratic of
31% as at 30 June 2004. This compares with 29% as at 30 June 2003.

A total of $44.6 mitiion in equity was raised during the year through share issuances
under the Dividend Reinvestment Plan {$3%.8 million) and as a result of the exercise of
options {54.8 miilion).

The continued strength of the Company’s cash flow over the year has meant that net
borrowings increased by only $128 million te $861 million despite the Company spending
$509 million in capital projects and acquisitions as outlined below. Interest cover
{including capitalised interest) remains robust at 6.2 times EBIT.

Capital Expenditure

Capital expenditure on growth and stay-in-business projects was $323 million.

Stay-in-business capital expenditure associated with the maintenance of ongoing
operations was $86 million, $11 mitiion iower than in the prior year.

Growth capital expenditure was $237 million, $85 million higher than in the prior year.
This inciuded the expenditure on the following:

+ Development of the coal searn gas {C5G) assets in Queensland (552 milliony;

» Exploration and development activities in the Perth Basin in Western Australia ($28
mitlion);

+ Development of the Bass Basin including the BassGas Project {$95 miliion); and

+ Development of the offshore Otway Basin including the Thylacine and Geographe
fields (523 miilion).

Capital expenditure on acquisitions totalled $185 million, which mostly related to the
acquisition of:

+  Minority interests in Oil Company of Australia Limited ($74 million};
+ A B0Y% interest in the Kupe field in New Zealand (530 million);
+ The remaining 50% interest in Rockgas Limited ($14 million}; and

+  An equity contribution to the SEA Gas Partnership ($56 million} on completion of the
project.

Total capital expenditure, inciuding acquisitions, was $509 miliion or 3% lower than the
prior year.
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Risk Management

Consistent with its risk management policy framework Origin hedges a significant portion
of its exposure to electricity, oil price and the U5SD exchange rate.

In the electricity market, Origin assesses its exposure limits against extreme events and a
wide range of potential cutcomes. Within the risk limits determined as acceptable by
the Board, Origin has arrangements in place to cover extreme price and demand events
as well as average forecast demand for the near term.

In relation to crude o, Origin currentiy has hedged 58% of its oil and condensate
exposure over the 12 months to 30 June 2005 at prices above USS27 per barrel. With this
level of hedging in place Origin estimates that using current, foreign exchange rates a
US51 movement in the average price of oil over the year will have an impact of
approximately $1.6 million on revenue.

With regard to foreign exchange, Origin is significantly hedged over the next 12 months
due to a combination of external hedging and internal natural hedging that arises on the
ongoing US dollar expenditure associated with major upstream projects and expects that
variability in the US exchange rate will have minimat impact on the group.

Returns to Shareholders

A final fully franked dividend of 7 cents per share has been declared payable on 15
September 2004 to shareholders of record on 26 August 2004. The Dividend
Reinvestment Plan {DRP) wili apply to the dividend. The DRP shares will be issued at the
volume weighted average price over the five days prior to the books close without
discount.

Origin’s present policy is to pay annual dividends at a target level of around 40% of net
profit. Combined with the fully franked interim dividend of é cents per share paid on 18
March 2004, the dividend payout ratio for the year ended 30 June 2004 is 42%.

Issued Capital

An additional 10,978,609 shares were issued during the period. Of these 8,465,259 shares
were issued as a result of the Company’s Dividend Reinvestment Plan and 2,513,350

shares were issued as a result of the exercise of options.

As at 30 June 2004, Origin had 668,688,360 shares on issue.
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Segment Results

Exploration and Production

Increased oil sales and higher gas prices lifted the contribution from the Exploration
and Production segment which was partly offset by disruption to Moomba’s
production, The Kupe acquisition in New Zealand, additional reserves and new
projects to come on stream by 2007 have positioned the business for significant
growth in coming years.

Year ended 30 June 2003/04 2002/03 % Change
Sm Sm

EBITDA 197.2 187.6

EBIT 105.1 103.3

Sales Volumes

2003/04 2002/03 % Change
Natural gas (PJ) 67 74 9
Crude oil {kbbls) 1,899 854 122
Condensate/naphtha (kbbls) 434 644 {33)
LPG (ktonnes) 49 62 (21}
Ethane (ktonnes) 35 35 1
Total (PJe) 84.9 87.4 {3)

A fire in the Moomba Gas Plant in January 2004 caused a major disruption to gas and
liguids production during the second haif of the year. Gas production was reinstated to
full capacity by March 2004, and liguids production capacity is being returned in stages.
Full liguids production capacity is expected te be restored during August. The loss to pre-
tax earnings as result of the disruption is approximatety $9 million, after taking into
account expected insurance recoveries.

Sales volumes for the year were 3% lower than iast year at 84.9 Ple, largely as a resuit of
the Moomba incident. Gas sales were 9% lower than last year, reflecting constrained gas
sales from Moomba over January and February, while sales of condensates and LPG were
significantly lower due to the more substantial and longer task of restoring liquids
production capacity. These lower production levels were partiaily offset by increased oil
production out of the Perth Basin as the Hovea, Eremia and Jingemia fields were
appraised and developed.

Total sales revenue was $345.3 million up $15 mitlion or 5% on the previous period. This
reflects oil sales revenue that is 540 million higher than last year finclusive of the impact
of hedging), and higher average realised gas prices (up 3.5% on average), offset by lower
sales of gas and Haguids as cutlined above.

In line with the increased sales revenue, EBITDA increased from $187.6 miilion to $197.2
million, an increase of $9.6 million or 5%. Net provisioning and write-offs of $15.5
million, mostly attributable to the Cooper Basin reserves write-down, were in line with
last year {$16.6 million). EBITDA margin was maintained at 57%.
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Depreciation and amortisation {D&A) charges of $92.1 million were up $7.8 million or 9%
from last year in line with production increases in the Perth basin and higher D&A rates in
the Cooper Basin resulting from the reserves write-down in December 2003.

This higher D&A charge resulted in only a modest increase in EBIT, up $1.8 million or 2%
from $103.3 million to $105.1 miilion

Capital expenditure on growth and stay-in-business projects increased by 29% to $262
million due to construction on the BassGas Project and development of the Spring Gully
and Otway Gas Projects.

Origin participated in the dritling of 163 wells during the year. This included 83
development wells primarity in the Ceooper Basin, coal seam gas {C5G) areas and the
Perth Basin. Origin also participated in 80 exploration and appraisal wells including 36 in
C5G areas, 27 wells in the Cooper Basin, 11 wells in the Perth Basin and one well in New
Zealand. Origin achieved a success rate of 66% from these exploration and appraisal
wells. In addition Origin undertock recording 3D seismic surveys in the offshore Otway
Basin and Surat Basin (in progress), and will record a further 3D survey in the Perth Basin
this year. The improvement in data quality provided by these surveys is expected to
provide significant follow-up potential over the coming years.

Origin increased its 2P reserves by 647 Ple or 41% over the year, representing a reserves
replacement ratic of over 800%.

Proved and Probable (2P} Reserves (PJe)

PJe

2P reserves at 30 June 2003 1,573
Net effect of additions, revisions & adjustments

plus CSG reserves additions 572

plus Kupe acquisition 169

plus other {WA, Otway, central Qld) 25

less Cooper Basin reserves write down (39)

less production (80)

2P reserves at 30 June 2004 2,220

Perth Basin (Western Australia); Oil production from Hovea, Eremia and Jingemia fields
increased to average 6,700 barrels of cif per day (bopd) across the year (Origin share
50%}, a three-fold increase on production in the prior year. During the coming year
production is expected to increase towards 10,000 bopd as Jingemia 4 is fully
commissioned and the Hovea field is further developed.

Three new gas discoveries at Xyris 1, Apium 1 and Tarantuia 1 are planned to be brought
on stream during 2004/05.

Spring Gully Project (Surat/Bowen Basin - Queensland): Scheduled for commissioning by
30 June 2005, the Spring Gully Project will supply contracts signed with AGL and
Queensland Alumina Limited {QAL). The latter was signed in November 2003 for 180 PJ
of gas supplied over 15 years from November 2006. Origin increased its average equity in
the Spring Gully project to %6.6% by acquiring the interests of some minor parties. The
engineering design phase for the project was completed and orders placed for gas plant
and pipeline equipment.
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Continuing exploration, appraisal and development activities across Origin’s C5G
tenements led to the booking of an additionat 572 Ple of 2P reserves during the year.

Surat Basin {Queensland): As the result of continuing appraisal, the Myall Creek gas field
now has established reserves (2P} of 52 Ple which will provide additional flexibility to
Origin in managing the portfolio of contracts it supplies from central Queensiand. Myall
Creek & and 7 achieved flows of 6.5 mmscfd and 10.5 mmscfd respectively while the
nearby Horseshoe 3 well fiowed at 3.6 mmscfd. A 3D seismic program currently being
recorded will provide the basis for ongoing appraisal and development of the field.

BassGas Project (Bass Basin - Tasmania/Victoria): During the year the BassGas platform
was successfully instaiied and drilling operations commenced. Yolia 4 has since been
successfuily drilled and completed, with production tests flowing at gas and condensate
at high rates from three individual gas zones. However weather related delays in
completing electrical work at the onshore plant will cause project start-up to be delayed
into QOctober. Origin has a 37.5% interest in the project which will deliver 20 PJ of gas
and more than 1 million barrels of liquids per annum, and has contracted to take all the
sales gas produced from the field.

Otway Gas Project {Otway Basin - Victoria): in May 2004, the Otway Gas Project joint
venture announced it would proceed with the development of the Thylacine and
Geographe fieids. Origin has a 29.75% interest in the project which will supply 60 PJ of
gas, more than 100,000 tonnes of LPG and 800,000 barrels of condensate per annum once
commissioned in mid 2006. Origin has signed gas purchase agreements with two of its co-
venturers and will take 48.85% of the sales gas produced from the field.

Kupe Gas Project {Taranaki Basin - New Zealand): In February 2004, Origin acquired a
50% interest in, and assumed operatorship of, the Kupe gas field for $30 mitlion.
Scheduled to be in production by mid 2007, the field is expected to produce around 20 PJ
of gas and 1.5 million barrels of liquid hydrocarbons per annum. QOrigin’s share of the gas
is contracted to Genesis Power. Surveys for the platform site, pipeline routes and
potential gas plant sites have been completed, and Worley has been engaged to develop
the front end engineering design.

Exploration: in the coming year, Origin plans to drill two exploration wells in Vic/P37 (V)
in the offshore Otway Basin and the Trefoil 1 exploration well in T/18P adjacent to the
Yolla production licence in the Bass Basin.

The exploration program in the onshore Perth Basin is continuing with 12 exploration
wells planned for 2004/05, while in the offshore Perth Basin the Fiddich 1 oil exploration
well will be drilled during the latter half of 2004.

The momentum in the Surat and Bowen Basins will continue with 25 exploration and
appraisal weils planned.
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Retail

Origin supplies electricity, natural gas and LPG to more than two million customers,
Of these 65% are in Victoria where colder weather and small tariff increases drove an
improved result for the Retail business,

Year ended 30 June 2003/04 2002/03 % Change
Sm Sm

EBITDA 236.2 232.1 z

EBIT 155.1 143.8 8

Energy Sales Statistics

Natural Gas Electricity LPG
Revenue {Sm} 856 1,663 398
Gross Margin {Sm} 142 242 131
Sales - (PJ) 114
Sales - (TWh) 15.9
Sales - (ktonnes) 490
Total Sales (PJe} 114 57 24
Customer # {‘000) 967 887 289

Total revenue was $3.0 biltion, up 3% on the prior year. EBITDA increased by 2% to $236.2
million, reflecting higher purchasing costs for electricity. Lower amortisation of hedging
contracts acquired from Powercor resulted in a more significant increase in EBIT of 8% to
$155.1 mitlion.

Total Retail energy sales of natural gas, electricity and LPG of 196 PJe were 3% lower
than for the same period last year, but revenue from the sale of these products increased
as the result of higher unit prices derived from the mix of products sold and higher gas
and electricity tariffs.

Total operating costs were flat year on year, as improved efficiencies were offset by
expenditure on preparation for full gas contestability in South Australia and higher churn
related costs as discussed in subsequent paragraphs.

The result is strongly seasonal due to the significant mass market demand for energy over
the winter months of July, August and September, with 62% of the result coming from the
first half.

Total depreciation ard amortisation of $81.1 million was $7.1 million lower than last
year, mainly as a result of lower amortisation of the Powercor hedge contracts as the
volume of these contracts declined offset by an increase in amortisation of intangibles.
This partially offset higher electricity purchasing costs associated with replacement
contracts.

Notwithstanding small increases in tariffs and higher churn, EBIT to sales margins for the
year across the Retail business were slightly higher than last year at 5.2%.

Electricity and natural gas customer numbers were maintained even though there was an
increase in market churn in Victoria to an average of 13.5% across the year compared

Page 9 of 16



ongin

energy

with 9% in the previous financial year. The volume of customer transfers increased from
around bC,000 in 2003 to over 140,000 during 2004. Overall customer numbers increased
by 36,000 across the year. The Electricity business expanded to new geographic markets,
and now has almost 35,000 customers in South Australia and more than 3,000 customers
in New South Wales. Full retail contestability for South Australia commenced in July
2004.

Origin also maintained its solid market position through a number of product initiatives
and affinity programs. The most high profile of these was the AFL Insideb0 Program which
offers Victorian and South Australian customers who sign a market contract with Origin
550 off their 2004 and 2005 club memberships. Launched in February 2004, Insided9 has
delivered more than 20,000 customers and driven a significant improvement in top-of-
mind brand awareness. Origin now alse has over 45,000 customers signed to its
GreenEarth range of electricity offerings.

Natural gas saies were 7% lower than last year at 114 PJ, largely due to the closure of the
Mobil refinery in Adelaide and ioss of other major customers (-10 PJ}, partialiy offset by
increased retail gas sales as a conseguence of colder winter weather {+3 PJ). Standing
tariffs for naturai gas were increased by 3% in Victoria and by around CPi in South
Australia and Queensland. These tariff increases, and the change in customer mix,
produced an increase in the average unit tariffs received and ied to an increase in
natural gas revenue of 2% to $836 million for the year. The increase in revenue, coupled
with the cessation of payments to the Victorian Government in the 2003 financial year
led to a 9% increase in gross margin for natural gas from $131 million to $142 million.

Electricity sates increased 6% from 13 TWh to 15.9 TWh in the year ended 30 June 2004.
Tariff increases to the mass market segment in the second half of the year, combined
with the increased volumes, led to an increase in revenue of 6% to $1.7 billion. This was
offset by an increase in electricity network and energy charges and the need to replace
the favourable hedge contracts acquired from Powercor with contracis at current market
prices. These factors led te a 9% increase in purchasing and distribution costs and as a
consequence the gross margin from electricity sales was down 9% from $266 miilion to
$243 million.

LPG sales increased by 11 ktonnes as a consequence of three months contribution from
the additional 30% of Rockgas purchased in March 2004, offset by a decrease in autogas
volumes. Purchasing costs decreased significantly during the year, with the international
Contract Price averaging A5415 per tonne, being A5103 per tonne or 20% lower than in
2003. However it should be expecied that a portion of the benefit will be eroded as
customer contracis are renewed and LPG prices move to match the recent oil price rises.
Gross margin rose 15% from $114 miliion to $131 million.
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Generation

The Generation segment includes a fully-contracted portfolio of peaking and base-
toad power plants with a total capacity of 883 MW and renewable energy
developments and investments, A full year of ownership of the Mt Stuart Power
Station and a one-off tax adjustment for Osborne Co-generation has lifted the
business’ contribution,

Year ended 30 June 2003/04 2002/03 % Change
Sm Sm

EBITDA 69.4 48.3 44

EBIT 42.2 26.5 59

Sales Volumes

2003/04 2002/03 % Change

Total Sales (MWh) 1.83 1.90 {4)

Total revenue was $117 miilion up 20% on the prior year. EBITDA increased by 44% to 569
million.

Origin’s Generation business contracts the capacity of a number of its gas fired power
plants to the Retail business, formalising the natural hedge provided by these assets.
The output from these plants {Ladbroke Grove, Roma and Quarantine power stations) is
soid directly into the National Electricity Market. Under this arrangement, Generation
received internal revenue for the year of $43 million.

Sales revenue from externally contracted plant increased by 36% to $74 million largely
due to inclusion of 12 months revenue from the Mt Stuart Power Station in Townsville,
Queensland, which was purchased in December 2002. Mt Stuart maintained high
availabitity. Changes in despatch leveis resuited in an additional capacity payment being
received under the Enertrade Power Purchase Agreement. This resulted in a $7 million
improvement to net profit complemented by an additional six months of contribution
which added a further $5 million to net profit.

Origin has a 50% share of cogeneration plants contracted to BP Bulwer Island in
Queensland, Woersley Alumina and Western Power in Western Australia and NRG Flinders
and Penrice Soda Products in Osborne, South Australia. Al these plants recorded a high
level of avaitability during the year.

As advised at the half-year, the application of tax consolidation rules resuited in a one-
off tax adjustment for Osborne Cogeneration Pty Ltd. Origin’s 50% share of this
adjustment is $9.6 million and is included on an equity accounted basis in EBITDA.

The further development of the Generation business is an ongoing focus within Origin,
inciuding the assessment and development of gas fired and renewabie generation
opportunities.

During the year Origin participated in the evaluatien of several opportunities to invest in

or construct gas fired power plants. This included an unsuccessful bid to construct a 250
MW peaking project in Western Australia and the high-grading of development sites to
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permit for new combined cycle power plants in Victoria and Queensland where Origin has
access to significant gas resources.

Origin has alsc been active in evaluating and permitting sites for the potentiai
construction of wind generation. Two sites in South Australia, Kemiss Hill and
Troubridge, are well advanced. However moves to progress to construction of these
facilities wili depend on the level of policy support provided by governments for
renewable generation.

Construction of a $21 million Sliver® Solar Celi demonstration plant in Regency Park,
South Australia was compieted during the year. The facility is focussed on commissioning
ceil and module lines to produce Stiver® Solar Modules for commercial sale in early 2005.

Origin holds a 17.8% interest in Geodynamics Limited which continues to develop a worid
class geothermal resource in South Australia’s Cooper Basin. Origin contributed
approximately $8 mitlion in funding during the year, for development of the project
which included the dritiing of the first well, and acquisition of rights to innovative
technology which allows greater econemic heat extraction from geothermal resources.
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Networks

Origin’s Networks business includes asset management services, an investment in
Envestra Limited and a one-third interest in the SEA Gas Pipeline which delivered
additional contribution to earnings over the second half of the year,

Year ended 30 June 2003/04 2002/03 % Change
$m $m

EBITDA 29.4 23.4 25

EBIT 26.9 21.6 24

Networks EBITDA of $29.4 million was 25% higher than the prior corresponding period.
This reflected a maiden contribution of 54.6 million from the SEA Gas Pipeline which was
commissioned on time and on budget on 1 January 2004, and played an important roie in
alleviating the gas shortage in South Australia caused by the Moomba fire and subseguent
supply disruption.

A colder winter in Victoria and South Australia drove an increase in network management
fees from Origin’s principal customer and network owner, Envestra. This was partiaily
offset by slightly lower incentive fees received from Envestra from the year’s
performance. Distributions from Origin’s 18% holding in Envestra contributed $12.8
million consistent with iast year.

In Judy 2003 Origin, in a joint venture with United Utilities, successfully toock over the
operations and management of the water and wastewater assets of Coliban Water in
central Victoria under a 10-year contract. Management fees and an eguity income share
from the CAMS joint venture with United Utilities also contributed to the improved
EBITDA for the Networks segment.
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People, Health, Safety & Environment (HSE)

Employee numbers increased 11% to 3,211 mostly due to staffing requirements for the
Spring Gully and BassGas Projects and the Rockgas acquisition in New Zealand. There
was no time lost fo industrial disputes.

The Lost Time Injury Frequency Rate improved from 3.1 at 30 June 2003 20 2.8 at 30
June 2004. The Total Reportable Case Frequency Rate, which includes medical
treatment injuries as well as lost time injuries, improved from 24.5 to 20.8.°

On 190 June 2004 the Tarantula 1 gas well in the Perth Basin Western Australia
experienced an uncentrelled gas flow, which was contained by well control experts on 23
June 2004. In the process of securing the site, four contractor personnel received
scaiding injuries from hot mud and required first aid treatment. Origin is co-operating
with the Western Australian Departrment of Industry and Resources investigation, and is
reviewing systems and procedures to reduce the risk of a simitar incident cccurring again.

Other than the Tarantula 1 gas well, there were no other significant environmental
incidents that relate to the Company’s operations.

Origin produced its second Sustainabiiity Report to Stakeholders outiining the Company’s
environmentai, social and economic impacts on the communities in which it operates.
The report provides more information on the Company’s heaith, safety and environment
performance and is available at www.originenergy.com. au/sustainability.

Employee Share and Option Plans

During the year the Company issued 3,910,000 options under the Senior Executive Option
Pian at an exercise price of $4.31 each. Qrigin does not record an expense on either the
granting of an option to employees or upen the subsequent exercise of the option by
employees. Origin has estimated the cost attributabie o the current year of all options
issued by the Company in the current and prior years, using the guidance in Australian
Accounting Standard 2 “Share Based Payment” {AASB 2) to be $2.9 millions {2003: 51.8
million).

Under the Empioyee Share Plan up to $1,000 of shares are granted to ail eligiblie
employees as long as the Company achieves its financial and safety targets. |n 2003 all
full-time qualifying employees were each granted 219 shares, which were acquired on-
market for $1.8 million.

Further details of The Executive Option Plan and Employee Share Plans will be included
in Origin’s 2004 Annual Report.

Internationai Financial Reporting Standards

The adoption of Australian equivalent International Financial Reporting Standards (A-
IFRS) will apply from 1 July 2005, that is, for the year ending 30 June 2006, although
retrospective appiication is required for comparatives {for the year ended 30 June 2005
The effective transition date to A-IFRS is therefore 1 July 2004.

? Lest Time Injury Frequency Rate and Total Reportable Case Frequency are measured in
terms of incidents per million hours worked
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Adoption of A-IFRS will require changes to Origin’s current accounting pelicies, which
may impact the recognition and measurement of income, deferred tax balances, share-
based payments, employee related provisions, asset valuations and the amortisation of
goodwill. Accounting policy decisions will not be finalised until all standards have been
agreed internationally, accordingly the detailed impact of A-IFRS is not yet quantifiable.
Although the amortisation of goodwill will cease under A-IFRS, changes in asset
impairment tests and hedging and documentation criteria in relation to financial
instruments may introduce significant volatility into the Company’s resuits and thus it is
not possible to predict the impact of A-IFRS on future earnings.

Outiook

The year ahead will see continued growth in earnings with increased contributions from
Exploration and Production, Retail and Networks.

Preduction from the BassGas Project is expected to come on stream in Octoher making an
immediate contribution and lifting the Exploration and Production segment results in the
second half. Oii production from the Perth Basin is expected to increase towards 5,000
bopd net to Origin over the next few months and the re-establishment of full production
at Moomba is expected to be achieved in the September quarter which will restore
production contribution over the coming year. The long-term supply contract with AGL
for coal seam gas will commence in May 2005 providing a contribution to production
results for the coming year.

The Retail business wiil benefit from a full year of tariff increases that were approved
from 1 January 2004 in Victoria and from 1 August in Scuth Austratia and increased
volumes from higher customer numbers.

The LPG business will benefit fror a full year of contribution from the wholly owned
Rockgas business in New Zealand.

The SEA Gas pipeline which commenced operation on 1 January 2004 will make a full
year of contribution to Network’s resuits.

As a result of these factors Origin expects that earnings for the coming year from its
existing businesses will increase consistent with the targeted growth rate of 10-15% per
annum.

Locking further ahead the Company has invested in a number of important projects,
which will make significant contributions in subsequent years. These include:

+ The commencement of development of the offshore Otway proiect in the June
quarter 2004 is planned to deliver gas into the Scuth Australian and Victorian markets
from early 2006;

+ The long term supply arrangements with AGL for the supply of gas over 15 years from
May 2007 and QAL over 15 years from November 2006 from CSG fields in Queensland
will permit accelerated development of the Company’s CSG resources; and

+ The Kupe gas field in New Zealand is expected to commence preduction of gas and
Liquids in mid 2007 which wili add 10 PJ of gas and 750,000 of liquid hydrecarbons to
Origin’s annual production.

If the agreement to acquire 51.2% of Contact Energy from EME becomes unconditional

and Origin proceeds with its acquisition of the interest, the effect on Origin’s results is
expected to be significant over future years. After goodwill amortisation the acquisition
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is expected to be accretive on earnings per share over the next year. Thereafter the
acquisition is expected to be significantly positive for earnings and strongly cash
generative.

Funding of the acquisition will be undertaken with a combination of debt and equity. The
amount of funding required will depend upoen the acceptance level of the Contact

minority shareholders. Origin’s debt/capitalisation ratic is expected to remain below
45%.

Sydney, 17 August 2004
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Resuits for announcement to the market:

Revenues from ondinary activities

Profit from ordinary activifes affer tax
attribitable to members

Met profit for the period affribuiable fo

members

Earings per share - basic

Earings per share - diluted

up

Up

up

up

up

§.1%

6.5%

26.5%

24.6%

24.3%

fo

fo

fo

fo

fo

ASG00

3586015

204541

204,544

30.9 cenfs

30.7 cenfs

Dividends Amount per security Franked amount
per security at 30% tax

Final dividend declared subsequent fo 30 June 2004 7 cents 7 cents

Previous corresponding period 5 cents 2 cants

Date for defermining entiiements fo the dividend 26 August 2004

Brief explanation of any of the figures reported above or other itemi{s) of imporiance not previously released o the markst:

il

Discussion and Analysis of the results for the year ended 30 June 2604

Refar to the Directors' Review for commeniary.




STATEMENT OF FINANCIAL PERFORMANCE

Origin Energy Limited and Controlled Entities

for year ended 306 June

Revenue from ardinary activities

Expenses from ordinary activities excluding borrowing costs

Besrowing costs

Share of net profis of associates and joint venture entities acceunted for using the equity method
Profit from ordinary activities before related income tax expense

|neome tax expense refating to ordinary activities

Net profit

Net profit atirtbutable o sutside squity interests

Met profit attributable to members of the pareat entity, Origin Energy Limited

Non-owner transaction changes in equity
Net decrease in retained profits on initiad adoption of revised AASE 1028 "Employee Benefits™
Net exchange difference relating to self-sustaining forsign operations

Total revenuss, expenses and valuation adjustments attributable o
members of Origin Enesgy Limited recognised dirsclly in equity

Total changes In equity from non-owner related transactions
attributable to members of the parent entity, Origin Energy Limited

Basic earnings par share

Diluted earnings per share

Consolidated

Consolidatad

Noke 2004 2003
ASD00 AS0O0

3a} 3,556,015 3,382,303
b} (3,249,143} {3,068,179)
{49,006} {50,138}

12 26,012 12,565
283828 246,551

4 76,905 80,248
206,823 166,303

1,882 4,351

10 204,944 164 952
- {283}

2524 {1,774}

2524 {2062}

10 207,565 159,850
g 30.9 cents 24.8 conts
g 30.7 cents 247 cents

The Statement of Financial Performance should be read in conjunction with the notes to the financial statements set out on pages 510 24,




STATEMENT OF FINANCIAL POSITION

Origin Energy Limited and Controlled Entities

Consolidated Consaclidated
Note 2004 2003
as af 30 June AS000 A5'000
CURRENT ASSETS
Cash assets 44,318 16,431
Receivables 616,971 521,085
[nventories 56,529 53913
Other 51,466 43063
TOTAL CURRENT ASSETS 779,284 734,492
NON-CURRENT ASSETS
Receivables 5451 315675
Investmants accounted for using the souity method 115,054 55,272
Ciher financial assets 169,546 170,713
Property, plant and squipment 1,465,583 1,352,527
Exploration, evaluation and development expendituse 251,620 154,300
Intangible assefs 811,578 777948
Deferred iax assels 96,630 123,192
Other 8,140 8622
TOTAL NON-CURRENT ASSETS 2.928,062 2,674,249
TOTAL AGSETS 3.707 346 3408741
CURRENT LIABEITIES
Payabies 477,772 475,026
Interest-bearing habilifies 113,761 85,522
Current tax liabilities 2,680 546
Pravisions 71,886 71,336
TOTAL CURRENT LIABILITIES 666,099 632,424
NON-CURRENT LIABILITIES
Payabies 3,838 11,840
Inferest-bearing hablifies 791,078 563012
Deferred fax liabilities 259,786 243,904
Pravisions 47032 B7.957
TOTAL NON-CURRENT LIABILITIES 1,101,792 986,713
TOTAL LIABLITIES 1,767 891 1619137
NET ASSETS 1,938,455 1,789,604
EQUITY
Contributed equity 7 463,208 418,612
Reserves 112,241 110,764
Retained profits 10 1,356,922 1,223977
Total parent entity interest 1,932,371 1,753,353
Qutside equity interests 7,084 36,254
TOTAL EQUITY 10 1,938,455 1,789,604
The Statement of Financial Position should be read in conjunction with the notes {o the financial stafemends set
out on pages 5to 21,
Net Tangible Asset Backing
Consolidated Consolidated
2004 2003
Nat tangible assat backing per ordinary security $ 168 § 1.48




STATEMENT OF CASH FLOWS

Origin Energy Limited and Controlled Entities

for year ended 30 June

CASH FLOWS FROM OPERATING ACTIVITIES

Cash raceipfs in the course of operations

Cash payments in the course of operations

Dividends/disiribufions received from associates/joint venture entifies
Other dividends received

Interest received

Borrowing costs paid

tncome taxes refunded/{paid}

Subvention payments

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for purchases of properly, plant and equipment
Payments for exploration, development and producing areas of interest
Proceeds from sale of non-cuirent assels

Payments for addifional investments in equity accounted enfities
Payments for purchases of businesses

Payments for purchase of oulside squily interests

Payments for purchases of controlled entities {net of cash acquired)
Payments for purchases of other investments

L.oans to equity accounted entities

Met cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowings

Repayments of bormowings

Gividends paid

Proceeds from issues of secusifies

Net cash provided by financing activities

NET INCREASE IN CASH HELD

Cash and cash equivalents at the beginning of the year
Effect of exchange rate changes on cash

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

Consolidated

Consolidated

Note 2004 2003
AB1000 AS000

3,884 454 3,708,004

(3,419,007) (3,103,483}

11,533 10,098

684 413

2,183 1832

(53,245) (50,571}

2,194 39,619)

(4,000) 110,000}

424,795 422,504

(195 B44) (146,776)

(127 305) (132,454}

9,377 3,494

(55,619) -

B(c) . (131,614)
(73,044) -

B(c) (25,248 193,107}
(11,809) (459)

(27,985 -

(508,267) (500,916)

582,771 1,002,626

(442,153) (987,675)

(34,168) 125,858}

7 4817 5417
111 267 84,510

27,796 5,188

16,431 10,551

91 (308)

8a) 44318 16,431

The Statement of Cash Flows should be read in conjunction with the notes to the financial statements sef ouf on pages §

fo 21,




NOTES TO THE FINANCIAL STATEMENTS

Origin Energy Limited and Controlled Entities
FOR THE YEAR ENDED 30 JUNE 2004

1. BASIS OF PREPARATICN OF THE FINAL REPORT

The ASX 4E Report has been prepared in accordance with Accounting Standard AASE 1038 "Concise Financial Reports” (excluding the
discussion and analysis requirements of the standard) and appiicable Urgent lssues Group Consensus Views. 1thas been prepared on the
basis of historical costs and, oxcept where stated, does not take into account changing money values or current valuations of non-current
assets. The accounting policies have bean consistently applied by sach anfity in the consolidated enfity and, except where there is a change in
an accounting poticy, are consistent with those of the pravious year.

INCOME TAX. The consolidated entity has applied UIG 52 "Income Tax Accounting under the Tax Consolidation
System’ for the first fime af 30 June 2004 with effect from 1 July 2003, The consolidated enfity still applies the
old {1989} tay slandard AASB 1020 "Accounting for Income Tax {Tax-Effect Accounting)’. The impaet of endry
imo the new tax consolidation regime on the consclidated entity is explained in note 4,

Reder to Mote 15 for the impact of adopting AASE equivalents of Internationat Financial Reporting Standards.

Changes in Accounting Policy - Prior Year

PROVISIONS AND CONTINGENT LIABILITIES: The consolidated antity applied AASE 1044 "Provisions, Contingent Liabilities and Contingent
Agsets" for the first fime from 1 July 2002, Dividends are now recognised atf the fime they are declared, determined or publicly recommended.
Previously, final dividends were recognised in the financial year to which they related, despite the dividends being announced after the end of
that financial year. The adjustmants to the consolidated financiat report as at 1 July 2002 as a result of this change were an increase of
$19,435,000 in apening retained profits {refer note 10) and a corresponding reduction in the provision for dividend reported in current provisions
at the beginning of the previcus financial year.

EMPLOYEE BENEFITS: The consolidated enfity applied the revised AASE 1028 "Employes Benelits” for the first fime from 1 July 2002, The
liability for wages and salaries, annual leave and sick feave is now calculated using the remuneration rates the company expects fo pay as at
each reporting date, nof wage and salary rates current af reporting date. The inifial adjustments 1o the consolidated financial report as at 1 July
2002 as a result of this change were an increase of $404,000 in provision for employee benefits, a decrease of $283,000 in opening retained
profits, and an increase of $121,000 in fufure income tax benefit,




Origin Energy Limited and Controlled Entities

2. SEGMENTS
{8) Primary raporting - Business segments

REVENUE
Totsl s5les
Intersegment sales elimination
Externat sales revenue
Cther revenus
Teotal segment réventue
Uinakocated revenus

Revenue from ordinary activities

RESULT
Segment result
Share of net profite of associates
and joinf venture entides
EARNINGS BEFORE INTEREST AND TAX {EBIT)

Met borrowing costs
Profit from ordinary activities before income tax
Income tax exgense

Net profit

EARNINGS BEFORE INTEREST, TAX, DEPRECIATION
AND ARMORTISATION (EBITDA)

BEPRECIATION AND AMORTISATION
OTHER NON-CASH EXPENSES

ACCUISITIONS OF NON-CURRENT ASSETS
{ineludes capilsl expendifuze)

Exgloration and Retait Giensration Networks Consolidated
Praduction
2004 2003 7004 003 2001 2003 7004 2003 2004 2003
ASTO0 A5G0 A5000 AST0D ATTO0 A5 0 A500 ASTC0 AFTO0 AFT00
345,285 330,302 2 5R3,BA2 28EAT 117,410 97,308 158,008 149,270 3519,375 343,350
(54.404] (43,589} - - (43.064) {42,315} - - (97 58] (B6.B05)
250,791 286,313 2 553,862 2 83647 74,016 54,407 158,068 149,270 3,571,787 3,326,540
B.&12 1,53 5,377 4,651 2398 1567 18,250 14,480 30,637 72372
257 403 267 847 2 594,759 2.841,155 o414 5,159 154 348 163,760 3,562,474 3,348,521
3501 3382
3,566,015 3,362,303
1066313 103272 153,084 142,123 72798 15,677 22,225 21632 03231 282704
- - 2,005 1,694 19,361 10,871 4,645 - 75.012 12,585
1066313 103272 155,100 143,817 42155 26,548 26,871 21632 329203 256,269
(45.415) (A8.718)
283,828 245,561
(76,905 (B.248)
0552 166,303
157,180 187 565 736,231 232,055 £9.378 48,258 25410 23,448 532,199 431,326
82,057 B4.203 81,131 88,238 77215 2710 2,530 1816 202556 155,057
70455 23,500 14,589 10,270 BAG 554 700 553 35644 35,527
367 586 253604 70,808 169,528 12,607 100575 56,838 538 508,626 524,340




Origin Energy Limited and Controlied Entifies

2. SEGMENTS (continued)

AZSETS
Segrant agsets
Enuity acecuntsd investments
Total segment agsefs
Uraflonaiad astets ™
Total sesets

LIABILITIES
Segment tiabilifies
Urailogated lisbilties ™
Total Habilities

Exploration snd Retail Generation Natwarks Consolidated
Broduction
2004 2003 2004 2003 2004 2003 2004 2003 2004 203
A3O00 A6 AZ000 A5000 A5000 ATOG AET00 A5000 AET00 A5000
1,285 356 1.08%,787 1,568,586 1,633,060 281 A58 309,783 214, 85 189826 2481234 3,213,842
- - 158 5068 57,517 48 556 &7.38% 350 115.004 55,272
1,285 356 1.08%,787 1,569,142 1,638.016 233878 358,139 272275 190176 3,566,348 3,268,118
140,558 134523
3,707 36 3,408,741
127 257 110,284 434, 649 454,108 2,580 12,298 30,052 39,463 600,538 526,153
1,167,303 592,584
1,767 891 1618137

* Intersegment pricing is defarnined on an arm’s lenpth bagis. Intersegment ssles are efminated on consolidation.
* Unallocaled sssets consists of cash and deferred fax sssets. Unaflocsted liabifities consists of current and non-cusren interest bearing liabilifes and curent and deferred tax lisbilities,

Comorate reverue and expenses are allocsiad a0ross business segments on the bagis of axteral sales revenue. Corporate assets and Rabilities are allovated scmss tuginess segments baged on Bair share of tofad sssets and [otal Fabilities.

ndustry segments:
Exploration and Protuction
Retail

Genaragon

Metwozksy

{it} Secondary reporting - geographical segments

Broducts and services:
Halural gas ond ol

Matural gas, eleckicily. LPG, energy related groducts and servives
Malural gag-fired cogenerafion and power generation

infrasfructure investment and ranagement services

The consuiidated endty ngerates predorninaritly in Australia. More than 50% of revenue, profit, assets snd acquisition of non-current assets refake fo aperations i Australia,




Origin Energy Limited and Controlled Entities

3. PROFIT FROM ORDINARY ACTVITIES

{a) Revenue from ordinary activities
Revenue from operating activities:
Revenue from sale of goods
Revenue from rendering of services
Total sales revenue
Revenue from outside operating activities
Revenue from ordinary activities

{b} Expenses from ordinary activities exciuding borrowing costs
Expenses by naiure:

Raw materiais and consumables used, and

changes in finished goods and work in progress

Advertising

Bad and doubtfut debls

Consuliancy cosis

Contracting costs

Depreciation and amontisation

Employee expenses

Explorafion and production costs

Motor vehicle expenses

Ceoupancy expenses

Repairs and maintenance

Royaities

Administration and other expenses from ordinary activities
Expenses from ordinary activities excluding borrowing costs

{c} Profit before faxirevenue

Profit from ordinary activities before relaed income
tax expense as a perceniage of ravenus from ordinary activitles

Profit after taxfequity interests
Net profit from ondinary activities affer tax atiributable o

members of the parent enfity as a percentage of members
eqLity at the end of the period

{1} Individually Sipnificant ltems
Individuaily significant revenuesfigxpenses) included in profit from
ordinary activities befors income fax include;

Provision for write-down of producing area of interest - Cooper Basin

Consolidated Consclidated
2004 2003
$000 $'000

3,353,558 3,176,888
168,188 149,661
3,521,787 3,326,544
34,228 28,754
3,556,015 3,352,303
2,423,282 2267138
25,141 18,448
15,840 6,760
8,818 8,297
136,987 118,533
207 956 188,057
208,159 208,883
568,567 57,877
15,049 15,857
27 441 26,172
14 157 14,854
25,533 726,134
101,325 105,468
3,245,183 3068179
B.O% 14%
10.6% §.2%
{16,212 -




Origin Energy Limited and Controlled Entities

4, INCOME TAX EXPENSE
Consolidated Consolidated

2004 2003
$000 $000
Income 1ax expensef{Denefit) on pre-tax accounting profit:
{i) at Australian tax rate of 30% 85148 73,565
{ii} adjustment for difference betwsen Australian and overseas tax rates 202 (7}
Income tax expense on pre-tax accounting profit at standard rafes 85,350 73,958
Addi{subtract} tax sffect of maior iflems causing permanent differences:
Non-taxable disiributions received (2,581} {2,849}
Tax consolidation benefit {note {a}) (1,820}
Depreciation and amortisation 15316 12,615
Non-deductible provision for write-down of producing areas of inferest 4,883 -
Capital gain/{recoupment of capifal losses not previously recognised) 485 518}
Share of associates’ naf profit (7441} {3,598}
Under provision of tax in previcus years 384 733
Cther 1008 272
Individually significant ifems:
Recognition of deferred ax assefs not previously brought fo account {53,774}
Tax iosses writien-offf{recognised) 34,941 (165}
(8,445} 8,290
Income tax expense relating to ordinary activities 78,4908 80,248

{a} Impact of tax consolidation legistation

Crigin Energy Limited has decided o enter the new tax consolidation regime with effect from 1 July 2603. The impact on income {ax expense
for the current financial year has been disclosed in the 1ax reconciliation above. The wholly-owned controlled entities in the tax consolidated
group have fully compansated the parent entity for deferred {ax lighilifes assumed by the parent entity and have been fully compensated for
any deferred tax assels transferred {o the parent enity.

The confributing group members have agreed terms o be included in a tax sharing and funding agreement. Under the terms of this agreement,
the contributing group members reimburse the parent entity for any current income tax payable by the parent entity arising in respect of their
acfivities. AHl cusrent and deferred tax balances are recorded in the accounts of Origin Energy Limited, being the head entity in the tax
consolidated group, while expenses and revenues ariging undsr the tax sharing agreement are recognised as a component of income {ax
expense by each confribufing group member in proportion fo their individual respective profits or Insses before tax.




Origin Energy Limited and Controlled Entities

5. DIVIDENDS

Ctate the dividend = payabie 15 September 2004
[tate {o determing entifernents to the dividend {ie on the basis of
reqisirable fransfers received by 5.00pm if securities are not CHESS 25 August 2004
approved, of securty holding balances established ty 5.00pm o7 such
later Bme permitted by SCH Business Rules if securities are CHESS
approved} and the last date for receipt of election nofices for the dividend.
Consolidated Consolidated
Note 2004 2003
$000 $000
{a) Dividend reconciliztion
Firat pricr year dividend over provided if
Finat dividend of & cents per share. franked fo 2 cents per share
at 30%, paid 3 Oclober 2003 (2003: Nij 33,183
Inferim dividend of & cents per share, fully franked at 30%,
paid 18 March 2004 {2003: 5 cents per share, franked to 2 cents
per share af 30%, paid 24 March 2003 39,560 32,655
it 73,143 32,654
Restatement adjusiment:
Finat dividend previcusly recognised in the year ended 30 June 2002, nov
recognised in the year ended 30 June 2003 as a result of the initiat adoption of
AASB 1044 *Provisions, Cortingent Liabifities and Confingent Assets’ i - 19,435
73,143 52,080
{b} Subsequent event
Since the end of the financial year, the Directars have declared a
final dividend ot / cents per share, fully franked at 3% payable 15 September 2004 45 808
The financial effect of this dividend has not been brought fo aceount in the financiat statements for the year endec
30 dune 2004 and will be recognised in subsegquent Enancial reports
{c} Dividend franking account
30% franking credits avaifabie fo shareholders of Origin Energy Limited for subseguent
financial years. 21,852

The above avaliable amounts are based on the balance of the dividend franking account at year end adjusted for
{8} franking credifs that will arise from the payment of income tax;

i} franking debits that will arise fram the payment of dividends provided af vear end;

{c} franking credis that will adse from the receipt of dividends recognised as receivables at year end; and

{d} frarking credifs that the endify may be prevenied from distnbuting in subsequsnt years.

The ability b Wilfse tha franking credits is dependent upon there being sufficient available profits fo declare dividends.

Tax consolidation legislation

On 1 July 2003, Crigin Energy Limited and its Ausfralian wholly-owned confrolied entities adopted the Tax Consclidation legislafion
which requires a tax consclidated group 1o keep a single franking account. The amount of franking credits avefable fo
sharehoiders of the parent entify {being the head entify in the tax consclidated group) disclosed at 30 June 2004 has been
measured under the new legisiation as those avaiable from the tax consolidated group.

The comparative information has not been restated for Bis change in measurement. Had the comparative information
been calculated on the new basis, the “franking credits available" balance as at 30 June 2003 would have been $50,633,000,
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Origin Energy Limited and Controlled Entities

6. NGTES Y0 THE STATEMENT GF CASH FLOWS

{8) Reconciliation of cash and cash equivalenis

Cash includas cash on hand, at bank and short-term deposifs
at call, net of cutstanding bank overdrafts.

Cash as at the end of the financial year as shown

in the Statement of Cash Flows is reconciled fo the

refated fems in the Statement of Financial Posifion as follows:

Cash

{b) The foliowing non-cash financing and investing activilies
have not been included in the Statement of Cash Flows:

Issue of shares in respect of the Dividend Reinvestment Plan

Deferred settfement periion of the consideration for the acquisition of Kupe
Development Limited, Kupe Mining No 1. Limited, and Kupe Mining No 2
Limited {now known as Crigin Energy Resources (Kupe) Limited).

Consolidated Consolidated

2604 2603
$600 $600
44,318 16,431
30,779 28,156
18,678 -
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Origin Energy Limited and Controlied Entities

§. NOTES TO THE STATEMENT OF CASH FLOWS (continued)

{e) The consolidated entity acquired entitiesfbusinesses during the year ended 30 June 2004 for a fotal consideration

of $45,426,000 {30 June 2003: $224,721,000). The lotal assets and liabilities acquired are as follows:

as at 30 Juns

CURRENT ASSETS

Cash assels

Receivables

Inventories

Oihar

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Receivables

Oiher financial assels

Property, plant and equipment

Exptoration, evaluation and davelopment expenditure
Intangible assals

Defarred tax assets

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES
Payables

Current tax lisbifities
Interest-bearing liabilifies
Provisions

TOTAL CURRENT LIABILITIES

NCN-CURRENT LIABILITIES
Interest-baaring liabilifies

Deferrad tax liabilities

Provisions

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

NEY ASSETS

Goodwi on acquisition
FAIR VALUE OF NET ASSETS ACQUIRED

Considaration is comprised as follows;
Cash
Deferred seffernent
CONSIDERATION

CONSIDERATION {Net of cash acquired and deferred settlement}

Consolidated Consolidated
2004 2003
F060 $000
1,500 -
2,751 133,327
- 3470
227 3377
4478 140,174
- 363
1,346 -
18,858 93,011
40,106 -
405 -
507 16,258
61,262 108,632
65,730 248,806
2870 99,506
- §1
2,180 -
287 37,102
5,337 137,085
4,359 -
10,808 -
36,305
14 567 36,305
20,304 173,394
45 428 75412
. 148,306
45 426 224721
26,748 224721
18,678 -
45426 224721
257248 224721
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Origin Energy Limited and Controlled Entities

7. CONTRIBUTED EQUITY

ISSUED AKD PAID-UP CAFITAL
G68,688 360 (2003 657 752751} ardinary shares, &ily paid

ORDINARY SHARE CAPITAL
Balance at the Beginning of the financial yvear
Sharaes issued:

-2 513,350 12003: 2,333,300 shares in accordance with the Senior Executive Cption Flan
- 8,468,259 (2003 7 547,285} shares in accordance with the Dividend Reinvesimeni Plan

Tetat movements i ardinary share capitad

Terms and conditions

Holders of ordinasy shares are entitlad o receive dividends as declared from fima fo fime and a2re entitled to one vote
per share af shareholders' mestings. In the event of winding up of the company, ordinary shareholders rank after

creditors, and are &ily entitled to any proceeds of liquidation .

Motz

Consoiidated Conezlidated
2004 2003

$000 §000
463,208 448612
418517 385,030
4,817 5447
30,779 28,156

44 595 33,573
463,208 418,612
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Origin Energy Limited and Controlled Entities

8. ISSUED AND QUOTED SECURITIES AT 30 JUNE 2604

Category of securities Number issued Number guoted
Ordinary secusities B58,688,350 58,688,360
Changes during the year ended 30 June 2004
increases through issues in accordance with:
{a} the Dividend Reinvestment Plan 8,465,255 8,465,259
{b} the Senior Executive Option Plan {refer exercised detalls below) 2.513,380 2.513,350
10,578,609 10,978,809
Options Number Lxercise price Expiry date
On issue at 30 June 2004 353,150 $1.76 & Dec 2004
55,500 $178 8 Dec 2004
1,890,000 $1.27 1 Mar 2005
445,000 §274 31 Aug 2608
3,495,000 $3.20 18 Dac 2008
30,600 $3.20 14 Jan 2007
2,830,000 $3.58 18 Dac 2007
3,910,000 $4.3 15 Dac 2008
issued during the year ended 3G June 2604 3,910,000 $4.31 18 Dec 2008
Exercised during the year ended 30 June 2004 365,600 $168 4 Dec 2003
30,600 $168 19 Jan 2004
1,250,000 §2.24 1 Feb 2004
528,350 $178 8 Dec 2004
340,000 $1.27 1 Mar 2005
Expired during the year ended 30 June 2004 50,600 $1.50 4 Dec 2003
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Origin Energy Limited and Controlled Entities

9. EARNINGS PER SHARE {EPS)

Consolidated Consolidated
20604 2003
{Details of basic and diluted EPS reporied separately in accordance with
paragraph 9 and 18 of AASE 1027 "Earnings Per Share” are as follows.
Basic EPS 30.9 cents 24.8 cents
Diluted £EPS 30.7 cents 24.7 cents
Weighted average number of shares used as the denominator
2004 2003
Number Number
Number for basic eamings per share
Qrdinary Shares 863,160,864 852,380,401
Number for ditited earnings per share
Ordinary Shares 563,180,654 852,380,401
Effect of executive share options on issue 4,023,384 4,051,338
868,084,028 858,441,739
Reconciliation of earnings used in calculating EPS:
20604 2003
000 $000
Basic and diluted EPS
Net profit 208,923 166,303
Less: Outside equily interests 1,982 4,351
Amounf used as numerator in calculafing basic and diluted EPS 204,541 151,952

Iinformation concerning the classification of securities

{a} Fully paid ordinary shares
Fully paid ordinary shares are classified as ordinary shares for the purposes of calculating basic and
disted gamings per share.

{b) Share Options

Share options granted under the Senior Executive Option Plan have been classified as potential ordinary
shares and have been included in the delermination of diluted earnings per share. The options have not
been inciuded in the determination of basic earnings per share.
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Origin Energy Limited and Controlled Entities

6. RETAINED PROFITS AND TGTAL EQUITY

Retained profits reconciliation
Previously reported refained profits at the end of the previous financial vear
Adjustment resulting from initiai adoption of revised AASE 1028 "Employee Banefits”
Adpustment fo dividends resudfing from inifial adoption of

AASB 1044 “Provisions, Contingent Liabilities and Contingent Assetfs”
Restated retained profifs af the baginning of the financial year

Dividends recognised in the year ended 30 June 2003 as a result of the initial
adoption of AASE 1044 "Provisions, Confingent Liabilties and Contingent Assefs”

Dividends paid dusing the year

Met profit adributable 1o members of the parent entity, Origin Energy Limited

Aggregate of amounts fransferred {o)/from reserves

Retained profits at the end of the financial year

Total equity recencikation
Total equity at the beginning of the financial vear
Total changes in parent enfity inferest in equity recognised in the
Statement of Financial Performancs
Transactions with owners as owners:
Contribufions of equity
{Dividends recognised during the year
Total changes in oulside equity inferests
Total equity at the end of the financial year

Consolidated

Consolidated

Note 2004 2003
$000 $000

1203877 1,095,158

- (283)

- 19,435

1223977 1,114,310

- (19435)

5 (73,143) (32,854)
204,94 161,952

1147 (196)

156,922 1,223,977

1,789,604 1,626,039

207 565 159,390

44,595 33,573

5 (73,143) (32,554)
(28,167 2756

1939455 1,769 604
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Origin Energy Limited and Controlled Entities

11, CONTROL GAINED OVER ENTITIES HAVING MATERIAL EFFECT

2684
Contébuion o

Parvetiage inerest conrsolidated net
Maime Date Aotiired atglied Consideiaton profitifloss)
Ruckgas Limited® 31 Margh 2604 50% $15,544 000 $2,048,000
Kape Seyainpmant Limitad, Kupe Miaing No 1 Limited, Kape Mising No 2 Limited (ow known 2%
Criginn Energy Fesobrees (Kupe) Limied) 13 Fetwuary 2004 100% B2%,882,000 (%106,000)
it Cornpany of Bustralis L (now known 2z Crigin Energy C503 Limited) ** 30 September 2003 14.77% £73.944,000 $2,7268,000

* Rackgas Limited's confribution fo net progt of §2,015,000 reprasents the consofidated profit of Rockgas L for the thiee months fram $ April 2004 to 35 June 2004,

0t Company of Austradis Limited's confibution o nef proft of $2,726 000 represents the consofidated profit of 14.77% of Ol Company of Ausiralia Limited for the ning mongs from 1 Ootobrer 2063 to
3G June 2004,

e Develnorment L imited. Hune Mindeg Ne 1 Eimiled. Kure Miniog Mo, 2 Limited fow known as Gdgin Enemy Basourses (Kupet [inited
The considesation of $29,882 600 for the Kupe enfiies inchedes 3 deferred payment of N2§21,000,000 (8548,678,000) which will be paid on he
aatfier of the project sanction date or 1 July 2008,

Qif Compary of Austratis L (OCA) fnow knowrt as Crigin Enerry OS06 Limitent

A130 June 2603 Crigis Energy Limied ang its condolind enifes owned 85.23% of OCA. During the period the remaining $4.77% inferest in OCA was acquived, OCA has been accounted for as a
10408 awned controlled entity from 30 Seplember 2003, This acquisifon mmauited in 3 reduction to the cutside equity interest in the statermaent of financial posiion of $30,086 000,

2663
Contribution in
Consolidatec considated nad
haine Data Acquired efify's interest Consideration profiti{loss)
Fylermil Py Lid ) 30 June 2063 100% $4,082 000 -
AES Aystralia Holding BY
AES Mount Stuart BY 13 Dacember 2002 100% $89,025000 (576,000}

AES Mounl Stuart Senera Padnership




Origin Energy Limited and Controlled Entities

12. MATERIAL {INTERESTS IN ENTITIES WHICH ARE NOT CONTROLLED ENTITIES

Percentage of ownership

intarast held at the end Confribution to net profit
of the period
Consclidated  Consolidated Consolidated Consolidated
2004 2003 2004 2003
% % $000 5000
Eguity accounted associgtes and
joint venture entities:
BIEP Pty Lid 5.0 50.0 - -
BIEP Security Ply Lid 50.0 50.0 - -
Bulwer Island Energy Partnarship 50.0 50.0 4,888 5,244
Campaspe Asset Management Services Pty Lid 50.0 50.0 103 -
CUBE Pty Lid™ 5.0 50.0 14473 5827
Gas Industry Suparannuation Pty Lid 500 50.0 - -
Rockgas Lig* 100.0 50.0 1,683 1,894
Rockgas Timaru 5.0 - 23 -
SEA (3as Partnership 333 333 4,547 -
Vitalgas Pty Limited 5.0 50.0 - -
WEBE Py Lid - 50.0 - -
Total 28,012 12,565
Cther material interests:
Envestra Limited 17.53% 18.55% 12,821 12,821
Total 12,821 12,821

¥ Osborne Cogeneration Ply Lid | 2 company incorporated in SA, is a wholly owned confrolied entity of
CUBE Pty Lid.

" Rockgas Lid is 2 wholly owned subsidiary of Origin Energy Industries Lid at 30 June 2004 following
the acquisition of the remaining 50% of the entity on 31 March 2004, The 2004 confribution o net profit
of $1,583.000 represents the equity accounted profit of Rockgas Lid for the nine months from 1 July 2003
to 31 March 2004.
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Origin Energy Limited and Controlled Entities

13, CONTINGENT LIABILITIES

Detalls of confingent Sabiiitiss and coningent assets where fig probability of fulure paymentsieceipts is not considered
remote are sat out below, as well as defails of contingant liabiliies and contingent assefs, which although considerad
remote, the Directors consider should be disciosed. The Dirsctors are of the apinion that provisions are not required in
respect of these matfars, as it is not probable that a future sacrifice of economic benafits will ba raguired or the amaunt
is rot capabla of refiable measurement.

Consoiidated Consclidated
2004 2003
$900 £000
Contingent lisbilittes not considered remote:
Urnsecured:
Bank guaraniees 204,741 168 811
Letfars of credit * 9561 .
214,302 168 811

* Cirigin: hat provided oversest supplisrs letiers of credit to fanilitate the imporiation of eguiprmant.

Origin Energy Lintited has given to its bankers letters of responsibillity in respest of actommodation provided from ime
fo time by the banks to Origin Erergy Limited's wholly or partly owned controlled entities.

Warranties and indemnitiss have been given by enfiies in the consolidatad antily in relation to envirormental fabiilies
for certain properfies as part of the terms and conditions of divestments,

A pumber of sites within the consoidated entily have baen identified as contaminated, all of which are subject o ongoing
environmentat management programmeas 1o ensure appropriate cantrols ara in place and clean-up requiramants are
implemantad. For sites whers the requirements can be assessed and costs estimated, the estimated cost of remediation

has baen expensed of provided for. The contamination has genarally resulfed from the manufacture of gas from coal and the
freatmant of the associated by-products, conducted at the sites. Thase activities ceased in the 1970's when manufactured
gas was replaced with natural gas from oif and gas fiekds,

Certain enfitias within the consolidated entity are subjact to various lawsuits and claims, including claims for stamp duty
anti penalties and nafive tifle claims. Any Sabiiities arising from such lawsuits and claims are not expectzd to have a
hawe a material adverse affect on the consolidated financial statements,

A Damerger Daed was entersd into in the 2000 year containing certains indemmiies and ofther agreements between Origin
Energy Limited and Boral Limited and Beir respective controlled entities covering the transfer of the businessas,
invastments, debt and assets of Boral Limited and some temporary shared amangements.

14, EVENTS SUBSEQUENT TO BALANCE DATE

Dividends detlared subsequent fo 36 June 2004
Refer Note 5(b).

Contact Energy Limited acquisition

On 26 July 2004 the company announced that 2 conditional Agreement had been signed ta acquire Edison Mission Erergy's 51.2%
interest in the issued capital of Contact Energy Eimited for a consideration of NZ$1 575 mitlion or NZ$5.67 per share.

The consideration will be adjusted by any dividend paid by Contact prior i completion. Should the acquisition tecome
urconditional, in atcordance with the Takeovers Code in New Zealand, the company wilf proceed fo make a bid for the ramaining
issued capital of Contact at the same price as paid to Edison Mission Energy.

Onshore Otway permils acquisition

On 15 July 2004 Origin Energy Resources Limitsd, a wholly owned controlled entity of Origin Enargy Limited,

signed an agresment with Santos (BOL) Ply Lid to acquire interasts in a number of pefroleum exploration and production
tanements in the onshore porion of the Victorian Otway Basin, Considaration for these assets is $25.5 million.

The transaction is subject fo the waiver of cerlain pre-emptive rights In respect of EP 154 {3} and (b) and associatad PPLS by
the other joint venture participant, varicus consents and regutatory/ministerial approvals,

The financiat effects of the above fransactions have not been brought o account it the financial statemants for the year
endad 30 June 2004,
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Origin Energy Limited and Controlled Entities

15. mpact of Adopting AASB Equivalents of Infernational Financial Reporting Standards

Origin will be required fo prepare financial statements under Austrakan equivalents of infernational Financial Reporting Standards {IFRS) for the first
time for the haif year ending 31 Becember 2005 and year ending 30 Juns 2005, Origin is in the process of preparing the fransition of its financial
reporiing from cwrrent Australian Standards to these new standards. The Origin Board has established a format IFRS Project, has allocated infernal
resources, and sngaged Deloifte as #s FRS technical advisar o assist in e assessment of the impact of adoption of IFRS on Origin and fo assist
with the implementation of IFRS. The project is managed by 3 sfeering committes chaired by the Chisf Financial Officer and is overseen by a praiect
manager. Sub-project teams have been established to address each potential high impact area to the consolidated enfity. The Board and Audit
Committes are regufary updated on the stafus of the IFRS Project.

Origin's FFRS project is comyprised of Bree main phases: Scoping and impact Analysis; Evaluation and Design; and implementation and Review. The
first fwo phases are complete, while the final phase is in progress and on schadule.

This financial report has been prepared in accordance with Australian accounfing standards and other fingnciat reporting requirements (Australian
SAAF). The differences between Australian GAAP and IFRS identified to date as pofentialy having a significant effect on the consclidated entify's
financial performance and Snancial position are summarsed below. The summary should not be taken as an exhaustve kst of alf the differences
between Australian GAAP and IFRS. No attempt has been made io identify alf disclosure, presentation or classification differences that would affect
tha manner in which fransactions or events are presented.

The consoidated entify has nof quantified the effecis of the differences discussed below. Accordingly, there can be no assurances that the
cansofidated financial performance and financial position as disclosed in this financial report would rot be significanty different if detemmined in
accordance with IFRS.

Regulatory bodies that promulgate Ausfralian GAAR and IFRS have significant ongaing prajects thaf could affect the differences

between Australian GAAP and IFRS descrbed betow and the impact of these differences relative to the consolidafed entity's fnancial
reparts in the foture. The potential impacts on the consohidated enfity's financial performeance and financiat postiion of the adoption of IFRS
have ot been quantified as at the fransifion date of 1 July 2004 due to the shart fmeframe between finalization of the IFRS standards
and the dafe of preparing this report. The mpact on future years will depend on the parficular cifrcumstances prevailing in those years.

Transitional Balance Sheet

Origin will be required fo restate its comparatives for its 31 December 2005 half year repor and 30 June 2005 annual financial report using all IFRS
except for AASE 132 "Financial tnsfruments: Disclosure and Presentation” and AASE 1389 "Financial insfuments: Recogrifion and Measurement”,
which do not come info sffect until 1 July 2605, Thus Crigin will prepare an opening balance shest in accordance with AASE equivalent standards to
IFRS as at 1 July 2004, while further fransifionat adiustments relafing to AASE 132 and AASE 139 will be made at 1 July 2008,

Accounting Policies

The Origin IFRS project team has identified a number of accounting poficy changes that may be required. b some cases,
choices of accounting policies afe avallable and these are st being analysed fo determine the most apprapriate accounting
poficy for Orgin. Set out below are the significant areas where accounting palicies are likely to change.

Financial Insfruments

. Transitional impact on retained eamings at 1 July 2005
. Fotertial voiatilty in fufure results
. Mew assets, iabilifies and equity reserves recagnised

nder AASE 138, financial instruments which were previously not recogrised, must now be recognised in the Staferment of Financial Position. All
derivafives, induding embedded derivalives, and most financial assets will be carfed af fair value. Listed investmenis will most likely be classified as
avaiiable for s3le and measured at fair value, with changes in fair value recognised directly in equity reserves.

IFRS recognises fair value hedge accounting, cash fiow hedge accaunting and hedges of investments in foreign operations. Fair value and

cash flow hedges anly qualify for hedge accounting where stringent hedge effectivenass and documentation criferia are satisfied.  Whare the
hadge accounting criferia are met, the changes in fair value are recogrised directly in reserves (for cashilow hedges), while for fair value hadges,
changes in fair value of both the hedged item and hedging transaction are recognised in the Statement of Financial Pedormance. Where the hedge
accounting orifera is nof met, Be changes in fair valus are recognised in the Statement of Financiat Performance and this may result in

sigrificant volatility in reported results. Under the cument accounting policy, costs of gaing arising under hedge fransactions, together with any
realised o unrealised gains of losses from remeasurement, are deferred and inchuded in the measurement of he hedged transacton when it
QCLUTS.

Although AASE 139 has been issued in Australia, the application of this standard ko commodity confracts {eg. contracts for the sale of electricity) am
electricity related dervafives is still under review by industry parficipants, both locally and infernalionally. For this reason it has nof been possible fo
determing with any certainty the likely impact of AASE 13% on the cansolidafed entity's resuits, except that he infroduction of the standard will add
potential volatifly to fulure resuits,
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Origin Energy Limited and Controlled Entities

15. Impact of Adopting AASB Equivalents of Internationat Financial Reporting Standards (continued)

inceme taxes
’ Transitional impact on retained earnings at 1 July 2004
’ Fotantal impact naf yel Geterminable

Under AA5E 112 "income Takes", deferad tay balances amn defermined using tha balance shoet mathod which
caiculates temporary differences based on e carying value of asseds and labiides and their associsted tax bases.

Itz addifion, current and deferred faxes atiributable to amounts recognised diractly in eguily arg #lso recognised dirgetly
in eqaity. Thit will be 8 change 1o the current accoungng poficy ander which defermed {ax balanoes are determined
aging the income statemant method where fiems are only toeefectad il they are included in the defermination of
pre-fax avooenting profit and sebls incoms, and curent and defored taxes cannot be recognised directly in equity.
IFRS impaicts arising from ofher areas (2g rest £ of b combinadions) rray slso resull in further

changes i deferred tx assets and fsbififies. Accordingly, the pofential financial impact on defered fax balances

i not yet delerminable.

Share- Based Payment
’ Transitional impact on retained earnings at 1 Juby 2004
+ Euparise racogrised for share-baged remuneration

Urder AASE 2 "Share-Based Payrent”, equity-baged compersagon in the form of shares and opfions will 2 mesgured af fair
vatfue i the date of grant and recogrised as expenses over the vesting pericd. The current accounting policy i3 1o recogrise no
expenie for equily-based remuneration provided under the Senior BExgcutive Oglion Plan, Expenses arg curendy recognised for
equity-based remunaration provided ander the Emgloyee Share Plan snd Executive Share Plan, for which shares are purchased
ch-raarket.

Employee Benafits
’ Transiional impact on retained earnings at 1 .Juky 2004
+ Fosertial volagby in ftue reselts

Urder AA3B 118 "Emplnyes Benefite”, surpluses and deficits in the defined berefit superannoation plan sponscred
by entiges witghin the consolidaled entlly will be reengnised in the Statement of Finangial Position and the Statement
of Financial Perdformance.  The curment accounting policy is anly 1 recognise deficlis where thert is a present
chligation to make good thal deficit, and to rlesse te provision &4 and when additioszé contribufiens sre made o
efminate fhe deficit or whan the defined berefit superarnaaion plan refums o surplus.

Impairment of Assats
’ Transitonal impact on retained sarnings af 1 July 2004
+ Potertal voladby in resuiz if aszels impaired

Urder AASB 13§ “impairment of Assety”, the recoverable amount of an asset or cash generating unit is determined ag the higher
of iz vafue less cosls to sefl and value i use. This will result in & change in the current accounting policy which delermines the
tecoverable amount of an assel on the basis of discounted cash flows, Value in use adopis a discounted cash flow methodology
bk kas maore praserptive sules governing inpufs info the npairment modets.

Goodwill

, Transitonal impact on retined sarnings at 1 July 2004
, Lower (71) amortisalion expense

* Poterial volatiBly i resil if assel impaired

Urder AA3B 3 "Business Combinations”, goodwill wil 7o fonger be amortised buf instead the asset fo which it relates
will e subject @0 annusl impairnent testing focusing on the discounted cash flows of the related cash genarating

anit. Goodwil will only be written down to the extent it is impaired. This wilf resudf in 2 change in the current
stobenting pobey which amorises noodwifl on & siraight ling basis over the perind daring which the berefits ane
expacied i fzise, bul net excesding 20 years.

Exploration and Evaluation Expenditure
+ Azeounting poboy impact cnsble 1o be determined until Accoungng Standaed is issued

The impact of exposure draft ED 6 "Exploration for and Bvaloation of Miners! Resources” on Odgin's acoounting poficy for
the treatrent of expinsation and evaluation exgenditure caanct be detesmingd until the final standard is issued by the
Infematonal Accouning Slandards Board (|65}, and the equivalent Ausirafian aceounting is subszequenily
issued by te Ausiralian Accourding Standards Board (AASE).

Recent ansouncemments from the AASE indicate that $ie FASE wifl amend £0 6 and will fully grandisther Austraka's exisfing area
of interest mathod of acooungng for exploration and evsluation experdifure, Urfil these proposed thanges sre enacied if is ot
possible to datermine the potentis! impac in tis stea,

The sheve should not be regarded a3 & complete st of changes in soecunting policies that will resuf from the transition
to Austrafian eguivalents of IFRS, s nof alf sfandards have been fully anatysed and some aceounfing policy decisions
hawe not been made wherm choices are available. Therefore ot this stage, Origin has nof beern able fo reliably

quardify the impact of the fransition to IFRS en it financial reper.
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Annual Meeting

The annual meeting will be held as foliows:

Place
Wasley Conference Centre
220 Pitt Street
Sydney NSW 2000

Date 20 October 2004

Time 10:30am

Approximate date the annual report will be available 21 September 2004

Compliance statement

1 This report has been prepared in accordance with Accounting Standard AASE 1039 "Concise Financial Reports”
{excluding the discussion and analysis requirements of the standard) and applicable Urgent Issues Group Consensus Yiews,

2 This repart and the accounts upon which the report is based, use the same accounting poficies.
3 This report does give a frue and fair view of the matters disclosed.
4 This repart is based on accounts to which ona of the following applias.
v The accounts have been audited. The accounts have
been subject to review.
The accounts are in the process The accounts have not yet
of being audited or subject to review. been audited of reviewed.
5 The audit roport is attached.
g The entity has a formally constituted audit committee.
Sign hera: Date: 17 August 2004
{Company secretary}
Print name: Wi Hundy
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Independent aundit report to members of Origin Energy Limited
Scope
The financial report and divectors ' responsibility

The financial report comprises the statements of financial position, statements of financial
performance, statements of cash flows, accompanying notes to the financial statements, and the
directors” declaration for both Origin Energy Limited (the “Company™) and Origin Energy
Limited and its Conitrolled Entities (the “Consclidated Entity™), for the year ended 30 June 2004.
The Consolidated Entity comprises both the company aad the entities it controlled during that
year.

The directors of the Company are regponsible for the preparation and true and fair presentation
of the financial report in accordance with the Corporations Aet 2001, This includes
responsibility for the maintenance of adequate accounting records and internal controls that are
designed to prevent and detect fraud and error, and for the accounting policies and accounting
estimates inherent in the financial report.

Audit approach

We conducted an independent audit in order 1o express an opinion to the members of the
Company. Our audit was conducted in accordance with Australian Auditing Standards in order
1o provide reasonable assurance as to whether the financial report is free of material
migstatement. The nature of an audit is influenced by factors such as the use of professional
judgement, selective testing, the inherent limitations of internal control, and the availability of
persuasive rather than conclusive evidence. Therefore, an audit cannot guarantee that all material
misstatements have been detected.

We performed procedures to assess whether in all material respects the financial report presents
fairly, in accordance with the Corporations Acr 2001, Australian Accounting Standards and
other mandatory financial reporting requirements in Australia, a view which is consistent with
our understanding of the Company’s and the Consolidated Entity’s financial position, and of
their performance as represented by the results of their operations and cash flows.

We formed our audit opinion on the basis of these procedures, which included:

B examining, on a lest basis, information to provide evidence supportiag the amouats and
disclosures in the financial report, and

B assessing the appropriateness of the accounting policies and disclosures used and the
reasonableness of significant accounting estimates made by the directors.

While we considered the effectiveness of management’s internal controls over financial
reporting when determining the nature and extent of our procedures, our audit was not designed
to provide assurance on internal controls.

Independence

In conducting our audit, we followed applicable indepeadence requirements of Australian
professional ethical pronouncements and the Corporations Act 2001,



Aundit opinion
In our opinion, the financial report of Origin Energy Limited is in accordance with:
a) the Corporations Act 2001, including:
i. giving atrue and fair view of the Company’s and consolidated entity’s financial position
as at 30 June 2004 and of their performance for the financial year ended on that date;

and

H. complying with Accounting Standards in Australia and the Corporations Regulations
2001: and

b) other mandatory financial reporting reguiremenis in Australia.

KPMG

David Rogers
Partner

Sydney
17 August 2004



