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| To Company Anncuncements Office | Facsimile 1300 300 021
| Company  Austraiian Stock Exchange Limited | Date 7 March 2005
| From  Bill Hundy |pages 17

| Subject  SHAREHOLDER CORRESPONDENCE

In accordance with Listing Rule 3.17 please find attached the Half Yearly Report which is
being sent to those shareholders who have requested to receive it. The report is also
availablie on Origin’s website www. originenergy.com.au in the Investor Centre section.

Regards

UG

Bitl Hundy
Company Secretary

02 8345 5467 - hill. hundy@originenergy. com. au
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Conver: Contact Energy's Clyde Hydro Power Station
is located in New Zealand's South Islardd and has a
geneyating capacity of 432 MW,



. EBITDA f5m} Profit after tax {Sm}

» Earnings per share of 22.6 cents, up 18%

» Strong balance sheet with net debt
to capitalisation of 41%

» Dividend of 7 cents per share fully
franked to be paid on 23 March 2005

» Dividend Reinvestment Plan to apply
with no discount

Mote: The Bar charts above relate to financial results for the
first natl of the Tmarcial year Exceol where othenadse stazed,
ail figures are compared fo the Decermnber 2007 haif year




Dear Shareholders, S
Origin Energy reported 3 net profit after tax and outside
equity interests of $152.2 million for the six ant?}S_erided
32 December 2004, 5 21% increase on the pnor
corresponding perioad. RN
Basic earnings per share increased by 18% to'22 6 cents.
per share primarily due to increased contributions from the
Refail and Exploration 8 Production segments, and the -
impact of consolidating Contact Energys results f“or the _
peried 1 October to 31 December 2004, .. "
Agyinterim fully franked dividend ﬁfseven cenis per share o
- wilf be paid on 23 March 2005 to shareholders of record on.
"2 March 2005, Oﬂgm si’zares W;il irade ex- dz\ndend fram
24 February 2005..
lpn21 February Ongm armounced & rgﬁt [s_sue fo_r .whicfrz
- ‘a Prospectus was lodged with the Australian Securities and
. “investments Commission and the ASX, The Prospectus wias

“farwarded to all eligible shareholders and may be viewed

-on Origin's website. Any eligible sharehiolders wishing to

-'p}ar.?icipaie in the rights issue are advised to read the

“Prospectus in full and will need to foliow the instractions
on the application form that accompanies the

written Prospectus,

The main operating factors impacling the resuis across
Qrigin's exigting businesses include:

« Increased oit production, higher oil prices and lower
exploration write downs, partially offset by lower sales
voiurnes of natural gas snd sssociated Houids;

« Increased contribution frors Retail primarily due to
increased marging in electricity more than offsetting
decreases from natural gas;

. LowerCenﬂra?'ion earnings, reflecting the non-recurrence

tax consolidation berefits received in the prior
Cor.fesporsdir‘.g oeripd and lower contributions from
Osbormne and ME Stusrt and
< Afull six months of contribution from the SEA Gas Pipeline.
The consolidastion of Contact for the three months from
1 October 2004 has increased the net profit after tax by



$6.6 miliion after deducting the cost of debt funding and
recognition of outside equity interests,

A one-off benefit of $% million after tax arose from the

sale of the Carpentaria gas pipeline connecting Ballera to
Moust isa. This was partizlly offset by 2 $2 million provision
raised with respect 1o redundancies zssociated with an
organisational restructure. Net one-off temg therefore
amount to 57 mitlion after tax,

Group financiat performance

Total revenue increased 24% to § 2,291.8 mitlion from
51,846 million in the prior corresponding period.

Thig incresse was primarily due to the consolidation

of Contact's results, higher oil sales from Exploration

& Production and higher aggregate retail sales over the
half year.

EBITDA increased 44% 1o $440.4 million fror S306.5 million,

: e 2004 2003 Change
EBiTDA sm 5 %
Exploration & Production 121.0 102.9 18%
Retail 1574 1472 7%
Generation 30.0 432 131%)
Networks 16.5 1332 25%
Contact® 1155 - -
Total 440.4 306.5 445

I

1 accordance with Aastratian CAAP 100% of Contact’s ERITDA
since he acquisition on 1 Getober 2004 §s included in the
consolidated statement of finandial performance.

Depreciztion and amortisation expense increased by 35%
to $135.8 million reflecting depreciation and arnor'tisaéion
of Contact now consolidated within Origin and higher
depreciation of Exploration & Production assets.

EBIY was up $98.8 mi dlion of which
5836 million was attributable to Contact.

Net interest expense for the half year was $52.3 million,

up from $24.0 million in the prior period. The increase was
due to the consclidation of Contact and higher borrowings
to fund the Contact acqui

sition,




Taxation

Tax expense for the haif year was $77.2 million, an increzsse
of 41% over the prior corresponding period primarily
resulting from the conselidation of Contact. This
represents an effective tax rate of 30.7% up from 27.1% for
the yvear ended 30 june 2004, The incregse in effective tax
rate reflects the hicher New Zealand corporate tax rate (33%)
and the effective tax rate incurred by Contact.

Funding and capitat management

The Net Debt to Capitalisation Ratio was 41 % asat 31
Decernber 2004. This compares with 331% ag at 30 June 2004,
A toral of $15.1 million in eguity was raised through the
Dividend Reinvestment Plan and $5.5 million from the
exercise of options during the half year Interest cover
including capitalised interest is 4.9 times EBIT.

Origin acquired the 51.4% interest in Contact for NZ$5.57 per
share. After deducting the NZ$535 miilion of £dison Mission
debt, the net consideration for the zequisition paid by Origin
was $1.0 hillion.

Oripgin funded the acquisition through the issuzance

of Convertible Undated Preference Shares (CUPS)

(5595 million, net of transzction costs) and external

debt facilities {3426 million) immediately following the
acguigition Origin further drew down s external debt
facilities o repay NZS28S mitlion of the NZ5535 millien
of debt assumed from Edison Mission,

=

The CUPS zre classified as equity in Origin's statement

of financial position in the form of outside equity interest
in accordance with Australian CAAP Accordingly the
dividends in respect of the CUPS are not expensed.

i addition the CUPS are not included in determining
the welghted number of ordinary shares in calculating -
the basic £PS and difuted EPS.
The Company has snnounced a rights issue under which -
additional eguity witl be sought to repay the CUPS, with 'a_ny_ :

balance applied to the reduction of debt. _
Capitat expenditure oL
Capital expenditure on growlh and stay-in-business projects
wis $224 million. B



Stay-in-business capital expenditure associated with the

maintenzance of ongoing operstions was 556 miflion,

or 517 million higher than in the prior period. Of this,

515 ritlion was attributable to the consolidation of Contact,

Crowlh capital expenditure was $168 million, $50 mitlion

higher than in the prior pericd. This incladed expenditure

gregter than S20 million in the following areas:

« Coal seam gas [C5C) assets in Queensland (557 million);

« The BzssOas Project {$37 million);

« The offshore Otway Basin including the Thylacine and
Geographe fields 528 million);

« Perlth Basin oil and gas assets in Western Australiz

{£13 million): and

Agpregate expenditure in the Retaif area on LPO

reticulation and distribution assels, natural gag bug

fueling stations snd systerns for r%dhagv“g retail

contestability In Scuth Australia and NSW {in total

511 rnillion).
Capital expenditure on acquisitions totalied $568 milion,
largely comarised of $943 million for the 52.4% interest
in Centact (net of debt and acquired cash balances) and
$20 miflien {net of adjustments) for assets acqmred From
Sanios Lid inthe onshore Otway Basin.. o

-Total capital expenditure including acqu isitions was -

51,192 mitlion, com pared wnh 5,341 m Hlionin the p{i_or _

- correspondi ing period, L

- Cashffow . "0 Sl R
The operatmg cash ‘EC}W after“tax has Srown from _
L5254 mitlion to $301 million forthe half year due to._ti‘;_c .
_inciusion of Contact’s cash fiow from 1 October This - .
_ ."c_on’érébu_tion' fnare than offsets 3 higher working capital
U requirement.and higher tax payments The incease in
“working capital reflects the receivable due for the sale of
“the Carpentariz pipeline and timing of cash calis on major
-development projects. Acquigitions and capital expenditure
_ron growth prejects has increased average funds employed
-_"F{Qm $2.6 billion to $4.5 billion,

»




Cas y flow avaifzble for funding growth and distributions to
nareholders {free cash flow) was $247 million compared
with $230 million in the prior period
The OCAT Ratio, in respect of the Origin business excluding
Contacl, for the 2004 calendar yesr was 13.6% compared to
16.1% for calendar year 2003, Lontact has been excluded
from the ratio as it only contributed three months cash flow
tothe result,
Risk management
Origin manages its risk exposure in energy markets through
a combinztion of natura hedges in the buginess, contracts
and financial hedges. Risk exposure is assessed and
managed against policy limits for each commodity or
relevant variable which have been established by
management and approved by the Board. Regular reporting
is provided to the Board to review exposures and
compliance with these limits,
Consistent with this policy framework Origin hedges &
significant portion of its exposure to electricity, oif and LPO
prices and the USD exchange rate.

in the electricity fnarket Origin assesses its policy limits

against exdreme events. Within the policy lmits determin
as acceptable by the Board, Origin has arrangements in
place to cover extreme price and demand events agw
average forecast demand for the near term,

& and 80%
il and condensate

Oripin has & policy of hedging between 3&
of s anticipated production of crude®i
cver a rolling 12 month period. Duting the half year Origir
had expected the BassCas Profeet to have commencer
produ tion and that sales of condensate would have beer
higher than were realised. As 2 consequence of this Iower
fevel of production, the relative percentage of oroduction
hedped was higher than planned at 683%. Locking forward,
Origin has hedged approximately 47% of i3 forecast oi
and condensate sales exposure for the six months o
30 June 2005 &t prices above USS28 per barrel. With regard
toforeign exchange, Origin is significantly hedged over
the next 12 months due to a combination of external
hedging and ongoing US doilar expendizure associated




with major developsrient projects. Origin expects that
variability in the USD exchange rate will have minimal
impact on group profitabiity

Returns o shareholders

A interim futly franked dividend of seven cents per

share has been declared, payable on 23 March 20085 fo
sharehedders of record on 2 March 2005, The Dividend
Reinvestment Plan {DR?} will apply to the current dividend
without discount,

Tax legistation aliows Origin to elect to pay sufficient tax to
fuly frank its dividends, notwithstanding the availability of
carried forward tax losses.

Origin's pelicy is to pay annuzl dividends 2t o target level of
around 40% of fulf yesr profit.

Employee Share and Option Plans

The company issued 3,371,000 options under the Senior
Executive Option Plan. 775,000 were issued at an exercise
price of $6.14 ezch and 2,596,000 22 an exercise price of
SEEE ench

fider the Employee Share Plan up to $1.000 of shares are
gra n‘?_g{"j to &l eligible employees as long as the Company
achigves its financial end safety targets. in 2004 2 fuil-time
c;_ua'é:ifyi.r‘.g employees were granted 166 shares ezch These
shares were acquired by the company en-market for $2.0
million and this smount appears as an expense in the
accounts for the six months ended 31 December 2004,

_::"'intemationai financial reporting standards

© The adogtion of Australian equivalent international Financial
Reporting Standards {A-IFRS) will apply fror 2 July 2005,
that ig, for the year ending 30 June 2006, atthough
retrospective application is required for comparatives {for
the year ending 30 June 2005). The effective transition date
to A-IFRS is therefore T July 2004,
Adoplion of A-IFRS will require changes to Orgin's current
accounting policies which may impzct the recognition gnd
meazsurernent of income, deferred tax balances, share-based
payments, employee related provisions, agsel vaiugtions and

“the amortisation of goodwill Accounting policy decisions
will not be finalised untif alf standards have been agreed




internationally, accordingly the detailed impact of A-FRS 5.~
rot yet quantifizbie. The amortisation of goodwill will cease
unter A-IFRS. Changes in asselt impairmeant tests, hedging and.
documentation criteria in relation to financial instruments '
~may introduce significant volatility intg the Campanys results. -
“hithough not mandatory until 2007 in New Zealand, Contact.

il ealy adcpa IFRS from 1 October 2004 to commde wnh

- '_"'-Cruﬂyand BassCas Projec
N emp]sye_es inthe Re_' afl

The Lost Time In;ury F{eq uenty Qa e decregsed from
2.8 at 30 June 2004 to 2.7 at 21 Decernber 2004. The Total
Reportable Case Frequency Rate, which includes medical
treatrment injuries a5 well 35 fost time injuries, fel? frorm
220 to 204,

During the half yesr there were no significant environmental
incidents and no breaches of significant environmental
reguiations that relate to Origin’s operations.
Cutlook
Origin's profit over the first haif was enhanced by three
months of contribution from Contact and increased
contribitions from the existing Exploration & Production,
Retzil and Networks businesses,
The results for the second half of the year are expected to be
higher than the corresponding period iast year due fo:
« Theinciusion of a fuil six months contribution from Contact;
« The return to fulf gas and liguids processing capabilities at
the Moomba gas plant fwhich was severely restricted in the
haff yesr to fune 2004 following 3 fire at the plant on
1 January 2004} and
+ Contributions from the BassGas Project which is currently
being comsmissioned. The rate at which the BassCas Proect
progresses through commissioning will determine its
contribution fo the finzncial performance of Origin,



Assuming current market conditions prevail the Directors

expect an increase in earnings for the full year

Looking further shead Origin continues 2o develop

a number of mzjor projects, which wiil make significant

contributions in future yesrs. These include:

« Anincrease in production from CSG fields in Queensland to
supply long-term contracts with AGL from May 2005, QAL
frem Novernber 2006 and incitec Pivet from mid 2007,

« The Otway Cas Profect which commenced development in
the June quarter 2004 and Is expected to deliver gas into
the South Australian and Victorian markets from mid 2006;

»

The Kupe Cas Prozect in New Zealand in which Origin
aequired a S0% interest and becarne operator in 2004,
wiich is expected to produce around 20 P of gas and

1.5 miliion barrels per annum of hydrocgrbons from the
second half of 2007,

The company also continues to progress planning for major
power generation projects in Queensland and Victoria.

_."d
__;'J rFa ¥
Lffem,_ el .

Kevin McCann Crant King
Chairman Managing Director

Detziled segment resuits are available on our website
www.originenergy.com.au/investor




Statement of Financial Performance

for nalf year ended 31 Dacember Conge
2004
5000

2,281,838

(1,990,942}
{56,555}

7,258 15882

Profit from ordinary activities before
related intome tax expense 251,332

{77,248} (54,506}

174,086 127057
{22,025} (145%)
152,061

: {3,854} {966
Total changes in equity from non-owner
related transactions attributable to members
of the parent entity, Origin Energy Limited 148,207 124,650

22.6 cents i3dcents

225 cenls A3 cendy




Statement of Financial Position

asat o
Dec 2004
¥000

Current assets

116,330
738,077
93,442 Pati
63,360 1,466
1,012,200 Ti9,284

6,301

115,053
168,378
5,180,729

282892
G0 441
5 64,045
Cither 18,887
Total non-current asseds 6,826,226
Total assets 7.838,435

Clrrent Habilities

568,637 47377

8171349 13376
73,512 £ 0EG
86,319 FiBEG
Total current liabilities 1,534,607 L Fa5
Non-cusrent liabilities
Payzbilag 7107
2,045 828
256,111
Prisviss 80,097
Total noa-current liabilities 2,382,143
Total Habifities 3,923,750
Net assets 3,914,685
Equity
483 858
108,587
1,461,798
2054253
shsige eguity § 1,260,432

Total equity 3,914,685




Statement of Cash Flows

Jeremies Comss
2004
$'Go0

for the fall year ende

Cash flows related to operating activities
ourse oF opeialions 2,540,930
(2,134,503

5,537
867
2,452

{56,341}

{64,234}

A AR
|_€‘-,'J [}

298,308 IR30LT

{153,171}

{78,826}
{2,321)
{22,573}

{342,628}

- (7553
{848} (17438
275
1,168

1,767
{1,187,128)
2,153,813
(1,734,542}
{52,872}
5,521
83,520
: : i f1} firancis 965,440
Net increase in cash held 66,620
Cash and cash equivaients at the
beginning of the half year 44,318
Effect of exchanpe rate changes on cash {424} o
Cash and cash equivalents at the end of
the haif year 110,514
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. EBEDA -

- less Lhange in wmkmg capitai - L
dess net stay-ir m-vussm_sb CB,}JL_]I expmlaliure i

S “less tax paid e e
e ~divided z;y average fungds employeti

; TRCFR -~ Total Reportable Case Frequenty Rate,

. '-.Ong:n Or;g)m Energy Limited,

- '-Th_e; ompany - Origin Energy Limited dnd 15 Corzt{olltd erm ties,

Glossary of terms

Coal seam gas [CSG) ~ Naturat gas contained within coal seams,

Cegeneration - The production of bwoe or more Torms of energy
frenm one fuet sowrce. I general, cogeneration plants operated by
Crrigins produce steam arcd electricity from ratural gas.

Contact - Contact Crergy Limited and its controfed entities.
CUPS - Convertible Undated Preference Shares.
EBIT - tamings before interest and tax.

EBITDA - Earnings before interest, tax, deprecistion
arcd amortisation,

EPS - Earnings pes Share,

Hedge contract ~ A Tinancial instrumient o manage the risk created
By price volatity for a comwmodity (such as eleciricity or crude oil}
ofi a spot markel. Buyers and sellers of the commaodity may enler
ko dong of short-term conlracts that sel an agreed price for the
commoddily cutside the spot market.

HSE -~ Health, safedy and environment.
178 - Lost fime injury

LTHR -~
million nours worke

STl Lser;ty_R ulated as Lils per

PG~ L\que[md mholeum E;-jS
0peratmg Cash FEow After Yax {OCAT} Ratia-

Dr‘Slgﬂeb aricd prohitedd Iy The Bad Grodip Metbourme and Sydney DRIGON0E 205



Sharsholding enguiries

ASX Perpetuat Registrars Limited
tocked Bag Al4

Sydney South NSW 1235

Telephone 1300 664 446
e-mail registrars@asxperpetual.com.au
Web site www.asxperpetual.com.au

ther enguiries
Company Secretary
Origin Energy Limited
GPO Box 5376
Sydney NSW 2001

Telephone (02) 8345 5000
e-mail investorrelations@originenergy.com.au
Web site www.originenergy.com.au

Crigin Energy Limited
ABN 30 000 051 696

rng

in

energy




