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Put Option not exercised by Origin Energy

Envestra Limited has agreed with Origin Energy that in exchange for not exercising its Put
Option for the next 3 months, a fee of approximately $2 million will be paid to Envesira.

The Put Option allows a wholly owned subsidiary of Origin Energy fo fransfer its shares in
Vic Gas Distribution Pty Lid to Envestra Victoria Pty Lid.

Envestra's Managing Director said: “The complex background fo this Put Option has been
explained to the market in various forums over the last 12 months, including at last year's
AGM. We have agreed a fee with Origin Energy for not exercising its Put Option during the
3 months to 30 June 2006, After that time, Origin will again have the discretion to exercise
and negotiations will need o occur on any on-going fee for not exercising”,

“Whilst the decision is not material to Envestra's financial results, it is reported fo the ASX in
view of shareholders’ interest in the matter. The decision doss not affect Envesira’s
previous results guidance for the year ending 30 June 2006. An affer tax loss of less than
$10 million is expected”.

Background on the Put Option

When Envestra bought its Victorian business in 1999, it did so in conjunction with Origin
Energy, which also bought a Victorian retail business as part of the overall sale by the then
State Governmeni. A structure was put in place at the time that resulted in an Crigin Energy
company owning the network assets, whilst Envesira receives all the cashflows from those
assets. A Put Option was granted to Origin Energy so that at any time after 31 December
2002, they could transfer the assets to Envestra.

It Origin does exercise the Put Option, the result will be that the companies will become part
of Envestra’s iax-consclidated group, which in fum will result in a reduction in the
Company’s Deferred Tax Liability. This is merely an accounting adjusiment and has no
impact on cashflows., However, the reduction in the balance sheet liability will give rise fo a
one-off increase in reported after-tax earnings of about $100 million in the year the Put
Option is exercised.

If Origin Energy does not exercise the Put Option by 31 March 2006, an obligation exisis
under the Business Management Agreement for Envestra Victoria and Origin Energy to
negotiate a fee effective from that date, payable to Envestra Victoria.



The decision whether or not to exercise the Pui Option is entirely at the discretion of Origin
Energy and can be made at any time up to 2049. No further fees are thereafter payable by
Crigin.
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