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Appendix 4E

Preliminary final report

Name of entity: ORICA LIMITED
ABN or equivatent company reference: 24 604 145 868
Financial year ended Financial year ended
{‘current period’) {‘'previous corresponding period’)
30 September 2005 30 September 2004

Results for announcement to the market

$A'M
Revenues from ordinary activities up 11.1% o 5281.6
Profit (loss} from ordinary aclivities after tax down {27 9% o 236.3
atiributable to members
Net profit (loss) for the period atiributable to up 2.8% to 3349
members before individually significant items
Net profit {loss) for the period attributable down {27 9% o 236.3
to members
Dividends (distributions) Amount per security | Franked amount per security at 30% fax
Final dividend - Ordinary Cents 48.00 1500
- Preference Cents 2.50 0.82
interim dividend - Ordinary Cents 25.00 800
- Preference Cents 2.50 0.80
Previous corresponding period
Final dividend - Ordinary Cents 45.00 21.00
- Preference Cents 2.50 117
interim dividend - Ordinary Cents 23.00 7.00
- Preference Cents 2.50 0.76
Record date for determining entitlements to the dividend:  Ordinary 29-Nov-05
Preference 13-Jan-08
Payment dates of dividends: Ordinary 16-Dec-05
Preference 31-Jan-06

Brief explanation of any of the figures reported above:
Please refer to the accompanying Orica Limited Profit Report.
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3.0 Statement of Financial Performance
For the year ended 30 September:

2005 2004
Notes $m $m
Revenue from ordinary activities {3.1} 5,261.6 4,734.6
Operafing expenses
Changes in inventories of finished goods and work in progress 51.8 1209
Raw materials and consumables used and
finished goods purchased for resale {2.850.8} {2.579.0}
Employee expenses {769.8} {688 1}
Depreciation and amoriisation expense {1758} {170.8)
Borrowing costs {109.5} {79.9}
Purchased services {351.6} {3129
Repairs and maintenance {144 .0} {118.3}
Property, plant & equipment retired/disposed {64.2} {17.2}
Property, plant & eguipment written down {14.8) {12.3}
Cutgoing freight {221.2} {203.3}
Lease paymenis - operaling ieases {68.2} {57.2}
Cther expenses from ordinary activities including significant items {184 8} {185.8)
Share of associates’ net profit equity accounted 53 11.8
{4,827 .6} {4,300.2}
Profit from ordinary activities before income tax expense 334.0 434.4
Incame tax expense attributable to profit from ordinary activities Attachment 1 {87.2) {80.8)
Profit from ordinary activities after income tax expense 246.8 353.5
Cuiside equily interests in {profit) from ordinary activities after income tax {10.5) {257
Profit from ordinary activities after income tax relating fo members of Orica Limited 236.3 327.8
Norn-owner transactions in eguity
Net exchange differences on translation of financial reporis of foreign controlied entities {8.0} {25.9} (9.1}
Total revenues, expenses and valuation adjustments relating to members of the parent
. . - . : {25.9} (9.1}
entity recognised divectly in equity
Total changes in equity other than those resulting from fransactions with owners
as owners 2164 318.7
caents caents
Earnings per share
Basic earnings per share:
Ordinary shares {14.1} 888 1198
Diluted earnings per share:
Ordinary shares {141} 853 1177

? Orica Limnited
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3.1

3.2

Notes to the Statement of Financial Performance

26056 2004
$m $m
Revenue from ordinary activities
External sales 5126.7 4 810.5
Other revenue from operafing activities
Royailty income 1.0 0.3
interest income:
associated companies 28 24
external parties — banks 38 52
external parties - taxation refund - 12.9
Cther income 303 36.8
Other revenue from culside operating activities
Sale of property, plant and equipment §7.2 83.5
Total other revenue 1349 124.1
Total revenue 5,261.6 4,734.6
2005 2004
Gross Tax Net Gross Tax Net
$m $m $m $m $m $m
Individually significant items
Profit from ordinary activities includes the following
individuatly significant items of revenues and expenses:
Consolidated
Environmental provision - Bolany groundwater (26.4) 7.9 {18.5) (65.0) 9.5 {45 5}
Qenos Divestment 2 (35.2) 1.2 {34.0) - - -
Restructuring and rationatlisation costs:
Incitec Pivot business (58.7} 158 {40.9) - - -
Corporate and Chemicat Services businesses (21.8) 8.6 {16.2) - - -
North Ametican Mining Services business - . - (17.8) 23 {15.5)
Tax and interest refund © - - - 117 250 387
Sale of property, plant and equipment - - - 36.8 2.0 3as8
Write down of carrying value of assets - . - {12.3}) - {12.3}
individually significant items {140.1} 3.5 {108.6) {46.8% 488 2.2
Cutside equity interests in individually significant items {14.1} 4.1 {10.0) - - -
individually significant items atiributable to membears of Orica {126.0} 274 {98.6) {46.8) 48.8 2.2
“Hnecrease in environmental provision related to Botany groundwater clean up plan submitied 1o the NSW Environmental Protection
Authority for approval on 31 October 2003. Amounts provided are based on the estimated capital and operating costs
to implement the plan as submitted.
@ Cost including provisions and expenses related to divestment of Qenos Holdings Pty Lid.
2 Cost including asset write downs, provisions and expenses incurred relating to the reorganisation of the Incitec Pivot business,
“ Costs including, provisions and expenses incurred relating to the reorganisation of the Orica Corporate
and Chemicals Services businesses.
® Costs including provisions and expenses incutrred relating to the restructuring of the North American Mining Services business.
® Tax and interest refund received from the Australian Taxation Office in respect of a sale and leaseback transaction.
7 profit on the disposal of part of Deer Park site in Melbourne {(Australia) and Waitawa site in Auckliand {New Zealand).
) Asset write downs incurred relating to the restructuring of North Ametica Mining Services.
Orica Limited 3
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4.0 Statement of Financial Position

As at:
30 September 31 March 30 September
2B05 2605 2604
$m $m $m

Current assets
Cash agsets 2147 1726 148 9
Receivables 67386 7834 754 4
Other financial assetls 12.3 2.9 -
Inventories 8283 855 8 7447
Other agsels 856 895 61.8
Total current assets 1,792.5 1,984.0 1,708.6
Nan-current asseis
Receivables 144 0 180.2 213
Investments accounted for using the equity method 64.1 61.2 857
Property, plant and equipment 16513 1,567 2 15180
Intangible assets 5785 598.0 531.8
Defarred tax assets 2088 185 4 218.8
Other agsels 33.1 37.2 401
Total non-current assefs 26776 2,609.2 2,443.7
Total assets 4,470.1 4,593.2 4,153.3
Current Habilities
Payables 8004 7922 7797
Interest bearing habilities 495 8479 3887
Current tax liabilities 185 227 282
Frovisions 1973 1483 193.2
Total current liabilities 1,172.7 1,808.1 1,386.8
Non-current kabilities
Payables 9.1 127 14.8
Interest bearing habilities 1,277.3 786.0 7405
Deferred tax habilities 18606 1483 1517
Frovisions 1973 2252 22186
Total non-current liahilities 1,644.3 1,152.2 1,128.6
Total liabilities 2,817.0 2,861.3 25154
Net assets 1,663.1 1,631.9 1,637.9
Equity
Parent entity interest

Contributed equity 3812 387 4 3803

Reserves a2z 776 1081

Retained profits 8869 859 4 8512
Total parent entity inferest 1,460.3 14344 14286
Outside equity interests in controlied entities 192.8 197.5 2003
Total eguity 1,663.1 1,631.9 1,637.9

4 Orica Limnited
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5.0. Statement of Cash Flows
For the year ended 30 September:

2005 2004
$m $m
Inflows/ Inflows/
(Outflows)  (Outflows)
Cash flows from aperafing activities
Receipts from customers 5,880.5 49877
Payments 1o suppliers and employees {5,049 1} {43487}
Interest received 57 20.2
Borrowing costs {87.7) {78.5)
Dividends received 8.0 12.0
Royatties and other operating revenue received 278 40.1
Net income taxes paid {200.4) {44.9)
Net cash flows from operating activities 375.8 587.9
Cash flows from investing activities
Payments for property, plant and equipment {353.9} {188.9)
Payments for purchase of investments (8.7} {0.3}
Payments for purchase of businesses/controlied entities {59.2} {253.9}
Proceeads from sale of property, plant and equipment 118.0 72.0
Net cash flows {used in) investing activities {300.8) {381.1)
Cash fliows from financing activities
Proceeds from long term borrowings 5572 279.5
Repayment of long term borrowings - {300.8}
Net movement in short term financing {336.2) 163.7
Proceeds from finance leases {0.1) -
Proceeds from issue of shares 275 9.1
Payments for buy-back of shares {53.7} {127 5}
Dividends paid - Orica shareholders {178.2} {158.8}
Dividends paid - oulside equily interests {24.1) {11.0)
Net cash flows {used in} financing activities {7.6) {143.6)
Net increase in cash hefd 67.4 63.2
Cash at the beginning of the financial period 147.3 851
Effects of exchange rate changes on cash {2.8} {1.0}
Cash af the end of the financial period 2118 147.3
Reconciliation of cash
Cash at the end of the pericd as shown in the
staternents of cash flows is reconciled fo the related
itermns in the stataments of financial position as follows:
Cash 214.7 148.9
Bank overdraft {2.8) {1.6}
211.8 147.3

Orica Limnited
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6.0 The resulis of segments that are significant to an understanding of the business as a whole.

Reports for business

The consolidated entity’s operations have bean divided into six segments comprising Mining Services, Fertilisers, Consumer Products,
Chemnet, Chemicat Services, and Other Operations and Corporate & Support Services.

The consolidated entity’s policy is to fransler products internally at negotiated commercial prices. Revenue includes royalties and
proceeds on sale of property, plant and equipment.

Following changes o the operation of the consolidated entity during the year, the former Chemicals operation has been split into two
operations, Chemnet and Chemical Services. Prior year comparatives have been restated accordingly.

Reports for business and geographical segments
The major products and services from which the above segments derive revenue are:

Defined business areas

Productsiservices

Mining Services

Fertilisers

Consumer Products

Chemnet

Chemical Services

Other Operations, and
Corporate & Support Services

Manufacture and supply of explosives and mining services, initialing systems and blasting
technology fo the mining, quarrying, construction and exploration industries.

Manufacture, import and supply of a broad range of ferlilisers including nitrogen, phosphate and
other lertilisers for the agricuttural industry.

Manufacture and supply of paints and other surface coatings to the decorative and technical
marksts and a range of home handyman, car care and garden care products.

Distribution and trading of a broad range of industrial and specially chemicals, raw materials,
ingredients and associated services fo a wide range of manufacturers in Australia, New Zealand,
Asia and South America.

Manutaciure and supply of a broad range of industrial and specialty chemicals including
chiorine, MIEX” DOC resin, sodium hypochiorite, caustic soda, adhesives and resins and related
chemicals for watercare, food, timber and general indusirial purposes, and sodium cyanide to
the gold mining industry.

Manufacture and supply of polyethylene and polypropylens, synthstic rubber and speciafly
plastics {provided through Qenos Holdings Pty Lid}, other minor activities and discontinued and
divested businesses. MNon-operaling assels, corporate costs, financial items (such as interest
and foreign cutrency gain/losses on borfowings) and procesds on sale of businesses.

Orica Limnited
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Segment report (continued)

Erimary reporting Bliming  Fertilisers Consumer  Chemnet  Chemical Dther  Eiimmations  Coneclidated
Business segments Services Froducts Services  Operations
and
Carporaie &
Support
2008
$m $m $m $m $m $m $m $m
Revenus
Externat sales 1,965.7 41,0355 768.3 $76.0 381.2 - - 5126.7
Inter-segment sales 21.3 384 0.2 838 307 - (144.1) -
Total sales revenue 1,887.0 1,673.9 768.8 1,029.5 411.9 - {144.1) 5126.7
Other revenue §3.8 8.4 38 21.7 8.0 9.1 - 134.9
Total revenue 2,0670.8 1,082.3 7724  1,081.2 419.9 9.1 {144.1) 5,261.6
Resuilts
Profit from ordinary activities before
significant iflems and income tax expense 333.7 72.0 97.4 68.6 80.9 {158.5) - 4741
Individually significant items - {56.7) - - {6.6) {76.8) - {140.1}
Segment results post significant tems 333.7 15.3 97.4 68.6 54.3 {235.3) - 3340
Income tax expense (87.2)
Profit from ordinaty activities
after income tax expense 246.8
Outside equity interests in {profitiioss from
ordinary activities after income tax {10.5)
Net profit from ordinary activities after
income tax expense refating to members of Orica Limited 236.3
Segment assets 1,759.7 817.7 3979 576.4 482.8 335.6 - 44701
Segment liabilities £77.2 269.2 158.8 149.0 674 1,895.4 - 2,817.0
Investment in equity method associates
inciuded in segment assets £8.3 - 0.6 35 - 1.7 - 64.1
Capital expenditure 209.0 26.2 201 81 26.9 56.6 - 3469
Depreciation and amortisation 80.6 36.7 17.4 18.6 18.9 3.7 - 175.9
Non-cash expenses other than
depreciation and amortization - 14.8 - - - - - 14.8
Share of associates net profit
equity accounted 4.6 - 0.2 0.5 - - - 5.3
2004
$m $m $m $m $m Sm Sm $m
Revenus
Externat sales 1.,704.0 11071 7723 680.9 348.2 - - 4.610.5
Inter-segment sales 303 285 0.1 267 203 - {105.9) -
Total sales revenue 1,7343  1,1358 7724 7078 368.5 - {105.8) 46105
Other revenue 38.4 3.4 43 18.8 18 506 - 124 .1
Total revenue 1,7727 11380 7787 724.4 368.1 588 {105.8) 47348
Resuilts
Profit from ordinary activities before
significant fems and income tax expense 270.1 104.0 98.8 62.8 50.9 {106.4) - 481.0
Individually significant items {30.1) - - - (85,0} 48.5 - {48 .8}
Segment results post significant tems 240.0 104.0 99.8 628 {14.1} {567.8) - 434 4
Income tax expense {B0.9}
Profit from ordinaty activities
after incomae tax expense 3535
Outside equity interests in {profityioss from
ordinary activities after income tax {257}
Net profit from ordinary activities after
income tax expense refating to members of Orica Limited 327.8
Segment assets 1.585.3 943.5 3872 5483 430 8 238.2 - 41533
Segment liabilities 551.3 3158 160.4 138.3 19.6 1,330.2 - 2.515 4
Investment in equity method associates
inciuded in segment assets 680.4 - 0.8 3.0 - 1.7 - 857
Capital expenditure 1247 308 11.8 8.0 228 5.7 - 203 4
Depreciation and amortisation 76.8 41.8 193 127 17.3 28 - 1708
Non-cash expenses other
than depreciation and amortisation 103 - - - - - 103
Share of associates net profit
equity accounted 117 - - 0.1 - - - 1.8

AMATHLOT LI R
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Segmenl reporl (continued)

Secondary reporting Australia Mew  Americas Other  Eiimmnations  Coneclidated
Gecgraphical segments Fealand
2005

$m $m $m $m $m $m
Revenus
External sales 3,143.3 489.4 936.8 857.2 - 5126.7
Inter-segment sales 113.1 124 120 51.2 (188.7) -
Total sales revenue 3,256.4 501.8 948.8 608.4 (188.7) 5,126.7
Other revenue §4.0 5.3 41.1 4.5 - 1349
Total revenus 3,340.4 5071 989.9 812.9 (188.7) 52816
Resuilts
Profit from ordinary activities before
significant fems and income tax expense 221.2 6§21 108.0 82.8 - 4741
Individually significant items {134.0} (0.7} (8.1} 2.7 - {140.1}
Segment resulis post significant items 8§7.2 81.4 99.9 85.5 - 3340
Income tax expense (87.2)
Profit from ordinaty activities
after income tax expense 2456.8
Outside equity interests in {profityioss from
ordinary activities after income tax (10.5)
Net profit from ardinary activities after
income tax axpense relating to members of Orica Limited 236.3
Segment assets 3,108.7 254.1 739.9 366.4 - 4,470.1
Segment liabilifies 21414 1335 386.9 155.2 - 2.817.0
Investment in eguity method associates
inciuded in segment assets 3.7 - 49.4 11.0 - 64.1
Capital expenditure 281.5 10.2 31.3 23.8 - 346.9
Depreciation and amortisation 126.5 7.3 2587 16.4 - 175.9
Non cash expenses other
than depraciation and amortisation 14.8 - - - - 14.8
Share of associates net profit
equity accounted 0.7 - 3.1 1.5 - 5.3
2004

$m $m $m Sm Sm $m
Revenus
External sales 29357 4188 8300 4282 - 4,610.5
Inter-segment sales &67.0 152 138 358 {131.7} -
Total sales revenus 33,0027 4318 8436 464 1 {1317} 46105
Other revenue 79.0 151 238 5.1 - 124 .1
Total revenus 30817 448.8 867.5 470.2 {1317} 4,7348
Resuilts
Profit from ordinary activities before
significant items and income fax expense 273.8 567 86.9 848 - 481.0
Individually significant items {26 8} 103 {301} - - {46 .8}
Segment results post significant tems 248 .8 66.0 56.8 84.8 - 434 .4
Income tax expense {B0.9}
Profit from ordinaty activities
after income tax expense 35835
Outside equity interests in {profityioss from
ordinary activities after income tax (257}
Net profit from ordinary activities after
income tax axpense relating to members of Orica Limited 327.8
Segment assets 28352 2445 707.8 365.7 - 4,153.3
Segment liabilities 18018 106.5 347 2 1588 - 25154
Investment in equity method associates
inciuded in segment assets 5.2 - 85.0 55 - 657
Capital expenditure 143.0 118 308 17.8 - 2034
Depreciation and amortisation 122.0 78 258 155 - 170.8
Non-cash expenses other
than depraciation and amortisation - - 12.3 - - 12.3
Share of associates net profit
equity accounted - - 10.6 1.2 - 11.8

g Orica Limnited
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7.0

8.0

Details of individual and total dividends.

2005 2004
$m $m
Dividends
Dividends paid or declared in respect of the year to 30 September were:
Ordinary
interim dividend of 23 cents per share, 30 4% franked &t 30%, paid 15 Jul 2004 - 62.1
interim dividend of 25 cents per share, 32% franked at 30%, paid 15 Jul 2005 881 -
final dividend of 34 cents per share, 19.1% franked at 30%, paid 10 Dec 2003 - 94 .4
final dividend of 45 cents per share, 46.7% franked at 30%, paid 8 Dec 2004 122.4 -
Preference
interim dividend of 2.5 cents per share, 30.4% franked at 30%, paid 30 Jul 2004 - 0.08
interim dividend of 2.5 cents per share, 32% franked at 30%, paid 28 Jul 2005 0.05 -
final dividend of 2.5 cants per share, 46.7% franked at 30%, paid 31 Jan 2005 - 0.05
final dividend of 2.5 cents per share, 32.8% franked at 30% 0.05 -
Redeemable Preference
quarterly dividend at 5.36% per annum, per share, unfranked, paid 27 November 2003 - 0.7
gquarterly dividend at 5.36% per annum, per share, unfranked, paid 27 February 2004 - 07
guarterty dividend at 5.36% per annum, per share, unfranked, paid 27 May 2004 - 07
quarterly dividend at 5.36% per annum, per share, unfranked, paid 27 August 2004 - 07
guarterly dividend at 5.36% per annum, per share, unfranked, paid 27 November 2004 0.y -
Dividends paid in cash or satisfied by the issue of shares under the dividend
reinvestment plan during the year were as follows:
paid in cash 1457 124.3
satisfied by issue of shares 12.3 -
Dividends satisfied by the purchase of shares on market for dividend reinvestment plan (2} 328 323

Subsequent events
Since the end of the financial year, the directors declared the following dividend:
Ordinary

final dividend of 46 cents per share, 32.8% franked at 30%, payable 18 December 2005

The financial effect of the final ordinary dividend has not been brought 1o account in the financial statements for the period

ended 30 September 2005 and will be recognised in subsequent financial reports.

{1} Dividends on these shares have been charged o the Statements of Financial Performance as borrowing costs

because the shares are classified as labilities.

{2} During the year, the Company bought 887,854 {2004 2,320,741} shares on market to satisfy shareholders' Dividend
Heinvestment Plan (DRP) requirements and the transaction cosis have been charged directly against contributed equity.

Amount per security of foreign source dividenc:

Final dividend: Cents Interim dividend: Cents
Currentyear - Ordinary 9.8 Currentyear - Ordinary Nil
Currentyear - Preference 0.5 Currentyear - Preference Nif
Previous year - Crdinary 18 Previous year - Ordinary Nif
Previous year - Preference 1 Previous year - Preference Nil

Details of any dividend or distribution reinvestment plans in operation and the last date for the receipt
of an election notice for participation in any dividend or distribution reinvestment pian.

The dividend or distribution plans shown below are in operation.

A dividend reinvestment plan for ordinary securities and a share acquisition scheme have operated since
30 April 1988, No discount will be applied for shares acquired under both plans for the time being.

The last date(s) for receipt of election notices for the dividend Ordinary

or distribution plans Preference

Orica Limnited
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9.0 A statement of reserves and retained earnings showing movements.

2005 2004
$m $m
Reserves and retained profits
{a) Reserves
Realisation and revaluation of assets 56 758
General and other 157.0 157.0
Foreign currency transiation {150.4} {124.5)
82.2 108.1
Movement in reserves during the period
Realisation and revaluation of assets
Balance at beginning of period 75,8 758
Balance at end of period 75.6 75.8
General and other
Balance at beginning of period 157.0 157.0
Balance at end of period 157.0 157.0
Foreign currency transiation
Balance at beginning of period {124.5) {115.4)
Translation of oversesas confrolled entities at the end of the pericd {25.9) {8.1)
Balance at end of period {150.4) {124.5)
(b} Retained profits
Retained profits at the beginning of the pericd 951.2 780.0
Operating profit after income tax attributable
o members of Orica 236.3 3278
Dividends:
Preference - declared/paid {0.1) {0.1)
Ordinary - interim paid {68.1) {62.1)
Ordinary - final prior year declaredipaid {122.4} {84.4)
Retained profits at the end of the period 996.9 951.2

10.0 Net tangible assets per security with the comparative figure for the previous corresponding period.

0

Net tangible asset backing per ordinary security

Previous
Current period corresponding
period
Cenis Cents
323 313

Orica Limnited
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11.1 Details of entities over which contirol has been gained during the period having materiai effect.

Name of entity {or group of entities) N/A,

The date of the gain of control

Consolidated profit {loss) from ordinary aclivities and extraordinary
items after tax of the entity {or group of entities) since the date in -

the current period on which confral was acquired

Profit {loss) from ordinary activities and extraordinary items after
tax of the entity {or group of entities) for the whole of the previous -

carresponding period

11.2 Loss of control of entities having material effect.

Name of entity {or group of entities) N/A

The data of the loss of control -

Consolidated profit {loss) from ordinary activities and extraordinary
items after tax of the entity {(or group of entities) since the date in -

the current period to the date of loss of control

Consolidated profit {loss) from ordinary activities and extraordinary items
after tax of the entity (or group of entities} while controlted during for -

the whole of the previous corresponding period

Orica Limnited 1
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12.0

Details of associates and joint ventures.

The economic entity has an interest in the following entities:

Name of entity

rarcentage of ownership interest held at
end of period or date of disposal

Contribution o net profit {loss)

Frevious Previous
Equity accounted Current period corresponding Current period corresponding
associates and joint venture entities pericd SA'M period A'M
Qenos Holdings Py Limited 50% 50% - -
Nelson Brothers, LLC 50% 50%
Nelson Brothers Mining Services, LLC 207% 20.9% 56 10.1
Emirates Explosives LLC 49% 49%
Pigment Manufacturers of Australia Limited 50% 50% \ Individualty \ Individualty
BXL Bulk Expiosives Limited 50% 50% not material not material
Northwest Energetic Services, LLC 33.3% 33.3% In aggregate In aggregate
Botany Industrial Park Pty Limited 50% 50%
Geneva Nitrogen LLC 50% 50%
Geodynamics BV, 28% -
{Acguired 15 July 2005}
Sprewa Sprengmittel Gmbh 24% 24%
MSW-Chemie GmbH 31.5% 31.5% 0.3 1.7
Troisdorf GembH 50% 50%
Wurgendorf GmbHM 50% 50%
Pinegro Products Pty Lid 50% 50%
{Acquired 31 Gctober 2003}
Crica Camel Coatings Ltd 50% 50%
{Acguired 31 October 2003}
Australian Plantations Pty Lid 50% 50%
{Acquired 1 June 2004)
Tasmannia Lanceclata Plantation 50% 50%
{Acguired 1 June 2004)
Exor Explosives Limited 50% 50%
PIK Limited Partnership 49% 49% j }
Total 53 1.8
Cther material interests N/A N/A 0.0 0.0
Total 53 1.8

12
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13.0 Any other significant information needed by an investor to make an informed
assessment of the entity’s financial performance and financial position.
Please refer {o noles 14.4,15,16,17 and the accompanying Crica Limited Profit Report.

14.0 A commentary on the resulis for the period.
Please refer to the accompanying Orica Limited Profit Report.

14.1 The earnings per security and the nature of any dilution aspects.

2005 2004
Cents Cents
per share  per share

Earnings per share (EPS)

Basic earnings per share

including significant items 858 118.8
excluding significant tems 122.7 118.0
Diluted earnings per share
including significant items 853 7.7
excluding significant tems 121.0 116.9
Number Number

Weighted average number of shares used as the denominator:

Number for basic earnings per share 272,755,004 273,480,268
Effect of Executive Shares Options on issue 3982074 4742347
Effect of Award Rights on issue 56,703 260,603
Number for diluted earnings per share 276,763,781 278,493,218

The fellowing Orica long ferm equity incentive plan options have not been included in the calculation fer
diluted EPS as they are not dilutive:
- issue date 23 September 2004 21,045
- issue date 22 December 2004 1,086,702

$m $m

Reconciliation of earnings used in the calculation
of basic and diluted earnings per share:
Incleding individually significant items

Profit from ordinary activities after income tax expense 2468 3535
Less outside equity interests {10.5} {257}
Less preference share dividends appropriated {0.1} {G.1)
Earnings used in calculation of EPS including individually significant #lems 236.2 327.7

Reconciliation of earnings used in the calculation
of basic and diluted earnings per share:
Excluding individually significant items

Profit from ordinary activities after income tax expense 2468 3535
Less outside equity interests {10.5} {257}
Less preference share dividends appropriated (0.1} {0.1)
Add individually significant tems after income tax and oulside

equity interests 988 {2.2}
Earnings used in caleulation of EPS excluding individually significant items 334.8 325.5
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14.2.1 Returns to shareholders including distributions and buy-backs.

2005 2004
$m $m
Confributed equity
{ssued and fully paid:
Cumulative non-redeemabtle 5% preference shares - 2,000,000 (2004 2,000,000} 20 2.0
Crdinary shares - 273,104,280 {2004 270,057,883) 378.2 3687.3
381.2 369.3
Number lssue
Details Bate of shares price $ $m
Opening balance of shares issued 10ct 08 277,812,450 4857
Shares issued under the share acquisition ptan ! 12 Feb 04 226,784 0.60 0.0
Shares issued under the Orica executive option plan " 743,300 572 42
Shares issued under the Orica executive option plan ¥ 377,840 831 3.1
Shares issued under the Orica executive option plan !V 205,500 8857 18
Share buy-back @ {(9,108,221) 14.00 (127.%)
HBalance 30 Sep 04 270,057 893 367.3
Shares issued under the Orica executive option plan & 174,200 0.00 0.0
Shares issued under the Orica executive option plan & 6,380 831 0.1
Shares issued under the Orica executive option plan & 158,400 572 0.9
Shares issued under the Orica executive option plan & 1,008,000 587 57
Shares issued under the Orica executive option plan & 2,584,495 7.91 20.4
Shares issued under the Orica executive option plan & 10,044 924 0.1
Shares issued under the Orica executive option plan & 8,127 902 0.1
Shares issusd under the Orica executive option plan ™ 20,920 10.35 42
Shares issued under the Orica GEESP plan @ 72,561 17.53 13
Shares issusd under the Orica LTEIP ptan ™ 22-Dec-04 1,086,702 2016 221
Shares issued under the Orica SESLP plan © &-Jun-05 151,122 16.05 2.4
Shares issued under the Orica dividends reinvestment plan 8-Jul-05 597 854 1788 123
Share buy-back (2,043,418} 18.24 (53.7)
Balance 30 September 05 273,104,280 3re.2

' The options and award rghts have been exercised at various times during the year.
The weighted average of the fair value of shares issued was $13.73.

2 Shares bought back and cancelied over a period from November 2003 to May 2004.

“ The options and award rights have been exercised at various times during the year. The weighted average of the fair value of shares
issued was $18.86.

“ Shares issued under the Orica general employee exempt share plan.

 Shares issued under the Orica employees long term equity incentive plan.

® Shares issued under the Orica senior employee share loan plan,

7 Shares bought back and cancelled over a period from January 2006 to June 2005.

14 Orica Limnited



Appendix 4E - Preliminary final report
Year ended 30 September 2005

14.2.1 Returns to shareholders including distributions and buy-backs (continued).
Options over unissued shares:

tssued/ Issued!
Batance Reinsiated Exercised Lapsed Balance Reinstated Exercised Lapsed Balance
Exercisable between 30 Sep 03 Biuring During During 30 Sep 04 Curing During During 30 Sep 05
Year Year Year Year Year Year
Ot dan02 31 Dec 08 410,800 - {205 900 (204.900) - - - ~ -
0t dan03 31 Dec (09 502,400 - {377 B4 {62.880) 81,880 - {6,380} {11,000) 44,500
Ot dan04 31 Dec 10 852,200 148,800 (743,300  {134,000) 215,700 - {159,400} - 56,300
31 Dec 04 31 DecOB 1,175,000 - - {59,000} 1,116,000 10,000 (1,008,000} - 118,000
310ctd5 31 o0ct07!h 8418583 - - {628,518) 7,492,087 42,397 (2,584,485) {72,307) A,BY7662
31 Oct0% 31 Qctor 403,178 - - - 43,178 - {10,044} - 30,132
31 0ct05 31 Octor ™ 32,509 - - - 32,509 - {8,127} - 24,382
31 Oct0% 31 Qctor 115,421 - - - 115,421 - {20,920} {13,882) 80,619
31 0ct08 32 Octor 20,000 - - - 20,000 - - - 20,000
31 Oct0h 33Q0ctor 84,578 - - - 84 578 - - (9,167) 75,409
10 Nov 05 34 Octo7 'V - 27,507 - - 27,507 - - - 27,507
10 Nov 08 35 Oct 07 - 21.045 - - 21,045 - - - 21,045
Total 11,751,688 188,352 (1,326,840) (1,387,286 3§ 226,881 52,397 (3,797,366} {106,356) 5,375,556
* Options may be exercised from one day after the release of the annual results fo 31 October of the following year
during specific trading periods as outlined in the Corporate Governance practices disclosure.
Award Rights over unissued shares:
tssued/ Issued!
Balance Reinsiated Exercised Lapsed Balance Reinstated Exercised Lapsed Balance
Exercisable between 30 Sep 03 Biuring During During 30 Sep 04 Curing During During 30 Sep 05
Year Year Year Year Year Year
31 Dec Ot 31 Dec03 41 420 - {23,760 {17,660} - - - - -
31 Dec 02 31 Dec 04 26,400 - {26,224} {176} - - - - -
31 Dec 03 3t DecOb 183,000 18,600 {178,800 {4 800} - - - - -
31 Dec 04 31 DecB 188,800 - - {16,600} 172,200 2.000 {174,200 - -
Total 419,620 18.600 (226,784} {39,238) 172,200 2,000 {174,200} - -
14.2.2 Total equity reconciliation.
2005 2004
$m $m
Total equity reconciliation
Total equity at the beginning of the period 18379 15805
Total changes recognised in the statements of financial performance 2104 3187
Transactions with owners as owners
Dividends provided for or paid {190 6) {158.6)
Coniribution of equity 1.8 {118.4)
Total changes in cutside equity interests {16.5) 137
Total equity at the end of the period 1,653.1 1,637.8
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e

14.3 Significant features and discussion of trends of operating performance.

Flease refer to the accompanying Orica Limited Profit Heport.

14.4 Evenis subsequent to balance date

Since the end of the financial year, the directors declared a final dividend of 46 cents per share payable on 18 December 2005.
The financial effect of this dividend is not included in the financial slatements for the year ended 30 September 2005 and wilt be
recognised in the 20086 financial statements.

On 31 Cclober 20056, Grica announced that a binding Heads of Agreement has been signed to sell Qenos Holdings Pty Ltd to China
National Chemical Corporation. The sale is subject to Australian Foreign Invesiment Heview Board and People’s Republic of China
{FRC) regulatory approvals. Following receipt of these approvals it is anticipated that the transaction will complete sarly 2006.

For reporting periods beginning on or after 1 October 2005, the consolidated entity must comply with Ausiratian egquivalents to
international Financial Reporting Standards (AIFRS) as issued by the Australian Accounting Standards Board., The implementation
plan and potential impact of adopting AIFRS are delailed below.

The Directors have not become aware of any other significant matter or circumsiance that has arisen since 30 Seplember 2005,
that has affected or may affect the operations of the consclidated entity, the results of those operations, or the stale of affairs of the
consolidaied entity in subsequent years, which has not besn covered in this report.

15.0 Franking credits available and prospects for paying fully or partly franked dividends for

at least the next year.
{t is anticipated that dividends will be parily franked at a rate not greatler than 50%.

16.0 Impact of adopting AASB equivalents to IASB standards

This financial report has been prepared in accordance with Australian accounting standards and other financial reporting
raguirements {AGAAP). Orica has commenced transitioning its accounting policies and financial reporting from current AGAAF o
Australian equivalents of International Financial Reporting Standards {AIFRS). The Company has allocated internal resources and
engaged expert consultants to perform diagnostics and conduct impact assessments fo isolate key areas that will be impacted by
the transition to AIFRS. As a result of these procedures, Orica has graded impact areas as either high, medium or low and has
established a project team to address each of the areas. The project team reports to each meesting of the Board Audit and Risk
Commitiee.

At the date of this report, the project team has analysed all the AIFRS and has identified a number of accounting policy changes
that will be required. In some cases choices of accounting policies are available, including elective exemptions under AASB 1 -
First-time Adoption of Australian Eguivalents to Intermnational Financial Reporting Standards. # is sxpected that the consolidated
entity will be fully prepared tor the transition.

The impact of ransition to AIFRS, including the transitional adjustments disclosed below are based on AIFRS that management
expects {o be in place, or where applicable, early adopled, when preparing the first complete AIFRS financial report being the half-
year ending 31 March 2006. Only a complete set of financial statements and notes together with comparative balances can
provide a true and {air presentation of the Group's and the Company's financial position, resulis of operations and cash flows in
accordance with AIFRS. Therefore, this note provides only a preliminary summary - further disclosure and explanations will be
raguired in the first complete AIFRS financial report for a true and fair view to be presented under AIFRS.

Revisions to the selection and application of the AIFRS accounting policies may be required as a result of changes in financial
raporting requirements arising from new or revised accounting standards or interpretations issued by the Australian Accounting
Standards Board, additional guidance on the apptlication of AIFRS in a patticular industry or to a particular transaction and changes
o the Group’s and Company’s operations.

There is a significant amount of judgement involved in the preparation of the reconciliations from current AGAAP to AIFRS -
therefore the final reconciliations presented in the first financial report prepared in accordance with AIFRS may vary materially from
the preliminary reconciliations provided in this Note.

The rules for first time adoption of AIFRS are set out in AASE 1 First Time Adoption of Australian Equivalents to Infernational
Financial Reporting Standards. In general, AIFRS accounting policies must be applied refrospectively to determine the opening
AIFRS balance sheet as at transition date, being 1 October 2004, AASE 1 allows a number of exemptions and exceptions to this
general principle to assist in the fransition to reporting under AIFRS.
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Balance Sheets under AIFRS
The following table sels out the expected adjustiments to the siatements of financial position of the

Group at transition fo AIFRS on 1 October 2004
Consolidated

AGAAP Ad AIFRS
2004 2004
Notes $m $m $m

Current agsetls
Cash and cash equivalents 148.8 - 148 8
Receivables 754 .4 - 754 .4
Other financial assels - - -
inveniaries 7447 - 7447
Other assets {a) 51.6 {(10.0) 516
Total current assets 1,708.6 {(10.0) 1,899.6
Non-current assets
Receivables {3 213 {20.1) 12
investments accounted for using the equity method {e) 857 {(17.3) 48.4
Other financial assets - - -
Property, plant and equipment fadcHey 15180 368 15144
intangible assets {eHd)n 5818 8.5 5883
Deferred tax assetls {bYe}i 218.8 54.4 2712
Other assets {a) 40.1 12.1 52.2
Total non~current assets 24437 320 24757
Total assets 4,183.3 220 41753
Current liabilities
Payables 77at - 7ie7
interest bearing liabilities 3857 - 3857
Current tax liabilities {f 282 30 312
Provisions (n 193.2 (9.3 183.9
Total current liabilities 1,386.8 8.3y 11,3805
Non-current liabilities
Payables 14.8 - 14.8
interest bearing liabilities 7405 - 7405
Deferred tax liabilities {1 1517 107 182.4
Retirement benefit obligations M - 862 862
Provisions {K} 22186 244 248.0
Total non-current liabilities 1,128.6 121.3 1,240.8
Total liahilities 25154 115.0 28304
Net agsefs 1,637.9 (93.0) 15448
Equity
Parent entity inferest

Contributed eguity 3893 - 3683

Reserves fa¥y) 1081 {132.) {23.8)

Retained profits {a) 851.2 381 8893
Total parent endity interest 14286 {93.8) 13547
Minority interests 2083 0.8 210.2
Total equity 1,637.8 (93.0) 11,5449
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Balance Sheets under AIFRS
The foliowing table sels out the expected adjustments to the statements of financial position of
the Group as at 30 September 2005.

Consolidated

AGAAP Ad AIFRS
2005 2005
Notes $m $m $m
Current agsetls
Cash and cash equivalents 2147 - 2147
Receivables B873.6 - B873.6
Other financial assets 12.3 - 12.3
inveniories 8263 - 826.3
Other assets {a) B585.6 (7.8 577
Total current assets 1,792.5 (7.8 1,784.6
Non-current assets
Receivables {3 144.0 {4513 989
investments accounted for using the equity method {e) B54.1 {(17.3) 46.8
Other financial assets - - -
Property, plant and equipment fa}cHe) 18513 {475 18038
intangible assets {eHd)n 5765 443 6208
Deferred tax assetls {bYe}i 2086 415 2501
Other assets {a) 331 253 58.4
Total non~current assets 28776 1.2 28788
Total asgets 4.470.1 877 44834
Current liabilities
Payables 909 4 - 808 4
interest bearing liabilities 495 - 495
Current tax liabilities {f 85 - 85
Provigiona {f 197.3 .5 197.8
Total current liahilities 11727 4.5 1,173.2
Non-current liabilities
Payables 9.1 - 8.1
interest bearing liabilites 1,277.3 - 12773
Deferred tax liabilities {1 180.6 18.3 176.9
Retirement Benefit Obligations M - 736 736
Provisions {K} 197.3 244 2217
Total non-current liabilities 1.844.3 114.3 1,758.6
Total liahilities 28170 114.8 298318
Net agsefs 1,683.1 {(121.5) 1,83186
Equity
Parent entity inferest
Contributed eguity 3812 - 3812
Reserves fa¥y) 822 {149.6) {874}
Retained profits {a) 8889 26.4 1.023.3
Total parent endity interest 1.480.3 {123.2) 1,387.1
Minority interests 192.8 17 194.5
Total eguity 1.863.1 {121.5%) 1.531.6
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Income Statement under AIFRS

The following table sets out the expected adjusiments to the statements of financial performance of the

Group for the year ended 30 September 2005

Consolidated

2005 2005
AGAAP Adi AIFRS
Notas &m &m §m
Revenue from ordinary activities {c} 52618 (64,2} 5197 .4
Operaling expenses
Changes in inventories of finished goods and work in progress 518 - 518
Raw materials and consumables used and -
finished goods purchased for resale {2,880.8) - {2,880.8)
Employee expenses gy  (769.8) (118)  (781.4)
Depreciation and amortisation expense {d} {1758} 355 {140.4}
Borrowing costs {109.5) - {108.5)
Purchased services {351.8} - {351.8}
Repairs and maintenance {144.0} - {144.0}
Property, plant & equipment retired/disposed {c) {64.2} 684.2 -
Property, plant & equipment/investments written down {e) {14.8) {37.8) {52.6)
Outgeing freight {221.2) - {221.2)
Lease payments - operating leases {68.2) - {68.2)
Other expenses from ordinary aclivities including significant items {184.8} (8.8} {194.8)}
Share of associates' net profit/{loss) equity accounted {ch) 53 a7 6.0
{4,927.6) 412 {48884
Profit from ordinary activities before income tax expense 334.0 {23.0} 311.8
inclorln‘e fax expense aftributable o profit from ordinary ) (87.2) (0.5) (57.7)
activities
Profit from ordinary activities after income fax expense 246.8 {23.5) 2233
Outside equity interests in {profit} from ordinary activities after
incoms tax {10.5) (0.8} {11.3)
Profit from ordinary activilies after income fax relating to
members of Orica Limited 236.3 {24.3) 212.0
cents cents cents
Earnings per share
Basic earnings per share’
Crdinary shares 86.8 {8.9% 7
Diluted earnings per share:
Crdinary shares 85.3 8.7 76.8
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Impact of AIFRS on Retained Earnings

The impact of the transition to AIFRS on retained earnings at 1 October 2004 is summarised below:

Consolidated

Notes $m
Retained earnings at 1 October 2004 under AGAAP 8512
AJFRS Reconciliation
- Transfer from realisation and revaluation of assets reserve {e} 75.6
- Transfer from general and other reserve {a) 157.0
- Transfer from foreign currency transiation reserve {a) {124.5)
- impairment losses {e) {(28.0)
- impact of decommissioning and restoration provisions {k} {231
- Impact of taxation {i) 390
- Befined benefit Superannuation Plans Surpluses/Deficits {b {80.2)
- Expensing of share based payments {0 38
- Minority effect of reconciliation items (0.9
Retained earnings at 1 October 2004 under AIFRS 889.3

The impact of the transition to AIFRS on retained earnings at 30 September 2005 is summarised bel

Consolidated

Notes $m
Retained earnings at 1 October 2004 under AGAAP 851.2
Movements under AGAAP 2004/05 457
Retfained earnings at 30 Sepfember 2005 under AGAAP 996.9
1 October 2004 AIFRS adjustments
- Transfer from realisation and revaluation of assels reserve {c} 756
- Transfer from general and other reserve {a) 157 .0
- Transfer from foreign currency transiation reserve {a) {124 5)
- impairment losses {e) {(28.0)
- impact of decommissioning and restoration provisions {k} {231
- Impact of taxation {i) 390
- Defined benefit Superannuation Plans Surpluses/Deficits {m 80.2)
- Expensing of share based payments {: 3.8
- Minerity effect of reconciliation items (0.9
BubTolal 1,032.U
30 September 2005 AIFRS adjustments
- impairment losses {e) {253
- impact of decommissioning and restoration provisions {k} -
- Impact of taxation {i} (168.0)
- Defined benefit Superannuation Plans Surpluses/Deficits {b 83
- Expensing of share based payments {3 {8.3)
- Writeback of goodwill amortisation {d) 355
- Hestructwring provisions on acguisition {H 6.8
- Writehack of imputed goodwill amortisation 4 rd
- Minority effect of reconciliation items (0.8
Retained earnings at 30 September 2005 under AIFRS 1,023.3

impact of transition to AIFRS

The significant changes in accounting policies expected to be adopted in preparing the AIFHS reconciliations and the elections

expected to be made under AASE 1 are set out below.

a} Reclassifications

(On the initial application of AIFRS, Orica will elect to apply the exemption in AASE 1 relating fo the balance of the foreigh currency
transtation reserve. The cumulative fransiation differences for all foreign operations represented in the foreign currency transiation
reserve will be deemed to be zero at the date of transition to AIFHS. As a result of this exemption, the balance of the foreign currency
transiation reserve of the group at 30 September 2004 will be reset o zero with retained eamings decreasing by $124.5 million.

(Cn the initial application of AIFRS, Orica will transfer the balance of general and other reserves to retained earnings. The balance of
general and other reserves will be decreased by $157.0 million and retained earnings will increase by the same amount.
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(On the initial application of AIFRS, Orica will reclassify expenditure on major cyclical maintenance from other assels to property, plant
and equipment. It will then be depreciated over the life of those assets capitalised. As a result of this, current other assets of the group
will decrease by $10.0 million, non current other assets of the Group will decrease by $14.6 mitlion and property, plant and eguipment
of the Group will increase by $24.6 million.

In 2005, Orica will reclassify expendiiure on major cyclical maintenance from other assets 1o properly, plant and equipment. It will then
be depreciated over the life of those assetls capitalised. As a result of this the incremental increase 1o cutrent other assets of the group
at 30 September 2005 will be $2.1 million, non current other assets of the group will increase by $4.0 milfion and property, plant and
equipment of the Group will decrease by $6.1 million

b} Employee Benefits

Under AASE 119 - Employee Benefits, employer sponsors are required 1o recognise the nel surplus or deficit in their employer
sponsored defined benefit funds as an asset or liability respectively. This will result in a change in the Group’s current accounting policy
which requires defined benefit plans o be accounted for on a cash basis, with no defined benefit obligations or plan assets recognised
on balance sheet. Under the new policy, Orica will be required to recognise an assel/liability of the defined benefit funds for the net
surplus/deticit based on an actuarial calculation of the position of the funds. On transition, the net deficit of the defined benefit funds wilt
be a decrease to retained earnings. Subsequent to transition, Orica will elect to recognise acluarial gains and losses directly to retained
sarmnings.

On transition, superannuation liabilities of the Group will increase by $86.8 million, deferred tax assets will increase by $26.7 million and
retained earnings will decrease by $60.2 million.

For the financial year ended 30 S8eptember 2005, the incremental adjustment for the Group fo recognise the decrease in
superannuation liabilty is $12.6 million, deferred tax asssets will decrease by $3.3 million and retained sarnings will increase by $8.3
million.

¢} Property, Plant and Equipment

Property, plant and equipment will be measured at cost under AIFRS. However, as permitted by the slection available under AASE1, at
tfransition date certain itemns of properly, plant and equipment wilt be recognised at deemed cost, being a revalued amount prior to
tfransition date that approximates the fair value as at the date of transition.

The realisation and revaluation of assets reserve at 30 September 2004 will be decreased by $75.6 million. Retained earnings will
increase by the same amount.

Under AIFHS, the profit or loss on disposal of property, plant and equipment will be recognised on a net basis in the income statement
rather than separately recognising the consideration as revenus. There is no profit and loss effect of this changs. Mowsver revenue of
the group for 2005 will decrease by $64.2 million.

Computer software assets included in properly, plant and equipment under AGAAP will be reclassified under AIFHS to intangible assels
on transition to AIFRS. This will result in a decrease in the net book value of properly, plant and equipment of $13.3 million at transition
date and a reduction of $11.7 million at 30 September 2005.

d) Business Combinations

An elaction is available in AASB 1 which provides Orica with the ability to choose whether the acquisition accounting of business
combinations prior to transition date is restated under AIFRS. Entities can choose to restate all prior business combinations; only those
after a certain date; or none at all. The Group has elected not to restate business combinations prior to transition date.

Under AASE 3 - Business Combinations, amortisation of goodwill {including imputed goodwill on acquisifion of invesiments accounted
for using the equity method) is prohibited, and is replaced by annuat impairment. This will result in a change in the Group's current
accounting policy which amortises goodwill over its usseful life but not exceeding 20 years. As a result of not amortising goodwill, the
goodwill amortisation expense of the Group will decrease by $35.5 million in 2005 and the share of associates’ net profit/floss) equity
accounted will increase by $0.7 million.

e} Impairment of Assets

Under AASE 136 - Impaitment of Assets, the recoverable amount of an assel is determined as the higher of net selling price and value
in use. This will result in a change in the Group’s existing accounting policy which determines the recoverable amount of an asset on
the basis of discounted cash flows. Under AIFRS, the carrying amount of the Groups non-current assets excluding defined benefit fund
assels, deferred tax assets, goodwill and indefinite life intangible assels will be reviewed at each reporting date to determine whether
there is any evidence of impairment. |f such indication exists, the asset will be tested for impairment by comparing its recoverable
amount to its carrying amount. Goodwill and indefinite e intangible assets will be tested for impairment annually.

The recoverable amount will be estimated for each individuat assel or where it is not possible o estimate for individual assets, it will be
sstimated for the cash generating unit to which the asset belongs. A cash generating unit is the smallest identifiable group of assels
that generate cash inflows largely independent of the cash inflows of other assels or group of assets with each cash generating unit
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being no larger than a segment. i calculating recoverable amount, the estimated fulure cash flows are discounted fo their present
values using a pre-tax discount rate that reflects the current market assessments of the risks specific to the asset or cash generating
unit. Cash flows are estimated for the assst in its present condition and therefore do not include cash inflows or cutflows that improve
or enhance the asseis performance or that may arise from fulure restructuring.

At the date of transition, due to changes in reguirements, a writedown of assets of $28.0 million wifl be expensed to retained sarmings
with properly, plant and equipment being written down by $14.9 million, Investments in associates by $17.3 million and deferred tax
assels will increase by $4.2 million.

For the financial year ended 30 S8eptember 2005, the incremental adjustment for the Group will be a further writedown of assets of
$25.3 million with property, plant and eguipment being written down by $37.8 million and deferred tax assets will increase by $12.5
million.

f} Provisions

Under AASE 3 - Business Combinations, provisions for restructuring on acguisition of businesses may only be created when the
acquires has, at the acgquisition date, an existing liahitity for restructuring recognised in accordance with AASE 137 Provisions,
Contingent Liabilities and Contingent Assets. The restructuring provisions recoghised as pari of acquisition accounting under AGAAP
and outstanding at 30 September 2004 are not allowable under AIFRS. These provisions have been written back against goodwill at 30
September 2004 ($6.8 miflion after tax benefit of $3.0 million). The spending on these provisions in 2005 of $2.8 million will be
expensed during the year.

g} Share Based Payments

Under current AGAAP, no expense is recognised for share based payments fo employees. Under AASE 2 - Share based payments,
Crica will be required to determine the fair value of share based payments issued to employees as remuneration and recognise an
expense in the statements of financial performance with a corresponding increase in equity. This applies to all share-based payments
issued after 7 Novembsr 2002 which have not vested as at 1 January 2005. The impact on Orica will be to decrease retained earnings
at date of transition by $3.8 million and increase shareholders equity. For the financial year ended 30 September 2005, the expense
relating to share based payments is $11.6 million with a corresponding increase in shareholders equity.

AASE 2 also requires that shares issued under employee incentive share plans in conjunction with non-recourse loans are to be
accounted for as oplions. As a resul, the amounts receivable from employees in relation o these loans will be deducted from
shareholders eguity on transition to AIFRS amounting to $20.1 million.

At Saptember 2005, the incremental amounts receivable from employees in relation to these loans will be deducted from shareholders
equity amounting to $25.0 million.

In addition, as the dividends on these shares are returned to the Company to reduce the loans, the dividends on these shares are
treated as if they were not paid and reversed o retained earnings. The effect of this in 2005 was fo increase retained sarnings by $3.3
million.

h} Intangible Assets

Under AASE 138 - Intangible Assets, internally generated infangible assets {except development phase expenditure in certain
circumstances) will not be recoghised and intangible assets can only be revalued if there is an active markel. There are no adjustments
required regarding infernally generated intangible assets.

i} Earnings Per Share

Under AIFHS, sarnings per share are calculated using the profit or loss from continuing operation altributable to ordinary sharsholders.
The basic and diluted earnings per share for the discontinued operations are calculated and disclosed separately. Orica did not have
any discontinued operations in 2005.

The restated earnings per share for the year to 30 September 2005 due to the restatement to AIFRS results are:
Basic EPS from continuing operations: 77.7 cents

Crluted EFS from continuing operations: 76 .6 Cents

J¥ Income Taxes

Under AASE 112 - Income Taxes, deferred tax balances are determined using the balance sheet method which caloulates temporary
differences based on the carrying amounts of an entily's assets and fiabilities in the statements of financial position and their associated
tax bases. In addition, current and deferred taxes attributable to amounts recognised directly in equity are also recognised directly in
equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at reporiing
date, and any adjustments to {ax payable in respect of previous years. Deferred tax is provided using the balance sheet liability
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method, providing for temporary differences between the carrying amount of assets and liabiities for financial reporting purposes and
the amounts used for taxation purposes.

The following temporary differences will not be provided for: goodwill for which amortisation is not tax deductible, the initial recognition
of assets and liabilities that affect neither accounting or taxable profit, and differences relating to investments in subsidiaries io the
sxtent that they will probably not reverse in the foreseeable future. The amount of deferred {ax provided will be based on the expected
manner of realisation of the asset or settlement of the liability, using tax rates enacted or substantively enacted at reporting date.

A deferred tax asset will be recoghised only o the extent that i is probable that future taxable profits will be available against which the
asset can be utilised. Deferred tax assets will be reduced to the extent it is no longer probable that the related tax benstit will be
realised.

As a resuit there will be a change to the existing accounting policy, under which deferred tax balances are determined using the income
statement method, items are only tax-effected if they are included in the determination of pre-tax accounting profit or loss and/or taxable
income or loss and current and deferred taxes are recognised only i realisation of the benefit can be regarded as being assured
beyond any reasonable doubt.

Apart from tax changes arising form other AIFRE changes in this note, the expected impact of the changs in basis and the fransition
adiusiments on the deferred tax balances and the previously reporied {ax expense at 1 October 2004 is an increase in delerred tax

assets of $50.2 million, an increase in provision for income tax payable of $0.5 million, an increase in deferred tax Habilities of $10.7
million and an increase in retained eamings of $38.0 million.

For the financial year to 30 September 2005, the incremental adjustment for the Group will be a decrease in deferred tax assets of
$11.3 million, an increase in deferred tax liabilities of $5.8 million, a decrease in foreign currency transtation reserve of $0.9 million and
an increase in tax expense of $16.0 mitlion

k) Decommissioning and Restoration Costs of Long Lived Assels

Current AGAAP does not require the recognition of provisions associated with the retirement or disposal of long-lived assets. However,
AASE 137 Provisions, Contingent Liabilities and Contingent Assels requires thai a provision be recognised when:

+  an enlity has a present obligation as a result of a past event;
+ ilis probable that an outflow of resources embodying economic benefits will be required to settle the obligation;
+ and a reliable estimate can be madse of the amount of the obligation.

Where the Group is required to recognise the provision, the decommissioning, restoration or similar Hability to be added to the cost of
the asset to which it relates and the adjusted depreciable amount of the asset is then depreciated prospectively over ifs remaining
useful life.

This change will result in an increase in provisions at 1 Octaber 2004 of $23.7 million and with no incremental change in 2005,

I} Borrowing Costs

Current AGAAP requires borrowing costs relating o gualifying assels to be capitalised as part of the cost of that asset. Under AIFRS,
there is an option to either expense borrowing costs in the period in which they are incurred or to capitalise them as part of the cost of
the asset.

Qrica will elect to continue its current policy and capitalise borrowing costs as part of the cost of assets. Thersfore there is no change
to the current treatment.

m} Classification of Financial Instrurnents and Hedge Accounting

Qrica will take advantage of the election available in AASB 1 {o apply AASE 132 Financial Instruments: Disclosure and Presentation
and AASE 130 Financial Instruments: Recognition and Measurement only from 1 Gotober 2005. This allows the Group to apply
previous AGAAP to the comparative information of financial instruments within the scope of AASE 132 and AASE 130 for the
September 2006 Financial Report.

Classification

Under AASE 139 - Financial Instruments Recognition and Measurement: Financial instruments will be required to be classified into one
of five categories which will, in turn, determine the accounting treatment of the item. The classifications are:

+ loans and receivables - measured at amortised cost;

+  held to maturily - measured at amortised cost;

+  held for irading - measured at fair value with fair value changes charged to net profit or loss;
+  available for sale - measured at fair value with fair value changes taken fo equity; and

+ nonr-trading liabilities - measured at amortised cost.

This wilt result in a change in the exisling accounting policy which does not classity financial instruments. Current measurement is at
amoritised cost, with certain derivative financial instruments not recognised on balance sheel.
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Recognition of assets and liabilities

Under AASE 139, certain trade finance tacilities organised for Orica customers are expected to be brought back onto balance sheet as
Crica has guaranteed a portion of those facilities. The guaranieed portion is disclosed in note 30 Contingent liabiliies and contingent
assels. This is expected to result in an increase in receivables and an increase in borrowings for the Group of $181.6 million at 1
Cctober 2005.

Hedge Accounting

Under AASE 1398, in order io achieve a qualifying hedge, the entity is required to meet the following oriteria:

s identify the type of hedge - fair value or cash flow;

s identify the hedged item or transaction;

s+ identify the nature of the risk being hedged;

s  identify the hedging instrument;

»  Demonsirate that the hedge has and will continue to be highly effective; and

+  Bocument the hedging refationship, including the risk management objectives and strategy for undertaking the hedge and how
effectiveness will be tested.

This may result in a change in the entity's existing accounting policy if hedge ransactions are designated as a hedge of:

+ the anticipated purchase or sale of goods or services,

+ purchase of qualifying assels, or

+  an anticipated interest fransaction.

Gains and losses on the hedge arising up to the date of the anticipated transaction, together with any costs or gains arising at the time

of entering info the hedge, are delerred and included in the measuremsnt of the anticipated {ransaction when the transaction has
ocecurred as desighated.

Under the new policy, hedge accounting may no longer be able to be applied to such contracts, and gains and losses on the contracts
may be recognised in the stalements of financial performance.

n} Changes in accounting policies

Under AIFRS, changes in accounting policies will be recoghised by restating comparatives rather than making current year
adijusiments, with note disclosure of prior year effects as is the sxisting practice under AGAAP.

17.0 Contingent Liabilities

Environmental

(i} General

A number of sites within the Orica Group have been identified as requiring clean-up and review. Appropriate implementation of clean-
up actions to mest Grica’s obligations for these sites is continuing.

{iiy For sites where the requirements have been assessed and are capable of refiable measurement, estimated regulatory and
remediation costs have been capitalised, expensed as incurred or provided for in accordance with the Group’s accounting policy.

Environmental Matters Subject to Regulafory Reguirements

Botany Groundwater {New South Wales, Australia)

Crica is continuing fo conduct extensive remediation activities, including the construction and operation of a Groundwater
Treatment plant, {o treat the groundwater at Botany. which is contaminated with pollutants from historical operations. The
continuing operation of the Groundwater Treatment plant will also enable the recycling of treated water for industrial uses.

Hexachlorobenzene (HCB) Wasle Clean Up (Bofany, New South Wales, Australia)

Crica is implementing the recommendations of the New South Wales (NSW) government Panel of Inguiry. [n collaboration with the
NSW government, Orica is in the process of identifying a remote NSW host location for the destruction of this material. in the event
that a suitable remote host site cannot be located, the NSW government will consider the merits of other options for destruction.. In
the meantime, Orica will continue to ensure the safe storage of the MHCB waste at Botany. In addition, soil and ash contaminated
with tow levels chiorinated materials (including hexachlorobutadiens and HCB) is stored in an approved encapsulation on the
Botany site. Orica is seeking suitable technologies o treat this material and is evaluating conventional destruction methods such as
thermal desorption in addition to funding research into novel technologies including in-situ bioremediation.

Environmerntal Matters Subject to Voluntary Reqguirerents
Crica has entered into voluntary arrangements with the relevant regulatory authorities for a numbar of sites to investigate possible
land and groundwater contamination and where appropriate, underiake voluniary remediation activities on these sites. These sites
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are located in Ausiralia at: Kooragang island {New South Wales), Chester Hill {New South Wales), Parafield Gardens {South
Australia), Wallaroo (South Australia) and in the USA; Seneca {lincis) and Geneva (Uah). The voluntary environmental
investigation underway at Yarraville (Victoria, Australia) has been formalised in a statutory audit under the gdirection of the
Environmential Protection Authority (EPA) of Victoria and the remediation aclivities al the Villawood (NSW, Australia) site is
expected o be in the process of being formalised into the subject of a Remediation Order from the NSW Department of
Environment and Conservation.
{iiy For sites where there are uncertainties with respect to what Orica’s remediation obligations might be or what remediation technigues
might be approved, no reliable astimate can presently be made of regulatory and remediation costs. |n accordance with the Group’s
accounting policy included in Note 1 {(xviil}, no amounis have been capitalised, expensed or provided for.
The Incitec Pivot Limited {IPL) site at Cockle Craek (NSW, Australia) has been gazetted a “remediation site” under the
Contaminated Land Management Act, 1987. The contamination arose from the use of fill material mainly sourced from the
adjacent smeiter on the Pasminco site. |PL is in discussion with both the regulatory authority and Pasminco Cockle Creek Smelier
Pty. Ltd. {in administration) in respect of the potential remediation activities for the site.
Contingent liabilities exist in relation fo all these sites, and potentially other sites which may be identified in the future, to the extent that
new information, identification of new remedial obligations, or changes in regulatory reguirements, enforcement practices or approved
remediation technigues may require additional future expenditure.

Superannuation — The Flexible Benefits Super Fund

The consolidated entity has covenanied to ensure the solvency of the Flexible Benefits Super Fund. In accordance with the Fund’s
Trust Deed, the consolidated entity must fund any payment obligations unable to be met by the Fund, as and when they fall dus. As at
the Balance Date, the Flexible Benefit Superannuation Fund is able o meet all payment obligations as and when they fall due.

Taxation

Tax investigations and audits
Consistent with other companies of the size and diversity of Orica, the Group is the subject of periodic information requests,
investigations and audit activities by the Ausiralian Taxation Office and tax authorities in other jurisdictions in which Orica operates.

Brazilian Tax Action

The Brazilian Taxation authority is claiming unpaid taxes relating to the 1387 financial year of approximately $25 mittion. Orica’s
externat legal counsel considers the exposure remote. 1T, the vendor, has been notified to preserve Orica’s rights under the tax
indemnity obtained upon acquisition of the business. The Brazilian Taxation authority has been granted security over the Lorena site in
relation to these matiers.

Tax Audit - 19898 Sale of Fharmaceuticals Busingss

Gn 13 October 2004, Orica Limited received a notice of amended assessment from the Australian Taxation Office {(*ATO™ for $210.3
million {primary tax of $95.3 million, penaities of $23.8 million and interest of $81.2 million). The amended assessment relates to the
sale of the pharmaceuticals business o Zensca in September 1988,

On 8 November 2004, Orica lodged an objection against the amended assessment. On 10 March 2005, the ATG disallowed the
objection and, in March 2005, Orica applied to have the matter dealt with by the Federal Court.

The directors are of the opinion, based on Gueen’s Counsel advice, that no liability should be recognised.

In accordance with the ATO administrative practice, Orica has paid 50% of the amended assessment, which has been recognised as a
non-current receivable.

The ATO has indicated that if it is unsuccessiul in defending the amended assessment against Orica, # may consider issuing an
amended assessment for a similar amount fo Orica Australia Pty Ltd in respect of the same lransaction. The ATO considers that it is
not in a position to decide if the second assessment should issue until the oulcome of the dispute with Orica Limited is known. Orica
would also contest this matier.

Discounted bills of exchange
A discounted bill of exchange facility is in place with a bank and is utilised by a number of customers for the purpose of trade finance.
The majority of these discounted bills of exchange are issued for periods less than 120 days.

Total discounted bills of exchange outstanding at year end amounted to $168.8 million (2004 $38.9 million).

Guarantess, indemnities and warranties

. The consolidated entity has entered info various fong term supply contracts. For some contracts, minimum charges are
payable regardiess of the level of operations, but in all cases the levels of operations are expected to remain above those
that would trigger minimum payments,

b There are a number of legal claims and exposures which arise from the ordinary course of business. There is significant
uncertainty as to whether a future Kability will arise in respect of these items. The amount of kability, if any, which may arise
cannot be reliably measured at this time.

. Letters of credit totalling USDY80 milion have been issued in connection with the proposed Dyno Nobel acquisition.
. The consolidated entity has entered info various sales contracts where minimum savings are guarantsed to customers and
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such savings are exbected {o be achieved in the ordinary course of business.

Incitec Fertilizers Limited, a wholly owned subsidiary of Incites Pivol Limited, terminated its supply agreement with Elders
effective 16 December 2004. This termination and the payment of rabates up to $7.4 million are in dispute, the trial for
which was held in the Supreme Couri of South Australia in April 2005, Judgment Is awaited.

Thare are a number of other lagal daims and exposures which arise from the ordinary eowrse of business, There is
signlficant uncartainty as whether a future liability will arise in respeci of these items. The amount of liability, if any, which
may arise cannot be reliably measured af this tme. In the apinion of the direciors any further informalion abowt these
matters would be prejudiclal to the interests of the Company.

There are guaraniees refating to certain leases of property, plant and equipment and other agresments arising in the
ordinary course of business. - _
A confrolied entity {Incitec Pivol Limited) has guarantesd seasonal Dorowings of certain cusiomers, up 1o 4% of the totat
amouni borrowed. The guaraniee Is In place with Suncorp Metway Bank. At 30 Seplember 2005, the total contingent
liability in respect of this guarantee is $2.8 million {2004 52,8 million),

Compliance statement
This report has been subjact to audit.
The entity has a formally constituted audit commitiee.
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Attachment 1
2005 2004
$m gm
Income fax expense
The amount of income tax attributable to the financial year differs from the amount prima facie
payable on the operating profit. The differences are reconciled as follows:
Income fax expense attributable to operating profit before significant items
Prima facie income tax expense calculated at 30%
on profit from ordinary activities before significant ftems 1422 144.3
Tax effect of permanent differences which {reduce)/increase tax expense:
variation in tax rates of foreign controlled entities 29 1.8
tax {overyiunder provided in prior years {3.7} 1.0
prior year tax losses recognised {13.2) {(11.1
non-altowable goodwill amortisation 10.5 88
non-taxable profit on sale of property, plant and equipment {4.3) (3.1
other foreign deductions {208} {18.7)
sundry Hems 52 8.7
Income fax expense attributable to operating profit before significant items 118.7 128.7
Income fax expense attributable to significant items
Prima facie income tax expensel{benefit) calculated at 30%
on {lossYprofit from significant items (42.0} (14.0)
Tax effect of permanent differences related to indivdually significant items
non-attowable North America restructuring costs - 34
non-altowable PL restructuring costs 1.3 -
non-altowable provisions & expenses re Genos 8.4 -
non-aliowable write down of assetls - 37
non-taxable profit on disposal of property under
the Corporate surplius property program - {13.0}
tax refund on sale and leaseback transaction - (28.5)
sundry Hems (0.2} (0.4}
Income fax (benefitexpense attributable to operating
lossi{profit) from significant items (31.5) {48.8)
Income tax expense/{benefit) attributable to operating profit gr.2 80.9
Income tax expense/{benefit} comprises:
provision for income tax 701 50.0
deferred income tax 88 241
future income fax benefit 8.2 6.8
§7.2 80.8
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