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Chartered Accountants and Business Advisers

AUDITOR'S INDEPENDENCE DECLARATION
TO THE DIRECTORS OF PETRATHERM LTD

in accordance with the requirements of saection 307C of the Corporations Act 2001, as lead
auditor for the review of Petratherm Lid and Controlled Entities for the half-vear ended 31
Blecember 2004, | declare that, to the best of my knowledge and belief, there have bean:

{a) no contraventions of the auditor independence requirements of the Corporations Act
2001 in relation to the review; and

(b}  no confraventions of any applicable code of professional conduct in relation to the
review.
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Dated this 15t day of March 2005
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INDEPENDENT REVIEW REPORT
TOTHE MEMBERS OF PETRATHERM LIMITED & CONTROLLED ENTITIES

Scope

The financial report — responsibility and content

The preparation of the financial report for half-year ended 31 December 2004 is the
responsibility of the directors of Patratherm Limited & Controlled Entities. It includes
the financial statements for Petratherm Limited & Controlled BEntities, which
incorporates Petratherm Limited (the Company) and the entities it controlled during the
half-year ended 31 Decamber 2004,

Audit approach

We conducted an independent review of the financial report in order for the Company
to fodge the financial report with the Australian Securities and Investments
Commission. Gur role was to conduct the review in accordance with Australian
Auditing Standards applicable to review engagements. Cur review did not invalve an
analysis of the prudence of business decision made by the directors or management.

This review was performed in order to state whether, ot the basis of the procedures
described, anything has come to our altention that would indicate that the financial
report does not present fairly a view in accordance with the Corporations Act 2001,
Accounting Standard AASE 1029: Interim Financial Reporting and other mandatory
professional reporting requirements in Australia and the Corporations Regulations
2001, which is consistent with our undersianding of the Group's financial position, and
its performance as represented by the results of its operations and cash flows.

The review procedures performed were limited primarily to:

@ inquiries of company personnel of certain internal controls, fransactions and
individual items
® Analyifcal procedures applied {o financial data.

These procedures do not provide all the evidence that would be required in an audi,
thus the level of assurance provided is less than that given in an audit. We have not
performed an audit, and accordingly, we do not express an audit opinion.

Independence

In conducting our audit, we followed applicable independence requirements of

o 1 Australian professional ethical pronouncements and the Corporations Agst 2001.
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Grant Thornton &

Statement

Based on our review, which is not an audit, we have not become aware of any
matters that makes us belisve that the half-year financial raport of Petratherm Limited
& Controlled Entities is not presented in accordance with:

(a) the Corporations Act 2001, including:

i} giving a true and fair view of the consolidated entity's financlal position as
at 31 December 2004, and of its performance for the half-year ended on
that date; and

i) complying with Australian Accounting Standard AASE 1028: Interim
Financial Reporting and the Corporations Act 2001; and

{b) other mandatory financial reporting requiremeants in Austratia.
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Dated this 75th day of March 2005
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