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Announcement to ASX (119)
I July 2003

Video Conference with Clearview Projects (USA) and Associated Information

The following information is fo be released foday at 10:45am at a video conference with
Clearview Projects (USA).

All Shareheldess and others have been invited to attend.

This information is to be mailed to shareholders today.
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VIRAX HOLDINGS LIMITED: OFFER CLOSES 10 JULY 2003

YOUR GUESTIONS ANSWERED
Why invest in Virax now?

There are three reasons:

1. The Company has built a combination of unique and valuable assets—
potential products, processes, inteliectual property and a capability to pro-
duce trial drugs.

2. In partnership with others, these assets can lift Virax shareholder value &
share price

3. Clearview Project Inc, an international parinering dealmaker, is working
with Virax 1o secure partner deals in the next 7—10 months.

What are the prospecis?

The Company will be re-valued by the completion of partnering deals.

The potential market for immune drugs is huge and expected to grow rapidly.
LJS$15 billion worldwide market opportunity for therapeutic immune

drugs by 2010. (Source: Theta Reports)

Virax has potential because immune therapy drugs are seen as the way
ahead.

Why invest?

Early stage biotech is always a speculative investment. With such invest-
ments there is a known and finite down side (20 per share) and a multiple on
the upside.

The investment time horizen of 7-10 months is not long.

The search for a partner is being done on a methodical basis and it is with the
assistance of well regarded transaction specialists.

My previous investments in Virax were at higher
prices, so why put in more money?

Virax needs to continue development programs as it pursues the deliberate
partnering process.

Virax can only increase shareholder value by continuing its development pro-
grams and executing partnership deals.

It is Shareholders’ Choice
Invest and have the prospect of the Upside.
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ONE 20 cent NEW SHARE for each TWO EXISTING SHARES
PLUS
ONE OPTION for EACH NEW TWO SHARES
Exercisable: 22 years at 25 cenis per share
Pay 100% NOW
Or

50% Now and 50% by 24 October 2003

OVER SUBSCRIPTION
If you wish you can apply for more than you share entitlement

Virax can only increase shareholder value by continuing
its development programs and executing partnership deals.
Your Company needs your continued support.

Read the Prospectus and Discuss it with your Adviser,

Anyone wishing to acquire securities must complete an entitle-
ment or application form that accompanies the Prospecius dated
22 May 2003.

Additional copies of the prospectus can be obtained from
Virax Holdings Lid, Phone: (03) 9854 6230
or by visiting www.virax.com.au
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PARTNERING— A STRATEGIC DIRECTION FOR ADDING VALUE

Highlights from Clearview Projects/ Virax shareholder video conference held July 1, 2003.

“Partnering is an
internationally recognised
biotechnology strategy
with many advantages
over traditional internal
development programs.”

“Clearview can
maximise the chance of
successfully concluding

strategic transactions
for its clients.”

“An integrated well
planned partnering
process dramatically
increases the
probability of success.”

For full details visit: www.virax.com.au




PARTNERING— A STRATEGIC DIRECTION FOR ADDING VALUE

“The Clearview team
has significant industry
experience with over
50 high value, high
profile transactions
achieved.”

“The Clearview team
are industry leaders
dedicated to
optimizing valie for
pharmaceutical and
biotechnology
clients.”

“Multi-dimensional
partnering & deal-
making options exist
for Virax.”

Visit www.virax.com.au to view a video webcast of the full teleconfernce held on July 1, 2000.

For More Information contact: Dr David Beames, Virax Holdings Limited (ABN 56 006 569 406}

Suite 220 — 89 High Sireet, Kew, Victoria 3101, Australia,
Phone: +61 3 9854 6230; Facsimile: +61 9853 5134 Email: virax@virax.com.at




Staff Profile: Marion Rees

Aarion Rees

Marion Rees joined Virax as ntellectual
Property (IP) Manager in 2001 bringing a
wealth of specialist knowledge in
biotechnology 1P management. Marion is
responsible for Virax patent and trademark
potiolios, due diligence for in-licensing
opportunities and ensuring clear path o
market for Virax products and

technologies.

A qualified patent altorney, Marton worked
for five years as a senior patent adviser at
GlaxoWellcome Plo Mead Office in
Lonedon prior to migrating to Australia to
join Virax. In this earlier role she dealt
with all aspects of a large biotechnology 1P
porttolio and provided input on proposed
and existing Hcences and agreements and
due diigence for inulicensing

opportunities.

Marion also has experience in formulating
and implementing strategies for evaluating
and exploiting 1P within a portfodio, filing
and prosecuting patent applications and
handling opposition and interference

proceadings.

Her technical areas of expertise include
DINA vaccines, disease-gene locus
associations, diagnostics, gene therapy,
hacterial genomics, targets and screens,
anti-cancer compounds, anti-
inflarmmatories and single nucleotide

polymorphisms (SMPs).
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New Phase for Virax -
Partnering Strategy Key

In March 2003 Virax appointed Clearview Projects Inc.

as an advisor to evaluate the Company’s strategic options

going forward and to assist in securing an appropriate

partnership for the Company’s development program.

Clearview Projects are transaction
advisers providing biopharmaceutical
companies with transaction oriented
deal planning, preparation and

execution.

"Retaining a strategic partnering
specialist is important for Virax
because it enables the Company to
take the next steps forward for adding
value 1o our development efforts”, said
D Dravid Beames, Virax Chief

Executive Officer.

Through partnership Virax is seeking
a major injection of funds 1o enable
the development projects 1o continue

at an appropriate pace.

"Clearview Projects has an excellent
track record for successfully bringing
together organisations working in the

biopharmaceutical area,” explained

Dr Beames. "We are delighted to have
secured its much sought after services
to lead our efforts 1o identify and
negotiate deals with appropriate
partners for the development of the
Co-X-Gene™ technology and the

projects in our portiolio.®

"We recognize that most of the
opportunities for partnering lie
outside Australia and therefore the
international profite of Clearview

Projects witl be invatuable.”

“Biotech business development of
this kind is a specialised field
recuiring expertise in planning,
preparation and execution.

The appointment of Clearview
Projects will assist in opening the

right doors at many levels.
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About Clearview Projects

Clearview Projects inc., with offices

in New jersey and the San Francisco
Bay Area USA, is dedicated to
representing biopharmaceutical and
biotechnology clients on strategic
transactions fo maximize the value of
the technologies and products in their
portfolies. Clearview has created a
unigue, strategic approach, based on
the collective experience of its founders
and senior management, which results
in high value transactions for clients in

Morth America, Europe and Japan.

Clearview helps its clients with all types
of strategic transactions, from co-
promotionfco-development deals 10 joint
ventures, straight out-licensing

81’1’8!'!%@1'!’1@!1t5, antl rHEes anet E}f.'(.]{iisitiiﬁ)?‘iﬁi,

Clearview Projects, founded by Kenneth
Weg, former Vice-Chairman of Bristol Myers
Seuibly and led by President and Chief
Executive Officer Arlene Morris, has
extensive pharmaceutical and biotech
experience and the principals have been
instrarnental in collectively executing more
than 70 high value, high profile globat

HANSACHONS.

CLEARVIEW

PROJECTS

They have the right blend of expertise and
capabilities in deal-making, commercial
and clinical operations, finance and
ranagement consulting o help bild
maximum commercial value from a
biopharmaceutical company's technology

and product portfolio.

This seasonad team of professionals are
known and respected throughout the
industry with exceptional contacts at all
levels of partner compantes. Clearview has
the skilts to create high teved visibility for
Virax in the markets in the USA & Europe.

About Partnering

The formation of partacrships between pharmaceutical and biotechnology companies has been a critical factor in the international

development of the biotechnology industry, These relationships may take many forms, including ce-development agreements, mergers,

acquisitions and licensing of technology or products. For early stage development companies, partnering can provide access to both

development expertise and capital. H also provides an external validation of 2 company’s technology or products.

Multinational pharmaceutical companies
are increasingly fooking to smaller
biotechnology compantes for innovative
technodogies and products that will
broaden their portfolios and spread their
risks through diversity. Through alliances
with smaller compantes, these farger
partners an gain acoess to novel products
in specific disease areas and also il
timing zaps in product development

PHOEraMS,

tn today's very challenging financial
markets, the bio-partnership or bio-
alliance has become a very effective
alternative to access oritical funding for

early stage development companies.

Partnering can generate revenue, (by
having the collaboration partner pay
various amounts for the privilege of doing
the: deall and reduce development costs
{by splitting responsibility for these costs

with the collaboration partner)

The decision to seel partnerships is an
rportant strategic option for
biotechnology companies to undenake.
Putting tosether the appropriate deal takes
time and considerable diligence tw close
and 1o manage. it takes specialist skills and
access 1o potential partners 1o identify and
work through the scientific, business and
relationship issues. It takes skilt to quantify
aned extract the value that is possible
through a partnership. Ultimately,
successful partnerships have been shown

o aded shareholder value.

Wirax has undertaken a rigorous process to
identify, shordist and secure Clearview as
ot preferred partnering transaction

speciatist,

“Understanding our clients and thelr
portiolio is the first stage in this path
towards partnership," explained D Kevin
Kwok, Vice Predident of Corporate
Transactions at Clearview Projects who
recently spent tme in Australia working
with the Virax team. "We conducted
detailed medical! commercial assessments,
analysing competition, the clinical and
regulatory environment and product
profiles. Market opportunities are defined

and Life Cycle Plans prepared.”

“Equally important s a thorough
knowledse of potential partners before
approaches are made. This planning phase
is fundamental for successful alliances,”
saied By Kwok.

Clearview Projects utilises a partner
sedection matrix which considers
commercial expertise and fit, R&D
expertise and alignment and partner deal

history, amongst other factors.

"Business development must be
particutarly strategic in down markets.
Merger and acguisition activity in the
pharmaceutical industry has reduced the
number of patential partners and the deal
making environment is becoming
increasingly conservative. As companies
seal 1o lower their risk profile, there is
scepticism of products with novel

mechanisms of action”

"Furthermaore competition Is great. The big
pharma/biotechs are evaluating ever
increasing numbers of product pantnering

apportunities.®

"We are delighted to provide our expertise
in facing these challenges 1o secure the
hest opportunity for Virax, "

1. Collaborations—aA Partial Answer in Today's

Funding Environment” by Albert & Sokol,
Fohwards & Angell, LLP aMarch 18, 2003,




Vir201 Trial Results Confirm Safety-
Development Programs Continue

In February Virax announced the results of the initial stage of its Phase I/1la immune therapy

trial for VIR201. The drug has been shown to be safe. The clinical studies were conducted by

investigators from the Australian National Centre for HIV Epidemiology and Clinical
Research (NCHECR) at sites in Melbourne and Sydney.

The demonstration of safety is the first
critical step in the regulatory process
that new pharmaceuatical products must
undergo prior o further clinical testing
in humans.

D, David Beames, Virax Chief
Executive Officer, said, "We are very
pleased that the detailed statistical
analysis of this early stage clinical
study has confirmed the safety of
VIRZOT.Y

The Phase /lla clinical trial testing
VIR201 was a multi-centre, double
Mind, placebo-controlled, randomised,
paraliel group trial involving patients
with early-stage HIV Infection. A total
of 34 patients completed the trial in
which they received a series of
iniections and blood tests regularly
over six months, Patients continued 1o
take standard anti-retroviral therapies

throughout this initial part of the trial.

The second part of the Phase Vla trial,
the extension study or a structured
treatment inferruption study, began last
vear and is ongoing. Patients in the
initial Phase Yla trial have been given
the opportunity to participate in the
Extension Study of VIR201. Patients
have received a booster dose of the
medication they received in the first
phase of the trial and have ceased
taking their anti-retroviral drugs.

Thus an indication as to how the body

responds (o VIR201 withouat other
medicines, should be obtained.

Professor David Cooper, AD, Director
of the NCHECR, is feading the team
that s working with Virax in the
chinical testing of VIR201, including
the initial Phase {Ala trial and
Extension Study.

"With the growing problems of
resistance by the HIV virus to
antiretroviral drugs, immune based
therapies are emerging as one of the
most promising means to manage the

epldemic”, said Dr. Cooper.

He continaed, "We will continue to
waork with Virax to analyse the data
from the initial stage HIV immune
therapy testing. This data, coupled with
the additional data from the Extension
Study, should provide valuable
information for the potential role of
imune therapy in managing HiV
said Dr. Cooper,

IMMUNOGENICHTY

As a secondary goal, the VIR201 study
also looked at potential T cell
immunogenicity or the ability of the
drug to elicit a specific immane
response in patients. The data from this
fimited study indicated that VIR204, as
administered and analysed in this
stucly, dhid not elicit immune responses

i the trial participants recelving the

drug, which has provided vital
information essential for planning
future trials.

"The assessment of the immunogenicity
results of this initial stady and those of
the ongoing VIR201 Extension Study
are essential building blocks for Virax
to design the future clinical trials both
for VIR201 and other potential
products. These results witl be used to
plan future trials of VIR207." said D,

Beames
HIV IMMUNE THERAPY PROGRAM

Virax's HIV program is focused on the
development of a therapy for early
stage HIV infection using an immune-
based therapy approach. The
Company's lead candidate in
development is VIR201, a recombinant
fowd pox virus that delivers both viral
artigens and a cytokine.

VIR201 utilises Australian co-
expression or Co-X-Gene™ technology
to harness the body’s own Immune

systern to fight infection.

OTHER IMMUNE THERAPY
PROGRAMS

The Company has additional immune
tharapy product development programs
underway for the treatment of prostate
cancer and hepatitis B, Preclinical
development studies are expected to
begin in (33 2003

Vir201 Trial Results Questions & Answers

PHASE FHA - INITIAL STUDY ANALYSIS

& Mo sienificant 13 this resuit?
- 5

b

S

Ao This iz an important resudn i the ongoing

/ %‘%,df.‘ve[f.){.)rrw.-m' of VIR20T as an FHV therapw
Acdiug's safety must be confirmed before
additional clinical trials are undertaken. The
current safety resuit enables us 1o continue

human clinical development of VIR20T,

Early stage clinical wials are meant 1o provide
valuable information for comtinuing clinical trial

development.

We now are taking the opportunity o review
protocols before additional festing is undertaken
o a larger scale. Thus the information and data
collected in the current trial, cou e with that
from our ongoing Extension Study, is extremealy
valuable for planning future development of

VHRZOT and Co-X-Gene™ technology.

2%4_ The ability to collect any information

£ g’&r'ega rding imnunogenicity during a Phase
| safery trial & a bonus, The mamonogenicity
data we have received to date and the ongoing
review of possible variables that could have
influenced the result will be of much assistance
in developing future protocols for additionat

trials.

£ 16 VIR2O1 \f\if:;ridﬁg as expecied?

fi%% Mo conclugion can be drawn at this stage
£ /"%},r'&.'ga rding the potential rode of VIR20T in
the treatment of HIV infection. immunogenicity
can often paraliel efficacy, particulay in
regards MV, but s not abvays a reliable
prechctor of clinical efficacy. Immune based
therapies are a new field of medicine aned there
is ne universally accepted set of evaluation

inclicators or mechanisims,

Lf” """ 5 What are vour next sieps with respect to
%.W this initial stage of the rial?
i’ .

){f% in consuliation with Professor Cooper and
F

F Hother experns Virax is reviewing the
different factors that may have influenced the
findings of the trial. These include frial design
lespecially pattent inclusion criterial, analysis
technigues, sample preparation, antigen and
cytokine constructs and dosing. It is very
impottant to undertake a complete review of

these factors before struciusing future tials,

Plans for future clinical developmernt are yet 1o
be determined. Fhis will not be finalized until
all anabysis of protocoels for this mial & complete
and the resuls of the Extension Study are
avaifable, VIR20T remaing a potential HEV
therapy and our plans are to progress its

tlenee [(.}pl‘l"l anf,

PHASE {/1IA - ONGOING TRIAL
EXTENSION STUDY

s the Extengion Study continuing as

b4
g OMgINAlEY plarmed?

&)

P o) S - z -
4 The positive safety outcome of VIRZO
Ja ) '

4 Thdoes not present any chstacles to the

continuation of the Extension Study.

){% We will be examining the degree to
£ hwhich viral load fs contolled in patients
receiving VIR20T, This should provide a
preliminary indication of the drag’s potential

effiacy.

f%‘;, We expect the siudy to be completed and
oy

/%t result to be available fate this vear,
IMPACT ON R&D PIPELENE

& What does this mean for Co-x-Gene

%
Feg? eChTOlOEYE
%, 5y

P
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%,
s o
£ hrechnology in conjunction with fowl pox

The safety profile for Co-X-Gene™

virus vectors IFPVE s a positive one. We can
now procesd with greater confidence regarding

the application of this platform technology to

oifier therapies, We hope fo gain a greater

insight regarding its efffcacy in HIV from the
current Extension Study, However a detailed
assessment of efficacy can only be ofstained
from a fuill scale Phase 1 study, Fhis is the
normal path required by the regulaony

authorities (eg TOA or FIAL

{;f” """" Y How does this impacs on other
% : o
L development programs in Virax's

3

poatfolicd

f% At this srage both our hepatitis 8 and

&

i prosiate CANCEr PIOEIAME are progressing
as originally expected. We plan to enter
preclinical studies with both producs in the
next few months, The insights obtained from the
current trial will be inciuded in the plans for

these candidate therapies.

ANNOUNCEMENT STRATEGY

& . . .
){f’%‘, Under the Australian Stock Exchange laws
:

e

£ hof continuous disclosure Virax is obliged
tor immeciately refease information that may
Rave a material impact on the share price of the
Company. Mowever the Company s also
committed to being open and transparent in s
activities. We endeavour to keep investons fully
informed and a reading of the full
anneuncement, we believe, explaing the real

impiications of these scientific resuits, I is

imprortant to recognise that cur main endpoint

of safery was achieved.

NEXT STEPS FOR COMPANY

%

f’)% Virax will continue to seek additional
Sy
£ Rwnvestment in its technology. Further funds
ate required for the next dage of development.
Fhese will be sought from a vartery of sources
ire Australia and overseas, Virax will also
evaluate the opporfunity to involve potential
development parers for VIR20T, Working with
a partner will facilitate the global clinical

development program for VERZO1,




Virax Expands Development Capability For The Scientifically Inclined:

What Is Vector Construction?

tn December [ast year Virax took greater control of the process for its new product development by establishing a new Vector
Construction Unit (VCU) located within the Scheol of Biomedical Sciences, Monash University.
Drug production for human

“The VO is a valuable addition 1o the
infrastructure of the company and
complements our existing GMP
manufacturi a}g facility at Boronia,® said
Bearnes. "This is an important c;apabthty fowr

the future growth of Virax"

“ectors are fundamental building blocks of

our immune based therapies and the ability
to procuce these ourselves will enable the
company 1o continue the expansion of our
product pipeline at a reasonable pace," he
saicdh. Virax previously outsourced its vector

construction.

B Paul Howley, who began as Technology

Marnager at Virax in Augost last vear, heads

the Unit and supervises the construction of

the vectors. D Mowley is an internationally
recognised virotogist. Prior to joining Virax

he held the position of Research Director at
Bavarian Nordic Grbb, a Danish/ German
hio-pharmaceutical company. His expertise
is in clesign, construction and manipulation
of recombinant pox viruses (vectors) for use

in immune based theraples.

A vector is the vehicle used to deliver

the required treatment o specific diseased
cells. Virax is currently using a fow] pox
virts (FPV as its vector with its

ConX-Gene™ twchnology.

The Virax VCL is tocated in the
Drepartment of Physiology at Monash

University, in the new blomedical cluster
being created in the South East suburls of
Metbourne. The laboratory has been
renovated with the assistance of the
Victewian Government Science ard

Technology nnovation initiative.

"We are delighted to have access w the
recently refurbished space at Monash.
it is an ideal surrounding for the Unit,”

saidd D Beames.

"Wirax is delighted to be part of this very
active community of development stage
companies. This will provide excellent
opportunities for the Virax team o interact
with other teading scientists at the

Universiny"

trials involves two stages:

Prostate Cancer Update
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Vectf)rs arg carriprs, im immunsiegy, ?hﬁ:’y arg tmmpmt
f:'_:.aysteems, which take chosen genetic particles into the
- cells of the human body. Viru se_‘ess. Ihavgf the innate_
ébi lity 1o penetrate cells in the
them tdc‘ai vectors.

- \/nr}x s Co- X Gene“" technni%y can.use ..
qevuai dtf‘f{f‘f{‘ﬁi Hve viruses o VECHES,. whach are:
- modified by the inserting gwwttc information reievam

Hepatitis B Development Program

The WHO estimates that over 2 hillion
people have been infected with hepatitis
B virus worldwide, and more than 350
million are chronic carriers of the virus.
Existing hepatitis medicines have shown
an alarming tendency to become
ineffective as the virus quickly develaps

resistance to the treatments. Therefore

the need for a more effective product to

treat hepatitis B has never been greater.

Virads collaborators in the United States,
the New York Blood Center (NYBC), have
iclentified genes which will be
incorporated into the CoX-Gana ™

platform to specifically tarpet hepatitis B

and form the hasis for a much needed

treatment for this widespread disease.

Dr Fred Prince and his team at the NYBC
are currently on track (o commence
prectinical westing of the proposed therapy
in £33 2003,

it is hoped that the dinical trial will

commence i 2004,
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. Vnuses seiact@d as, v&:ctur& st i)e, harm 55 1o humam '
\/z ran’s chosen vector s a \wake*ned fow POX vn;m, N
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~hut does not in : o

body, which .ma_k{as

ase: m ch;ci«.m -

fect humans,
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selentist inserts disease specific genetic material into the
S s BINA or genome. These additional genes r{:Eai@ 1(;: ths,
iizmatt\ purpns@ of the dz ug, undw dcﬁwiopm@m

:fin ihc» case uf \/;rax 5. sz reaiment, an FPY vectar was e
:Efﬂ()fjifi{ ik by smt\rimé ino its DNA two gines from the “HV_ o

: iCyt(}kmes are gfm@s that affc,f“i ’Ih(’ mt(‘raCiiQﬁ be\lween
;jceE§5 in 1&(\ mmune ayswm

fit is e&smt:a% 10 st E:tw, mod;fsf,d virus m Ense. that rzrstiy_'_"

fftt contains the genetic material, secondly that mawuai i

ffa«risww afl th;rdiy 1h"zi the. material | iy Eﬁfxi,ﬁf:"d in the '
ifcozmct pt’)‘aiiti)n in the virus genom ' '

f;The:- modifz{\{i wvirus s, Ehm szseci 10 mtwi {:@ii% ot} wr@d in.

E:pia&;ii(‘ cishes or flasks. This product*s %erez.i .f_sjqr;k“-wi}_t(;h is
ffths-z starting point for farger scale manufacture of the actual ..
fd_r_ug_ 10 be.used in pre-clinical and human clinical trials,
CVirax's manufaciuring takes place in the GMP .f.a._c_iii_ty.'ai R




