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Pepper SPARKZ Trust No. 6
Trust Manager's declaration
31 December 2025

Trust Manager's declaration

As detailed in Note 1 to the financial statements, Pepper SPARKZ Trust No. 6 (the 'Trust') is not a reporting entity as,
in the opinion of the Trust Manager, there are unlikely to exist users of the financial statements who are unable to
command the preparation of statements tailored so as to satisfy specifically all of their information needs.
Accordingly, the 'special purpose financial statements' have been prepared to satisfy the reporting requirements of
the Trust Manager and Trustee in accordance with the Master Trust Deed.

The Trust Manager has prepared the attached financial statements and Notes thereto as set out on pages 3 to 14.

The Trust Manager declares that the financial statements and Notes:

(a) comply with applicable accounting standards as detailed in Note 1(b) Statement of compliance; and

(b) give a true and fair view of the financial position and performance of the Trust.

In the Trust Manager’s opinion:

(a) the attached financial statements and Notes thereto are in accordance with the Master Trust Deed; and

(b) there are reasonable grounds to believe that the Trust will be able to pay its debts as and when they become due
and payable.

This report is made in accordance with a resolution of Director.

Mario Rehayem
Chief Executive Officer
28 May 2026
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Pepper SPARKZ Trust No. 6
Statement of comprehensive income
For the year ended 31 December 2025

Year ended

31 December
2025

31 December
2024

$ $

Revenue

Loans and advances interest income 25,409,680 40,499,576

Bank interest income 614,045 847,730

Borrowings interest expense (22,784,257) (33,067,215)

Net interest income 3,239,468 8,280,091

Fee income 1,648,855 2,177,503

Net operating income 4,888,323 10,457,594

Expenses

Servicer fees 1,511,586 2,348,111

Loan enforcement costs 300,012 303,729

Trustee fees 33,255 51,658

Trust manager fees 453,476 704,433

Non-recoverable GST 58,204 85,803

Loan loss expense 3,772,505 5,049,892

Bank charges 7,417 9,527

Other expenses 169,196 167,154

Total operating expenses 6,305,651 8,720,307

(Loss)/profit before income tax expense (1,417,328) 1,737,287

Finance costs attributable to unitholders

Contribution from/ (distributions to) unitholders 1,417,328 (1,737,287)

Profit after income tax expense for the year attributable to the
unitholders - -

Other comprehensive income - -

Total comprehensive income for the year - -

The above statement of comprehensive income should be read in conjunction with the accompanying Notes.
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Pepper SPARKZ Trust No. 6
Statement of financial position
As at 31 December 2025

As at

31 December
2025

31 December
2024

Notes $ $

Assets

Cash and cash equivalents 12,418,886 15,666,774

Loans and advances 6 231,219,009 386,502,388

Receivables 603,285 434,428

Derivative assets at fair value 500,991 312,182

Total assets 244,742,171 402,915,772

Liabilities

Borrowings 7 243,026,486 400,162,070

Other payables 1,313,491 1,123,099

Cash flow hedge liability 500,991 312,182

Unitholders interest 110 -

(Contribution receivable)/ distributions payable (98,907) 1,318,421

Total liabilities 244,742,171 402,915,772

Equity - -

The above statement of financial position should be read in conjunction with the accompanying Notes.
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Pepper SPARKZ Trust No. 6
Statement of changes in equity
For the year ended 31 December 2025

Issued
capital

Retained
earnings Total

$ $ $

Balance at 1 January 2024 - - -

Other comprehensive income - - -

Total comprehensive income for the year - - -

Space

Balance at 31 December 2024 - - -

Space

Total comprehensive income for the year - - -

Space

Balance at 31 December 2025 - - -

The above statement of changes in equity should be read in conjunction with the accompanying Notes.
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Pepper SPARKZ Trust No. 6
Statement of cash flows
For the year ended 31 December 2025

Year ended
31 December

2025
31 December

2024

Note $ $

Cash flows from operating activities

Interest received 31,489,678 47,908,466

Interest paid (20,752,575) (31,113,002)

Fee income 1,501,125 1,972,119

Payments to suppliers (2,164,209) (3,181,065)

Collections from borrowers 145,845,359 174,274,509

Net cash inflow from operating activities 5 155,919,378 189,861,027

Cash flows from financing activities

Proceeds from borrowings - 9,610,705

Repayment of borrowings (159,167,266) (201,806,997)

Distribution to unitholders - (9,185)

Net cash (outflow) from financing activities (159,167,266) (192,205,477)

Net decrease in cash and cash equivalents (3,247,888) (2,344,450)

Cash and cash equivalents at the beginning of the year 15,666,774 18,011,224

Cash and cash equivalents at the end of the year 12,418,886 15,666,774

The above statement of cash flows should be read in conjunction with the accompanying Notes.
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Pepper SPARKZ Trust No. 6
Notes to the financial statements
31 December 2025

1 About this report

(a) Financial reporting framework

The Trust is not a reporting entity because, in the opinion of the Trust Manager there are unlikely to exist users of the
financial statements who are unable to command the preparation of the reports tailored so as to satisfy specifically all
of their information needs. Accordingly, these ‘special purpose financial statements’ have been prepared to satisfy the
Trust Manager’s reporting requirements under the Master Trust Deed.

(b) Statement of compliance

An entity preparing special purpose financial statements is not required to comply with the disclosure requirements of
all Australian Accounting Standards and Interpretations. Accordingly, special purpose financial statements cannot be
described as complying with Australian equivalents to International Financial Reporting Standards ('A-IFRS') as they
do not comply with all requirements of A-IFRS.

The financial statements have been prepared in accordance with the Master Trust Deed, recognition and
measurement requirements of applicable Australian Accounting Standards and Interpretations (except for AASB 9
Financial instruments - Classification and Measurement), and the disclosure requirements of Accounting Standards
AASB 101 Presentation of Financial Statements, AASB 107 Statement of Cash Flows and AASB 108 Accounting
Policies, Changes in Accounting Estimates and Errors.

They were authorised for issue by the Trust Manager on 28 May 2026.

(c) Basis of preparation

The financial statements have been prepared on the basis of historical cost. Historical cost is based on the fair values
of the consideration given in exchange for assets. All amounts are presented in Australian dollars, unless otherwise
noted.

(d) Going concern

The Trust Manager has made the decision to call the Trust, with the winding-up expected to take place in November
2026, and as such the financial report has not been prepared on a going concern basis.

2 Material accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all years presented, unless otherwise stated in the following Notes.

(a) Distributions

Distributions to the beneficiary comprise the net Trust income of the Trust in accordance with the relevant Series
Notice and the Master Trust Deed.

(b) Transfers to / from unitholders’ funds

Income is transferred directly to the residual unit holders’ funds and arises from the taxable income of the Trust.

(c) Revenue recognition

The accounting policies adopted for the major components of revenue are as follows:

Pepper SPARKZ Trust No. 6
31 December 2025
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Pepper SPARKZ Trust No. 6
Notes to the financial statements
31 December 2025

2 Material accounting policies (continued)

(c) Revenue recognition (continued)

(i) Interest income

Loans and advances are measured on an amortised cost basis in the Statement of financial position. Revenue is
generally recognised over the life of the loan, taking into account income and expenditure directly attributable to the
loan. The rate at which revenue is recognised is referred to as the effective interest rate ('EIR') and is equivalent to
the rate that effectively discounts estimated future cash flows throughout the estimated life of the loan to the net
carrying value of the loan. The revenue stream includes interest revenue, loan premium revenue and early
termination interest adjustments payable upon early redemption of a loan. When a financial asset is classified in
Stage 3 for impairment (refer to Note 2(d)(iii)), subsequent interest income is recognised in profit or loss by applying
the EIR to the net carrying amount of the financial asset.

(ii) Fee income

The key judgements in applying AASB 15 Revenue from Contracts with Customers include the timing and amount of
variable consideration (at a point in time or over time) to be recognised in relation to fees earned, and the
determination of whether multiple services provided in a single servicing contract are distinct. The material
components of fee income include those fees such as arrears fees and legal fees that do not meet the criteria for
recognition as part of the EIR. Fees that relate to a provision of a specific transactional service are recognised when
the service has been completed.

(d) Financial assets and financial liabilities

(i) Financial assets

Financial assets are measured at amortised cost.

(ii) Financial liabilities

Financial liabilities are measured at amortised cost except for financial liabilities designated at fair value through profit
or loss ('FVTPL'). Such liabilities, including derivatives that are liabilities, are subsequently measured at fair value.

(iii) Impairment

The impairment requirements apply to financial assets measured at amortised cost, lease receivables, amounts
receivable from contracts with customers as defined in AASB 15, loan commitments, certain letters of credit and
financial guarantee contracts.

The Expected Credit Loss ('ECL') values are derived from internally developed statistical models and are adjusted to
reflect probability-weighted forward-looking information. The Trust’s loan portfolios are segmented, at a minimum, by
product, region and credit quality (arrears), to calculate ECL provisions.

The key inputs used for measuring ECL are:

• Probability of default ('PD');
• Loss given default ('LGD'); and
• Exposure at default ('EAD').

Pepper SPARKZ Trust No. 6
31 December 2025
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Pepper SPARKZ Trust No. 6
Notes to the financial statements
31 December 2025

2 Material accounting policies (continued)

(d) Financial assets and financial liabilities (continued)

(iii) Impairment (continued)

PD is an estimate of the likelihood of default over a given time horizon. The Trust’s PD estimates consider the
contractual maturities of exposures and estimated prepayment rates. The estimation is based on current conditions,
adjusted to consider estimates of future conditions that will impact PD.

LGD is an estimate of the loss arising on default. The LGD models for secured assets consider forecasts of future
collateral valuation factoring sale discounts, time to realisation of collateral, cost of realisation of collateral and cure
rates. LGD models for unsecured assets consider time of recovery, and recovery rates. The calculation is based on a
discounted cash flow basis, where the cash flows are discounted by the interest rate of the loan.

EAD is an estimate of the exposure at a future default date, considering expected changes in the exposure after the
reporting date, including repayments of principal and interest. The Trust’s modelling approach for EAD reflects
expected changes in the balance outstanding over the lifetime of the loan that are permitted by the current
contractual terms, including: amortisation profiles, early repayment or overpayment, changes in utilisation of undrawn
commitments and credit mitigation actions taken before default. The Trust uses EAD models that reflect the
characteristics of the portfolios.

The Trust uses forward-looking information that is available without undue cost or effort in its assessment of
significant increase of credit risk as well as in its measurement of ECL. The Trust employs experts who use external
and internal information to generate a ‘base case’ scenario of future forecast of relevant economic variables along
with a representative range of other possible forecast scenarios. The external information used includes economic
data and forecasts published by governmental bodies and monetary authorities.

The Trust has identified and documented key drivers of credit risk and credit losses for each loan portfolio and using
a statistical analysis of historical data, has estimated relationships between macro-economic variables and credit risk
and credit losses. The principal macro-economic indicators included in the economic scenarios used at 31 December
2025 for the purposes of preparing ECL provisions are CPI, unemployment rates and cash rates.

The Trust has applied probabilities to the forecast scenarios identified in its measurement of ECL.

The Trust's ECL is determined with reference to the following stages:

Stage 1
Performing loans:
Predominantly loans less than 30 days past due - requires a loss provision equal to the expected loss over the next
12 months.

Stage 2
Significant increase in credit risk has occurred:
All the Trust's loans and advances not in Stage 3 and 30+ days in arrears are within Stage 2 - requires a loss
provision equal to the expected loss over the expected lifetime of the asset.

Stage 3
Impaired:
At a minimum, all the Trust's loans and advances 90+ days in arrears are within Stage 3. Loans in Stage 3 require a
lifetime expected credit loss provision incorporating a 100% probability of default.

Pepper SPARKZ Trust No. 6
31 December 2025
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Pepper SPARKZ Trust No. 6
Notes to the financial statements
31 December 2025

2 Material accounting policies (continued)

(d) Financial assets and financial liabilities (continued)

(iv) Modified financial asset and financial liabilities at amortised cost

A financial instrument is modified when its original contractual cash flows are renegotiated or modified. A financial
instrument that is renegotiated is derecognised if the existing agreement is cancelled and a new agreement is made
on substantially different terms, or, if the existing terms are modified such that the renegotiated loan is substantially
different from the existing financial instrument. When the modification does not result in derecognition, a gain or loss
is recognised in the income statement as the difference between the financial instrument's original contractual cash
flows and the modified cash flows discounted at the original EIR.

(v) Derecognition

The Trust derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
party. If the Trust neither transfers nor retains substantially all the risks and rewards of ownership and continues to
control the transferred asset, the Trust recognises its retained interest in the asset and an associated liability for
amounts it may have to pay. If the Trust retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Trust continues to recognise the financial asset and also recognises a borrowing for the proceeds
received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum
of the consideration received and receivable, and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in the income statement.

On derecognition of a financial asset, other than in its entirety, the Trust allocates the previous carrying amount of the
financial asset between the part it continues to recognise under continuing involvement, and the part it no longer
recognises, on the basis of the relative fair values of those parts on the date of the transfer. The difference between
the carrying amount allocated to the part that is no longer recognised, and the sum of the consideration received for
the part no longer recognised, and any cumulative gain or loss allocated to it that had been recognised in other
comprehensive income, is recognised in the income statement. A cumulative gain or loss that had been recognised in
other comprehensive income is allocated between the part that continues to be recognised and the part that is no
longer recognised on the basis of the relative fair values of those parts.

(e) Cash and cash equivalents

Cash comprises cash at bank. Cash equivalents are short-term, highly liquid investments that are readily convertible
to a known amount of cash, which are subject to an insignificant risk of changes in value and have a maturity of three
months or less at the date of acquisition.

(f) Receivables

Trade and other receivables are stated at their amortised cost less impairment losses. Trade and other receivables
are reviewed at the end of each reporting period to determine whether there is any indication of impairment. If any
such indication exists, the asset’s recoverable amount is estimated.

(g) Interest-bearing liabilities

All loans and borrowings are initially recognised at the fair value of the consideration received less directly attributable
transaction costs. Interest is accrued over the period it becomes due. After initial recognition, interest bearing loans
and borrowings are measured at amortised cost using the EIR method. Amortised cost is calculated by taking into
account any issue costs, and any discount or premium on settlement. All borrowings are secured by loans and
advances.

Pepper SPARKZ Trust No. 6
31 December 2025

10



Pepper SPARKZ Trust No. 6
Notes to the financial statements
31 December 2025

2 Material accounting policies (continued)

(h) Trade and other payables

These amounts represent unsecured liabilities for goods and services provided to the Trust prior to the end of the
financial year which are unpaid. Payables are stated at amortised cost.

(i) Trust Manager and Servicer fees

In consideration for performing the Trust Manager and Servicer functions and duties in respect of the Trust, the Trust
Manager and Servicer, Pepper Money Limited, is paid a fee from the Trust as set out in the Trust Manager and
Servicer Fee Letter.

(j) Loan enforcement costs

In order to enforce the asset finance or preserve its rights under the loan, the Trust will incur from time to time legal
and enforcement related expenses. These expenses are passed on to the borrower under the terms of the loan and
are recovered through the discharge or claims process. The amounts applied to the loan account are recognised as
income (refer to Note 2(c)). The amounts paid to suppliers are recognised as an expense of the Trust.

(k) Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not
recoverable from the taxation authority, in which case it is recognised as part of the cost of acquisition of the asset or
as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST
recoverable from, or payable to, the taxation authority is included with other receivables or payables in the statement
of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing
activities which are recoverable from, or payable to the taxation authority, are presented as operating cash flow.

(l) Financial liabilities and equity instruments

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance
of the contractual arrangement. The nature of the loan notes, as set out in the Master Trust Deed, is in accordance
with the nature of debt and therefore, has been classified as debt. Amounts due to and from residual unit holders are
classified within other payables.

3 New accounting standards and interpretations

There have been no new or amended accounting standards during the reporting period ended 31 December 2025
that have had or may have a significant impact on the financial results of the Trust.

4 Critical estimates, judgements and errors

The preparation of financial statements requires the use of judgement, estimates and assumptions. Should different
assumptions or estimates be applied, the resulting values may change, impacting the net assets and income of the
Trust. These estimates and assumptions are reviewed on an ongoing basis. The nature of significant estimates and
judgements made are noted below.

Pepper SPARKZ Trust No. 6
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Pepper SPARKZ Trust No. 6
Notes to the financial statements
31 December 2025

4 Critical estimates, judgements and errors (continued)

(a) Determination of impairment losses on loans and advances

The Trust assesses at each balance date whether there is any objective evidence of impairment. In determining
whether objective evidence exists and whether an impairment loss should be recorded in the income statement, the
Trust makes judgements as to whether there is any observable data indicating that there is a measurable decrease in
the estimated future cash flows from a loan before the decrease can be identified within an individual loan. Such
evidence may include payment defaults, increased historic loss rates and trends in the relevant industry or market.

Significant increase in credit risk: ECL are measured as an allowance equal to 12-month ECL for Stage 1 assets, or
lifetime ECL for Stage 2 or Stage 3 assets. An asset moves to Stage 2 when the credit risk has increased significantly
since initial recognition. AASB 9 Financial Instruments does not define what constitutes a significant increase in credit
risk. In assessing whether the credit risk of an asset has significantly increased, the Trust takes into account
qualitative and quantitative reasonable and supportable forward-looking information.

Models and assumptions used: The Trust uses various models and assumptions in measuring fair value of financial
assets as well as in estimating the ECL. Judgement is applied in identifying the most appropriate model for each type
of assets, as well as for determining the assumptions used in these models, including assumptions that relate to key
drivers of credit risk.

The following are key estimations that are expected to have the most significant effect on the amounts recognised in
financial statements:

Probability of default: PD constitutes a key input in measuring ECL, the calculation of which includes historical data,
assumptions and expectations of future conditions.

Loss given default: LGD is based on the difference between the contractual cash flows due and those that the lender
would expect to receive, considering cash flows from collateral.

Establishing the number and relative weightings of forward-looking scenarios for each type of product/market and
determining the forward-looking information relevant to each scenario: When measuring the ECL the Trust uses
reasonable and supportable forward-looking information, which is based on assumptions for the future movement of
different economic drivers and how these drivers will affect each other.

(b) Revenue recognition

Measurement of financial instruments at amortised cost using the EIR method requires calculations based on reliably
estimated cash flows through the expected life of financial instruments incorporating behavioural modelling of
prepayments. Any fee income accounted for using the EIR method is assessed by Management who apply
judgement to ensure recognition in the most appropriate period.

AASB 15 requires the identification of performance obligations within a customer contract and a transaction price that
is allocated to these obligations. Revenue is recognised upon satisfying these performance obligations. Key
judgement is required to determine if fee income is recognised over time or a point in time.
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Pepper SPARKZ Trust No. 6
Notes to the financial statements
31 December 2025

5 Reconciliation of (loss) / profit to net cash flows from operating activities

Year ended
31 December

2025
31 December

2024

$ $

(Loss)/ profit before income tax expense (1,417,328) 1,737,287

Change in operating assets / liabilities

Decrease in loans and advances 155,283,379 186,084,294

Increase in receivables (168,747) (173,936)

Increase in other payables 190,392 259,169

Increase in accrued interest on borrowings 2,031,682 1,954,213

Net cash inflow from operating activities 155,919,378 189,861,027

6 Loans and advances

Loans and advances are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market and are held to collect and carried at amortised cost using the EIR method.

Loans and receivables which are acquired are initially recognised at fair value plus transaction costs. Subsequently,
they are carried at amortised cost and interest income is recognised in the income statement using the EIR method.

As at

31 December
2025

31 December
2024

$ $

Loans and advances 237,765,551 394,160,091

Accrued interest 314,034 508,880

238,079,585 394,668,971

Opening balance of specific impairment provision (2,840,664) (1,991,373)

Provision for specific impairment provided for during the period (4,559,379) (5,155,496)

Loan assets previously provided for written-off 5,530,611 4,306,205

Closing balance (1,869,432) (2,840,664)

Opening balance of collective impairment provision (5,325,919) (5,431,522)

Collective impairment provision released during the period 334,775 105,603

Closing balance (4,991,144) (5,325,919)

Total 231,219,009 386,502,388
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Pepper SPARKZ Trust No. 6
Notes to the financial statements
31 December 2025

7 Borrowings

As at

31 December
2025

31 December
2024

$ $

Note Class A1-a 129,593,203 227,423,499

Note Class A1-x - 5,951,063

Note Class B 29,917,150 52,501,695

Note Class C 14,958,575 26,250,847

Note Class D 12,821,636 22,500,726

Note Class E 9,972,383 17,500,565

Note Class F 5,698,505 10,000,323

Note Class G1 15,400,000 15,400,000

Note Class G2 15,400,000 15,400,000

Note Class L 3,817,793 3,817,793

Interest Accrual 5,447,241 3,415,559

Total 243,026,486 400,162,070

8 Establishment

The Trust was established on 17 May 2023.

Pepper Money Limited is the Trust Manager and Servicer.
BNY Trust Company of Australia Limited is the Trustee.
BTA Institutional Services Australia Limited is the Security Trustee.
Permanent Custodians Limited is the Custodian.

9 Events occurring after the reporting period

There has not been any matter or circumstance occurring subsequent to the end of the financial year that has
significantly affected, or may significantly affect, the operations of the Trust, the results of those operations, or the
state of affairs of the Trust in future financial years.

Pepper SPARKZ Trust No. 6
31 December 2025

14



 

Liability limited by a scheme approved under Professional Standards Legislation. 

Member of Deloitte Asia Pacific Limited and the Deloitte organisation. 

Deloitte Touche Tohmatsu 
ABN 74 490 121 060 

Quay Quarter Tower 
50 Bridge Street 
Sydney NSW 2000 
 
Tel: +61 2 9322 7000 
www.deloitte.com.au    

Independent Auditor’s Report to the Trustee of Pepper 
SPARKZ Trust No. 6 

Opinion 

We have audited the financial report, being a special purpose financial report, of Pepper SPARKZ Trust No. 6 
(the “Trust”) which comprises the statement of financial position as at 31 December 2025, the statement of 
comprehensive income, the statement of changes in equity and the statement of cash flows for the year then 
ended, and notes to the financial statements, including material accounting policy information and other 
explanatory information, and the declaration by the Trust Manager as set out on pages 2 to 14. 

In our opinion, the accompanying financial report presents fairly, in all material respects, the Trust’s financial 
position as at 31 December 2025 and of its financial performance and its cash flows for the year then ended in 
accordance with the Master Trust Deed and the accounting policies described in Note 2. 

Basis for Opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section of 
our report. We are independent of the Trust in accordance with the ethical requirements of the APES 110 Code 
of Ethics for Professional Accountants (including Independence Standards) issued by the Accounting 
Professional & Ethical Standards Board Limited (the Code) that are relevant to audits of the financial report in 
Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Emphasis of Matter – Basis of Accounting and Restriction on Distribution and Use  

We draw attention to Note 1 to the financial report, which describes the basis of accounting. The financial 
report has been prepared to assist the Trust to meet the financial reporting requirements of the Master Trust 
Deed. As a result, the financial report may not be suitable for another purpose. Our report is intended solely for 
the Trustee and should not be distributed or used by parties other than the Trustee. Our opinion is not modified 
in respect of this matter. 

Responsibilities of the Trust Manager for the Financial Report  

The Trust Manager of the Trust is responsible for the preparation and fair presentation of the financial report 
and has determined that the basis of preparation described in Note 1 to the financial report is appropriate to 
meet the requirements of the Master Trust Deed and is appropriate to meet the needs of the Trustee. The Trust 
Manager’s responsibility also includes such internal control as the Trust Manager determines is necessary to 
enable the preparation and fair presentation of the financial report that is free from material misstatement, 
whether due to fraud or error. 

In preparing the financial report, the Trust Manager is responsible for assessing the ability of the Trust to 
continue as a going concern. As disclosed in Note 1, the financial report has been prepared on a non-going 
concern basis because the Trust Manager has resolved to wind up the Trust during the next financial year.  

The Trust Manager is responsible for overseeing the Trust’s financial reporting process.  
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Auditor’s Responsibilities for the Audit of the Financial Report  

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with the Australian Auditing Standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of this financial 
report. 
 
As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement 
and maintain professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Trust’s internal control.  

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by the Trust Manager.  

• Conclude on the appropriateness of the Trust Manager’s use of the non-going concern basis of 
accounting. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 
report.  

• Evaluate the overall presentation, structure and content of the financial report, including the disclosures, 
and whether the financial report represents the underlying transactions and events in a manner that 
achieves fair presentation.  

We communicate with the Trust Manager regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit.  

 

 

DELOITTE TOUCHE TOHMATSU 

 

 

Heather Baister 
Partner 
Chartered Accountants 
Sydney, 28 May 2026 


