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5 November 2003

Ms Marian Tang
Companies Adviser
ASX Limited

Perth WA 6000

By Fax: 08 9221 2020
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develop the Company into a highly profitable and cash flow positive business. This has basq
communicated to the market on a pular basis,
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As previously announced, the Co pany has also negotiated an increase in its *line of credit’
facility, to provide for over $1.0 illion, as and when required, This facility can be provided to
the Company to meet its objoctives -should that need ocewr, This will ensure that it has
sufficient funds to continue with i operations both locally and internationally,

6. The Company confirms its confinuing compliance with the ASX Listing Rules and, in
particular, Listing Rule 3.1.

7. The Company considers that itd financial position (including operating resuits) continues ta
satisfy Listing Rule 12.2.

Yours fajthfully

ok,

Dir Allany Shell
Managing Direcior
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Dear Geoff and Richard

MEDICAL MONITORS LIMITED (the "Company”)

We refer o the Cornpany"s Quarterly Report in the form of Appendix 4C for the period ended
30 September 2003, released to Australian Stock Exchange Limited (“ASX™ on 31 October
2003, (the “Appendix 4C™.

A5X notes that the Company has reported the following,

1. Receipts from customers of $100,000,

2. Net negative operating cash flows for the quarter of $836,000.

3. Cash at end of quarter of $521,000,

4, Unused loan facilities of $76,000

In light of the informarion contained in the Appendix 4C, please respond to each of the
following questions,

1. It is possible to conclude on the basis of the information provided that if the Company
were ta continue to expend cash ar the rate for the quarter indicared by the Appendix
4C, the Company may only have sufficient cash to fund irs activifies for ane quarcer. Is
this the case, or are there other factars that should be taken into account in assessing
the Company’s position?

2. Does the Company expecr that in the future it will have negative operating cash flows
similar to that reported in the Appendix 4C for the quarter and, if go, what steps has it

taken to ensure that it has sufficient funds in order to contnue its operations at that
rate?
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3 To what extent have the Company’s acrual revenues and expenses in the quarrer, as
reported in the Appendix 4C, matched the Company's anticipated revenues and
expenses for that reporting period?

4. If the Company’s actual revenues and expenses are not substantially in accordance with
the Company’s anticipated revenues and expenses, when did the Company become
aware that its revenues and expenses would not substantially match the anticipared
revenues and expenses? You may wish to outline any circumstances rhat may have had
an effect on the Company’s revenues and expenses.

5. Whar steps hag the Company taken, or what steps does it propose to take, to enable it
to continue to meet its business objectives?

6. Can the Company confirm that it is in compliance with the listing mles, and in
pardcular, listing rule 3,13

7. Please comment on the Company’s compliance with listing rule 12.2, with reference to
' the matters discussed in the note to the rule.

Listing rule 3,1

In responding vo this letter you should consult listing rule 3.1 and the guidance note titled
“Continuous disclosure; listing rule 3,1,

If the informarion requested by this letter is information required to be given to ASX under
listing rule 3.1 your abligation is to disclose the information immediately,

Your responsibility under listing rule 3.1 is not confined to, or necessarily sarisfied by,
answering the questions set out in this letter.

This Jetter and your response will be released to the market. If you have any concerns abour
your response being released, please conract me immediately. Your responss should be senr 1o
me on facsimile pumber (08) 9221 2020. It should not be sent to the Company
Announcements Office.

Unless the information is required immediately under listing rule 3.1, a response is requested as
soon as possible and, in any event, before 5pm W.5. T on Wednesday, 5 November 2003,

If you are unable to respond by the time requested you should consider o request for a trading
halt in the Company’s securities.

If you have any queries regarding any of the above, please do not hesitate to contact me.

Yours sincerely

-

-

Marian Tang
Semior Companies Advisor
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