Reece Australia Limited
{ABK 49 084 313 133)

Appendix 4E
Preliminary Final Report
Financial year ended 30 June 2003

Results for announcement to the market

$A080
Revenues from ordinary activities up 16.3% to 743,134
Profit from ordinary activities after tax
attributable to members up 14.1% to 46,740
Met profit for the period attributable o
members up 14.1% to 46,740
Franked
Amount per amount per
Dividends sacurity security
Final dividend 13.5 cents 13.5 cents
Previcus corresponding period - final 11 cents 11 cents
Record date for determining entitlements 9 October 2003

Commentary

Reece Australia Limited, Australia's leading disfributor of plumbing and bathroom products foday
anncunced a net profit after tax of $48.7M for the year ended 30 June 2003 which is a 10.1% increase
over the previous year. Sales revenue for the year ended 30 June 2003 increased by 16.3% 1o $743.10.

The Board is very pleased with this schd result which has been driven again by consumer demand
fuelled by continuing low inferest rates, an exfremely buoyant housing and renovation market and
continuing internally generated efficiencies and profit opportunities. Mowever the board remains
cautious about the 2004 financial year with the much anficipated domestic slowdown in new housing
and unit development expectad during this pericd along with a continuing uncertain global environment.
Under these circumstances, the Board is expecting only moderate growth in 2004,

Curing the year ended 30 June 2003 the Company commenced frading from 18 new locations
throughout Australia. This policy of greenfielding additicns fo the Reece network wilt continue in 2004
Business acquisitions wilt be considered if and when they arise.

The Board is pleased fo advise i has delermined o increase the dividend payout ratio and has declared
& final dividend of 13.5 cents per share. The final dividend wili be paid on 23 Ocfober 2003 with the
record date for enfiilernent being 9 Gefober 2603, Total dividends paid relating to the year ended 30 June
2003 wilt be 21 cents per share compared fo 17 cents per share in 2002,
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Ncie FATO0 FAQO0
Consolidated statement of financial performance
for the year ended 30 June 2003
Revenue from ordinary activities z T43.134 838,915
Expenses from ordinary activities, excluding borrowing cosis 3 575445 577458
Borrowing costs 3 2] 2]
Profit from ordinary activities before income tax 67 B85 61455
Income tax expense relating fo ordinary activities 20,845 18,9858
Met profit from ordinary activities after income tax 48,740 42 480
Met profit for the period attributable to members of Reece Australia Limited 45,740 42 480
Earnings per security (EPS)
Basic EFS 4 47 cents 43 cents

Giluted EFS 4 47 cents 43 cents
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Note FA000 FAOO0
Consolidated statement of financial position
as at 32 June 2003
Current assets
Cash asseis 7 45072 43,678
Receivabies 124,085 116,563
Inveniories 1G7 180 G4 857
Total current assats 278,337 255,188
Naon-current assets
Property, plant and equipmert 165,770 80,465
Intangible assets 444 803
Deferred tax asset 35,680 38,050
Teotal non-current assets 142,854 g7 148
Total assets 388,231 352,318
Current liabilities
Payables 122633 115,841
Current tax liabiity 5440 7,883
Provisions Te7 17.914
Tther 4,384 2,091
Tetal current liabilities 140,243 143,835
Mon-current liabitities
FProvisions 7078 5,841
Teotal nen-current iiabilities 7078 5,841
Total Habilities 147,321 148,678
MNet assets 241,810 202,640
Equity
Contributed equity 8,860 8,880
Reserves 2508 1,743
Retained profits & 228442 160,937

Total equity 241,810 202,640
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Ncie FATO0 FAQO0
Consolidated statement of cash flows
for the year ended 30 June 2003
Cash fiows from operating activities
Zash recelpts in the course of operations 731,083 814,612
Cash payments in the course of cperations {666,052} {561,800}
Interest received 1.045 945
Income taxes paid {24,115} {18,018}
Met cash provided by operating activities 41,865 35833
Cash flows from investing activities
Payments for propery, plant and equipment {22.,954) {15,157}
Proceeds from sale or disposal of properly, plant and equipment 811 508
FPurchase of intangibles {31 {15051
Met cash provided by investing achivities {22,148} {14,798}
Cash flows from financing activities
Loans repaid by other entities 1 =1
Dividends paid {18,426} {12,350}
Met cash provided by financing activities {18,425) {12,342}
Met increase in cash held 1,384 8793
ash at the beginning of the year 43 B8R 34 B85
Cash at the end of the year 7 45072 43,678
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FATO0 FAQO0
Note 1: Final Dividends
Provision for final dividends on ordinary securifies a 10,858
The final dividends relating o the year ended on 30 June 2603 have not been inciuded as a
provision in the financial statements because the dividends were decidred after balance date.
This is i1 accordance with AASE 1044 "Provisions, Contingent Liabilities and Contingent
Assets” which became effective on 1 July 2002,
Balance of franking acocount adjusted for franking credits that will arise after payment of income
tax payable and after payment of dividends up fo 30 June 2003, $306,356,353 (Class C - franked fo 30%).
Date dividend is payable 23 October 20603
Record date to determine enfitiements fo the dividend 8 October 2003
Amount per crdinary security
Amount per security Franked amount per security
Firtal dividend: Current year 13.5 cents 13.5 cents {at 30% tax rate)
Previcus year 11.0 cents 11.0 cents {at 30% tax rate)
Imterim dividend: Current year 7.5 cents 7.5 cents {at 30% tax rate)
Previcus year 6.0 cents 8.0 cents {at 30% tax rate)

Total dividend per security

Current year Previcls year
Zrdinary securities 21 cents 17 cents
Note 2: Profit from ordinary activities
Profit from ordinary activities before income tax
expense has been determined after
Revenue
Sales revenue T40,235 838,711
interest received or due and receivable from other persons 1,045 1,374
Bad debis recovered 245 321
Gross proceeds on saleldisposal of property, plant and equipment 1,604 ]
743134 538,915
Expenses
Bad debis written oft:
Trade Debfors 1,11 882
Amortisation of goodwill 163 155
Bepreciation g8 83682
Amounts set gside 1o
Provisicn for employes entiflements 2075 1,345
Provision for checlescence 465 {7158}
Provision for waraniy ] 162
Cperating lease rental expense 5,405 5,051
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SADO0 FADO0
Note 3: Expenses relating to ordinary activities by function
Cost of sales 548,587 478,262
Distribution expenses 60,918 52,311
Marketing expenses 5B35 3.BRS
JICCUpancyY exXpEnses B 428 8,803
Administrative and other expenses 51,671 38,188
Borowing cost expenses - -
Toial expenses relating fo ordinary aclivities 575448 577 458
Note 4: Earnings per secdrity (EPS)
Calculation of the following in accordance with AASE 1027 Eamings per Share
{a} Basic EPS 47 cents 43 cents
{b) Diuted EFPS 47 cents 43 cents
Adjusted weighted average number of ordinary shares. G9.600000 S95.600,000
Note 5: NTA backing
Met tangible asset backing per ordinary secunfty 236 cents 197 cents
Note 6: Retained profits
Retained profits at the beginning of the financial year 180,837 165405
MNet Profit attribuiable to members of Resce Australia Limited 45,740 42 480
Transfer to capital profifs reserve {765} -
Cividend {7,470} {16,832}
Retained profits at end of vear 228442 160,837
Note 7: Reconciliation of cash
Cash as at the end of the financial year as shown in the
Staternent of Cash Flows is reconcited o he related items
in the Statement of Financial Fosition a5 {ollows:
ash on hand 179 155
ash on deposit 44 BO3 43,523
45,072 43 678

Note B: Segment reporting

The scle activity of the cperating compani=s within the group s that of plumbing, building and hardware
merchants in Australia,
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The annual general meeting will be held as foliows:

Place 118 Burwood Hwy

Burwood, Vicioria
Time 300 pm
DCate 23 October 2003
Approximate date the annual report will be avallable 27 September 2003

omphance statement

1 This repart is based on financial statements to which cne of the following applies.
The financial statements The financial statemerts have
have been audited. been subject fo review.

v The financial statements are The financial statements have

i the process of being nct yet been audited or
audited or subject to review. raviewsd

2 The entity has a formally constituted audit commiiee

N 3 Cathie

Company Secretary 28 August 20603




